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. AGREED CONCLUSI ONS AND RECOMVENDATI ONS'*?

1. In recognition that environnmental services can contribute to inproving
living conditions, especially for the poorest nmenbers of the popul ation,
experts decided to bring the follow ng conclusions and recomendati ons to the
attention of the Comm ssion on Trade in Goods and Services, and Commodities
at its third session.

A. Addressed to the international conmunity

2. Increased, and inproved access to, international financing for devel oping
countries, including through non-governnental organizations, can facilitate
their access to environnmental goods and services and strengthen their
donmestic capacities to provide environnental services.

3. Technical support for institutional capacity-building, enhancenment of
soci al awareness and human resources devel oprment in devel opi ng countries for
the preparation and enforcenment of environmental standards and regul ations
shoul d be encouraged.

4. Work in relevant international organi zati ons should continue on inproving
statistics and definitions of environmental services and on anal ysing existing
barriers in the sector. This would provide, inter alia, a basis for possible
i beralization in the forthcom ng negotiations on the General Agreenment on
Trade in Services (GATS), in recognition of the positive contribution of
further trade liberalization in the environmental services sector to

envi ronnent al protection.

B. Addressed to national Governnents
5. Governnents are invited to:

(a) Establish and maintain a strong and effective regulatory framework
within which environmental |aws and regul ations are enforced. The objectives of
such regul ati ons could be pursued using a conbination of regul atory, narket-
based and i nformati on-based instrunments. This would al so provide predictability
and security for suppliers of environnmental goods and services;

(b) Take steps to increase public awareness and to facilitate the
particlpation of civil society in the decision-nmaking process through
di scl osure of relevant information with respect to environnmental needs, risks
and costs, as well as the potential inpact on health;

(c) I ntroduce or expand the environnental dinmension in all nationa
policies and programmes, with particular enphasis on education programes, so
as to allow for the support and enforcenment of their environmental policies;

(d) Encour age partnershi ps between | ocal environmental services firns,
particularly small and medi um sized enterprises, and nore advanced firms so as
to make it possible to acquire state-of-the-art technol ogy and devel op supply
capacities, including for export markets;

(e) Encourage public/private partnerships with a view to achieving a nore
effective use of environmental aid funds, creating new business opportunities
in the environnental services sector, attaining inproved efficiency and higher
standards in the delivery of environnental services, acquiring state-of-the-art
technol ogy and nanagenent know-how, and facilitating participation of private
capital, particularly in devel oping countries;

! As adopted by the Expert Meeting at its closing plenary neeting on
22 July 1998.
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(f) Ensure that local and traditional nmanagement of ecosystens is
recogni zed and pronoted, when it contributes to ecol ogical efficiency;

(9) Pursue further liberalization in the environmental services sector in
the franmework of forthcom ng GATS negotiations, in recognition of the fact that
trade liberalization in the environnental services sector could result in “w n-
Wi n” situations, which could |lead to environmental and economnic benefits;

(h) Apply their public procurenment practices so as to facilitate access
to the necessary environnmental services.

6. Governnents of devel oped countries, pursuant to nultilateral environmenta
agreenents and rel evant United Nations recomendations, are invited to
facilitate devel opi ng country access to environnentally sound technol ogi es
(ESTs), giving priority to the acquisition of prevention technol ogies, so as
to facilitate | eapfrogging in technol ogi cal devel opnent.

7. Devel opi ng-country Governnments are invited to take steps, including the
protection of intellectual property rights, to inprove their capacity to absorb
ESTs and adapt themto |ocal conditions. Transfer of environnentally sound
traditional technology should al so be encouraged.

8. Governnents envisaging an increasing role for the private sector (for
instance in the water and waste segnents) are invited to ensure that the goals
of equity and efficiency are achieved.

9. Governnents and intergovernnental and non-governnental organizations are
invited to provide technical cooperation to devel oping countries if so
requested. Governments in developing countries are invited to increase the

| evel of their nutual technical cooperation

C. Addressed to UNCTAD

10. In the context of its existing programres, UNCTAD, in cooperation with the
Uni ted Nations Environnment Programrme, the United Nations |Industrial Devel opnent
Organi zation, the United Nations Devel opnment Progranme, the Wirld Health

Organi zation, the Comm ssion on Sustai nabl e Devel opnent, the Comm ssion on

Sci ence and Technol ogy for Devel opnent and ot her concerned organi zations,
shoul d:

(a) Col l ect, analyse and dissem nate information relating to experiences
on:

(i) Transfer of ESTs;

(ii) Partnershi ps between devel oped- and devel opi ng-country firnms,
as well as between private and public firns;

(iii) Use of ESTs for cleaner production in devel oping countries in
key industrial sectors;

(iv) Effective use of taxation policies and market-based nmechani sns
to promote environnental objectives;

(v) Contribution of official devel opnment assistance in facilitating
the formation of environnental services firns in devel oping
countries;

(b) Pr onot e:
(i) Trade in environmental services - including those based on

environmental |y sound traditional technologies - particularly
anong devel opi ng countri es;
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(ii) An exchange of information on environnental policies;

(iii) Training to build or enhance human resources in devel opi ng
countries in the environnental services sector

(c) Devel op:

(i) Appropriate procedures to follow up and obtain feedback on the
present recomendati ons.
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1. CHAI RPERSON S SUMVARY

A. Mjor trends in the environnmental industry

1. The major trends in the environnmental industry have exhibited changi ng
patterns in recent years; after the peak growmh rates of the |ate 1980s,

devel oped countries have witnessed a decline in growmh rates to between zero
and 3 per cent and a build-up of over-capacity in some areas. This situation is
mai nly due to conpliance with existing regulations by the | argest polluters,
limted inplenmentation of new environnental |egislation and | ess stringent
enforcenment. At the same time, there is still vast potential in many
devel opi ng countries, where growth in the environnental industry has reached 5-
25 per cent and where there is a critical need for environnental services to
deal with dramatic environnmental problens. As a result, exports of

envi ronnment al services, though still only a small share of total revenues, have
becone relatively nore signiticant. This phenonenon, along with privatization
and the trend towards harnoni zi ng national environmental standards and adopting
gl obal environnental targets, is making the industry nore export-oriented.

2. According to a private-sector estimate, in 1996 the gl obal environnental
mar ket represented sone US$ 452 billion in revenues generated by private
conpani es and public-sector bodies. Half of the market was represented by fees
generated by services, while the remaining half was al nost equally divided

bet ween equi pnment sales and the sale of environmental resources, such as water,
energy or reclainmed material. Around 87 per cent of total revenue was generated
in the United States of Anmerica, Western Europe and Japan; only the remaining
13 per cent was generated by devel oping countries and countries with econom es
in transition, though the nost rapid narket growth may occur in these
countries. Annual growth forecast for the years 1999 and 2000 is promising: 12
per cent for Asia and Latin Anmerica, 10 per cent for Africa, and 8 per cent for
countries in the Mddle East and Eastern Europe.

3. The volatility of demand for environnmental services creates particularly
difficult conditions for firms operating in this sector. For exanple, in the
United States of Anmerica, the annual growth rate of the environmental industry
fluctuated from 10 per cent in 1971 to 16 per cent in 1988 and 2 per cent in
1996.

4. The environmental industry has a dual structure, with a small nunber of
large firms accounting for about 50 per cent of output in individual market
segnments and a | arge nunber of smaller firms accounting for the remainder. In
1995, the top 50 conpanies in the industry represented 20 per cent of the

mar ket. The only conpany from a devel opi hg country which appears in the list is
a Brazilian State-owned conpany operating in the water sector.

5. The structure of the industry is changing, since consolidations, nmerger and
acqui sitions are increasingly taking place to satisfy a very diversified and
mul ti-disciplinary demand. The industry’s goals are al so changing, from
conpliance with regulations to the efficient use of resources. The private
sector is playing an increasingly inmportant role, thanks to privatization in
bot h devel opi ng and devel oped countries in the water, waste and energy sectors.
On the other hand, sonme public-sector bodies are making the expertise they have
devel oped in this field available to other countries, and are therefore
competing with private firms in the market.

6. The issue of trade liberalization in the environnental industry is being
di scussed in several international forunms. At their Novenmber 1997 neeting in
Vancouver, trade ministers fromthe Asia-Pacific Econom c Cooperation forum
agreed to pursue early, voluntary liberalization in several sectors, including
envi ronnment al goods and services. The European Union has also indicated that
the liberalization of environnmental services is a priority area for the
forthcomi ng round of nmultilateral negotiations under the General Agreenent on
Trade in Services (GATS).
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7. However, the benefits of trade liberalization may not be realized if
certain preconditions are not satisfied. Appropriate domestic environnental

| egislation has to be set up and enforced. The transfer of environnentally
sound technol ogi es (ESTs) has to be pursued. Environnental education and public
awar eness have to be enhanced. International financing is essential to enable
devel opi ng countries to address their nost pressing environnental problens: a
gap exists in these countries between their environnental needs and the
resources avail able to satisfy them Resources may originate fromnultilatera
financial institutions, devel opnent agencies, regional devel opnent banks and
bi | ateral donors. However, the process of getting international financing,
especially frommultilateral donors, may be over-bureaucratic and sl ow.

B. Demand-generating factors

8. Factors that contribute to growth in the demand for and international trade
in environmental services are mainly related to the devel opnment and enforcenent
of appropriate environnental |egislation at country |level, especially through
regul atory instrunments. However, market-based incentives, fiscal policies and
public educati on and awareness al so contribute to ensuring a sustainable demand
for environnental goods and services. Miultilateral and bilateral assistance
represents an inportant narket-driver in developing countries, where externa
financing makes 1t possible to secure at |east sone of the environnmental goods
and services needed.

9. Regul ations used to be the nost powerful demand-generating factor in

devel oped countries, but there is now an increasing reliance on non-regul atory
mechani sms. | n nost devel opi ng countries, however, regulations are still the
mai n driver of the demand for environnental services.

10. Public awareness and environnental education are playing an increasingly

i mportant role in devel oped countries as demand-generating factors and are

begi nning to have an inpact in devel oping countries too. For instance,
transnational corporations may apply the same environnental standards in al

the countries where they operate to avoid being criticized by sharehol ders and
public opinion in their home country. Econom c and financial considerations are
al so playing an increasingly inmportant role, since the goal is at present “to
get nmore with [ess”. The devel opnent of life-cycle analysis is facilitating the
task of finding ways of producing nore efficiently, limting the use of raw
materials, water and energy. Civil liability is also a factor in encouragi ng
conpanies to pay nore attention to the environnental damages they may cause
during their activities. Self-reporting, self-inposed standards in conpanies,
envi ronnmental managenment schemes (such as the |SO series 14000) and vol untary
eco-| abel ling programres are additional factors in generating demand for
environmental services, but they are often limted to | arge conpanies in

devel oped countri es.

11. An additional demand-generating factor for environmental services in

devel opi ng countries has been the introduction of environnment-rel ated
requirenments in their export markets. The need to conmply with such standards
and regul ations has led to some changes in the production processes and
therefore has generated additional demand for environnental goods and services.

C. Environnentally sound technol ogi es

12. ESTs are difficult to define, since what is regarded as an EST today may
not be so tonorrow, and what is considered an EST in one country may not be so
in another. A successful transfer of technology may occur if |ocal technicians
are trained to absorb foreign technol ogies and adapt themto | ocal needs. In
nmost cases solutions which have been devel oped by and for industrialized
countries are not appropriate to the environnmental conditions in devel oping
countries. Environnental problens have to be addressed and, it is to be hoped
sol ved through solutions which are appropriate to each individual case. For

i nstance, even though London and Mexico City share the problem of ozone

pol lution, significant inprovements would probably not be achieved just by
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applying the same renedies in the two cities. Likew se, solutions related to
waste collection and treatment in devel oped countries cannot be applied
successfully in devel opi ng countries, where waste conposition is different.

13. When devel oped countries began to address environmental problens, the
prevailing technol ogy was of the “ex-post” type (“end-of-pipe” technol ogies),
aimed at correcting the pollution rather than avoiding it through the use of

cl eaner technologies. Only in the second phase did devel oped countries begin to
i ntroduce pollution-prevention technol ogi es. Devel oping countries could aimto
“l eapfrog” these first-generation technol ogies and seek to adopt pollution-
prerention technol ogi es, though their cost may prevent nmany from achieving that
goal .

14. The issue of the transfer of technology and its potential beneficial effect
on devel oping countries’ devel opment and trade perspectives has been addressed
in several forums. Provisions which encourage such a transfer are included in
multilateral trade and environnmental agreenments and in several United Nations
resolutions. Wile the possibility of using new facilitating instrunents is
bei ng expl ored, according to some, a conpletely satisfactory solution to the
probl em of technol ogy transfer has yet to be found.

15. The possibility of providing devel oping countries with ESTs on preferenti al
terms could be considered. Sone have argued that devel oped-country Governnents
coul d consi der conpensating private firns for the profit forgone by providing
ESTs to devel oping countries at reduced costs.

16. One of the ways of overcom ng the problem of financing ESTs in devel opi ng
countries is through a joint effort of environnmental authorities, |oca

i ndustries and national and international |ending institutions. Many of the
latter are ready to offer credits at bel ow-market rates to conpanies with
superior environnmental performance. They set aside given anmobunts of “green”
credit, notivated by their own providers of funds, who express preferences for
“environnmental | y-correct” behaviour. Mking avail able these nore favourable

| oans to conmpanies with good environmental performance requires some sort of
col | aborati on between government environmental authorities in devel oping
countries, donestic industries and financial institutions, where the
environnental authorities certify good environnental perfornmance

17. The international transfer of expertise and technology would to a | arge
degree depend on how private conpanies could be attracted into domestic

mar kets, either through joint ventures or through participation in the process
of privatization. However, private firns are nore likely to establish
operations in foreign countries if econom c benefits can be secured and there
are few limtations on ownership and control of conpanies and assets. In fact,
a characteristic of sone environnmental services, especially those related to
utilities, is that they involve considerable investment which can only be
recouped in the long term This nakes ownership and control a nore vital
consideration than in the case of many other service sectors. Private

i nvest ment coul d suppl ement or replace the usually scarce public finance

18. When anal ysing the transfer of ESTs from devel oped to devel opi ng countri es,
care has to be taken in drawing any analogies with the transfer of industria
technol ogies fromthe North to the South. While in the latter case the

t echnol ogi cal advantage of devel oped countries’ technologies is rarely

di sputed, in many cases devel oping countries use traditional technol ogies which
are cleaner than the prevailing technol ogies used in mddle-incone countries.
Anot her issue that arises in the technol ogical relations between devel oped and
devel oping countries is the fact that in sone cases traditional technol ogies
and processes have been, or could be, patented by private firns (particularly
firms from devel oped countries, especially in the field of genetic resources
managenent) and coul d becone unavail able to the popul ati ons of devel opi ng
countries who have traditionally used themat no or very little cost. These
popul ations may be forced to start paying for the use of these patented goods,
whi ch may aggravate their poverty.
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D. Equity

19. When the private sector is involved in the managenent or ownership of
public goods such as water, special rules are required to ensure that the
Interests of all social groups are protected. In the environmental sector, as
well as in the health and tel ecomruni cati on sectors, all considerations point
to the need for Governments to provide a regulatory framework. Conditions may
be set up under which donestic and foreign private conpani es have to operate to
guarantee that equity and efficiency are both achi eved. According to some, the
profits generated by water supply should mainly be invested in water
Infrastructure. Wth regard to the pricing policy for water supply, it may be
argued that fees charged to consuners should not exceed a certain ceiling and
that government subsidies are necessary policy tools, especially to guarantee
access to water to the poorer segnents of the popul ation.

E. Specific problens faced by devel oping countries

20. In developing countries the |lack of appropriate institutions capable of
effectively enforcing environmental |egislation is of paramunt inportance.
This problemis often coupled with the lack of a clearly defined environnental
policy which could be translated into practical action by the inplenmenting
agencies. In addition, environmental legislation itself is in the initial
stages of devel opment in a nunmber of countries. Furthernore, nost devel oping
countries are faced with a lack of qualified personnel, exacerbated by the fact
that the renmuneration offered by the private sector often makes it difficult to
retain the best qualified personnel in the public sector.

21. The internalization of environnental costs could be a viable tool for
passing the costs of environnmental inmprovenents on to consuners, and may prove
to be the npbst sustainable policy instrunent in continuously driving the demand
for inproved environnental conditions. This strategy, however, may undermn ne
the international conpetitiveness of firnms in those countries which are willing
to adopt it.

22. There is a general perception that poverty in devel oping countries poses a
maj or threat to the environnent. However, it Is frequently the case that sone
of those living at the poverty level in these countries (particularly in rura
areas) strive to preserve the environment, the reason being that the
environment is the ultimte source of their livelihood, providing themwth
essential resources, such as water, and the possibility of devel oping

subsi stence agriculture. In such situations, strong environnmental |aws respond
to the needs of the poor and are demanded by them

F. Envi ronnment al services, GATS and the scope for further
trade liberalization

23. Environnental services is a relatively new subject in GATS, since there was
limted scope for international trade in this sector in the past.
Environnmental services were considered to have all the characteristics of the
public good and thus had to be supplied by the Governnent, usually at |oca
level. On the other hand, the sector has al so been prone to the existence of
nat ural nonopolies, which excluded any conpetition from private service
suppliers. Recent changes and the privatization of public utilities have
created a nunber of private markets and opened up the sector to internationa
conpetition. Even where monopolies still remain In place, a regulated private
nmonopoly is preferred to a public one. As a result, Governments are
increasingly assunming the role of procurers and regulators, leaving to the
private sector the role of provider of environnental services.

24. The definition of environmental services in GATS is relatively restricted,
particularly when considering the integrated supply of environnmental services
that industry is providing at present. In that respect, the Organisation for
Econom ¢ Co-operation and Devel opnment has devel oped a nore conprehensive
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definition, including, for exanple, resource nmanagenment and cl eaner
t echnol ogi es.

25. Commercial presence appears to be the nost inmportant node of supply for
trade in environnmental services, supported by the tenporary presence of natura
per sons.

26. International trade in environnental services does not face any significant
barriers in the sector itself, but horizontal nmeasures such as restrictions on
i nvest ment and novenent of persons and governnent procurement policies affect
trade in this sector. Only a limted nunber of countries, including the mjor
tradi ng countries, have nmade conmi tments on environmental services.

27. Different approaches may be envisaged to address the problem of the

i nadequate definition of the environmental services sector. One would be to
adopt a broader definition and include in it the non-traditional environnental
services which constitute an inportant and increasing share of the nmarket.

Commi tments would therefore be scheduled with reference to this newly and nore
broadly defined sector. Another option would be to | ook at those services which
are necessary to the delivery of an environnental service - such as
construction, |egal or managenment services - and specify in the commtnents
that insofar as those services are linked to the delivery of an environnental
service they are not subject to the limtations that would otherw se apply to
them The environnmental services sector seenms to be a likely area for

successful trade |iberalization, since it enjoys the support of those pronoting
free trade as well as those prompting environnentally sound devel opnent.

28. Nevertheless, there may be little point in reviewing the GATS definition of
environnental services, even to provide a nore conprehensive picture of the

sector, since negotiations on services in the year 2000 will be conprehensive
and will proceed along intersectoral lines, considering interrelated sectors
t oget her.

29. The consideration of environmental goods and services in one package nay be
preferable fromthe point of view of achieving conprehensive trade
[iberalization of the environnmental industry, and would all ow greater scope for
trade-of fs. The separati on between goods and services seens to be an artificial
distinction followed in the Wirld Trade Organi zati on that does not
appropriately reflect the present situation in which conpanies are increasingly
required to provide integrated packages of environnmental goods and services or
mul ti-disciplinary services.

30. Besides barriers which may be included in GATS conm tnents (both specific
and horizontal), other inportant barriers remain in such areas as the system of
taxes and subsidies. Particular inportance is attached to the discrimnatory
nat ure of governnment procurenment, since the public sector is an inportant
purchaser of environnmental services and a source of revenue for private
conpani es. Domestic regulations may create inplicit barriers to trade through
the inposition of standards that would prohibit or |imt access by foreign
service suppliers.

G  Business opportunities for devel oping countries and actua
or potential limtations

31. Partnerships are one of the main forms of providing environnental service
suppliers in developing countries wth business opportunities, while at the
sanme tine allow ng technol ogy transfer and capacity-building. Partnerships
usual ly have sonme of the follow ng features:

(a) Partici pation of both the public and the private sectors;

(b) Partici pation of both donestic and international capital

(c) Designed to tackle a specific problemfor a very limted purpose,
rat her than for general business devel opnent;
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(d) Frequent involvenent of international donors and their agencies;
(e) Local governnment participation in the formof in-kind contributions;

(f) Adapt ati on of foreign technol ogies to | ocal conditions.

32. This sort of partnership has the follow ng advant ages:

(a) I nternational donor participation backs the projects until payback is
achi eved,;

(b) Foreign private capital participation tends to bring with it sone of
the necessary funds and nore advanced technol ogi es;

(c) Publ i c-sector involvenment tends to ensure political backing for
proj ects;

(d) They pronote better nutual understandi ng anong the different
st akehol ders and partners in such joint-ventures;

(e) They create the basis for |ocal supply capacity devel opnent.

33. Partnershi ps between conpanies in devel oping countries and those in

devel oped countries are not only beneficial for the former. Devel oped-country
firms may benefit from partnerships because the latter facilitate their
activities in enmergi ng markets, where environnmental and business conditions may
be quite different fromthose at hone. At present sone devel opi ng-country firns
are entering into partnerships with firns from devel oped countries in order to
have access to managenent skills

34. The major difficulties related to partnerships are finding a | oca
“chanpi on” (who transfers legitimcy |locally) and ensuring the continuity of
proj ect managenent teans. An additional problemfaced by partnerships is the
general ly unequal participation of foreign and donmestic capital, with the
former tending to have control over operations and decisions. Doubts may arise
as to the appropriateness of partnerships when there is too great an inbal ance
bet ween the econom c strength of the two partners. However, a situation which
i s unbal anced at the beginning may i nprove over tine, as the weaker partner
acqui res nore capacity and consequently increases its bargaining power.

35. Partnerships may fail for a nunber of reasons, such as the inadequacy of
one of the partners, the discontinuing of external financial support before the
partnershi p becones economcally viable, or the inability of the partners to
overcone unexpected difficulties. There are al so several conditions which
contribute to the success of partnerships: they include a clear economc
interest fromboth parties involved, transparency, clear assignment of duties
and responsibilities, and a well-devel oped plan in which the results to be

achi eved through the partnership are laid out.

36. A crucial question in partnerships between the public and private sectors
relates to the ownership of natural resources. In the | ess advanced regions of
the devel oping world, local communities (rather than Governnents) often have
the ownership of these resources and have traditionally managed and used them
according to their needs. Traditionally this has not posed any problens, but
property beconmes an i ssue when the market dimension jeopardizes traditional
owner shi p and usage by |l ocal comrunities. Where traditional ownership by |ocal
communities prevails, the participation of central or |ocal governments in
part nershi ps does not guarantee non-conflicting access to natural resources or
an adequate resolution of the ownership problem Mreover, this aspect

hi ghlights the w der question of the rel ationship between communities and the
managenent of natural resources on the one hand, and national and internationa
| egi slation on the other.
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37. The devel opnent of environnmental services nust take into account the
demands of civil society, not only those of Governments. Again, it is inportant
to involve local institutions (whichever they may be) when considering
environnent-rel ated projects.

38. Sone donors emphasize the replicability of projects they are financing, so
that sol utions which have been successfully adopted in one situation can be
applied in other cities, regions or countries with simlar problenms. Wen this
is possible, the devel opnent costs when replicating the experience will be
consi derably reduced.

39. A factor which nust be addressed in the environmental policy of

Governnents, and one which al so generates demand for environnmental services, is
the occurrence of environnmental energencies, particularly man-nmade di sasters.
Local authorities are expected to intervene in the event of such disasters,

t hus providing environnental services. It is a duty of Governments to oversee
private firnms, for exanple, by inposing adequate standards and adopting
[iability | aws. However, in exerclsing oversight they need informtion and
expertise, which they frequently | ack. The best way to avoid this problemis to
draw upon the expertise of private firnms, since such expertise is not avail able
anywhere el se. Covernnments should strive to avoid unnecessary conflict between
the private and the public sectors and to provide a reasonable incentive for
the adequate flow of information. The objective is to ensure that private firns
provide information in good faith, and this can be achieved if the firns
perceive the process as being in their interest. Governments can use a series
of instrunments, such as disclosure requirenments (e.g. environnmental inpact
assessnents) or a requirenent for risk managenment plans; these instruments can
be conmpl emented by voluntary processes such as the | SO 14000 series. Firns
shoul d not be required to disclose confidential information, but they should
make risks known to the public and share information about objective standards.
In this way | ocal comunities becone aware of the risks to which they are
exposed.

H.  Enhanci ng donestic capacity in the environnental services sector

40. An inportant point to bear in mnd is that nmanagi ng environnental
infrastructure services is not necessarily the same as nanagi ng natura
resources. In many cases, firns concentrate only on the forner, to the possible
detrinment of the environnental and economi c sustainability of such services. In
order to avoid this danger, a nore conprehensive approach to the managenent of
natural resources is required.

41. The successful experiences of some devel oping countries have shown that the
following factors are conducive to devel oping donestic capacity in the
environnmental services sector:

(a) A considerable period of tinme to inplement and enforce appropriate
environmental |egislation, possibly after experience of the use of
several instruments of environmental policy (including conmand-and-
control and market instruments). To pass such |egislation requires
political |eadership and consistency, which, in turn, presuppose an
awar eness of environnental issues on the part of policy nakers and
politicians;

(b) The inclusion of national efforts in the framework of the achi evenent
of gl obal goals, as defined in Agenda 21

(c) Educating the popul ation, including through |ong-term environnental
awar eness policies and canpaigns (e.g. by incorporating environmental
awar eness 1 n the school curriculum;

(d) Partici patory deci sion-maki ng processes and the sharing of
i nformation;
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(e) Devel opment of a pool of highly skilled human resources, through
long-terminvestnent in and comm tment to human resource devel opnent;

(f) Experience in undertaking studies, inpact assessnent and consul tancy
wor K;

(9) Mast ery of technol ogies (including nore advanced ones) and the
capacity to adapt themto local conditions and demands;

(h) Some degree of success in addressing |ocal environmental and public
heal th problems and in achieving better use of natural resources and
energy. In other words, the ecosystem needs to have been
st rengt hened,;

(i) Capacity to establish links with nore technol ogically advanced
foreign firms and institutions;

(j) Partial self-financing;
(k) Fi nanci al support provided by donestic and foreign capital;
(1) I nvol vement of the private sector.

42. Once nost of the factors nentioned above are present and there has been
solid devel opnment of donestic capacity, devel oping-country firns, including
smal | and nedi um si zed enterprises, can tap foreign markets and seek export
opportunities. This typically tends to take place in the scope of South-South
trade, where firms start by exporting environnmental services to neighbouring
countries and regional partners who share simlar environnmental characteristics
and problenms and with wnom they may have cultural or linguistic affinities.
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. ORGANI ZATI ONAL MATTERS

A Conveni ng of the Expert Meeting

1. In accordance with the recomrendati on made by the Commi ssion on Trade in
Goods and Services, and Cormmodities at the closing neeting of its second
session on 21 November 1997,2 the Expert Meeting on Strengthening Capacities in
Devel opi ng Countries to Develop Their Environnental Services Sector was held at
the Pal ais des Nations, Ceneva, from20 to 22 July 1998. The neeting was
opened on 20 July 1998 by M. Jagdish Saigal, Senior Programre Manager of the
Division on International Trade in Goods and Services, and Conmoditi es.

B. El ection of officers

(Agenda item 1)

2. At its opening neeting, the Expert Meeting elected the follow ng officers
to serve on I1ts Bureau

Chai r per son: Ms. Tubi ana (France)

Vi ce- Chai r per son- cum Rapport eur: M. Youssef (Egypt)

C. Adopti on of the agenda
(Agenda item 2)
3. At the sane neeting, the Expert Meeting adopted the provisional agenda

circulated in TD/B/COM 1/EM 7/ 1. Accordingly, the agenda for the Meeting was
as foll ows:

1. El ection of officers
2. Adopti on of the agenda
3. Strengt hening capacities in devel oping countries to develop their
envi ronnment al services sector
4, Adopti on of the outcone of the Meeting
D. Docunent ati on

4. For its consideration of the substantive agenda item (item 3), the Expert
Meeting had before it a background note by the UNCTAD secretariat entitled
“Strengt hening capacities in devel oping countries to develop their
environnmental services sector” (TD/ B/COM 1/ EM 7/ 2)

E. Adoption of the outcone of the Meeting
(Agenda item 4)
5. At its closing neeting, on 22 July 1998, the Expert Meeting adopted the

agreed concl usions and recommendations reproduced in section | above, and
aut hori zed the Chairperson to prepare a summary of the Meeting (see section |

above) .

2 See Report of the Commission on Trade in Goods and Services, and
Commpdities on its second session (TD/ B/ 45/2 -TD/ B/ COM 1/15), annex |I.



TD/ B/ COM 1/ 18
TD/ B/ COM 1/ EM 7/ 3
page 14

Annex

ATTENDANCE *

1. Experts fromthe followi ng States nenmbers of UNCTAD attended the meeting

Bahrai n Kyrgyzst an

Bangl adesh Madagascar

Bel gi um Mal aysi a

Brazil Mal t a

Bur ki na Faso Mauri tani a

Bur undi Mauritius

Chi na Mexi co

Col onbi a Ni car agua

Costa Rica Panama

Czech Republic Par aguay

Denmar k Per u

Egypt Phi i ppi nes

Et hi opi a Russi an Federati on
Fi nl and Senegal

France Spai n

Ger many Sudan

Guat emal a Thai | and

Guyana Tuni si a

Hondur as Tur key

I ndi a Uni ted Republic of Tanzania
Iran (Islamc Republic of) United States of Anmerica
I raq Venezuel a

Japan Vi et Nam

Kenya Yemen

2. The follow ng intergovernnental organizations were represented at the
nmeeti ng:

Agency for Cultural and Technical Co-operation
Arab Labour Organization
Organi zation of the Islam c Conference

3. The follow ng specialized agencies and rel ated organi zation were
represented at the nmeeting

Worl d Health Organi zation

I nternati onal Monetary Fund

I nternational Tel econmuni cati on Union

World Intell ectual Property Organization

Uni ted Nations Industrial Devel opnent Organization
Worl d Trade Organization

4. The Econom ¢ Comm ssion for Europe, the United Nations Environnent
Progranmme and the International Trade Centre UNCTAD/ WO were represented at the
nmeeti ng.

5. The follow ng non-governnmental organizations were represented at the
nmeeti ng:

General Category

I nternational Council of Environnmental Law
International Organization for Standardization
Worl d Federation of United Nations Associ ations

* For the list of participants, see TD/B/COM 1/ EM 7/ 1 NF. 1.
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Speci al Cat egory

International Centre for Trade and Sustainabl e Devel opment
Worl d Associ ation of Industrial and Technol ogi cal Research Organi zati ons



