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WAYS AND MEANS OF ENHANCI NG THE UTI LI ZATI ON OF TRADE PREFERENCES
BY DEVELOPI NG COUNTRI ES, I N PARTI CULAR LDCS, AS WELL AS FURTHER
WAYS OF EXPANDI NG PREFERENCES

Draft agreed concl usion and recomrendati ons

1. The effects of recent financial and econonm c turnoil and its several adverse
consequences call for further strengthening of international cooperation

2. The Generalized System of Preferences (GSP) and the G obal System of Trade
Pref erences anong Devel opi ng Countries (GSTP) and other trade preferences
continue to play an inportant role as tools for devel opnent in devel opi ng
countries, in particular the |east devel oped countries (LDCs). The inprovenents
and extensions of GSP schenes and other unilateral trade preferences that have
been i mpl emented or proposed, in particular those in favour of LDCs, are a sign
of the continuing rel evance of these preference schenmes and the inportance
attached to them by both preference-giving and preference-receiving countries.

3. Concrete action should be taken so that a greater nunber of beneficiary

countries can utilize nore effectively the GSP advantages in order to rectify the
present inbalances in the distribution of GSP benefits.
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Addressed to preference-giving countries

4. There is scope for expanding and inproving GSP benefits. In so doing, specia
attention should be paid to extendi ng product coverage to match to a greater
extent the conparative advantage of beneficiary countries,

5.  The harnoni zation and sinplification of GSP rules of origin could enhance
their transparency, facilitate their application and thereby inprove the
effectiveness of the GSP. Rules of origin which encourage regional cumulation
woul d serve to encourage trade anong beneficiary countries by enabling

conpl enmentarities in production capabilities to be exploited and greater
advantage to be taken of international specialization

6. The lack of stability, predictability and sinplicity of a nunmber of GSP
schenmes has had an adverse impact on the utilization of the GSP, undermning its
effective exploitation in particular by LDCs. Such deficiencies in GSP schenes
shoul d be addressed.

7. Preference-giving countries should dissenmnate to the inporters in their
countries relevant information on the products covered and the rates and ot her
conditions applied under the various preference schenes they maintain. Moreover,
the pronmpt notification of changes in GSP schemes and the provision of GSP-
related trade data by preference-giving countries to the UNCTAD secretariat woul d
contribute to the quality of UNCTAD s anal ytical work and the success of its
techni cal cooperation activities.

8. The GSP and other trade preferences in favour of LDCs need to be acconpanied
by efforts to elimnate the deep-seated weakness of supply capabilities in LDCs.
Mar ket access under special trade preferences should be further inproved for
export products fromLDCs. In addition, all preference-giving countries should
give full consideration to offering duty-free market access for all products from
LDCs, on an autononous basis. The further relaxation of adm nistrative procedures
in favour of LDCs would help themto enhance their utilization of GSP benefits.

9. To help to contribute to a better understanding of the problens of LDCs in
utilizing the GSP, and find appropriate solutions, it would be useful if
practical ways were devised for inmproving contacts between GSP preference-giVing
countries and LDC beneficiaries. The involvement of representatives from

i mporting enterprises in preference-giving countries in such contacts m ght
provide further insights into the problens which exist.

10. In the context of South-South cooperation, it is noted with appreciation that
a nunber of devel oping countries thensel ves have taken initiatives to accord
preferential market access unilaterally and without any conditions to LDCs.
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O her devel oping countries that are capable of doing so are encouraged to take
simlar initiatives. More detailed information on the stage of inplenentation of
the various proposals and an analysis of the potential inpact on the trade and
devel opnent of LDCs of the new preference schemes woul d be useful. Carification
of certain |legal aspects of preferences in favour of LDCs by other devel oping
countries would be useful.

Addressed to preference-receiving countries

11. Many GSP tradi ng opportunities have yet to be seized by beneficiary
countries. Insufficient famliarity of exporters with the various GSP schenes and
associ at ed conmpl ex procedures and weak export capacities constitute imnportant
obstacles to a greater utilization of GSP benefits, in particular by LDCs.
Therefore Governnents in preference-receiving countries should assist in
inform ng and training the private sector in the area of GSP and other trade

| aws. However, Governnents in preference-receiving countries may require
assistance in carrying out their educational role. The extent and type of
assistance will vary according to the specific needs and devel opnent |evels of

t he preference-receiving countries.

12. Techni cal cooperation addressed to LDCs in the area of GSP should al so be
provi ded by ot her devel oping countries in the context of South-South cooperation

13. More LDCs shoul d endeavour to join the GSTP. Participation by LDCs in the
GSTP coul d provide a maj or boost to South-South trade.

Addressed to the UNCTAD secretariat

14. UNCTAD shoul d continue to anal yse the inmportance of GSP schemes and ot her
trade preferences, on the basis of quantified and statistically supported
evidence. It should identify the real benefits obtained fromtrade preferences.

15. UNCTAD shoul d continue to provide technical cooperation to preference-
receiving countries, particularly LDCs and certain devel opi ng countries with
structurally weak and vul nerabl e econonmies, with a viewto increasing the
utilization of trade preferences. Such technical cooperation should aimto
enabl e these countries to carry out workshops, information activities and
training of their exporters thensel ves.

16. Owing to their adm nistrative constraints, LDCs require direct technica
assi stance ai med at enhancing their human resource capacities for the nore
effective utilization of GSP preferences. This would need to include fortifying
the existing GSP focal points or assisting in their establishnent, and the
provision of training materials.



TD/B/COM 1/ L. 8
page 4

17. UNCTAD shoul d expl ore how new i nformati on technol ogi es could be used to
render technical cooperation in the areas of GSP and other trade preferences nore
effective. Many GSP information services and, to sone extent, advisory services
could be provided rapidly and cost-effectively to end-users in devel opi ng
countries centrally from Geneva through comuni cati on channels such as the
Internet and e-nmil .

18. In conducting its future analysis and technical cooperation related to
preferences, the UNCTAD secretariat should continue to ensure its conplenentarity
and added-value with respect to other work in this area.



