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Executive summary

The note on “Improving the functioning and the gructure of the intergovernmenta
machinery of UNCTAD” (TD/B/EX(24)/L.1), re-endorsed by the Trade and
Development Board at its twenty-Sixth executive sesson on 10 April 2001, stated
inter alia: “Starting with the second sesson of each Commisson, the fifth day of the
sesson will be used for policy reviews of implementation by member States and the
secretaiat of the outcome of previous sessons, on the bass of documentation
produced by the secretariat”. Accordingly, the secretariat has prepared the present
report, which contains information on the implementation of decisons and agreed
conclusons adopted a the fifth sesson of the Commisson on Invesment,
Technology and Related Financid Issues and addressed to UNCTAD. More
information on UNCTAD’s activities in the aea of investment, technology and
enterprise development can be found in the “DITE Activities Report 2001”, submitted
to the sixth sesson of the Commission.
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1. In accordance with the recommendations of the fifth sesson of the
Commisson on Invesment, Technology and Related Financid Issues, UNCTAD
continued to report on and andyse trends in cross-border mergers and acquisitions
(M&As) and ther share in foreign direct invetment (FDI) and relaed policy
reponses. This was done particularly in the framework of the World Investment
Report 2001: Promoting Linkages (building on the WIR 2000, which was devoted to
the issue of M&AS), in which the anadyss of M&A trends was an integra part of the
overdl monitoring of recent trends in FDI. Furthermore, on behdf of the Government
of the Peopl€s Republic of Ching the secretariat undertook to organize a seminar
reflecting on the implications of cross-border M&As in China (December 2001). The
WIR webste, launched in October 2000 now has about 250,000 hits per month. The
text of the WIR 2000 Overview was downloaded 115,000 times, while the text of the
WIR 2001 Overview was downloaded more than 33,000 times just after being
published.

2. The secretariat did consderable work on the subject of competitiveness of
gndl and medium-szed enterprises (SMES) in the face of internationdization. The
WIR 2001 looked a a paticulaly interesting aspect of the subject, namdy the
cregtion of linkages between SMEs in developing countries and foreign affiliates of
transnationd  corporations (TNCs). It andysed different approaches chosen by
companies as wedl as Governments to promote such linkages and — on the basis of this
andyss — developed specific policy options and proposed an UNCTAD linkages
progranme. Building patidly on the findings of the WIR 2001, the Expert Megting
on the Impact of FDI Policies on Indudridization, Loca Entrepreneurship and the
Developmert of Supply Capacity was held in Geneva from 5 to 7 November 2001. In
the framework of tha meeting, the experts exchanged views and made
recommendations on issues related to indudtridization, export competitiveness, the
development of supply capacity and FDI; the role of corporate Strategies and other
condgderations of foreign investorsthe busness environment; and targeting FDI in the
context of development Strategies.

3. In the framework of the preparation of the WIR 2002: FDI and Exports the
secretariat is currently pursuing work on export competitiveness as another crucia
aspect of the link between FDI and the competitiveness of SMEs in the face of
internationaization.

4, Pursuant to the recommendations of the fifth sesson of the Commission,
UNCTAD continued to anadyse aspects of international agreements relevant to the
trandfer of technology. This was done paticularly in the framework of the Expert
Mesting on Internationd Arrangements for Transfer of Technology: Best Practices for
Access to and Measures to Encourage Transfer of Technology with a view to
Capacity-Building in Developing Countries, Especidly in Least Developed Countries,
which was hdd in Geneva from 27 from 29 June 2001. The Outcome of this meeting
noted that severd dozen internationd ingtruments included provisons with respect to
enhancing the trander of technology to developing countries paticulaly least
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developed countries, as well as ther technological capabilities, and provided a list of
best practices that could contribute to generating favourable conditions and
opportunities for transfer of technology and capacity-building. The Outcome of the
meeting will be an input for policy condderations a the dxth sesson of the
Commisson on Invesment, Technology and Reaed Financid Issues. It was dso
reported to the WTO Working Group on the Reationship between Trade and
[nvestment.

5. Furthermore, the secretariat undertook consderable work on internationa
arangements for the transfer of technology. It issued a Compendium on International
Arrangements on Transfer of Technology.! The Compendium contains a selection of
provisons on trandfer of technology drawn from internationd indruments. Thus, it
includes relevant excerpts from internationd instruments a the multilaterd, regiond,
interregiond and bilaterd levels. Each of these caegories contains both legdly
binding and nontbinding indruments. Drafts, nortgovernmental indruments and the
outcome of an UNCTAD Expet Meeting are reproduced in an annex. The
Compendium contains an overview deding with transfer of technology that provides a
gynthesis of the main chalenges facing developed and developing countries dike in
this fidd. It draws on the genera context of technology transfer before analysing the
important question of the implementation of the internationd arrangements.

6. At its fifth sesson, the Commisson approved the provisond agenda for the
eghteenth sesson of the Intergovernmenta  Working Group of Experts on
Internationd Standards of Accounting and Reporting (ISAR). Accordingly, the Group
held its eghteenth sesson in Geneva from 10 to 12 September 2001. The man
agenda item of the sesson was on accounting by SMEs. The Working Group held
intendve discussons on proposds for redigic guiddines on accounting by SMEs
dravn up by an ad hoc consultative group. The sesson agreed on the generd
goproaches and requested the ad hoc consultative group to make further refinements
to the proposas presented. The find output of the Group's work on accounting by
SMEs is envisaged to provide guidance to policy makers and SMEs in developed as
well as developing countries and countries with economies in trangtion. In fact, a
number of policy makers stressed the need to finish the work without further delay
because they urgently needed such guidance.

7. Moreover, and in accordance with the Bangkok Pan of Action and the
decison taken a the seventeenth session of ISAR, paticipants adso reviewed existing
corporate governance practices, and country, company and regional codes and
principles. At its closng plenary session, the Working Group proposed that it devote
its nineteenth sesson to accounting by SMES and corporate governance. Immediately
after the eighteenth sesson — on 13 and 14 September — the secretariat held a two-day

1 Compendium on International Arrangements on Transfer of Technology: Selected Instruments.
United Nations publication, Sales No. E.01.11.D.28, Geneva.
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workshop on corporate governance. The issue was discussed from the perspectives of
nationd and regiond policy makers, regulaors, the investing community, members of
boards of directors and others. The workshop provided participants with an
opportunity to exchange experiences, identify best practices and discuss ideas for
further work on the issue by the Working Group of Experts.

8. During the reporting period, the secretariat actively participated in nationd,
regiond and internationd efforts aimed at capacity-building in the area of accounting
and auditing. It continued disseminating the output of the Working Group of Experts
on environmental accounting and requirements for professond qudificaions by
organizing and/or paticipating in nationd and regional workshops. It dso made
avalable to dl interested persons, via its webste, al reports and other documentation
of the Working Group from the past three sessons.



