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1. INVESTMENT PROMOTION AND SUGGESTED MEASURES
TO FURTHER DEVELOPMENT OBJECTIVES
Agreed concl usions 1/
1. The Expert Meeting reviewed country and regional experiences in investnent

promotion. Wile the focus of npbst investnent pronotion efforts are on attracting
FDI, the pronotion of outward investnent has becone nore promnent in recent years.
The di scussions therefore centred on the pronmotion of both inward and outward FDI
There was also a lively exchange of views on the role of incentives in investnent
pronoti on.

2. The Expert Meeting benefited fromcontributions of specialists fromboth the
public and the private sectors and, particularly, from nenbers of the Wrld
Associ ation of Investnment Pronotion Agencies (WAl PA). The Expert Meeting wel coned
the panel discussion with international investors.

3. The background to the discussion of the Expert Meeting was the grow ng
i nportance of FDI. COver the past decade, nany countries have liberalised the policy
envi ronment and | egal framework in favour of foreign direct investment. Although
wor | dwi de FDI fl ows have expanded, including flows to devel oping regi ons, nmuch of
it is concentrated in a small number of countries. For many Governnents, the |eve

of FD inflows does not neet expectations. Wth investnent policy regines beconing
i ncreasingly open, countries find that they need to undertake additional pronotiona

efforts to attract inflows of the desired | evel and of a kind consonant with their
devel opnent obj ecti ves.

4. Wth regard to the pronotion of inward FDI, experts noted that the nore
successful investnment pronotion programmes target specific types of investors.
Targeting involves a nunber of choices revolving around industries, firms and
activities, and honme countries. It requires extensive research to identify firmns
that are likely candidates to invest in the country and ways in which those
i nvestments can be nade to neet investor needs and devel opment objectives. [If done
well, targeting can identify new investnent opportunities arising fromthe spread
of integrated international production, such as functional niches for devel opi ng
countries in fields such as accounting, data processing and the progranm ng of
software applications. Targeting can also help in identifying foreign firms which
m ght conpl enment donmestic firns through backward and forward |inkages, thereby
strengt heni ng national technol ogical capabilities and producti on capacities.

5. Experts noted that sone devel oping countries, particularly |east devel oped
countries, need to develop their narkets, greater stability and enhanced skills to
attract foreign investors. |[If a country is poor and underdevel oped, it is inportant

to focus on long-term potentials and relate these to current investnent
opportunities. A large population is both a source of abundant |abour and a future
mar ket (which is ranked by investors as the nopst inportant |ocational advantage a
country can offer). A small popul ation need not nean a small market

1/ As adopted by the Expert Meeting at its closing plenary neeting on
26 Septenber 1997.
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if seen in a regional context or as an export platform but it rmay nmean allocating
greater priority to education and training than in other countries. Wak
infrastructure is an inpediment to investnment in manufacturing but it can also be an
attractive opportunity for the international infrastructure industry. Al countries
have specific locational advantages of sone kind that can be devel oped and mar ket ed.

6. Wth regard to the pronotion of outward FDI, experts noted that the nmeasures
used by host countries to attract investors are often conpatible with the neasures
available to honme countries to encourage their firms to invest abroad. These

measures include the dissemnation of information; the establishnment of investor
facilitation centres; and the offering of a variety of incentives and guarantees to
conpensate for non-business risks and uncertainty. The experts recomended greater
cooperation anmong i nward and outward pronotion agencies. Recognizing that outward
pronotion functions are often shared anpbng multiple home country institutions, the
experts suggested that |ead organi zati ons dealing with outward investnment pronotion
in OECD nenber countries, as well as in other countries, be identified. Thi s
procedure woul d al l ow countries wishing to attract investnment to be able to address
thensel ves to a single body capable of guiding themin their search for potentia

i nvestors.

7. Wth regard to the role of incentives, experts noted that the pros and cons
of incentives for inward investnent have never been conclusive and are unlikely ever
to be so. There have been sone spectacul ar successes as well as notable failures;
the outcone has often depended on the interaction of a host of conplex factors. That
said, many experts, particularly practitioners frominvestnment pronotion agencies,
held that incentives remain an inportant policy variable in the devel opnent
strategi es of host countries. C course, the nobst inportant incentive is the renoval
of disincentives and other inpedinments to inward investnent. Myreover, it was w dely
agreed that financial grants are nore costly than fiscal and other incentives.

8. The granting of preferential access to external markets, through bilateral,
regional and international agreenents, would greatly enhance the investnent pronotion
efforts of developing countries, particularly snaller economes, as a m ni mum mar ket
size is an inportant prerequisite for many investors.

UNCTAD

9. UNCTAD is requested to establish a new system of classification of FDI
reci pient countries for analytical purposes and which should be based not solely on
the amount of FD, but also on a set of different criteria, namely the |evel of FDI,
the exports derived from FD, the added value and the transfer of technology
achieved, etc. In the sane spirit, UNCTAD should el aborate, to the extent possible,
a nethodol ogy allowing for a standardized statistical disaggregation of FDI. Hence,
an inventory of acconplishnments achieved in this area in a certain nunber of
countries should be made w dely avail abl e.

10. UNCTAD should prepare a directory of institutions and programmes of hone
countries that support outward i nvestnent, particularly to devel oping countries. This
shoul d be carried out utilizing existing data sources and be periodically updated.

11. UNCTAD shoul d strengthen its analytical capacity to assess the inpact of FDI
in the devel opnent objectives of devel opi ng countries.
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12. UNCTAD shoul d provide techni cal assistance, particularly advisory services and
training, in the follow ng areas:

(i) Identification of inpedinments to inward investnent;
(i) El aboration and formul ati on of investnment pronotion strategies;
(iii) I nvestor targeting;
(iv) Est abl i shnment and devel opment of industrial zones and sites;
(v) Establ i shnent of infornmation systems for investnent pronotion
13. UNCTAD, through its technical assistance progranme, should exam ne how host

countries can enploy incentives nore efficiently and, upon request, assist themin
the cost-benefit assessnment of their incentive schenes.

14. UNCTAD should continue to facilitate the exchange of national and regiona
experi ences and best practices on investrment pronotion, including through the
auspi ces of WAIPA. (O her concerned organi zations, particularly UNNDO and M GA, are
invited, each in its own field of conpetence, to join this initiative.
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11. ORGANIZATIONAL MATTERS

A. Convening of the Expert Meeting

1. In accordance with the agreed conclusions adopted by the Commi ssion on
I nvest nent, Technol ogy and Rel ated Financial |ssues at the closing neeting of its
first session on 7 February 1997,2/ the Expert Meeting on Investnent Pronotion and
Devel opnent Objectives was held at the Palais des Nations, Geneva, from 24 to 26
Sept ember 1997. The Meeting was opened on 24 Septenber 1997 by the M. Carlos
Fortin, Deputy Secretary-Ceneral of UNCTAD.

B. Election of officers

(Agenda item 1)

2. At its opening nmeeting, the Expert Meeting elected the follow ng officers to
serve on its Bureau:

Chai r man: M. Hassan Bernoussi (Morocco)

Vi ce- Chai r nan- cum Rapport eur: M. Paid McMenam n (I'rel and)

C. Adoption of the agenda

3. At the sane neeting, the Expert Meeting adopted the provisional agenda
circulated in TD)B/COM 2/EM 2/1. Accordingly, the agenda for the Meeting was as
fol |l ows:

1. El ecti on of officers
2. Adoption of the agenda
3. I nvestment pronoti on and suggested neasures to further devel opnent

obj ecti ves

4. Adoption of the report

D. Documentation

4. For its consideration of the substantive agenda item (item 3) the Expert
Meeting had before it a report by the UNCTAD secretariat entitled “Investnent
pronoti on and devel opnent: |ssues and questions” (TD/ B/ COM 2/ EM 2/ 2).

2/ See Report of the Conmi ssion on Investnent, Technol ogy and Rel ated Fi nanci al
I ssues on its first session (TD/ B/ 44/ 4-TD/ B/ COM 2/4), annex |, para. 9.
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E. Second annual conference of the World Association of
Investment Promotion Agencies (WAIPA)
5. The second annual Conference of the Wbrld Associ ation of | nvestnent Pronotion

Agenci es (WAI PA) took place sinultaneously with the Expert Meeting. The Conference
and the Expert Meeting held joint sessions on substantive issues.

F. Adoption of the report

6. At its closing neeting, on 26 Septenber 1997, the Expert Meeting adopted its
agreed concl usions (see section | above) and authorized the Rapporteur to prepare the
final report of the Meeting, under the authority of the Chairnman
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Annex
ATTENDANCE */
1. Experts fromthe foll owi ng States nenbers of UNCTAD attended the neeting:
Al bani a Latvia
Australia Lebanon
Austria Lesot ho
Azerbaijan Li byan Arab Janmhiriya
Bahr ai n Luxenbour g
Bangl adesh Madagascar
Bel ar us Mal aysi a
Bel gi um Mal i
Beni n Mal t a
Bol i vi a Mexi co
Brazi | Mor occo
Bul gari a Myanmar
Bur undi Nepa
Caner oon Net her | ands
Chile Ni ger
Chi na Ni geri a
Cote d'lvoire Nor way
Croatia Paki st an
Cuba Phi | i ppi nes
Czech Republic Pol and
Dennar k Republic of Korea

Domi ni can Republic

Ecuador

Egypt

Equat ori al Gui nea

Et hi opi a

France

Gabon

Ganbi a

Georgi a

Ghana

G eece

Guat eral a

Guyana

Hondur as

I ndi a

I ndonesi a

Irel and

| srael

Italy

Janai ca

Japan

Jordan

Kazakst an

Kenya

Kyrgyzst an

Lao People's
Denocratic Republic
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Russi an Federati on

Rwanda

Sai nt Lucia

Saudi Arabi a

Senegal

Si ngapor e

South Africa

Spai n

Sudan

Swit zerl and

Syrian Arab Republic

Thai | and

Tuni sia

Tur key

Ukr ai ne

Uni ted Kingdom of Great Britain
and Northern Irel and

Uni ted Republic of Tanzania

United States of Anerica

Ur uguay

Venezuel a

Vi et Nam

Yenmen

Zanbi a

2. Palestine attended the neeting as an observer.

3. The United Nations Environnent

Programe were represented at the neeting.

*/ For the list of participants,

Programme and the United Nations Devel opnent

see TD/ B/ COM 2/ EM 2/ | NF. 1.
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4. The followi ng specialized agencies and rel ated organi zati ons were represented at
the neeting:

I nternational Labour Organisation
I nternational Mnetary Fund
United Nations Industrial Devel opment Organi zation
The World Trade Organi zation was al so represented at the neeting.
5. The follow ng intergovernnental organizations were represented at the neeting:
Arab Labour Organization
Eur opean Conmuni ty
Organi zation of African Unity
6. The foll owi ng non-governnmental organizations were represented at the neeting:

Ceneral Category:

I nternati onal Confederation of Free Trade Uni ons
Worl d Federation of United Nations Associ ations
World Vision International

Panellists

M. Roberto d’ Agostino, Corporate Manager, International Affairs, FIAT, Turin, Italy
M. Jean-Philippe Dauvin, Goup Vice-President, Chief Econonm st, SGS-Thonson
M croel ectronics, Gentilly, France

M. Luca Del Fabro, Strategic Marketing Manager, TECHI NT S.p. A, Mlan, Italy

M. Serge Foucher, Chief, Financial Oficer, SONY Europe GrbH, Col ogne, Gernany
M. Fred WMson, Mnager, Strategy and Planning Division, CATERPILLAR Ceneva,
Swit zerl and

M. David Morrison, Menber, Executive Board, Wrld Econonmic Forum GCeneva,
Swit zerl and

M. Thomas Wnzel, Vice President, Export Large Projects, ABB Asea Brown Boveri Ltd.,
Zurich, Switzerland



