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Addendum

Trade Efficiency Assessnent

Not e by the UNCTAD secretari at
I. - Background

1. According to paragraph 94 of the Mdrand final document, UNCTAD shoul d
pursue its preparatory work to encourage and support the conduct of
assessnents of the efficiency of trade-supportive services in devel opi ng
countries. The goal of this exercise would be to devel op and to apply

i ndicators to neasure the obstacles found, the efforts nmade and the results
obtai ned by countries in the inplementation of the UNISTE trade efficiency
recommendati ons and of other actions aimed at enhancing the trade
conpetitiveness of their enterprises.

2. Trade Efficiency Assessnments (TEA), which the secretariat will carry out
at the request of nenber States concerned, will reflect the intersectoral
approach that defines the trade efficiency initiative, applying the tools
devel oped through the work done in transport, Qustons, banking and insurance
etc. The core of a TEAw Il be the examnation, fromthe traders’ point of
view, of the relevance of the trade efficiency recommrendations to a country’s
trade environnent, of their degree of inplenmentation and of the measures that
woul d be necessary to |ower the barriers of entry into international trade
faced by SMEs.
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1. - Inpact

3. The followi ng are some of the expected benefits of conducting trade
efficiency assessnents:

(a) An exact eval uation of the areas in which progress is needed
i n devel opi ng countries and countries in transition in order to allow
SMES to benefit fromthe opportunities created by gl obalization and
liberalization;

(b) Devel opi ng countries and economes in transition will be
abl e to increase awareness anong international traders, investors and
the donor community of the efforts they have al ready nade and the
difficulties that they still face to nmake their traders nore
conpetitive. The TEA w || becone a tool to attract new trade,

i nvestment and financial support to their devel opment processes;

(c) TEA will help countries and donors to identify critical
areas for support in order to strengthen the conpetitiveness of the SME
sector of devel oping countries and economes in transition;

(d) TEA wi Il offer UNCTAD nenber States a practical instrument
for the exchange of experiences in the area of trade efficiency;

(e) By providing practical exanples of the benefits of the
adoption of international norns and standards and of best practices, TEA
will be a powerful tool for the pronotion of such practices, norns and
st andar ds;

(f) As TEAw Il normally be conducted in cooperation wth
private-sector actors, it would facilitate a clearer nutua
under st andi ng of needs, expectations and constraints in the area of
trade efficiency.

I11. - Action

4, The inplenmentation of the TEAw Il require the formulation of a set of
standard indicators in the nain areas of trade efficiency, based on the
results of existing country studies, and on the experience gained by the
secretariat in the inplenentation of its work programme in all the trade
efficiency sectors. As the initiators of the trade efficiency, the UNCTAD
secretariat should lead in this task, in which the UV ECE and the I TC should
be closely involved. These indicators should be tested over a two-year
period, by carrying out a set of pilot TEAS at the request of interested
governnents. The secretariat should al so build up partnerships with | ocal and
international private-sector actors who may be interested in supporting TEA
either technically or financially. The dissemnation of the results obtained
inthe pilot TEAs will allow nenber States to consider using the concl usions
of Trade Efficiency Assessnments as an input to UNCTAD s i ntergovernment a

di al ogue.



