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| NTRODUCT! ON

1. The fourteenth executive session of the Trade and Devel opnent Board
was held at the Palais des Nations, CGeneva, on 24 March 1997. The
executive session consisted of two neetings - the 882nd and 883rd pl enary
nmeetings of the Board. The agenda of the fourteenth executive session is
reproduced in annex | bel ow.
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Chapter |

| SSUES ARI SING | N THE WAKE OF THE WO M NI STERI AL CONFERENCE
FOR ANALYSI S I N UNCTAD FROM A DEVELOPMENT PERSPECTI VE

(Agenda item 2)

2. In connection with this item the secretariat nade avail abl e the
fol | owi ng docunents:

- Singapore Mnisterial Declaration, adopted on 13 Decenber 1996 (WO
docunent Wi/ M N 96) / DEC) .

- “Hagh-level Meeting on Integrated Initiatives for Least Devel oped
Countries’ Trade Devel oprent” - Infornal note by the 1 TC UNCTAD and
WO secretariats (circulated in English only).

3. The Secretary-General of UNCTAD noted that the decisions adopted at
the WO Mnisterial Conference in Singapore, in particular those where
UNCTAD was specifically nmentioned, had inplications for UNCTAD s future
work. The areas concerned related to: the agreement on a Plan of Action
in favour of the |east devel oped countries and on organizing a neeting with
UNCTAD and ITCin 1997 with the participation of aid agencies, nultilateral
financial institutions and the LDCs, to foster an integrated approach to
assisting these countries in enhancing their trading opportunities; and the
establ i shment of two working groups, one to exam ne the rel ationship

bet ween trade and i nvestment, and the other to study issues raised by
nmenbers relating to the interacti on between trade and conpetition policy.

It had al so been agreed that these two working groups woul d draw upon each
other's work, as well as draw upon, and be without prejudice to, the work
of UNCTAD and ot her appropriate intergovernmental fora in these areas.

M ni sters had al so wel comed UNCTAD s current work in these areas and the
contribution it could make to the understanding of the issues dealt with by
the worki ng groups, and they had encouraged cooperation with UNCTAD and

ot her appropriate organi zati ons to nmake best use of resources and to ensure
that the devel opment dinension was fully taken into account.

4. Regardi ng the working groups, there were two interlinking issues to
consider. The first concerned the focus of UNCTAD s future work in the
areas concerned, with a viewto achieving greater conplenentarity between
the work of UNCTAD and that of WIOQ At this stage, as the working groups
had not yet agreed upon their respective work programres, it was difficult
for the UNCTAD secretariat to identify with clarity the adjustnents it

m ght need to make in light of the work that woul d be undertaken by the two
working groups in WIQ He observed, however, that UNCTAD s work programre
in this area was autononmous and was based on the Mdrand Decl arati on and
the deci sions of the rel evant Conm ssi ons.

5. The second i ssue concerned cooperation between WO and UNCTAD. At the

i ntergovernmental level, UNCTAD s role vi s-a-vis the working groups woul d
need to be defined, presumably when the work programre of those groups was
agreed upon. At the secretariat level, it had not been possible as yet for
the Secretary-CGeneral of UNCTAD and the Drector-CGeneral of WIOto neet and
di scuss the nodus operandi of cooperation between the two secretariats,
with a viewto ensuring that the devel oprment di mension was fully taken into
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account in the conduct of the work of the working groups, and that best use
woul d be nade of avail abl e resources. Such a meeting was schedul ed to take
place in early April 1997, when the issue of cooperation between the two
organi zations, in particular as regards the work to be undertaken by the
wor ki ng groups established in WIQ woul d be di scussed.

6. On the Hgh-level Meeting on Integrated Initiatives for Least

Devel oped Countries' Trade Devel opnent, he stated that, in pursuance of the
deci sion taken by the Mnisters in S ngapore, the question of the H gh-

| evel Meeting had been discussed informally anong governnents and UNCTAD,
WO and ITC. The informal note based on these discussions attenpted to
identify the specific objectives and the prelimnary agenda of the H gh-
level Meeting. It also addressed related organi zati onal natters. The
executive session provided an opportunity for the Board to address the
broad range of issues relating to the H gh-level Meeting fromthe

per spective of UNCTAD. The H gh-level Meeting would itself offer an

i nportant opportunity to launch newinitiatives to tackle trade and trade-
rel ated problens facing LDCs in an integrated and coherent fashion. It was
essential to involve LDCs' devel opnent partners, in particular the Bretton
Wods Institutions, in the preparations for, and outcorme of, the Meeting.

7. It was likely that discussions at the H gh-1evel Meeting would focus
on two main issues: nmarket access and a programme of integrated trade-

rel ated technical cooperation within a coherent policy framework. However,
the agenda of the Meeting had by no neans been finalized. Contributions
fromthe Board on issues falling within the objectives of the Meeting, as
wel | as the respective enphasis and weight to be attached to each, woul d
help in arriving at an agreed agenda no later than April. An agreed agenda
woul d clearly help in the preparations at the national |evel for the H gh-

| evel Meeti ng.

8. Referring to the issue of enhanced narket access, he recalled that
the WO Pl an of Action for LDCs recommended that the devel oped countries
and the nore advanced devel opi ng countri es enhance narket access to LDCs on
an aut ononous basi s.

9. As for technical cooperation programres, he believed that such
programmes shoul d be directed at easing the supply-side constraints of LDCs
in order to unlock their devel opment potential and enphasi ze capacity-
building. An integral conponent of this would be to increase the transfer
of technical know how and investnent to LDCs. The H gh-level Meeting woul d
need to decide on the design and inplenentation of a Pilot Technical
Cooperation Progranmre, draw ng and buil di ng upon experi ence gained fromthe
WQ UNCTAD | TC I ntegrated Techni cal Assistance Programre for selected
African countries, including four LDCs. The active participation of LDCs'
devel oprent partners in this decision - in particular the Wrld Bank, 1M
and UNDP - woul d ensure policy coherence in trade and trade-rel ated

devel oprent assi stance to LDCs. The issue of policy coherence was of
crucial inportance if LDCs were to derive naxi numbenefits fromthe efforts
of the international community. Coherence of Fund/Bank policies with the
commitrents of LDCs as WO nenbers woul d i ncrease the conpl enentarity and
synergy of trade and trade-related policies, and significantly enhance the
net benefits accruing to LDCs fromthese policies. It would al so ensure
that LDCs utilize the Special and Differential neasures of the Marrakesh
Decl aration to restructure their economes in an orderly fashion in order
to withstand conpetition in the gl obal narket place
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10. The representative of Mor occo, referring to the cooperation between
UNCTAD and the WO and the working groups to be established in the WO on

i nvestment and conpetition policy, pointed out that these issues had been
studied at length in UNCTAD. Therefore, it was necessary to consider in
what manner UNCTAD coul d best contribute to the deliberations of these
wor ki ng groups. Concerning the Hgh-level Meeting on LDCs initiated at the
M ni sterial Conference of the WIQ Mborocco considered that this initiative
was one on whi ch UNCTAD, WO and | TC coul d cooperate in a neaningfu

manner. But he felt that the agenda, the elenents of the work and the
objectives of the Meeting, as derived fromthe Plan of Action for the LDGCs,
shoul d be narrow, focusing on practical work and aimng to achi eve feasible
results

11. The representative of The Net herl ands, speaking on behalf of the
Eur opean Uni on, said that the Union considered that the work being
undertaken in WIO and in UNCTAD - or, for that matter, in any other

i nternational organi zations - should be rmutually reinforcing and

conpl ementary. She noted the apparent willingness, in both WO and UNCTAD,
to work together in order to achi eve the common goals of dealing in a
transparent and effective way with the chal |l enges of gl obalization and

l'i beralization of the world econony. An exanple of this spirit of
cooperation could be seen in the discussions on the relationship between
trade, environnent and devel opnent, which would feed constructively into

t he ongoi ng debate on trade and environnent in the WIQ A further exanple,
deriving directly fromthe Singapore Mnisterial Declaration, was the
forthcom ng H gh-level Meeting on LDCs, to be jointly organi zed by WQ
UNCTAD and I TC, and with UNDP and the Bretton Wods Institutions as co-
organi zers. The European Union attached great inportance to this Meeting,
whi ch ai ned at increasing market access and at pronoting a coherent and
integrated international approach to trade-related probl ens of LDGCs,

inter alia by ensuring coherence and consi stency of policy advice to, and
techni cal cooperation with, these countries. It was inportant to agree on
a clear tinetable and an institutional nechanismfor organizing the H gh-

[ evel Meeting. The secretariats of UNCTAD, WIO and | TC were al r eady
working cl osely together, and in this context account should be taken of
work carried out in other organizations.

12. Finally, she said that, in the wake of the WO Conference, the

i nvest ment i ssue should remain high on the UNCTAD agenda. On this subject,
UNCTAD coul d and shoul d play a necessary role and provi de an i ndi spensabl e
platformin order to ensure that also as far as investment was concerned
devel opi ng countries could reap the benefits of globalization and
l'iberalization. A particular point of attention for UNCTAD shoul d be the

i ssue of promoting opportunities for foreign direct investnment in |east
devel oped countries. UNCTAD s role should in part be shaped through the
organi zation's technical cooperation activities, ained at preparing the
ground and providing training to devel opi ng countries which would enabl e
themto respond to the opportunities arising fromthe U uguay Round.
However, UNCTAD s anal ytical role and the opportunities which the

organi zation provided for open and infornal policy discussions were equally
inportant. Were the ultimate goal mght be to come to an internati ona
agreenent on investnent in the framework of WIQ, anal ytical work and

di scussion on all the different dinmensions of investment were required in
UNCTAD and WIQ In this field, UNCTAD shoul d nmake use of its conparative
advantage in addressing the rel ati onshi p between devel opnent and
investment. As a first step, the European Union was | ooking forward to the
forthcom ng expert mneeting on bilateral investnent agreenents.
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13. The representative of Swi tzerl and highlighted the inportance of

i ntegrating devel opi ng countries in the nultilateral trading system
Integration was not only institutional, but also involved increased
participation in international trade. Qeater effort to achi eve such
integration was still necessary. This was particularly the case for |east
devel oped countries. |In order to render operational the Plan of Action for
the LDCs, practical efforts would al so be required by both internationa
organi zations and the countries thenselves. The Plan of Action should be
conpl emrented by outlets for exports.

14, He announced that, in order to broaden narket access conditions of
LDCs and ot her devel oping countries, the Swiss Government had taken two
nmeasures after the Singapore Mnisterial Conference. First, on

1 March 1997, it had introduced substantive changes in its generalized
schene of preferences under the GSP, which would al |l ow duty-free access to
| east devel oped countries’ exports of industrial products and nost
agricultural products. Mreover, it had extended preferential access
conditions to agricultural exports of other devel oping countries. The
second neasure taken related to the establishment of two trust funds (of
US$3 mllion each) in UNCTAD and in the International Trade Centre. He
reiterated the inportance of coordination and transparency in the technical
co-operation activities of different agencies.

15. Turning to UNCTAD s activities inrelation to the WO Mni steri a

Decl aration, he said that various issues in the Declaration required

anal ysis by UNCTAD. The secretariat’s work on investnent and on
conpetition policy was highly appreciated and shoul d be continued. It
woul d serve as a framework for intergovernnental discussions, including the
work of the two working groups on investnent and on conpetition established
within the WQ The participation of the private sector and civi

societies in such work was nost inportant. Regarding the H gh-Ieve

Meeting on LDCs, his country favoured a sharply focused approach which
woul d achi eve concrete results in order to co-ordi nate assi stance
programres related to foreign trade. The goal was to deternine an

i ntegrated approach to the means used to reinforce institutional and hunman
capabilities of LDCs. In 1994 Switzerland had made proposals in this
regard

16. The representative of the Russi an Federation said that cooperation
with other international organizations shoul d be undertaken on the basis of
equal ity and specific division of responsibilities between the rel evant

i nternational organizations, with due account taken of their conparative
advant ages. UNCTAD shoul d secure its role as the United Nations centra
organ for interrelated consideration of trade, investnent, technol ogy,
servi ces, environnent and sustai nabl e devel opnent. UNCTAD was cal | ed upon
to participate substantively in the discussions on gl obal econom c issues
fromthe devel opment standpoint, and in so doing contributed intellectua
pluralismand a healthy conpetition of ideas. A certain decentralization
of activities within the secretariat and better coordination of country-
speci fic programmes were al so i nportant neasures which coul d i nprove
cooperati on.

17. Reiterating his Government's support for closer cooperati on and
coor di nati on between UNCTAD and ot her social and econonic organs of the
United Nations, the Bretton Wods institutions and the WIQ he wel coned t he
consi stent steps taken by the Executive Heads of UNCTAD and WO to
establ i sh productive working rel ati ons between the two organi zations. In
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the Singapore Mnisterial Declaration, several specific areas were
mentioned for UNCTAD) WO

cooperation, in particular on conpetition policy, environnent and
investment. This suggested that UNCTAD s potential in those difficult
areas had been recogni zed, while its role as a forumfor consensus-buil di ng
should grow if these new i ssues were proposed for multilateral trade
negotiations. Finally, he favoured the idea of conducting reviews of
UNCTAD s cooperation with other international organizations on a periodic
basi s.

18. The representative of Haiti strongly supported the recomrendati ons
nade by European Union and Switzerland concerning the inportance of
achieving tangible results at the H gh-level Meeting for the LDCs. UNCTAD s
assi stance was required to ensure the considerati on of the devel oprent

di nensi on, coherence of policy advice and pronotion of intelligent

i nt erdependence. To this end, UNCTAD shoul d assi st LDC del egations in
their preparations for the Meeting, in particular by making, well before
the Meeting, a study on the state of collaboration between the Government,
the Bretton Wods institutions, the private sector and trade-rel ated

i nternational organizations. The secretariat could synthesize these
studi es so that probl ens of coordination and col | aboration woul d be

hi ghlighted at the Meeting. Such work woul d enabl e participants to propose
solutions ained at a nore coherent collaboration. He suggested that UN DO
be associated with the H gh-l1evel Meeting, given its experience in the area
of industrial policy and snall and nedi umsized enterpri ses.

19. The representative of Bangl adesh wel coned the increased cooperation
bet ween UNCTAD and the WIQ Wth reference to the forthcomng H gh-Ieve
Meeting for LDCs, he expressed his satisfaction that UNCTAD was fully

invol ved in the preparation, holding and followup of the Meeting. The
agenda of the Meeting should be focused, to ensure that the Meeting
resulted in a tangi bl e, measurabl e and achi evabl e outcome within a
specified tine frane. There seened to be a growi ng consensus that the
Meeting woul d deal with market access and with renoval of supply-side
constraints, so that the devel opment potential of LDCs woul d be unl ocked.
The draft agenda shoul d be prepared expeditiously, to allow proper
preparations for the Meeting. It was inportant to naintain the nonmentum
and, in this context, he wel coned the recent initiatives to visit the
Bretton Wods institutions in order to identify in which way these
institutions could make a real input in the preparations and in the Meeting
itself. Some del egations feared that they had not been given sufficient
time to contribute to the plan of action. He noted, however, that this was
the begi nning of a series of nmeasures, and countries could contribute to

i ncreased market access for the LDCs at a |later stage. Finally, he thanked
Switzerland for its contribution to activities in favour of the LDGCs.

20. The spokesman for the African G oup (Mrocco) recalled that UNCTAD
had a mandate to naxi m ze the positive effects of globalization and

l'i beralization by hel ping devel oping countries and particularly the LDCs to
integrate into the international trading system UNCTAD should al so help
these countries to understand the nmultilateral trading systemby anal ysing
international trade and the new i ssues in a devel oprment perspective. For
thi s purpose, cooperation between UNCTAD and WO on trade and devel oprent
was essential. UNCTAD was al so anong the key institutions in the

organi zation and followup of the results of the H gh-level Meeting on
LDCs. @Gven its mandate and experience in this field, UNCTAD woul d
contribute effectively to achieving a better integration of the neans to be
nmobi l'i zed in order to help LDCs reap the benefits of foreign trade and
integrate into the international trading system
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21. He hailed UNCTAD s anal ytical work in the fields of trade and

i nvestment, trade and conpetition and trade facilitation, which would serve
as a basis for an informal discussion on these issues in the WQ As for
cooperation between UNCTAD and WO, the aimwould be to ensure that the
devel oprrent di mensi on was duly taken into consideration. He added that
UNCTAD coul d make a useful contribution, froma devel opnent perspective, to
i ncreasi ng transparency of public procurenment and to hel pi ng devel opi ng
countries understand different aspects of this question.

22. Referring to the International Technol ogy Agreenent, he felt that
there was a danger that the process of liberalization in trade in

i nformation technol ogy products woul d margi nal i ze devel opi ng countri es,
particularly the African ones. He urged UNCTAD to nake an anal ysi s that
woul d clarify this question and woul d hel p these countries avoid the risk
of marginalization.

23. The representative of Madagascar thanked Switzerland for its concrete
steps to assist LDCs through narket access and techni cal cooperation
activities. On the Hgh-level Meeting for LDCs, he referred to the

i nformal note addressed by Madagascar to the three secretariats involved in
the organi zation of the Meeting. It was of the utnost inportance to
promote opportunities for FDI in LDCs. To create synergies, it was
inportant to establish a |inkage between the Pilot Seminar on investnent in
LDCs and the H gh-1evel Meeting. |If the objective of the Meeting was to
adopt inmmedi ately applicable concrete neasures in favour of LDCs, there was
an urgent need to state explicitly the needs of the LDCs, so that there
woul d be a correspondence between supply and demand. He reiterated his
request to the three secretariats concerned to facilitate the statenent of
the needs of LDCs in the formof a nmenorandum

24, The spokesman for the Latin Anmerican and Cari bbean G oup (Jamaica)
argued that the Singapore Mnisterial Declaration had few serious
inplications for the current work programre of UNCTAD, since this programme
was deternm ned by UNCTAD | X and t he subsequent decisions of the Trade and
Devel oprment Board and the Conm ssions. These decisions included work on

the Wuguay Round agreenents. In respect of the WIQ UNCTAD | TG or gani zed

H gh-1evel Meeting on LDCs, a schedul e of activities |leading to the

conveni ng of the Meeting should be prepared and circul ated as soon as

possi bl e.

25. Finally, he expressed the view that the discussions in the executive
session of the Board did not reflect the focus on executive-type nmatters
that was expected of it.

26. The representative of Cuba stressed the need of devel opi ng countries
to receive UNCTAD s technical inputs froma devel oprment perspective, which
would allow themto be better prepared for future international trade
negotiations, particularly those in the context of the WIQ He wel coned
co-operation between UNCTAD and the WIQ, but insisted that such cooperation
shoul d preserve UNCTAD S space, priorities and i ndependence, so that it did
not becone subordinated to the WIQ  UNCTAD shoul d in fact have a proactive
attitude, without waiting for devel opnents in WO s work.

27. The representative of Peru said that the nost inportant point in
cooper ati on between UNCTAD and the WIO was to ensure that the devel oprent
di mensi on was taken into account, particularly in the discussions on

i nvestment and conpetition. UNCTAD should participate fornally as an
observer
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in the WIO worki ng groups on these issues. The dates of the neetings of

t he WO wor ki ng groups shoul d be coordinated with those of expert mneetings
convened by UNCTAD, to enable both sets of neetings to benefit fromthe
presence of experts fromcapitals. The two agencies could al so sponsor a
joint semnar along the lines of Dvonne IIl, so as to render explicit the
synergy and harnony between them The reports prepared by UNCTAD on

i nvestment and conpetition, including the three reports to be drawn up by
future UNCTAD expert neetings, should be subnitted to the WO wor ki ng
groups, as well as a list of publications that UNCTAD had previously issued
on these subjects.

28. The representative of Canada said that, with regard to the work of
the WO wor ki ng groups on the rel ati onship between trade and i nvestnent,
and on issues relating to the interaction between trade and conpetition
pol i cy, UNCTAD possessed a rel evant high-1evel analytical capacity and
could therefore maintain its role of a consensus-builder on these issues.
Cooperati on between UNCTAD and the WO coul d be further enhanced, but it
shoul d be kept in mnd that the two institutions were autononous.
Concerning the H gh-l1evel Meeting on LDCs, he enphasized that the LDCs
required far nore extensive technical assistance, especially as regards
capaci ty-building, in order to benefit fully fromthe results of the
Uruguay Round Agreements. As for the agenda of the H gh-level Meeting, he
argued that the agenda shoul d not be expanded beyond what had been agreed
upon. He also pointed out that dates for the Meeting had not yet been
agreed. Finally, he trusted that the | M and the Wrld Bank woul d be
involved in the preparation of this Meeting.

29. The representative of Uganda, referring to the H gh-level Meeting on
LDCs, said that tangi bl e and nmeasurabl e results shoul d i ncl ude the

i nportant issue of narket access. These trade-related actions needed to be
devel oped within an integrated policy framework, and he therefore

appreci ated the noves to engage full participation by the Wrld Bank and
IMFin the H gh-Level Meeting. A positive step in this direction was the
envi saged m ssion to Washington by the Chairnman of the WO Commttee on
Trade and Devel opnent and the Chairperson of the Sub-Commttee on LDCs. He
supported the interventions calling for UNCTAD to assist LDCs in their
preparations for the H gh-level Meeting and believed that UNCTAD shoul d

al so assist LDCs with preparations for negotiations in the WO on the new
trade issues arising fromthe Singapore Mnisterial Declaration.

30. The representative of Zi nbabwe observed that the H gh-level Meeting
for LDCs was a significant step, but still only a segnent in the w der and
| arger processes of inplenmenting the WO Pl an of Action for the LDGCs.
UNCTAD shoul d be rightfully and actively involved in this initiative, and
in promoting the inplementation of the Plan of Action in general. The LDCs
in particular rmnust be fully involved in the preparatory process for the

H gh-level Meeting, including the |arge nunber of themthat were not
represented in Geneva. Regarding the effects on UNCTAD s work programme of
the WO M nisterial Conference, he argued that UNCTAD s current work
programre on the W uguay Round Agreenents was governed by the various
deci sions of UNCTAD s policy organs at their previous sessions, as well as
the Mdrand Decl arati on adopted by UNCTAD | X. He sought clarification
whether, in the light of all this, the Board needed to take a new deci sion
to mandate UNCTAD to work on the new i ssues energing fromthe WO

M ni sterial Conference, or whether the existing nmandates were sufficient
for this purpose.



- 13 -

31. The representative of Japan, referring to the conprehensive and
integrated WO Pl an of Action for the Least Devel oped Countries, said that
nmar keting assi stance to LDCs shoul d be exam ned as one of the agenda itens
in the context of technical assistance in the Hgh-level Meeting on LDGCs.
There was al so a need to exanine at that Meeting successful cases of
foreign direct investnents to the LDCs by the devel oped countries and nore
advanced devel oping countries. The participation of representatives of the
private sector in the Meeting was of particular inportance for the purposes
of the above-nention exam nati on.

32. The representative of Nepal said that LDCs had not benefited from
gl obalization and liberalization, nor fromthe results of the U uguay
Round. This weak link in the nmultilateral trading systemneeded to be
addressed. The WO Singapore Mnisterial Declaration and the Pl an of
Action for LDCs mani fested an emerging political will to enhance the
participation of LDCs in the multilateral trading system as reflected in
the convening of the H gh-level Meeting for LDCs. The H gh-|evel Meeting
shoul d be so devised as to respond to the Singapore Mnisterial
Declaration. In this respect, two points were worth nentioning. First,
there shoul d be cl oser cooperation between the three co-organi zers (UNCTAD,
WQ ITC in preparing the H gh-level Meeting. He expressed appreciation
for the Infornal Note on the H gh-Level Meeting for LDCs prepared by the
three organi zati ons, the enphasis of which was appropriately placed on
enhanci ng nmarket access for LDCs. But the renoval of supply-side
constraints in LDCs were equally inportant to enable the LDCs to take
advant age of the new nmarket access opportunities. Both problens nust be
addressed by the H gh-1evel Meeting. It was thus necessary to address
nmeasures rel ated to such issues as investnent, conpetitiveness and
diversification, and not just technical assistance natters. Secondly, the
inputs of LDCs thenselves to the preparatory process were inportant to
ensure a wel |l -prepared Meeting that woul d achi eve concrete results. The
efforts made so far in this direction were encouraging. Finally, he
expressed the wish to see the H gh-level Meeting convened as soon as

possi bl e.

33. Responding to the point for clarification raised by the
representative of Z nbabwe, the Secretary-CGeneral of UNCTAD stated that the
UNCTAD secretariat was not |limted by the decisions of the WO Si ngapor e

M ni sterial Declaration when it cane to UNCTAD s own aut ononous wor K
programre. That applied not only to investnent and conpetition, but also
to the LDCs. In the case of the LDCs, the UNCTAD secretariat had been

di scussing a specific initiative that had cone fromWOQO nanely that of

hol ding the H gh-1evel Meeting on the LDCs to address one anong nany i ssues
that were inportant to the LDCs, i.e. howto increase market access, in
terms of a concrete proposal nade sone tine ago by the Director-General of
WQ That was why, in this case, UNCTAD was seeking to work in close
coordination with WIQ but this did not nean that UNCTAD woul d not pursue
its own progranme on the LDCs, not only related to trade but al so to other
natters as wel|.

Action by the Board

34. The Board took note of the statenents and comrents nmade on this item
and agreed that they would be fully reflected in the final report on the
fourteenth executive session.
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Chapter 11

COCRDI NATI ON AND COOPERATI ON BETWEEN UNCTAD
AND RELEVANT | NTERNATI ONAL ORGANI ZATI ONS

(Agenda item 3)

35. For its consideration of this item the Board had before it the
fol | owi ng docunent ati on:

“UNCTAD s cooperation with international organizations in the fields
of trade and devel opnent” - Note by the UNCTAD secretari at
(TDYB/EX(14)/2 and Corr. 1)

36. The Chief of the Inter-Organizational Affairs and Technica
Cooperation Service said that the focus of the secretariat note was on
those international organizations w th whi ch UNCTAD was cooperati ng
actively. The Secretary-CGeneral of UNCTAD had taken the lead in
establishing formal ties with a nunber of relevant institutions. Exanples
of such ties included in particular the Agreenent with the WIQ the Joint
Communi qué between the Secretary-General of UNCTAD and the Director-General
of UNNDQ and the Joint | T UNCTADY WO programme of assistance to African
countries in the followup to the Wuguay Round. Efforts in the sane
direction were being undertaken with the Bretton Wods institutions, UNDP,
UNEP, and the United Nations Regional Conm ssions, to nention only a few

37. The multi-faceted nature of the work programme of UNCTAD, which was
the focal point in the United Nations for the integrated treatnent of

devel oprent and interrelated issues in the areas of trade, finance,

i nvest ment, technol ogy, services and sustai nabl e devel opnent, nade
cooperation with other organi zati ons essential to the effective functioning
of UNCTAD itself. The challenge for UNCTAD was to denonstrate where its
conparative advantage lay and to focus on those activities where its
contribution could be nost effective, while seeking synergies and naki ng
joint collaborative efforts to further strengthen its contribution to trade
and devel opnent issues. The challenge entailed efforts at identifying and
focusing on common priority objectives and priority thenes; devel opi ng
joint arrangenents to respond to energing requirements; and concerting
overall policies and strategies. An exanple was provided by the H gh-Ievel
Meeting on Integrated Initiatives for Least Devel oped Countries' Trade
Devel opnent which the WIO M ni sterial Conference had agreed shoul d be
organi zed jointly by ITC UNCTAD and WQ

38. The search for conpl enentarities and synergies, however, should not
restrict the scope for independent thinking, particularly on gl oba

econom ¢ anal ysis, which was an inportant part of UNCTAD s nandate. One
must di stingui sh between those areas where the invol venent of nore than one
organi zati on woul d mean duplication and those where, on the contrary,
intellectual pluralismenriched the current international debate on
econom ¢ and devel opnent issues. |nproved inter-organizationa

coordi nation and consistency of action by nenber States were essential to
ensure better systemw de action. This nmatter woul d be reviewed by ACC at
its next session on 10-11 April 1997 in Geneva. Exchanges of infornation
facilitated by the evol ution of cost-effective information technol ogies,
were the basis for inproved cooperation. However, cooperation could not
rely on information alone, as it required also the willingness of both
partners to be open and to act in a spirit of reciprocation and partnership
for the sake of the common systemto which each organi zati on bel onged.



39. The spokeswonman for the Asian G oup and China (Philippines) praised
the very hel pful paper prepared by the secretariat. Speaking on behal f of

the Philippines, she regretted the failure to nmention |inks between UNCTAD
and ASEAN and APEC.

40. The representative of Paki st an asked the secretariat to clarify the
second sentence in paragraph 21 and al so the nature of the inpediments to
collaboration referred to in paragraph 28 of the secretariat note regarding
cooperation with the Bretton Wods institutions. He added that the

i ndependence of the UNCTAD secretariat should not be conprom sed and asked
what nechani sm UNCTAD envi saged for that purpose. He referred also to
cooperation with WPO and to the need for UNCTAD to contribute to the
proposed treaty on data-bases and its devel opnental inplications.

41. The representative of the Net her | ands, speaking on behal f of the
Eur opean Uni on, expressed overall satisfaction with the secretariat note on
this item which provided a good inventory of current cooperation
initiatives. A clear vision of future approaches to cooperati on was
necessary, as was the setting of priorities that refl ected work programmes
and budgetary constraints. He asked how nany of the arrangenents listed in
annex Il of the note were effectively operational. He felt that the

i nformation provided i n paragraph 89 on cooperati on with the European

Commi ssion could be expanded. Finally, in view of the inportance of the
relationship with WIQ he asked what type of mechani smwas envi saged to
prevent the cooperative work of UNCTAD, WIO and third parties from

over | appi ng.

42. The spokesman for the African G oup (Mrocco) wel coned the thematic
approach of the secretariat note, which facilitated di scussion of the
issue. He felt that nore information could have been given on existing
coordination in the framework of the ACC, in particular with regard to the
United Nations Systemw de Special Initiative on Africa and the specific
rol e of UNCTAD, and on the inplenmentation of the Special Progranmme of
Action in Favour of the Least Devel oped Countries. Qeater attention

shoul d be given also to the joint | TG UNCTAD) WO programre of assistance to
African countries in the followup to the Wuguay Round, to cooperation
with ECA and UNDP, and to cooperation in the field of commodities, with
particul ar focus on diversification.

43. The representative of Nor way supported the statenent nade by the
Eur opean Uni on and expressed the view that the secretariat note coul d have
been much shorter. Wiat was inportant was the quality and efficiency of
the cooperative arrangenents, not their quantity.

44, The spokesman for the Latin American and Cari bbean G oup (Jamaica)
observed that cooperation was not an end in itself. It was supposed to

i nprove the content of the policy dialogue, enrich the quality of UNCTAD s
techni cal cooperati on and be capabl e of providing performance criteria.

The secretariat note needed to be read in the context of UNCTAD s overal |
strategy for technical cooperation, and cooperation shoul d be pursued in
particular in those areas where priorities had been defined in the work

pr ogr anme.
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45, The representative of Mexi co considered that nore infornation coul d
have been given in the note on cooperation with UNIDO and with the Econom c
and Social Council, in particular with respect to the work carried out in

col  aboration with the Comm ssi on on Sustai nabl e Devel oprent .

46. The Chief, Inter-Organi zational Affairs and Techni cal Cooperation

provided clarification and further information in response to questions and
comments of del egati ons.

Action by the Board

47. The Board took note of the report by the UNCTAD secretariat on this
item (TD/ B/EX(14)/2 and Corr.1) and encouraged the Secretary-CGeneral of
UNCTAD to continue his efforts in inproving coordi nati on and cooperati on
bet ween UNCTAD and ot her rel evant international organizations. The Board
decided that it should continue to nonitor progress in this area.
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Chapter 111

TECHNI CAL COOPERATI ON:
(a) STRATEGY FOR UNCTAD
(b) 1997-1999 PLAN FOR TECHNI CAL COOPERATI ON

(Agenda item 4)
48. For its consideration of this agenda item the Board had before it
the foll owi ng docunents:

- “Techni cal cooperation” - Part I: Note by the UNCTAD secretari at
(TD/ B/ EX(14)/ 3)

- “Techni cal cooperation” - Part 11: Wrking sheets
(TD B/ EX(14)/ 3/ Add. 1 and Corr. 1)

49. The Chief, Inter-Organi zational Affairs and Techni cal Cooperation,

i ntroducing the two sub-itens, recalled the process of infornal
consultations that had led to the preparation of the draft strategy
docurrent and the main principles that lay behind it. It was the
secretariat's understanding that the text was acceptable to all regiona
groups. He al so explained the manner in which the 1997-1999 pl an had been
prepared, the summary tables being derived fromthe nore detail ed
information presented in the working sheets. On the basis of project

i nformati on, UNCTAD s technical cooperation delivery would be expected to
be of the order of $24-25 nillion. Finally, he drew attention to sone
factual errors in the working sheets, which would be rectified in a
corrigendum

50. The spokesman for the Latin Anmerican and Cari bbean G oup (Jamaica)
stated that his group could go along with the strategy. He suggested that

it would be helpful if triangular cooperation were reflected in the

wor ksheets for the plan and felt that the plan itself should indicate
cooperation with other agencies and organi zations. He noted that the Latin
Anerican and Cari bbean G oup was receiving the smallest share of technical
cooper ati on anong regi onal groups.

51. The representative of Et hi opi a said that his del egation agreed with
the proposed strategy. Referring to the work sheets, he observed that the
amount proposed and approved for Investnent, Technol ogy and I nnovation
Policy reviews in Ethiopia appeared to be underestimated. He noted that
some programes, including that on commodities and natural resources, had
made no proposals for LDCs. Finally, he recalled that Ethiopia had offered
to becone a regional centre for TRAI NFORTRADE and he enquired whether this
was reflected in the plan.

52. The spokesman for the African G oup (Mrocco) al so praised the
secretariat for the strategy, the inplenentation of which was crucially
dependent on the availability of resources. Concerning the plan, he noted
that for Africa the bal ance between regional and national projects was
skewed in favour of the forner, and he recomrended a greater country focus
inline with the strategy.
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53. The representative of the Net her | ands, speaking on behal f of the
Eur opean Union, said that he sawno difficulty with the strategy. However,
inviewof the late availability of the docunment, the Board nmight wish to
consi der adopting it ad referendum He enquired whether the eval uations
foreseen in paragraph 18 of the strategy were in fact taking place, and
requested information on the single secretariat entity on internal

coordi nati on nentioned in paragraph 22. Concerning the plan, he urged that
the plan should clearly indicate howit fitted in with the strategy. The
pl an shoul d not consist sinply of a list of projects, and it should

i ndi cate not only what was envi saged for 1997 but al so the projections for
the two succeeding years. It would be helpful if the working sheets were
to give information on starting dates and total project budgets.

54, The representative of Norway said that the secretariat had nmade a
brave and commendabl e effort in preparing the plan. It would be useful,
particularly for donors when they considered funding, if the secretariat
could prepare a brief fact sheet on each programme, including the objective
and the tine frane.

55. The spokeswonan for the Asian G oup and China (Philippines) stated
that the strategy was acceptable to her Goup, but that it should be
approved ad referendum She noted that the Asian and Pacific region woul d
have an increased share of technical cooperation activities in 1997, but

was concerned at the apparent decrease for subsequent years. |n view of

the fact that there would be insufficient resources to carry out the
proposed projects, she asked what fornula woul d be used to allocate

r esour ces.

56. The representative of Swi tzerl and expressed support for the strategy
and plan. He recomrended that there should be greater focus in the plan on
country projects and that priorities shoul d be established anong

programres. |n project design and execution it was inportant to have

qual ity standards. There should be a basic |evel of core resources

allocated to technical cooperation, so as not to nake the programe | ess
dependent on extra-budgetary funding.

57. The representative of the Russi an Federation praised the
secretariat’s docunent on the technical cooperation activities, in

particul ar the bal anced approach it took vis-a-vis the econonies in
transition.

58. In response to the statenents made, the Chief, Inter-QOrganizational

Affairs and Technical Cooperation said that the various suggestions nade
woul d be taken into account by the secretariat. Several of the specific
questions raised would be followed up bilaterally. The discussion that had
just taken place was viewed as part of the on-goi ng process of dial ogue

bet ween del egati ons and the secretari at.

Action by the Board

59. The Board noted the progress in devel opi ng the techni cal cooperation
strategy and requested the Secretary-General of UNCTAD to continue his
consultations with a viewto enabling the Board to adopt the strategy
formally at its fifteenth executive session in June 1997.

60. The Board al so took note of the 1997-1999 plan for technica
cooperation and the comrents nmade thereon by del egati ons, and requested the
Secretary-General of UNCTAD to take these comments into account in the

i npl erent ati on of the plan



Chapter 1V

PROGRESS REPORT ON THE WORK OF THE SECRETARI AT
TASK FORCE ON PUBLI CATI ONS POLI CY

(Agenda item 5)

61. For its consideration of this agenda item the Board had before it
t he speaki ng notes of the Chairnman of the secretariat Task Force on
Publ i cations Policy.

62. The President recalled that the Board had di scussed the issue of
publications policy at its forty-third session on the basis of conference
room paper TD/ B/ 43/ CRP. 4 and had endorsed the approach set out therein
whereby a secretariat Task Force would report to the Secretary-CGeneral of
UNCTAD and the latter woul d subsequently report to the Board

63. The Chief of Programme, Pl anning and Assessnent, speaking in his
capacity as Chairman of the secretariat Task Force on Publications Policy,
said that the Task Force would conplete its report by the end of

March 1997, on schedule. In terns of mnethodol ogy, the Task Force had
reviewed all the relevant United Nations adm nistrative provisions and held
di scussions with UNCTAD staff and the relevant services in the United
Nations Office at Geneva (UNOG, as well as at United Nati ons Headquarters
in New York. In addition, there had been a neeting on 27 February 1997
with the regional group coordinators.

64. The report of the Task Force would explain the rol e of publications
i n UNCTAD and make recommendations relating to each of the areas
constituting the el enents of a publications policy. In that connection, it

shoul d be noted that UNCTAD s publications programme had been rationalized
i mredi ately after UNCTAD | X, and the proposed 1998-1999 work programme
reflected a 15 per cent reduction in the volune of publications in relation
to the pre-Mdrand work programme. The detail ed recomendations in the
Task Force’s report woul d concern, anong other things: the creation of a
nmechanismin the secretariat to assune overall responsibility for
overseeing the effective inplenentation of UNCTAD s publication policy; an
i nproved pl anni ng process for the preparation of the publications programme
within the framework of the proposed programre budget; planning of
docunentation for intergovernnental neetings; a collegial approach within
the secretariat to the planning, production and cl earance of UNCTAD s maj or
reports; guidelines for parlianmentary docunentation; editing, translation
and printing; technical innovation; sales, pricing, narketing and co-
publ i shing; and assessment of publications and feedback

65. The representative of the Net her| ands, speaking on behal f of the
Eur opean Union, said that it would have been useful to have the speaking
notes well in advance of the session. Once the Secretary-CGeneral of UNCTAD

had received the report of the secretariat Task Force, the next step would
be for himto report to the Board and thus enabl e nenber States to give
their views on UNCTAD s future publications policy. He observed, however,
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that the issue of publications did not appear on the draft provisional
agendas for the Board s fifteenth special session or its forty-fourth
sessi on.

66. The representative of Et hi opia said that, if it were to be proposed
that greater use should be nade of Internet for the di ssem nation of UNCTAD
docunentation, a cost would be transferred from UNCTAD to devel opi ng
countries. He therefore suggested that the resulting savings to UNCTAD
shoul d be reported, and the correspondi ng resources should be allocated to
the Trust Fund for LDGCs.

67. The Secretary of the Trade and Devel opnent Board confirned that the
Secretary-CGeneral of UNCTAD woul d report to the Board, at a tine to be
determned. In the neantine, the issue of publications could be taken up

at the nonthly consultations of the President of the Trade and Devel opnent
Board in order to allow a fuller exchange of views on the natter than had
been possi bl e at the executive session.

Action by the Board

68. The Board took note of the oral report by the Chairman of the
secretariat Task Force, as reflected in his speaking notes, and requested
the Secretary-CGeneral of UNCTAD to proceed with the conpletion of his own
report on UNCTAD s publications policy. The Board further agreed that this
itemwoul d be taken up at the nmonthly consultati ons of the President
schedul ed for 30 April 1997.
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Chapter V

REPORT OF THE PRESI DENT ON HI S CONSULTATI ONS DESI GNED TO | MPROVE
THE WAY THE BOARD ADDRESSES THE | SSUE OF | NTERDEPENDENCE
I NCLUDI NG LDCs AND UN- NADAF

(Agenda item 6)
and
PROVI SI ONAL AGENDA FOR THE FORTY- FOURTH SESSI ON OF THE BOARD

(Agenda item 7)

69. For its consideration of these agenda itens, the Board had before it
the followi ng draft provisional agendas, circulated to the neeting in
Engl i sh only:

- Draft provisional agenda for the forty-fourth session of the Board
(13-24 Cctober 1997) and tentative schedul e of in-session neetings

- Draft provisional agenda for the fifteenth executive session of the
Board (20 June 1997).

70. The President recalled that the Board, at its forty-third session
had invited himto conduct informal consultations designed to inprove the
way the Board addressed the itemon interdependence. At the nonthly
consultations of the President on 31 January 1997, it had been decided to
extend the coverage of the report of the President to include the item of
the Board on UN-NADAF and LDCs. Moreover, the Secretary-General of UNCTAD
had addressed a communi cation to all heads of permanent m ssions in Geneva
setting out his personal reflections on the functioning of the

i ntergovernnental nachinery of UNCTAD. The Secretary-Ceneral had received
consi derabl e responses to those refl ections.

71. For his part, the President said he had di scussed with the Secretary-
CGeneral and his staff, on several occasions, ideas ained at inproving the
functioning of the machinery and the manner in which the Board coul d
address these subjects. They had sought to design the agendas and the
organi zation of work of the Board in such a nanner as to inprove the focus
of the main agenda itens on interdependence, LDCs and Africa, as well as to
inprove the quality of the panellists and to reduce their nunber in order
to give greater opportunity for del egations to discuss these substantive
issues. The aimwas to ensure that each of these itens nmade a contribution
to the high-level segnent and that, when di scussions were taking place in
the Board, no parallel neetings should detract fromparticipation in each
of these itens. Thus, the design ained at inproving efficiency, sharpening
the focus and inproving the quality of the substantive debate. Therefore,
the provisional agenda of the forty-fourth regular session of the Board
woul d focus on the main substantive issues as designated in Mdrand, while
ot her procedural matters normally dealt with at the regul ar session had
been allocated to the agenda of the fifteenth executive session to be held
in June 1997, thus considerably freeing the regular session of the Board to
focus on the nain substantive itens and the high-1|evel segnent.
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72. The Secretary-General of UNCTAD said that, followi ng the experience
of the forty-third session of the Board, there had been consultations wth
del egations on how to nmake the forty-fourth session as businesslike and
profitabl e as possible. (e general conclusion to emerge was that, in
future, preparations for the Board session as a whole and for each
particul ar segnment shoul d be undertaken in close consultation and
cooperation with the nenber countries. Such consultations would seek to so
organi ze the neetings on the high-level segnment and the other nain issues

(i nterdependence, LDCs and UN-NADAF) as to avoid overlap and interference.

73. Turning to the topic proposed for the high-level segnent of the
forty-fourth session of the Board - nanely “d obal i zation, conpetition
conpetitiveness and devel opnment” - he outlined the econom c thinking that
had led to the proposal of this topic. He observed that the high-I|eve
segrment woul d consi der the issues raised through a conparative exam nation
of successful devel opnent experiences. In particular, the follow ng
questions woul d be exam ned:

(a) What had been the rol e of exposure to conpetition in the
devel oprent of conpetitiveness in devel oping countries that
present ed successful devel oprment experiences? Ws there a need
for policies for the pronotion of conpetitiveness in
suppl ementing the efficiency-creating effects of exposure to
conpetition?

(b) Had there been conflicts between the pronotion of conpetition
and the attai nment of other devel opnent objectives, including
econom ¢, social and cultural objectives? |f so, how had they
been dealt with? Wat had been the inpact on conpetitiveness?

(c) How had gl obal i zati on affected conpetition in world narkets?
What new concerns had been rai sed? Wat was the current
t hi nki ng on how to address then?

(d) Had the risk of marginalization been increased by the changes
in conpetitiveness brought about by globalization? If so, what
pol i ci es coul d be devised in response?

74. He made it clear that these ideas were prelimnary. He |ooked
forward to frequent infornmal consultations between now and the fifteenth
executive session of the Board in June 1997 on how to gi ve concrete shape
to the high-level segnent on the basis of these or other ideas which

del egations mght put forward

75. The spokeswonan for the Latin Anmerican and Cari bbean G oup (Jamaica)
requested that an itemon the financing of devel opi ng-country experts
participating i n UNCTAD nmeeti ngs be placed on the agenda of the forty-

fourth session of the Board. She recalled that, at the forty-third

session, it had been agreed that this issue should be taken up again at the
next regular session of the Board. Her Qoup had noted that this itemwas

not on the provisional agenda for the forty-fourth session and therefore

wi shed to request its inclusion so that the Board woul d be able to take

note of what action had been taken on the trust fund for this purpose.
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76. The representative of The Net herl ands, speaking on behalf of the
Eur opean Uni on, wel conmed the ideas for a nore focused and efficient
treatment of interdependence, LDCs and UN-NADAF. He urged the secretariat,
however, to limt the nunber of panellists invited to participate in the
regul ar session. However useful, the expert panels nust not be allowed to
take up too nmuch tine at plenary sessions of the Board where the aimwas to
hol d political discussions at the intergovernmental level. |In general, it
was a good idea to nove the discussions on interdependence, LDCs and U\
NADAF in the direction of the high-1level segnment, since this would give
greater coherence to the Board session and the high-level segnment woul d
cease to be an isol ated event.

77. Regardi ng the Secretary-Ceneral’s proposals for the high-Ieve
segrent, he noted that this was the first tine these ideas had been aired
ina formal setting and that there was still nuch to be said on the

subst ance proposed. At the forty-third session | ast year the high-Ieve
topi c had been insufficiently focused. The phrasing suggested for the

hi gh-level topic for the forty-fourth session, together with the proposal
to feed in the outcome on several other substantive issues, nmeant that |ack
of focus renained a serious threat. He therefore argued that the topics -
both for the high-1evel segment and for the interdependence item- should
be approved in final format the fifteenth executive session in June and
that they should be subject to consultations in the neantine.

78. The representative of Nepal said that, with regard to the issue of
conpetitiveness, it would be essential in selecting the case studies for
anal ytical purposes to consider the various inherent reasons why sone
countries were nore conpetitive than others. Thus it was necessary to take
account of the geographical element. As a |andlocked country, for exanple,
Nepal had al ways naintained the viewthat its very geography rendered it

| ess conpetitive in many senses.

79. The spokesman for the African G oup (Mrocco) expressed his Goup’' s
appreciation for the President’s oral report onitem®6, in particular as it
related to the integrated treatnment of such issues as interdependence, LDCs
and UN-NADAF. He was pleased to note the efforts nade to raise the |eve

of participation in dealing with the LDC and UN-NADAF itens by eschew ng
parallel activities at the forty-fourth session which had hanpered the
proper consideration of these matters at the forty-third session in 1996.

He al so wel coned the attenpt to integrate these three itens into the work
done at the high-level segment. Nevertheless, he felt that the UN NADAF
itemstill needed to be nore sharply focused on specific issues in order to
hi ghl i ght those areas which called for special neasures. As for the LDC
item his Goup considered that it would be useful to have a third
subparagraph relating to the foll owup work arising fromthe WIQ UNCTADY | TC
H gh-level Meeting for LDCs in June 1997

80. Turning to the provisional agenda for the forty-fourth session
(item7), he recalled that the African G oup had tw ce proposed the

i ncl usi on of cross-sectoral issues in the Board' s agenda. It was his
under st andi ng that no del egati on or regional group had opposed this
proposal . The African G oup therefore questioned the manner in which these
cross-sectoral issues were being dealt with follow ng the decision taken at
UNCTAD | X, as reflected in paragraph 106 of the Mdrand final docunent,

whi ch stated that cross-sectoral issues should be integrated into the work
of the intergovernnental machinery.
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81. Wth regard to the schedul e proposed for the forty-fourth session of
the Board, his Goup had noted with concern that the forty-fourth session
woul d have only eight and a half days at its disposal, contrary to the
provi sion adopted at UNCTAD | X that the regul ar sessions should |ast for
10 days.

82. Finally, he said that the African Group supported in general the
themme proposed for the high-level segnent of the forty-fourth session, but
hoped that the issues mght be nore precisely targeted through further
consultations. He also w shed to see the outcone of the high-Ievel segnent
recorded, in one formor another

83. The representative of the United States of America agreed with the
Eur opean Union view that further intense consultations woul d be needed on
the Secretary-Ceneral’s proposals on topics for the high-level segment, to
make sure the topics were dealt with in a way that would yield the nost

benefit for menber States in devel oping their own national policies. In
this connection, he recalled that the Mdrand final docunent referred
specifically to issues related to conpetition law, as opposed to

conpetition policy, and the United States had | ong believed that the forner
was the nore appropriate aspect for UNCTAD to focus on

84. As for the proposal to add to the agenda of the forty-fourth session
the itemon the expert funding issue and the related trust fund, he
observed that the President’s consultations on this issue had al ready cone
a long way towards reaching agreenent on at least a trial nmodus oper andi
for a trust fund. He felt that the del egations and regi onal groups were
now so close to an agreenent which would allow the Secretary-CGeneral to go
forward that they should pursue their consultations single-mndedly.

Havi ng reached agreenent at the |level of the consultations, the
participants coul d then consider the best way to take up further
deliberations on this topic, be it at the fifteenth executive session in
June or at the forty-fourth session in Cctober. He therefore hoped that
the Board woul d defer placing this issue on any specific agenda for the
time being.

85. The representative of I ndi a shared the view that fewer panellists
should be invited to participate in the Board s regul ar session. Last year
the panellists’ contributions had been rushed and there had not been
adequate tinme for further exchanges with del egations. Panellists, and
menber States for that matter, should nake | ess formal presentati ons and
avoid long witten statements. It was essential, noreover, that a sumary
report shoul d be prepared on the presentations by panellists to enable
national capitals to benefit fromtheir expertise and to assist del egations
that m ght not have been able to attend the whol e hi gh-1evel segnent.

86. Regardi ng the theme for the high-1evel segnment, his del egati on woul d
like to see nore discussion on policy matters - both gl obal and national -
as opposed to the focus on national experiences. Useful as they mght be,
nati onal experiences were often exclusive to the countries concerned and
coul d not always be replicated.

87. The spokeswonman for the Asian G oup and China (Philippines) sought
clarification on why “conpetitiveness” had been included in the topic for
the high-level segnment, when this termhad not appeared in an earlier

draft. She noted that it would still be possible to hold serious

consul tations on the thenme as presented by the Secretary-General .
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88. The Asian G oup and Chi na supported the two provisional agendas
presented by the Secretary-Ceneral, and the proposed date for the high-
| evel segment (23 Qctober 1997) was al so acceptable. In connection with

the organi zation of work of the forty-fourth session, she noted with
appreci ati on the awareness expressed by the Secretary-CGeneral of the
differentiated | evels of national devel opnent anong the devel opi ng
countries, i.e. the LDCs, the internedi ate econom es and emergi ng
economes. Her Goup hoped that UNCTAD s focus on the LDCs woul d not be at
the expense of the devel opent of the other devel opi ng countries.

89. The representative of Paki st an expressed support for the proposa
that the itemon financing of devel opi ng-country experts in UNCTAD neeti ngs
shoul d be placed on the agenda for the forty-fourth session under “C her
busi ness”, as mandated by the Board at its forty-third session. Even if
the President’s consultations did nanage to agree on an arrangemnent for
financing the participation of experts, the Board would still need to
revi ew how wel | the arrangenent was wor ki ng.

90. He echoed the concern expressed by the African Group at the shorter
duration envisaged for the forty-fourth session of the Board and he sought
clarification on why this had happened.

91. Finally, he expressed the viewthat the informal consultations on the
hi gh-1 evel segment shoul d seek to clarify how the interdependence item
woul d be related to the topic for the high-1evel segment, in order to avoid
a meandering approach to the high-level segnent.

92. The representative of Chile agreed that the itemon the financing of
experts should be included in the agenda for the forty-fourth session

Even if the President’s consul tations were successful, the Board could

still reviewthe nmatter. Furthernore, referring to subparagraph 3(e) of
Board agreed concl usions 438 (XLII1), in which the Board had requested the
Secretary-CGeneral of UNCTAD to report to it as soon as possible on the

M drand deci sion concerning reallocation of a part of the savings resulting
fromthe inproved overall cost-effectiveness of UNCTAD, he asked when the
secretariat intended to present the report in question

93. The representative of the Russi an Federation, referring to the
provi sional agenda for the forty-fourth session of the Board, expressed
support for focusing the session on a few substantive itens and consi dered
that the proposal to place the high-level segment at the end of the session
was rational. The proposed topic of the high-level segment was of a high
interest to his Government, since the system of government regul ation of
conpetition in his country was only now devel opi ng after many years of

i nt ense nonopol i zati on under the Soviet econony. In this context, he
regretted that an inportant technical assistance project for the Russian
Federation and other S countries on devel opnent and protection of free
conpetition had not been followed up by the secretariat for nore than one
year. He suggested that nore specific themes could be included for

consi deration at the high-1evel segnent, nanely "Conditions of application
of conpetition |egislation to nonopolies and enterprises having special or
exclusive rights" and "Tasks of conpetition agencies in ensuring effective
conpetitive narkets". Finally, he felt it was inportant that the high-

| evel segment’'s work should result in a separate sessional record.
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94, Responding to the point raised by the representative of Chile, the
Deputy Secretary-General of UNCTAD said that the fornal proposals that
woul d be nade by the Secretary-General of UNCTAD, through the Secretary-
Ceneral of the United Nations, to the General Assenbly woul d probably be
the subj ect of supplenents to the budget. The Budget Division did not
consider that it could incorporate this issue in the present budget that
was about to be finalized. There appeared still to be some uncertainty in
New York as to the exact sequence of events, and in particul ar whether the
Secretary-General of UNCTAD was entitled to share his views with the Board
before transmtting themto Headquarters. However, the secretariat
intended to give some formof progress report to the next nonthly
consultations on its own thinking about the natter. The secretariat was

still assuming that it would be produci ng a proposal which woul d be
di scussed with the nenbers of the Board and then, on the strength of the
recommendat i ons gi ven by the Board, finalized Vi s-a-vis New York

Action by the Board

95. The Board approved the thene of the high-level segnent of its forty-
fourth session (i.e. “dobalization, conpetition, conpetitiveness and

devel oprent”) and the date of the high-level segnent, i.e. 23 Cctober 1997.
The Board al so took note of the design of the forty-fourth session as
circulated in the tabulation by the secretariat. Furthernore, the Board
took note of the statenent by the Secretary-General of UNCTAD concer ni ng
his intention to hold consultations with del egati ons on focusing the thene
of the high-level segnent as the substantive preparations of the
secretariat began, and to report his thinking to the Board.

96. The Board further noted that the President intended to continue his
consultations on item6 and that, at the next nonthly consultations of the
President on 30 April 1997, there would al so be an opportunity to discuss

detail ed proposals by the Secretary-CGeneral of UNCTAD on the organi zation

of the events connected with the high-level segnent.

97. The Board took note of the President’s statenment that his

consul tations on the establishnment of a trust fund to enhance the
participation of devel oping countries’ experts in UNCTAD neetings were
progressing well, that he intended to report fully on the outconme at the
next round of monthly consultations and that he was keeping in nind that
this matter may be placed on the agenda of the Board as mandated by the
deci sion of the Board without prejudice to an early successful concl usion
of agreement on this item

98. Finally, the Board approved the draft provisional agendas for its
fifteenth executive session and its forty-fourth regul ar session. 1/

1/ For the provisional agendas, see annexes Il and I11.
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Chapter VI

OTHER BUSI NESS

(Agenda item 8)

(a) Progress in the reorgani zation of the UNCTAD secretari at

99. The Deputy Secretary-General of UNCTAD recalled that, on

24 February 1997, a docurent was distributed to all delegations entitled
“UNCTAD D visions, Structure, Areas of Wrk and Wrk Assignments”. Wile
that docurent gave fairly detailed infornation on the current structure and
staff assignnents of the secretariat, it was not a formal organigramre
because (i) it did not refer to branches, sections or units, (ii) it had
not been approved by the Departrent of Adm nistrati on and Managenent in
New York, and (iii) staff had not been formally placed agai nst posts, which
could only be done after the organi gramme had been fornalized. However,
the secretariat had used that structure as a basis for requesting the

Under - Secret ary-CGeneral for Admnistration and Managenent of the

United Nations to approve the basic divisional structure and the structure
of the “second |ayer” (branches) with a viewto being able to resune the
recruitment process, particularly at the level of the vacant D.2, D. 1 and
P.5 posts. The response of the Under-Secretary-CGeneral had been very
positive and it seemed likely that in the near future the secretariat would
get an agreenent to the basic structure in terns of divisions and branches,
and hence the green |light to announce the above-nentioned vacancies. For
the rest, he was hopi ng that UNCTAD woul d not be called upon to establish
in detail sections or units in order to retain some organi zati onal
flexibility. In fact, below the |evel of branches the secretariat would
like to operate either with teans or with task forces. They would stil
have Chiefs, who would be identified in the organi gramre, but the idea was
that the secretariat would be able to nake changes at this | evel in order
to respond swiftly to the orientations given by UNCTAD s i ntergover nment a
bodi es, without having to refer every time to New York for a change in the
organi zation nmanual and in the job descriptions. The response to these
proposal s appeared al so to be positive.

100. As for 1998-1999, the programre budget was now being finalized and
woul d agai n be based on the structure of subprogramres and D vi sions of

whi ch the Wrking Party had been apprised. UNCTAD was meki ng a substanti al
effort to contribute to the overall streamtining of the United Nations

QO gani zation, and woul d be proposing a reduction of the order of

12 per cent in terns of nunber of posts.

101. In general, Headquarters felt that the reformprocess i n UNCTAD was
going well and it was in fact being held up as a nodel for other parts of
the system Therefore, the current restructuring which had been proposed,
or in some cases announced, in New York did not directly affect UNCTAD.
Havi ng outlined the new managenent and reform machi nery established in
New York, he said that the main point of inmrediate interest to UNCTAD was
the attenpt to rationalize the production of the Organization s flagship
reports - i.e. the Trade and Devel opnent Report (UNCTAD), the Wrld

I nvest nent Report (UNCTAD), the World Econom c and Social Survey (DESIPA)
and the Hurman Devel opnent Report (UNDP). The idea was not to nerge these
reports but rather to find ways in which their conplenentarity could be
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made nore synergetic. To that end, these reports would be subject to a
review by WDER for the econom cs side and by UNR SD for the social side.

102. The representatives of Morocco (on behal f of the African G oup),
Egypt, Pakistan, Cuba, Saudi Arabia, Algeria, China and Uganda expressed
prof ound concern that the Unit for Assistance to the Pal estinian Peopl e was
not included in the secretariat’s organi zati onal docunment. The situation

in the Palestinian territory needed special treatnment and they therefore
called for this Unit to be re-established in the near future.

Action by the Board

103. The Board took note of the statenment by the Deputy Secretary-CGeneral
of UNCTAD on the progress in the reorgani zati on of the UNCTAD secretari at.

(b) Menmber ship of the Working Party 1997

Action by the Board

104. The Board took note that the 19 menbers of the Wrking Party on the
Medi umterm Pl an and the Progranmme Budget for 1997, as designated by the
regi onal groups, were as follows:

Australia; Argentina; Bulgaria;, Chile; China;, Ethiopia, Gernany; lran
(I'slamc Republic of); Japan; Mexico; Mrocco; Norway; Phili ppines;
Pol and; Russian Federation; South Africa; Sri Lanka; United Ki ngdom
of Geat Britain and Northern Ireland; and the United States of

Aneri ca.

105. The Board al so noted that the dates schedul ed in the cal endar of
meetings for the second part of the twenty-ninth session of the Wrking
Party (i.e. 14-16 April 1997) had been changed to 21-23 May 1997.
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Chapter Vi1

ORGANI ZATI ONAL MATTERS

A. Opening of the session

106. The fourteenth executive session of the Trade and Devel opnent Board
was opened on 24 March 1997 by M. Patrick Sinyinza (Zanbia), President of
t he Board.

B. Bureau of the fourteenth executive session

107. There being no change in the el ected officers of the Bureau since the
forty-third session, the Bureau of the Board at its fourteenth executive
session was as follows:

Presi dent : M. Patrick Sinyinza (Zanbi a)
Vi ce-Presidents M. Anton Bebl er (Sl oveni a)
M. Krit Garnjana- Goonchorn (Thai I and)
Ms. Arundhati Ghose (I'ndi a)
M. Peter R Jenkins (United Ki ngdon
M. Andrei Kol ossovsky (Russi an Federati on)
M. A exander A Kravetz (B Sal vador)
M. Bjorn Skognmo ( Nor way)
M. Daniel L. Spiegel (United States of
Areri ca)
M. Fisseha Yimer Aboye ( Et hi opi a)
M. Jun Yokota (Japan)
Rapporteur : Ms. Violeta Fonseca de Sanabria (Venezuel a)

C. Adoption of the agenda

(Agenda item 1)
108. At its 882nd neeting, on 24 NMarch 1997, the Board adopted the

provi sional agenda for its fourteenth executive session, as circulated in
TD' B/ EX(14)/1. (For the agenda, see annex | bel ow).

D. Report of the Board on its fourteenth executive session

(Agenda item 9)

109. In accordance with past practice, the Board authorized the
Rapporteur, under the authority of the President, to prepare the report of
the Board on its fourteenth executive session.
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ANNEXES
Annex |

AGENDA FOR THE FOURTEENTH EXECUTI VE SESSI ON */

Adoption of the agenda

I ssues arising in the wake of the WIO M ni sterial Conference for
anal ysis in UNCTAD from a devel oprent perspective

Coordi nati on and cooperati on between UNCTAD and rel evant
i nternational organizations

Techni cal cooperation:
(a) Strategy for UNCTAD
(b) 1997- 1999 pl an for technical cooperation

Progress report on the work of the secretariat task force on
publications policy

Report of the President on his consultations designed to inprove the
way the Board addresses the issue of interdependence, including LDCs
and UN NADAF
Provi sional agenda for the forty-fourth session of the Board
Q her busi ness

- Progress in the reorgani zati on of the UNCTAD secretari at

- Menber ship of the Wrking Party 1997

Report of the Board on its fourteenth executive session.

*/ Adopted by the Board at its 882nd neeting, on 24 Narch 1997.
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Annex |1

PROVI SI ONAL AGENDA FOR THE FI FTEENTH EXECUTI VE SESSI ON OF THE BOARD */

(20 June 1997)

1. Adoption of the agenda

2. Matters requiring action by the Board in followup to the ninth
session of the Conference and arising fromor related to reports and
activities of its subsidiary and other bodies:

(a) Reports of the Conm ssions on their first sessions
(b) Report of the Wrking Party on the MediumtermPl an and the
Programre Budget on its twenty-ninth session
(c) Report of the Secretary-General of UNCTAD on preparations for a
neeting with actors in devel oprent
(d) Report of the Secretary-CGeneral of UNCTAD on the inpl enentation
of the proposals contai ned in Board agreed concl usi ons
436 (XLIT1): Developnent in Africa
3. CGher matters in the field of trade and devel opnent :
(a) Report of the Joint Advisory Group on the International Trade
Centre UNCTADD WO on its thirtieth session
(b) Report of the Joint UNCTAD' | MO | nt ergovernnmental G oup of
Experts on Maritime Liens and Mrtgages and Rel ated Subjects on
its ninth session
4. Institutional, organizational, admnistrative and rel ated natters:
(a) Desi gnati on of intergovernmental bodies for the purposes of
rule 76 of the rules of procedure of the Board
(b) Desi gnati on of non-governmental organi zati ons for the purposes
of rule 77 of the rules of procedure of the Board
5. Q her busi ness
6. Report of the Board on its fifteenth executive session.

*/ For the approval by the Board of the provisional agenda, see
chapter V above.
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Annex |1
PROVI SI ONAL AGENDA FOR THE FORTY- FOURTH SESSI ON OF THE BOARD */

(13 - 24 Cctober 1997)
1. Procedural nmatters:
(a) El ection of officers

(b) Adoption of the agenda and organi zati on of the work of the
sessi on

(c) Adoption of the report on credentials
(d) Provi sional agenda for the forty-fifth session of the Board

2. Segnent for high-level participation:  obalization, conpetition
conpetitiveness and devel opnent

3. I nt er dependence and gl obal econonic issues froma trade and
devel oprent perspective: Income distribution and growh in a gl oba
cont ext

4. Revi ew of progress in the inplenmentation of the Programre of Action

for the Least Devel oped Countries for the 1990s:

(a) Policy reforms in agriculture and their inplications for LDCs’
devel oprent ;

(b) Contribution by the Board to the consideration of the General
Assenbly, at its fifty-second session, of holding a third
United Nations Conference on the Least Devel oped Countries
5. UNCTAD s contribution to the inplenmentation of the United Nations New
Agenda for the Devel opment of Africa in the 1990s: perfornance,
prospects and policy issues
6. Techni cal cooperation activities:
(a) Revi ew of technical cooperation activities of UNCTAD
(b) Consi deration of other rel evant reports:
- Report on UNCTAD s assistance to the Pal estinian peopl e
7. Institutional, organizational, admnistrative and rel ated natters:

(a) Revi ew of the cal endar of mneetings

(b) Admi nistrative and financial inplications of the actions of the

Board
8. Q her busi ness
9. Adoption of the report of the Board on its forty-fourth session
*/ For the approval by the Board of the provisional agenda, see

chaptef_v above.



- 33 -

Annex |V

MEMBERSHI P AND ATTENDANCE */

1. The foll owing States nenbers of UNCTAD, nenbers of the Board, were
represented at the session:
Af ghani st an Madagascar
A geria Mal aysi a
Argentina Mal t a
Australia Mauritius
Austria Mexi co
Bangl adesh Mongol i a
Bel ar us Mor occo
Bhut an Myanmar
Brazi | Nepal
Bul gari a Net her | ands
Canada N geri a
Chile Nor way
Chi na Paki st an
Col onbi a Panama
Costa R ca Par aguay
Cote d lvoire Peru
Quba Phi | i ppi nes
Czech Republic Pol and
Denocratic People’s Por t ugal
Republ i c of Korea Cat ar
Denmar k Republ i ¢ of Korea
Dom ni can Republic Romani a
Ecuador Russi an Federati on
Egypt Saudi Arabi a
E Sal vador Sl ovaki a
Et hi opi a South Africa
Fi nl and Spai n
France Sri Lanka
Gabon Sweden
Ger nany Swi tzerl and
Chana Syrian Arab Republic
QG eece Thai | and
Hai ti The Fornmer Yugosl av
Hungary Republ i ¢ of Macedoni a
I cel and Trini dad and Tobago
I ndi a Tuni si a
I ndonesi a Tur key
Iran (Islamc Republic of) Uganda
Iraq WKr ai ne
Ireland Uni ted Ki ngdom of G eat
| srael Britain and Northern Irel and
Italy Uni ted Republic of Tanzania
Janai ca United States of Anerica
Japan Venezuel a
Jor dan Viet Nam
Kenya Yenen
Latvi a Zanbi a
Li byan Arab Janahiriya Zi nbabwe
Luxenbour g

*/ For the list of participants, see TD B/ EX(14)/INF. 1.
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The foll owi ng nenbers of UNCTAD, not menbers of the Board, were

represented as observers at the session:

Brunei Darussal am

Holy See
3. Uni ted Nations Environment Progranme

The Internati onal Trade Centre UNCTAD) WO were represented at the
sessi on.
4. The foll owi ng speci al i zed agenci es and rel ated organi zati on were

represented at the session:

I nternational Labour Organisation

Food and Agriculture O ganization of the United Nations

I nternational Mnetary Fund

United Nations Industrial Devel opment O gani zation

The Wrld Trade Organi zati on was al so represented at the session.

5. The fol |l owi ng intergovernmental organizations were represented at the
sessi on:

Agency for Qultural and Techni cal Co-operation

Eur opean Communi ty

League of Arab States

QO gani zation of African Unity

O gani zation of the Islamc Conference
6. The fol | owi ng non-governnental organi zati ons were represented at the
sessi on:

Ceneral Cat egory

I nternational Chanber of Comerce

I nternational Oganization for Standardization
Worl d Federation of United Nations Associ ations
VWorld Vision International

Speci al _Cat egory

Consuners I nternational



