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I NTRODUCT! ON

1. The fifteenth executive session of the Trade and Devel opnent Board was
held at the Palais des Nations, Ceneva, on 27 June 1997. The executive
session consisted of two neetings - the 884th and 885th plenary neetings of
the Board. The agenda of the fifteenth executive session is reproduced in

annex | bel ow.



Chapter |

MATTERS REQUI RI NG ACTI ON BY THE BOARD IN FOLLOMUP TO
THE NI NTH SESSI ON OF THE CONFERENCE AND ARl SI NG FROM
OR RELATED TO REPORTS AND ACTIVITIES OF I TS
SUBSI DI ARY AND OTHER BODI ES

(Agenda item 2)
(a) Reports of the Conmi ssions on their first sessions
(1) Report of the Commission on Trade in Goods and Services, and

Commpdities on its first session (6-8 Novenber 1996 and 19-21
February 1997)

Action by the Board

2. The Board took note of the report of the Conmm ssion on Trade in Goods
and Services, and Commodities on its first session (TD/ B/ 44/ 5-TD/ B/ COM 1/ 6)
and endorsed the two agreed conclusions in annex | of the report.

(ii) Report of the Conm ssion on Investnent, Technol ogy
and Rel ated Financial Issues on its first session
(18-22 Novenber 1996 and 7 February 1997)

Action by the Board

3. The Board took note of the report of the Comm ssion on I|nvestnent,
Technol ogy and Related Financial Issues on its first session (TD/ B/44/5-
TD/ B/ COM 2/ 4) and endorsed the agreed conclusions in annex |, on the

understanding that the question of the status of the Expert Meeting on
Conpetition Law and Policy and of the Intergovernmental Wrking G oup of
Experts on International Standards of Accounting and Reporting (ISAR) and
their relationship with the other expert meetings of the Conm ssion are still
the subject of further consultations by the President of the Board.

Statements made in connection with the report of Conm ssion 2

4, The spokesman for the Latin American and Caribbean G oup (Mexico),
referring to the juridical status of the Expert Meeting on Conpetition Law and
Policy and of the Intergovernmental Wrking Goup of Experts on International
St andards of Accounting and Reporting (ISAR) in the wake of the M drand
restructuring of UNCTAD s intergovernnental machinery, stated that the
Latin American and Caribbean Goup had taken due note of the President’s
decision to invite a menber of the Bureau to resunme informal consultations,
open to all interested del egations, to consider the |egal situation of the two
expert groups. He requested that the consultations should take as their basis
the opinion handed down by the United Nations Legal Counsel, dated
29 May 1997. The position of the Latin Arerican and Cari bbean G oup was that
t he above-nenti oned expert groups continued to exist in the framework of the
i ntergovernmental nmachinery of UNCTAD, that their juridical identity was
different to that of the expert meetings provided for in paragraph 114 of the
M drand final docunent, and that they were not subject to the agreed limt on




t he annual establishnment of a maxi mum of 10 expert neetings by the Board’ s
Conmi ssi ons.

5. The representative of Brazil endorsed the statenent by the spokesman for
the Latin American and Cari bbean G oup. He too felt that it was inportant to
ensure that the proposed consultations were open-ended and that they should
take full account of the opinion given by the United Nations Legal Counsel on
the status of the two expert groups.

6. The representative of China expressed his delegation’ s support for the
Latin Anerican and Cari bbean Group position on this issue. The authority for
the President to hold consultations on the status of the two expert groups
derived from the agreed conclusions adopted at the first session of
Conmission 2. Wth particular reference to | SAR, he recalled that this G oup
had been established by +the Economic and Social Council and the
General Assenbly. Moreover, |SAR was specifically nmentioned in the M drand
final document. He therefore considered that | SAR should continue to exist
with its original status intact. He welconed the proposed infornmal
consul tati ons.

7. The representative of The Netherlands, speaking on behalf of the
Eur opean Uni on, observed that the problem of the exact status of the two
expert groups was bl ocking progress in the respective areas of UNCTAD s worKk.
He therefore wel coned the forthcom ng consultations. |In this connection, he
stated that the presidency of the European Uni on woul d pass to another nenber
country as from 30 June 1997 but that, in order to ensure continuity on this
particular question, the European Union would be represented in the
consul tations by both the current and the incom ng coordi nators.

8. The spokesman for the African G oup (Mrocco) said that his G oup
strongly supported the continued existence of the two expert groups. He
| ooked forward to the infornmal consultations and requested that other regiona
groups should be allowed to be represented by two coordinators if they so
w shed.

9. Referring to the procedural aspects of the forthcom ng consultations,
the representative of Pakistan urged the Vice-President who woul d be hol di ng
the consultations to be as flexible as possible in inviting participants.
Wil e he recogni zed that too many participants m ght conplicate matters, he
felt that a flexible approach on participation would make for greater
pr ogress.

(iii) Report of the Conmi ssion on Enterprise, Business
Facilitation and Devel opnent on its first session
(20-24 January 1997)

Action by the Board

10. The Board took note of the report of the Commission on Enterprise,
Busi ness Facilitation and Devel opnent on its first session (TD/ B/ 44/2-
TD/ B/ COM 3/ 4) and endorsed the agreed conclusions in annex | and Il of the

report.



(iv) Debate on the functioning of the new intergovernnental machinery
of UNCTAD, in particular the Commi ssions and the Expert Meeti ngs,
since UNCTAD | X

11. The Secretary-General of UNCTAD observed that the experience gained so
far fromthe first round of the Commi ssions was not sufficient for draw ng
har d- and-fast concl usions as to how the machi nery established in UNCTAD was
functioning. The information available at the noment was inconplete and m ght
offer only partial perspectives that would not enable the Board to reach sound
concl usi ons or pass judgenent on the performance of the Comm ssions. He had
been receiving valuabl e advice and witten coments in response to his request
for assessnments of the functioning of UNCTAD s intergovernnental nachinery,
whi ch had inspired himto propose a nethodol ogy that would allow the Board
time to have a fruitful debate on this matter. The nethodol ogy in question
had the foll owi ng el enents:

(a) All the Chairpersons should be requested to provide their own
eval uations of their experiences in conducting the work of their
Conmi ssion or expert group, and to seek fromthem suggesti ons for
i mprovenent or changes in the approaches adopted.

(b) An attenpt at a rational and intelligent assessnent of the expert
groups should be made by taking into account responses to a
guestionnaire that the secretariat was preparing for the experts
on their own personal assessnent. Through networking and
contacts the secretariat would try to elicit the necessary
information and to ensure that in future each expert neeting
woul d have before it a questionnaire on all relevant aspects of
the work undertaken. The views of experts and del egations,
supported by statistical analysis, would be sought on broad
i ssues, such as balance in the distribution of experts, choice of
subjects covered, the organization of neetings and panels,
whet her the subjects discussed had been exhausted or needed
foll ow-up, and the nature of conclusions, recomendations and

out comes.
(c) Once the secretariat had collected such information - in addition
to that which it already had in its possession - it would be

possible to have a neaningful discussion that would take into
account the lessons learnt. This could be effected through an
informal process leading to the md-term review and/or in
di scussions at an executive session of the Board, but it should
be a gradual process of assessnent supported by witten
contributions in accordance wth the nethodology he had
suggest ed.

12. The Chairman of the Conmmi ssion on Trade in Goods and Services, and
Commodities (France) observed that the discussions during the first session
of Commission 1 had been marked by an altogether excessive attention to
procedural matters, especially regarding the choice of themes to be assigned
to the Expert Meetings. As a result, the thenmes had at tines been over-
refined, inperfectly linked to the agenda of the second session of the
Conmi ssion, and not al ways of obvious relevance to the future needs and work
of UNCTAD. The substantive debate had on the whol e been di sappoi nting, being
i nconclusive and unlikely to contribute to policy-making in the menber




countries. No doubt the agenda itens had been too general, and this in turn
had neant that the del egations had not always included experts who m ght have
engaged in a nore fruitful debate. He felt that if the Conm ssions were to
function in a “closed circuit” whereby they were mainly concerned wth
organi zing their future work, considerable harmwould be done to the capacity
of the new intergovernnental machinery to fulfil the mandate given to it at
UNCTAD | X. Major changes were thus both necessary and urgent.

13. At the same tinme, the first round of Expert Meetings had been the scene
of interesting discussions and had for the nobst part been spared from
political or procedural considerations. They had put forward interesting
i deas and suggested work whi ch UNCTAD coul d undertake in future. It was now
essential to make the best use of their suggestions.

14. Wth a view to perfecting the functioning of the Conm ssions and
ensuring that they articulated properly with the Expert Meetings and the
Board, he outlined for consideration the follow ng objectives and tentative
sol utions:

(a) The substantive agenda itens should relate to nore specific and
nmore topical questions that were likely to attract economc
policy experts.

(b) Recourse should continue to be had to panels, with externa
experts making presentations of experiences and concrete
situations that were specific and fairly technical. At the sane
time, care should be taken to organize a satisfactory |ink and
interaction with the traditional intergovernnental debate.

(c) It was essential that the Comm ssions should derive maxi mum
benefit from the Expert Meetings and that they should use this
“asset” in selecting thenes for the followi ng Meetings. |In this
regard, each Conmission mght do well to take account of relevant
out cones of Expert Meetings other than its own. It would be
di sastrous for a Comrission to give the inpression that it was
not maki ng use of the work of Expert Meetings which it had itself
convened: one could well inagine the deterrent effect this would
have on participation of experts in those Meetings.

(d) One should try to devise thenes for Expert Meetings that were
sinple, precise and relevant, and which corresponded to the
devel opnent needs of menber States, with a view to attracting
hi gh-1 evel experts.

(e) Reasonabl e, but judicious and effective, use should be made of
prelimnary consultations and secretariat docunents in the
preparatory process for intergovernnmental neetings.

(f) The managerial prerogatives of the Bureau of the Board, neeting
i n non-extended session, should be preserved.

(9) An attenpt should be nmade to establish a degree of coherence
bet ween the substantive sessions of the Board and the sessions of
the Conmi ssions, to enable the expertise of the Expert Meetings
to find its way up to the Board and, inversely, to allow the
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Comm ssions to take due account of the deliberations of the
Boar d.

15. The Chairman of the Conmi ssion on Enterprise, Business Facilitation and
Devel opnent (Costa Rica) said that the debate in Commi ssion 3 had been fast-
noving and to the point. The themes had been well chosen and had retained the
interest of the participants. He w shed, however, to nmention two aspects in
whi ch there was room for inprovenent:

(a) Regarding the work of the panels, while the individua
contributions had been of a high level and interesting, there was
a general problemw th the tine taken up by the panels, which had
been long when conpared with the tinme available for the
i ntergovernnmental debate. Furthermore, the work of the
Commi ssions could be enriched if, following the panel, an
analysis could be made of the contents of the panellists’
di scussi ons.

(b) As for the presentations thenselves, all of them had been pitched
at a high technical |evel and had provided interesting and useful
information for countries that did not have expertise in the
subj ect wunder discussion. But the outcone of the Commi ssion
could have been nore fruitful if a greater nunber of specialists
fromnational capitals had been able to participate in the pane
di scussi ons. This need should be taken into account in the
organi zation of future sessions of the Commi ssions.

16. The representative of Switzerland said his del egation shared the view
of the Chairman of Conmission 1 that the functioning of the new
i ntergovernnental machinery did present certain difficulties. Wile there
were differences in the performance of the three Conm ssions, he observed that
the UNCTAD machinery was beset by a systemic problem nanmely that of
functioning in a closed circuit. In a formal sense, the Conm ssions had
i ndeed functioned and at times even achieved results of sonme substance, but
he felt that the spirit of Mdrand was sonehow m ssing. The innovations
adopted at UNCTAD | X ai med to ensure that the Board, the Conm ssions and the
subsidiary bodies of the Comm ssions would function as a living body,
interacting in such a way as to achieve a constant regeneration of the
substantive work, based on direct contact with the realities of the outside
wor | d. His delegation would therefore examine with great interest the
proposal s made by the Chairman of Commr ssion 1

17. Regarding the reports of the Conm ssions, he pointed out that a new
situation would occur towards the end of 1997 with the convening of the High-
| evel Meeting on Integrated Initiatives for Least Devel oped Countries’ Trade
Devel opnent (UNCTAD WIQ). Therefore, the programre el ements set forth in the
reports of the Conm ssions should take full account of the outconme of the
Hi gh-level Meeting, and it would be appropriate for the Board to give
practical instructions to its Commissions in this respect.

18. The representative of The Netherlands, speaking on behalf of the
Eur opean Uni on, considered that there were two issues at hand with regard to
the functioning of the new intergovernnental machinery. The first was

basically a matter of substance: was the substantive work done by the
Comm ssions and the Expert Meetings sufficiently relevant to, and in line
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with, the overall mandate given to UNCTAD at the ninth session of the
Conference? This aspect mght indeed involve a discussion for which the Board
was not yet ready, and its consideration should perhaps be deferred until the
md-term review, i.e. after the convening of the second sessions of the
Conmi ssions. The second issue was that of the functioning of the machinery,
including the interface between the Expert Meetings and the Conmm ssions, as
wel |l as anong the three Conm ssions thensel ves, and between the latter and the
Board. In the view of the European Union, a debate on this aspect did appear
to be urgent and could not wait until the md-termreview, since there was a
need to clarify how the results of the Expert Meetings held so far would be

fed into the second sessions of the Commissions. It would al so be necessary
to make sure that the Conm ssions devoted their time to policy debates rather
than to procedural discussions. In this endeavour, the secretariat should

assunme a proactive preparatory role.

19. The representative of Norway agreed with the European Union view that
the functional aspects of the new intergovernnental machinery could be
exam ned already, without waiting for the md-termreview. He also agreed
very much with the assessnent and the seven proposals for inprovenent just
outlined by the Chairman of Conmttee 1, which were clear and highly rel evant.
Commenting on the third proposal - nanmely, the need for the Conm ssions to
ensure that they derived the utnost benefit from the work of the Expert
Meetings - he enphasized his delegation’s view that the Expert Meetings nust
be truly expert in ternms of their participation. Al though the experts ni ght
be nom nated by their governnments, they were expected to participate in their
personal expert capacity and not as national representatives. It was at a
| ater stage, when the Commr ssions cane to consider the reports of the Expert
Meetings, that governnment representatives could rightly voice their views on
the work and outcones of the Meetings. It was not the role of governnent
representatives to take over the Expert Meetings, especially at the stage when
they were drawing up their recommendations or conclusions, but rather to
observe and | earn.

20. The spokesman for the African Group (Mrocco) expressed the view that
it was not possible to isolate from each other the substantive and the
functional conponents of the intergovernnental machinery. Mor eover, the

African Goup had not conme prepared for an in-depth discussion of the
machi nery at this session of the Board. H's Goup would prefer to wait unti
after the second sessions of the Conm ssions before engaging in a review and
assessnent of the new nechanisns. He therefore supported the nethodol ogy
proposed by the Secretary-Ceneral of UNCTAD.

21. The representative of South Africa expressed agreement with the
observations nmade by other delegations on this item Al though undoubtedly
nore tine was needed before a full assessnent could be nmade of the workings
of the new machinery, he recalled the general consensus at UNCTAD | X that the
i ntergovernnental machinery then in place had not been functioning well and
that urgent reform was necessary. There had been a grow ng awareness in
recent weeks that problens remai ned - an awareness that was reflected in the
guestionnaire sent out by the Secretary-General of UNCTAD. In his
del egation’s view, the UNCTAD nenbership should already be engaged in an
i nformal process of fine tuning.

22. The representative of Turkey agreed that it was still necessary to
consi der how to inprove the working methods in UNCTAD. She felt that
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procedural matters had taken up too nuch tine in formal neetings. As yet,
there were no guidelines on the manner of interaction between the Conm ssions
and their Expert Meetings or on the lines of reporting and follow up.
Finally, she considered that the substantive outcone of the Conm ssions had
so far been fairly nmeagre and general. Her del egati on had hoped that the
specialists participating in the panels would generate a |lively exchange anong
del egations, but the setting had proved rather too formal to allow for such
i nteraction.

(b) Report of the Working Party on the Mediumterm Pl an and
Programe Budget on its twenty-ninth session (16-17 January
and 21-23 May 1997)

23. The Chairnman of the Wrrking Party at its twenty-ninth session (Norway),
reporting orally on the outcone of the twenty-ninth session, outlined the main
agreed conclusions and the discussions that had taken place during the
session. He expressed his satisfaction that, while there had been a nunber
of comments fromthe menber States on specific items or issues, the Wrking
Party had agreed that the proposed programe budget provi ded an adequate basis
for UNCTAD to carry out its mandate. The text of the agreed concl usions and
the Chairman’s summary of the discussion were available to the Board (cf
TDYB/WP/L.77). He alluded to the difficulties he had faced owing to the short
time available and the divergent views anong nenber States on several issues.
Finally, he reported that the agreed conclusions and the Chairman’s sunmary
had been transmitted to the respective Chai rnen of the ACABQ and the CPC.

24. The Deputy Secretary-Ceneral of UNCTAD informed the Board of the
di scussions in the ACABQ and the CPC, respectively on 23 and 25 June 1997, on

the UNCTAD section of the proposed programme budget. In both Conmittees, a
number of nenber States had supported the reform process of UNCTAD and the
mai n points of the agreed conclusions of the Wirking Party. It had al so been

suggested that the Wrking Party could come back later to the issue of
publications policy and to review the list of publications. The UNCTAD
secretariat had nade several clarifications in the Comm ttees, such as on the
conmparison of the intergovernmental machinery before and after M drand, the
consi stency between the reduction in resources and the stream ining of
mandates at Mdrand, the wealth of infornmation provided on publications, the
fact that the island and | andl ocked devel opi ng countries had beconme a cross-
cutting issue while not being accorded |ess inportance, and that the posts

provided by the General Assenbly on the issue of small island States woul d be
ret ai ned.
25. The spokesman for the Latin Anmerican and Caribbean G oup (Mexico),

referring to the report on the outcome of the Wirking Party and the Chairman’ s
oral report, observed that the Wrking Party had not conme up with substantive
agreements except on the issue of LDCs, which his Goup supported.
Specifically, he regretted that the Wrking Party had not been able to agree
to reallocate savings to finance the participation of experts from devel opi ng
countries to the expert neetings. He added that this position enjoyed the
full support of the African and Asian G oups.
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26. The representative of The Netherlands, speaking on behalf of the
Eur opean Uni on, thanked the Chairman of the Wrking Party for his efforts.
He asked for clarification on how the outcone of the Wrking Party had been
presented to the ACABQ and CPC

27. The representative of the United States of Anerica thanked the Chairman
of the Working Party for his effort under the difficult circunmstances, and
expressed his disagreenent with the views expressed by the spokesman for the
Latin Anerican and Cari bbean G oup

28. The Deputy Secretary-General of UNCTAD explained that the docunent
contai ning the outcome had been circulated to the nenbers of both the ACABQ
and the CPC and introduced by the respective Chairnman to the neeting. It had
then been up to each nenber State to pick up any particular points during the
nmeeti ngs.

Action by the Board

29. The Board took note of the outcone of the twenty-ninth session of the
Working Party on the Mediumterm Plan and Progranmme Budget, which dealt mainly
with the proposed programme budget for the biennium 1998-1999. Y

(c) Report of the Secretary-General of UNCTAD on preparations for a
nmeeting with actors in devel opnent

30. I n accordance with the provisions of paragraph 118 of the Mdrand fina
docunent, the Secretary-General of UNCTAD reported on the progress nade on
this item?

31. The representative of The Netherlands, speaking on behalf of the
Eur opean Uni on, expressed appreciation for the statement made by the
Secretary-General of UNCTAD. She commended the Secretary-General for his
creative and i nnovative approach and said that the European Union would |ike
to be briefed by the Secretary-CGeneral on further devel opments of this nature.

32. The representative of Ethiopia expressed his appreciation for the high-
m nded ideas put forward by the Secretary-Ceneral of UNCTAD. As a |east
devel oped country, Ethiopia |acked resources for investnment and technol ogy.
It was thus inportant to ensure that globalization should not further
mar gi nal i ze the | east devel oped countries but rather that it integrate them
into the global econony. The topics suggested by the Secretary-Ceneral of
UNCTAD shoul d reflect the direct concerns of LDCs.

Y The agreed conclusions and Chairnman’s sunmary, adopted by
the Working Party at the second part of its twenty-ninth session on
16 June 1997, were available in TDB/WP/L.77. Subsequently, the ful
report of the Working Party on its twenty-ninth session was issued in
TD/ B/ EX(15) / 6—FD/ B/ WP/ 101.

Z For the statenent by the Secretary-General of UNCTAD on
preparations for a neeting with actors in devel opnent, see annex ||
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33. The representative of Madagascar thanked the Secretary-General of UNCTAD
for his concrete and action-oriented proposals. The |essons |earned fromthe
Pilot Sem nar on the Mobilization of the Private Sector in order to Encourage
Foreign Investnent Flows towards the Least Devel oped Countries (Ceneva,
2325 June 1997) would contribute to the efforts mnmade by the
Secret ary—eneral .

34. The representative of Turkey expressed appreciation to the
Secretary—eneral of UNCTAD for his ideas. She felt that further
consul tations were needed to nobilize public awareness and that there was al so
a need to conduct consultations with organi zations |ike the Wrld Econon c
Forum the United Nations Institute for Training and Research (UNI TAR) and
regi onal organi zations. She expressed her satisfaction at the offer nade by
t he Government of France to host the Conference in Lyon.

35. The representative of Brazil said he |ooked forward to the continued
consultations with the Secretary-General on this matter. Wen one spoke of
actors in devel opnent, that concept included the civil society, NGO and the
private sector. The question of environnent should also be taken into
account . In this context, he referred to the special session of the
General Assenbly (Rio+5) and the approval of an inmportant docunent on
devel opment by the Ceneral Assenbly at its resuned fifty-first session.
Finally, he enphasized that the Partners for Devel opnent neeting should take
into account the social dinmension of devel opnent.

36. Responding to sone of the questions, the Secretary-General of UNCTAD
said that the briefing he had just given marked only the first step towards
the Partners for Devel opnent neeting in Lyon. He explained that he had not
been able to provide information to del egations on this matter earlier ow ng
to the conplicated | egal aspects of integrating the civil society into the
United Nations system Wth regard to the choice of projects, he said that
90 per cent of them were ones that already existed, such as risk managenent.

Action by the Board

37. The Board took note of the statenment made by the Secretary-Ceneral of
UNCTAD ¥ and of the comments nade by del egati ons.

(d) Report of the Secretary-CGeneral of UNCTAD on the inplenentation
of the proposals contained in the agreed concl usions 436 (XLII1):
Devel opment in Africa

38. Introducing the report of the Secretary-General of UNCTAD on this item
(TD/ B EX(15)/2), the UNCTAD Coordinator for Africa recalled that the report
had been prepared in response to paragraph 5 of Board agreed
conclusions 436 (XLIII). The report ainmed to present a conprehensive picture
of UNCTAD s activities, in its areas of conpetence, in connection with the
i npl enentation of the UN-NADAF in the context of its analytical and policy
devel opnent work, as well as in the area of technical cooperation and
assistance to the African countries. A separate report would be submitted to
the Board for its consideration of the item related to Africa at its

3 | dem
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forty—fourth regul ar session, which would anal yse the adjustnment progranmes
undertaken in the African countries, reflect on recent performances, and
assess mediumtermprospects for export-led growh, taking into account recent
trends in savings and investnent in FD, external debt burden and the possible
i npact of the HI PCs debt initiative. As requested by the Board at its
forty—third session, a panel of high-level experts would be invited for an
i nformal exchange with del egati ons.

39. The spokesman for the African Group (Mrocco) expressed appreciation to
the Secretary-General for the excellent manner in which he had foll owed up the
agreed concl usions of the Board and wel comed the initiative of presenting a
conprehensive report to the executive session. The African G oup would |ike
to see nore detail provided in each area in order to better understand the
full scope of UNCTAD s activities and he suggested that the docunment night be
nore prospective than descriptive in future. Regardi ng the Coordinated
African Progranme of Assistance on Services (CAPAS) initiative on trade in
services, the African Goup expressed its satisfaction and requested that
simlar initiatives be taken in the inportant area of investnent. He called
on donors to increase extra-budgetary resources to hel p UNCTAD carry out its
assistance to African countries.

40. Responding to the spokesman for the African Goup, the UNCTAD
Coordinator for Africa welcomed the proposals for the inprovenent of the
report. He confirnmed that the UNCTAD initiative on trade was not limted to
the new round of negotiations in services but that the Secretary-Ceneral of
UNCTAD, in close cooperation with the Executive Secretary of the Economc
Conmmi ssion for Africa, had planned joint activities for the preparati on of the
second WIO M nisterial Conference to be held in 1998, including on issues
related to trade and investment policy, trade and conpetition policy,
transparency in government procurenent and cooperation in organizing an
Africa-wi de conference preparatory to the Mnisterial Conference.

Action by the Board

41. The Board took note of the “Report of the Secretary-General of UNCTAD
on the inplenentation of the proposals contained in Board agreed
conclusions 436 (XLIII1): Developnent in Africa” (TD/ B/EX(15)/2) and of the
comments nmade by the spokesman for the African G oup.
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Chapter |1

OTHER MATTERS IN THE FI ELD OF TRADE AND DEVELOPMENT
(Agenda item 3)

(a) Report of the Joint Advisory G oup on the
International Trade Centre UNCTAD/ WO on
its thirtieth session (21-24 April 1997)

42. Introducing the report of the Joint Advisory Group on the International
Trade Centre UNCTAD/WIO on its thirtieth session (ITC AG XXX)/164), the
Chai rman of the Joint Advisory Goup H E M. N Benjelloun-Touim (Mrocco)
recalled that, at the opening session, the Secretary-Ceneral of UNCTAD and the
representative of the Director-General of WO had announced the extension of
| TC s Executive Director for another three-year period, as confirned by the
Secretary-Ceneral of the United Nations.

43. In his statenent to the Joint Advisory Goup, |ITC s Executive Director
had reported that I TC s refocusing exercise had entered its final stages. The
organi zation was nore streamined, had a clearer vision of its future
orientation, and was now nore capable of neeting the needs of client countries
and regions for better focused and nore efficient technical assistance.
ITCs Gobal Trust Fund and its Consultative Conmittee were highly efficient
mechani sms for funding | TC s progranme activities, and voluntary contributions
had i ncreased.

44, The Chairman reported that the Joint Advisory G oup had expressed its
appreciation to the Executive Director for ITC s current reform process and
refocusing, reaffirnmed the inportance of ITC s nandate and expressed
appreciation for its valuable, practical and highly operational work. The
G oup had exanmined a review of I TC s technical cooperation activities in 1996
based on its annual report, nmade reconmendations on its future work programe
and reviewed ITC s activities in human resource devel opment follow ng the
i ndependent eval uation of the subprogramme in 1996 and a technical neeting
convened to consider the evaluation report in Novenber 1996. The G oup had
al so expressed its satisfaction with the effective functioning of the
Consul tative Conmittee of the ITC G obal Trust Fund.

45. Some Joint Advisory Group representatives had suggested that steps be
taken to set up a supervisory comrttee to oversee | TC s work programe and
priorities, while others had considered that this was neither needed nor
appropri ate. Following a review of the situation with del egations, the
Chairman had agreed to convene open-ended consultations as needed and
appropriate before the next Goup neeting in 1998.

46. Finally, the Joint Advisory G oup Chairman thanked the Governnments of
Canada, Denmark, Finland, France, Gernany, ltaly, Japan, Netherl ands, Norway,
Spai n, Sweden and Switzerland for their announcenments of confirned or possible
vol untary contributions to I TC during the JAG session.

47. The spokesman for the Asian G oup and China (Singapore) thanked the
Joi nt Advisory Goup Chairman for his presentation and said that nenbers of
the Asian G oup and China had joined the consensus in adopting the report in
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a spirit of compromise. He drew attention to the observati ons nade by the
Asian Goup and China in its statement to the Group on several issues of
i nterest and concern, for which support had been expressed by many other
devel opi ng countries. |ITC had taken note of these issues and the G oup had
been assured of followup action. He |ooked forward to the informal
consul tations which woul d be conducted by the Chairman of the Goup during the
course of the year and which would provide an occasion to obtain some of the
information requested on the issues raised. |In conclusion, he said that the
concerns expressed in the statement by the Asian Group and China to the Joint
Advi sory Group were of vital interest to devel oping countries and the G oup
wi shed to reiterate the need for pronpt action to address them

48. Responding to the statenent on behalf of the Asian Goup and China, the
Chai rman of the Joint Advisory Goup said that it had been agreed to organize
the informal consultations as appropriate after the necessary preparation, and
that it was his intention to do so as soon as possible.

Action by the Board

49. The Board took note of the report of the Joint Advisory Group on its
thirtieth session (I TG AG XXX)/164) as circulated to the Board under cover of
a note by the UNCTAD secretariat (TD/ B/ EX(15)/4).

(b) Report of the Joint UNCTAD | MO I ntergovernnental Group of Experts
on Maritinme Liens and Mortgages and Rel ated Subjects on its ninth
session (2-6 Decenber 1996)

Action by the Board

50. The Board took note of the report of the Joint UNCTAD I MO
I ntergovernmental G oup of Experts on Maritime Liens and Mortgages and Rel at ed
Subjects on its ninth session (TD/B/I1GE. 1/4) and endorsed the recomrendati on
contained therein to propose to the United Nations General Assenbly the
convening of a diplonmatic conference to consider and adopt a convention on
arrest of ships.

51. In an answer to a question fromthe representative of Japan as to the
timng of the proposed diplomatic conference, the representative of the UNCTAD
secretariat stated that the recomendation of the Joint Intergovernnental
Group of Experts, together with the decisions of the Board and the
MO Council, would be first submtted to the GCeneral Assenbly of the
United Nations. Upon approval by the General Assenbly, a diplomatic
Conference could be held during 1998.
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Chapter 111

I NSTI TUTI ONAL, ORGANI ZATI ONAL, ADM NI STRATI VE AND RELATED MATTERS

(Agenda item 4)

Action by the Board

(a) Desi gnation of intergovernnmental bodies for the purposes of
rule 76 of the rules of procedure of the Board

52. The Board took note that there were no new applications from
i ntergovernmental organizations.

(b) Desi gnati on of non-governnental organizations for the purposes of
rule 77 of the rules of procedure of the Board

53. The Board approved the applications of two non-governnenta
organi zations and decided, in accordance with the recommendation of the
Secretary-CGeneral of UNCTAD and of the Bureau, to designate and cl assify them
for the purposes of rule 77 of the rules of procedure and in accordance wth
par agraph 12 (b) of Board decision 43 (VIl) as follows:

Special category: International Goup of Protection and Indemity
Associations (TD/B/EX(15)/R 1/Add.1) to participate in the work of the
Conmi ssion on Enterprise, Business Facilitation and Devel opnent; and the

I nternational Chrom um Devel opnent Association (TD/ B/ EX(15)/R 1/Add.2) to
participate in the work of the Comm ssion on Trade in Goods and Services, and
Commodities. These docunents are now de-restricted.

54. The Board al so agreed to the revised classification of in-status non-
governnental organizations in the special category, as contained in annex |
to docunment TDY B/ EX(15)/3, thus bringing theminto |line with the post-M drand
i ntergovernmental machi nery of UNCTAD.

55. The Board took note that, in the light of the adoption of Econom c and
Soci al Council resolution 1996/31 on relations between the United Nations and
non- gover nment al organi zati ons, the UNCTAD secretariat had prepared a revision
of the arrangements for the participation of non-governnental organizations
in the activities of UNCTAD, as contained in TD/B/EX(15)/3 and Corr.1. The
Board decided to postpone its decision on this question until the nineteenth
executive session of the Board.

56. Havi ng heard the statement made by the UNCTAD Seni or Legal Adviser in
introducing the note by the secretariat,? and in conformity wth the
recommendati ons made by the Board at its neeting on 27 June 1997, the Board
took note of the secretariat note entitled “Non-governnental organizations
participating in the activities of UNCTAD" (TD/ B/ EX(15)/3 and Corr.1l) and

YFor the statenent made on this question by the UNCTAD Seni or Legal
Advi ser, see annex |V.
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requested the UNCTAD secretariat to report to the Board at its nineteenth
executive session on the inplenentation of Economc and Social Council
resolution 1996/31 of 25 July 1996.

57. The Board also noted that, in conformty with the provisions of
Board decision 43 (VIl), sections Ill and IV, and after consultation with the
Governnents concerned (South Africa, the United Kingdom and India), the
Secretary-Ceneral had included in the Register of national non-governnent al
organi zations the followi ng three national non-governnental organizations:
Land and Agriculture Policy Centre (LAPC), the Foundation for International
Envi ronmental Law and Devel opnent (FlIELD), and Consumer Unity and Trust
Soci ety (CUTS). Background informati on on these organi zati ons was before the
Board in docunents TD/ B/ EX(15)/L.1, L.2 and L. 3.

58. The Board also took note of the following changes in nanmes of
organi zations in status with UNCTAD: The Federation of European Rope and Twi ne
I ndustries (EUROCCORD), which had been granted status in the special category
by the Board at the first part of its twenty-fourth session, was now the
Federation of European Rope, Twine and Netting Industries, retaining the
acronym EUROCCORD; EDI World Institute, which had been granted status in the
speci al category by the Board at the first part of its fortieth session, was
now t he El ectronic Commerce World Institute.



Chapter IV

OTHER BUSI NESS

(Agenda item 5)

(a) Adoption of the Technical Cooperation Strategy of UNCTAD

59. The President of the Board informed del egations that the consultations
of the Secretary-General on this question had resulted in an agreenent by
menber States to adopt the text of the Technical Cooperation Strategy of
UNCTAD as contained in Part A of TD/ B/ EX(14)/3.

60. The spokesman for the Latin Anmerican and Caribbean G oup (Mexico)
expressed great appreciation and support for UNCTAD s technical cooperation
activities that enhanced devel opi ng countries’ capacity to participate in the
i nternational trading system He noted with satisfaction the 12 per cent
increase in extra-budgetary resources, in line with Mdrand recomendati ons.
He hoped this would reverse the unfavourable trend of recent years, in
particular with respect to the Latin American and Cari bbean area. He also
requested that future reports provide nore information on project activities,
including joint technical cooperation with other organizations.

61. The representative of Switzerland expressed appreciation for the effort
put into this work. He drew attention to paragraph 10 of the Strategy on
cooperation with other organizations and requested that consideration should
be given to the strengthening of the role played by countries nenbers of
UNCTAD in the conclusion of formal cooperation arrangenents wth other
or gani zati ons. Any formal arrangenments concerning the functioning of the
Integrated Framework on Trade-related Technical Cooperation should be
di scussed with and endorsed by menber States. This was especially valid with
regard to the forthcoming H gh-level Meeting for LDCs to be held in
Oct ober 1997.

62. The representative of the Netherlands, speaking on behalf of the
Eur opean Uni on, underlined that the approval of the Strategy did not nean that
it could not be modified in the light of experience, for exanple with respect
to the integrated assistance to be provided in the framework of the Hi gh-1|evel
Meeting on LDCs. On the three-year rolling plan, he also expressed the w sh
to be able to review, at the Cctober session of the Working Party, experience
to date as well as the preparation of the 1998-2000 pl an.

63. The representative of Japan welconmed the Strategy and requested
clarification on evaluation procedures and on the intensification of
coordi nation activities. He expected UNCTAD to contribute substantively to
t he LDC Hi gh-1evel Meeting.

64. The representative of Norway supported the statenent made by Switzerl and
on the need to involve nenber States closely in the preparation of the
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integrated franmework for LDCs and requested nore structured information with
respect to the Plan.

65. The Chief, Inter-organizational Affairs and Technical Cooperation

responding to points raised, confirned that the main focus of UNCTAD s
techni cal cooperation was to help developing countries to integrate nore
effectively into the international econony. He suggested that the remarks
regardi ng arrangenents for a coordi nated approach to the integrated franmework
for LDCs would need to be pursued in the appropriate context. The Technica

Cooperation Strategy would need to evolve in the light of experience. Menbers
of the Working Party woul d have the opportunity to consider the preparation
of the rolling plan for 1998-2000 at the October 1997 session. He al so
expl ai ned arrangenments for the evaluation of progranmes and projects.

Action by the Board

66. The Board, acting on the agreenent reached by menber States in inform
consul tations, decided to adopt the text of the Technical Cooperation Strategy
of UNCTAD contained in Part A of TD/ B/ EX(14)/3.¥

(b) UNCTAD publications policy

Action by the Board

67. In the light of the agreenent reached in the informal consultations of
the President on this subject, the Board decided, in accordance wth
paragraph 107 (a) of the Mdrand final document, that it would scrutinize the
UNCTAD publications policy at its sixteenth executive session, followi ng prior
consul tati ons.

(c) Designation of the President and Bureau of the forty-fourth
session of the Trade and Devel opnent Board

Action by the Board

68. In accordance with the nomi nati on nade by the coordinator for G oup D
the Board designated H.E. M. Goce Petreski (The Forner Yugoslav Republic of
Macedoni a) for the post of President of the Board at its forty-fourth session.

Y Text originally submitted to the Board at its fourteenth executive
session on 24 March 1997
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69. The Board noted that the President had received the nom nations of
representatives of the followi ng countries to nenbership of the Bureau:

Rapporteur: Thai | and

Vi ce-President:¥ Br azi |
I rel and
I slami ¢ Republic of Iran
Janmai ca
Net her | ands
Nor way
Russi an Federati on
United States of Anerica

70. The President announced that he had been inforned of the nom nation of
France for the post of Chairman of Sessional Committee I.

(d) Conmunication fromthe United Ki ngdom

71. The President drew attention to the conmunication circulated at the
request of the United Kingdom of Geat Britain and Northern Ireland concerning
the question of international responsibility for Hong Kong (TD/ B/ EX(15)/7).

(e) Regional Synposiumfor Africa - International |nvestnent
Arrangenents: The Devel opnent Di nension

72. Reporting on the Regional Synposium held in Fez, Mrocco, on
1920 June 1997, the representative of Mdrocco read out the “Message” adopted
by the participants in the Synposium and requested that the Message be
included in extenso in the final report of the Board on its fifteenth
executive session.”

5 Two posts remain to be filled.

“For the Message from Fez, see annex I11.
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Chapter V

ORGANI ZATI ONAL MATTERS

A. Opening of the session

73. The fifteenth executive session of the Trade and Devel opnent Board was
opened on 27 June 1997 by M. Patrick Sinyinza (Zanbia), President of the
Boar d.

B. Bureau of the fifteenth executive session

74. There being no change in the elected officers of the Bureau since the
forty-third session, the Bureau of the Board at its fifteenth executive
session was as follows:

Presi dent: M. Patrick Sinyinza (Zanmbi a)
Vice-Presidents: M. Anton Bebler (Sl oveni a)
M. Krit Garnjana-Goonchorn (Thai | and)
Ms. Arundhati Ghose (I'ndi a)
M. Peter R Jenkins (United Kingdom
M. Andrei Kol ossovsky (Russi an Federati on)
M. Al exander A. Kravetz (El Sal vador)
M. Bj orn Skogno ( Nor way)
M. Daniel L. Spiegel (United States of America)
M. Fisseha Yinmer Aboye ( Et hi opi a)
M. Jun Yokota (Japan)
Rapport eur: M's. Violeta Fonseca de Sanabria (Venezuel a)

C. Adoption of the agenda

(Agenda item 1)
75. At its 884th meeting, on 27 June 1997, the Board adopted the provisional

agenda for its fifteenth executive session, as circulated in TD/ B/ EX(15)/1.
(For the agenda, see annex | bel ow).

D. Report of the Board on its fourteenth executive session

(Agenda item 6)

76. In accordance with past practice, the Board authorized the Rapporteur,
under the authority of the President, to prepare the report of the Board on
its fifteenth executive session.
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ANNEXES

Annex |

AGENDA FOR THE FI FTEENTH EXECUTI VE SESSI ON
OF THE TRADE AND DEVELOPMENT BOARD

Adoption of the agenda

Matters requiring action by the Board in followup to the ninth session
of the Conference and arising fromor related to reports and activities
of its subsidiary and ot her bodies:

(a)
(b)

(c)

(d)

O her

(a)

(b)

Reports of the Conm ssions on their first sessions

Report of the Wrking Party on the Mediumterm Pl an and Progranme
Budget on its twenty-ninth session

Report of the Secretary-General of UNCTAD on preparations for a
meeting with actors in devel opnent

Report of the Secretary-CGeneral of UNCTAD on the inplenentation
of the proposals contained in the agreed concl usions 436 (XLII1):
Devel opment in Africa

matters in the field of trade and devel oprent:

Report of the Joint Advisory Goup on the International Trade
Centre UNCTADD WO on its thirtieth session

Report of the Joint UNCTAD | MO I ntergovernnental Group of Experts
on Maritime Liens and Mrtgages and Related Subjects on its
ninth session

Institutional, organizational, adm nistrative and related matters:

(a)

(b)

O her
(a)
(b)
(c)

(d)
(e)

Desi gnation of intergovernnmental bodies for the purposes of
rule 76 of the rules of procedure of the Board

Desi gnati on of non-governnental organizations for the purposes of
rule 77 of the rules of procedure of the Board

busi ness
Adoption of the Technical Cooperation Strategy of UNCTAD
UNCTAD publications policy

Desi gnati on of t he Presi dent and Bur eau of t he
forty—fourth session of the Trade and Devel opment Board

Conmruni cation fromthe United Kingdom

Regi onal  Synposium for Africa - [International I nvest ment
Arrangenents: The Devel opment Di nension

Report of the Board on its fifteenth executive session
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Annex 11

STATEMENT BY THE SECRETARY- GENERAL OF UNCTAD ON PREPARATI ONS
FOR A MEETI NG W TH ACTORS | N DEVELOPMENT

(Agenda item 2(c))

1. The neeting of all actors in devel opnent, on preparations for which
have the pleasure to report to you today, is an offspring of ny proposal to
UNCTAD | X for the integration of the civil society into our work. As you wil|
recall, the goal of my initiative was to provide a new institutional nechanism
that would facilitate the engagenment in UNCTAD s work of the nore active
el ements of the energing global civil society, specially the private sector
research centres, academ a and non-governmental organizations. After intense
di scussions, UNCTAD | X agreed to test this idea by holding a first neeting
with all actors in developnent. This neeting woul d be convened by nme under ny
own responsibility.

2. Par agraph 119 of the “A Partnership for G owh and Devel opnment” states
that "the Conference notes with appreciation the Secretary-General's
initiative to hold a nmeeting with actors in devel opnent to advise him This
meeting should be financed from extrabudgetary resources. The Secretary-
CGeneral is invited to inform the next regular session of the Board of
preparations for this neeting and to report subsequently on its outcone".

3. The item was placed on the agenda of the forty-third session of the
Trade and Devel opnent Board under the title “Report of the Secretary-Cenera
of UNCTAD on preparations for a nmeeting with actors in developnent”. At its
881st neeting, on 18 Cctober 1996, the Trade and Devel opnment Board, in the
light of the oral report by the Chairman of Sessional Committee 11 and
followi ng approval by the Bureau of the Board, decided to postpone
consideration of agenda item 7 (a) until the next regular session of the
Boar d.

4, The fourteenth executive session of the Board, on 24 March 1997, in
approving the provisional agenda of the fifteenth executive session of the
Board, simultaneously with a provisional agenda for the forty-fourth session
of the Board, decided to place ny report on the preparations for a neeting
with actors in devel opment on the agenda of this executive session of the
Boar d.

5. About a year after Mdrand, the view that the closer involvenent of the
civil society should be a distinctive feature of the United Nations in the
twenty-first century is no longer as novel as it was when | first nade ny
pr oposal . I am happy to see that nowadays there is practically no
i nternational organization, not only in the United Nations system but al so
outside it, that is not actively seeking ways of integrating the civi
soci ety. VWhat was new in Decenber 1995 is becoming a comon concern of
i nternational organizations now. I hardly need to remnd you that,
i ndependently of ny proposal, M. Kofi Annan has stated the inportance that
he attaches to this question in the context of his plans for the reform and
revitalization of the United Nations.
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6. This is therefore a challenge for the United Nations as a whole. The
guestion of how to open the Organization to new constituencies, particularly
in the econom c and social sectors, has been with us for a long tine. The
main | esson that we should draw fromthe |imted success of past efforts in
this regard is that the legal, political and practical conplexity of the
i ssues involved nmkes it inpossible to apply ready-mde, generalized
solutions. This nmust be a gradual, carefully thought-out process. It is
against this background that my suggestions about nechanisns for the
integration of the civil society in the work of UNCTAD should be seen as a
nodest but realistic contribution to a process of gradual reformthat is only
starting. As the Italian proverb says, Chi va piano, va sano e va | ontano”

7. The questions that arise here affect the very essence of the United
Nations as an international organization. The answers to these questions
still need to mature, probably in the forumof the General Assenbly and with

the close invol venent of the Secretary-Ceneral hinself. Wth these argunents
for caution in mnd, we have decided to adjust nmy initial proposal in order
to take into account all the understandabl e concerns of nenber States about
its institutional inpact, and we have cone to a conclusion that | hope you
will all share with us.

8. Qur partnerships with the civil society would be based on the practica

experience that we have gained through concrete projects between UNCTAD

Governnents, the private sector and NGOs and that have produced practica

results for devel opnent. This has been the reason why we have decided to call
our initiative “Partners for Developnent”. W intend to prepare a neeting of
Partners for Devel opnment next year and | would like to share with you some
i deas about how we intend to proceed.

9. The word “partnership” is now heard in many statenents but, in general
the expression is still lacking in concrete content. W believe that we
shoul d give the expression “partners for devel opnment” a content of action
This is why our goal will be to make next year’s neeting not a neeting about

decl arations or docunents, but about concrete approval of partnership
projects. So we do not intend to devote a single mnute of our future neeting
to the painful negotiation of a final text.

10. Qur intention would be to have the results of the Partners for
Devel opnent meeting fed into the process of preparation for UNCTAD X. Thus,
we will be able to present to you real exanples of the partnerships that can
be established between UNCTAD and the civil society, their practica
nodalities and their results. This, | think, will be a nuch sounder base for
any debate on the ways to make these partnerships a standard way of work in
UNCTAD. They will also attest to the organi zation’s capacity to focus on the
demands of the people of developing countries and to mobilize m nds,
technol ogy, political will and, why not, resources to neet them

11. | expect two kinds of results from the neeting of Partners for
Devel opnment. First of all, Partners for Devel opnent will be asked to think
t oget her about devel opment. They shoul d provide a framework where the private
sector, research centres, academ a, NG> and the public sector can contribute
to a better understanding of sone devel opnment issues linked to trade and
i nvestment and to devel op solutions that go beyond our traditional outputs.



- 27 -

12. The ot her conponent of the outcome that | expect fromthe Partners for
Devel opnent neeting will be practical partnerships to act together for
devel opnent. These partnerships will incorporate into UNCTAD s work the

efficiency, the ideas and, hopefully, the resources (not only nmaterial, but
al so human resources) of sonme of the private actors whose trade, investnent
and technol ogy decisions drive devel opnent today. These are resources that
i nternational institutions working for devel opnent have not tapped so far.
VWhile we will strive to reverse the current decreasing trend in traditiona
resources for developnent, | believe that we cannot afford to continue to
i gnore the form dable potential for devel opnent of the private sector. |Its
resources, together with the creative potential of other actors of civi
society, will help us to devise and put into practice new nmeans to pronote
devel opnent .

13. The thenme of the Partners for Devel opnent neeting will be “Markets and
devel oprment ”. I have chosen this theme because it enconpasses all the
nmessages and the questions that are central to UNCTAD s new approach to the
fight against poverty and inequality, and of course it stresses the fact that
we are going beyond the contribution of Governments; we are |ooking for the
contribution of the people who nmake up the nmarkets. The market econony is the
framewor k of devel opnent today, and | do not have to explain all the reasons
why it has noved to the centre of the stage.

14. Under this overarching thene, | will propose to Partners for Devel opnent
two broad sets of topics, which will be called *“Thinking together for
devel opnent” (under which we will ask Partners for Devel opnent to engage in

a collective reflection on issues in which we feel that the future of
devel opnent woul d benefit fromtheir intellectual contribution) and “Acting
toget her for developnent”, which will conprise a |limted nunber of practical
action-oriented partnership projects.

15. Sonme of the topics that we will propose under “Thinking together for
devel opnent” will relate to understandi ng how market nechani sns can be best
adj usted in devel opment strategies. For instance, we would deal wth:

(a) G obalization, inequality and poverty. I nvestnent and technol ogy
choi ces made by conpani es are shaping the global econonmy. W should
| ook at this phenonenon from the perspective of efficiency, but we
shoul d al so think about the fears of people regarding the consequences
of changes and about how we can devel op together sone answers to the
et hical, ecological and social issues related to trade and investnent.
How can busi ness, NGO, Governnents and UNCTAD work together to design
mar ket incentives that make social as well as business sense? W have

several ideas in that direction that we wuld examne wth our
partners.

(b) A devel opnment - consci ous society: Communi cation and devel opment
partners could exanmine the role of socially responsible nedia in
econom ¢ devel opment. How can the nedia, and even advertising,
contribute to the <creation of a global devel opment-supportive
envi ronnent . They could |ook at ways to enhance the access of

devel oping countries to economic information as an input to truly
gl obal devel opment, and in particular nmake proposals for new avenues
for cooperation anong the gl obal nedia, communication firns and UNCTAD.
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16. Under “Acting together for development”, our intention would be to
present a limted nunber of pilot practical partnership projects involving
private enterprises, academ a, NGOs and the public sector. W are building
here from what already exists, that is we are starting from the concrete
experience that has been accunul ated in sonme specific areas. Through these
partnership projects, we hope that new resources will becone available for
devel opnment. In selecting them we have used three criteria: first, they
should relate to programres of work which enjoy the wi dest political support
anmong nenber States; second, UNCTAD shoul d have a conparative advantage in the
anal ysis of the issues involved; and third, we should have detected enough
i nterest anong external players to ensure that in their inplenentation we wil
be able to rely on a network of external expertise.

17. The partnership projects proposed wunder “Acting together for
devel opnent” will be grouped under different “threads”. The followi ng are
sonme exanples, but | amstill considering a few additions and nodifications:
(a) Profit and devel opnent: This topic will conprise threads such

as:
- “Trade, devel opnent and biodiversity”, in which our goa

will be to create partnerships between enterprises from devel oped
and devel oping countries, Covernnents and NGOs to foster bio-
busi ness and to pronote bio-resource industries, thus enhancing
the capacity of developing countries to benefit from increased
participation in the market for biological-based resources.

- “Comodity finance and risk nmanagenment”, in which
partnershi ps woul d be | aunched anong producer associ ations, banks
and other financial institutions and Governments in order to
address this constraint faced by many devel opi ng countries by
ext endi ng new financial engineering tools to commodities markets.

(b) Private capital for mcro-banks. Under this item Partners for
Devel opment will address a nmmjor obstacle to enterprise
devel opment in the informal and micro-enterprise sectors.
Partnerships will replicate the nodel devel oped by UNCTAD with
the cooperation of the Governnent of Luxenbourg and the
I nternational Bank  of Luxenbour g. They will i nvol ve
i nt ernati onal banks and asset managers, m cro-finance
institutions, and Governnents in order to inprove the conditions
in which mnmicro-finance institutions obtain resources in
i nternational capital nmarkets. This will be done by |aunching
i nvestment funds that channel private investors’ resources (which
earn market rates of return) to mcro-banks and non-profit
organi zations that finance mcro and informal enterprises in
devel opi ng countri es. In this particular case, what is new in
relation to the initiatives that have been |l aunched by the Wrld
Bank and other institutions is that for the first tine this
initiative is being |aunched with a private bank and will lead to
i nvestment that does not conme from public funds.
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(c) Creation of a worldw de network of academic institutions for
trade- and investnent-related training. The partnership projects
[ aunched under this item will reinforce the effectiveness of
national and international efforts in human capacity building in
the area of international trade and investnment by establishing
new associ ati ons between UNCTAD and sone | eading acadenm ¢ and
research institutions worldwi de. They will cover issues related
to the preparation and delivery of training programes and formal
courses on specific subjects such as commercial diplonmacy,
i nvest ment negotiati ons, technol ogy, trade efficiency, etc., and
the use of distance learning for human resource devel opnent.
Last week | had a very interesting personal experience in this
regard, when | participated in a video-conference organi zed by
the Monterey Institute for Commercial Diplomacy in California, in
col l aboration with San Diego State University. This video-
conference all owed the speakers to discuss issues of commerci al
di pl omacy wi th an audi ence of 30,000 people in several devel oping

countries. It is amazing how few resources are available for
training in trade and investnent negotiations, which is an
extrenely inportant issue for developing countries. I am

convinced that the possibilities created by new technol ogies are
al nrost boundl ess, and through these partnership projects we
intend to exploit themto the fullest possible extent.

(d) Intelligent trade: partnerships for electronic commerce. This
group of partnerships will build on the success of UNCTAD s
Gl obal Trade Point Network and will aim at reinforcing the

capacity of devel oping countries’ enterprises, and particularly
those from LDCs, to join the energing global electronic
mar ket pl ace, which will undoubtedly becone the major source of
value and wealth in the next century. This wll include
partnerships for the creation of “trust communities” to pronote
secure electronic trade, alliances to conmbine the interests of
| arge information technology conpanies and small- and nedium
si zed enterprises, and capacity-building for electronic trade.

(e) A followup to Africa Connect. As you will renenber, Africa
Connect was held in parallel with UNCTAD |IX to pronote and
facilitate new investnment flows towards African countries. A
foll owup on the outcone of this neeting is needed.

18. The particulars of the topics to be discussed at the Partners for
Devel opnent neeting are open to sone refinement, and one or two nore may still
be added, particularly in the field of enterprise devel oprment. | am
naturally, open to any coments or proposals that del egations may want to make
to the secretariat through bilateral contacts. More details about the
neeting, such as its day-by-day progranme, a first indication of participants,
etc., will be made available to you at the next High-Level Segnent of the
Trade and Devel opnent Board.

19. The Partners for Devel opnent neeting is planned for November 1998. Its
duration will be four working days.
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20. The city of Lyon, France, has expressed its interest in hosting this
nmeeting. Conversations between the secretariat and the |local authorities are
progressing in a very productive manner, and we expect that we will be able
to reach a mutually satisfactory understanding soon. The city of Lyon is
prepared to make available its excellent conference facilities (the ones used
for the 1996 G 7 neeting) and its historical Miirie.

21. I would also like to thank publicly the Mayor of Lyon,
M. Raynond Barre, former Prime Mnister of France, for his support for this
initiative. M. Barre, who anmpong ot her achievenents has greatly contributed
to the international prom nence of the Davos conferences, which pioneered
efforts to bring together the private sector and Governnents, has expressed
his personal willingness to contribute to the preparations for the neeting.
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Annex |11

REG ONAL SYMPOSI UM FOR AFRI CA
| NTERNATI ONAL | NVESTMENT ARRANGEMENTS:
THE DEVELOPMENT DI MENSI ON

Message from Fez

Partici pants thanked UNCTAD and the Covernment of Morocco for organizing
and hosting the “Regional Synposium Africa. I nternational |nvestnent
Arrangenments: The Devel opment Di nension”, Fez, 19-20 June 1997. The
Synposi um was attended by 51 representatives from21 African countries and 17
observers from regi onal organi zati ons, such as the Econom ¢ Comnr ssion for
Africa, the African-American Islamc Institute and the Union du Maghreb Arabe,
as well as the CGovernnment of Norway and the European Conmi ssion. The
participants were grateful to the Governnent of Norway, the European
Conmi ssion and the Governnent of Australia for their financial support for
this event.

Participants noted that international discussions on investnment are
becom ng nore intense, as reflected in the deliberations of the Symposium and
concluded that countries need to be prepared to participate in them
effectively in order to safeguard and advance their own interests. Thi s
i ncludes a need that countries be aware of the whole range of issues involved,
in order to be in the best possible position to define their own interest
situati ons.

Participants also noted that, while there are several subregional
i nvestnent arrangements in Africa, no continent-w de investnment agreement
exists, in the framework of which African countries deal with investnent-
agreenents issues, analyse the issues involved in greater depth and identify
their owmn interests. Conpared to the countries of Asia, Latin Anerica and the
Cari bbean and the OECD, Africa is at a disadvantage in this respect.

Partici pants noted, therefore, that events l|like this Synposium are of
key inportance for Africa and expressed their hope that another Synposi um of
this kind could be organized for Africa, exanmining in depth key issues
relevant to international arrangenents, and especially their devel opnment
di mensi on. Such a Synposium would also profit greatly from the technical
paper on key issues UNCTAD has begun to prepare.

In this context, it needs to be recognized that |east devel oped
countries need special attention and assistance in this area. Participants
therefore encouraged UNCTAD to explore the possibility of holding a Synposium
on these matters specifically for |east devel oped countries.

Partici pants enphasi zed that UNCTAD s work and support in this area of
i nternational investnent arrangenents is of key inportance for devel oping
countries in general, and African nations in particular. They also wel conmed
the efforts to strengthen the cooperation of UNCTAD wth regional
organi zati ons concerned with this issue.
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Annex |V

STATEMENT BY THE UNCTAD SENI OR LEGAL ADVI SOR
ON NON- GOVERNMENTAL ORGANI ZATI ONS

(Agenda item 4 (b))

My comments relate to the note by the UNCTAD secretariat TD/ B/ EX(15)/3
and Corr.1 entitled “Non-governmental organizations participating in the work
of UNCTAD’. About 170 non-governnental organizations are entitled to
participate in the activities of UNCTAD. The nanes of the organizations are
gi ven on pages 12 to 21 of the docunent.

The Trade and Devel opnent Board deci des on applications for consultative
status by NGOs in accordance with criteria set out in a decision adopted by
the Board in 1968 in decision 43 (Vil). The text of that decision is
reprinted on pages 8 to 11 of the docunent. One of the criteria to be
fulfilled is that an applicant non-governnental organization should be
international in structure, which neans that it should have nenbers in nore
t han one country.

For many years, the Economic and Social Council had the same rule.
However, the Council decided in 1996 that in the future national non-
gover nnental organi zations should also be entitled to participate in the work
of the Council and its subsidiary bodies.

The UNCTAD secretariat has proposed, in the note before you, that
UNCTAD, following the |lead of the Economic and Social Council, my wish to
deci de that national non-governmental organizations should also be entitled
to participate in the work of all the bodies of UNCTAD. Such a decision wll
require an anmendnent of the rules, which are reprinted on pages 8 to 11 of the
secretariat note. Those pages show clearly the two anmendnents to the rules
whi ch are being proposed for consideration by the Board.

I have a closing comrent on the nature of the participation of non-
governnmental organizations in the work of UNCTAD. In accordance with the
rules of procedure, the representatives of accepted organi zations are entitled
to participate as observers, without the right to vote, in the public neetings
of the intergovernnental bodies. They nmay nake oral or witten statenents on
matters related to an item of the agenda on which they have a specia
conpet ence or interest.
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Annex V

ATTENDANCE */

1. The follow ng States
represented at the session:

menbers of

UNCTAD, nenbers of the Board,

Af ghani st an Madagascar
Al geria Mal aysi a
Australia Mal t a
Austria Mexi co
Bahr ai n Mor occo
Bangl adesh Myanmar
Bolivia Nepal
Brazi | Net her | ands
Bul gari a Nor way
Chile Paki st an
Chi na Panama
Col onbi a Par aguay
Costa Rica Per u
Cote d’'lvoire Phi | i ppi nes
Czech Republic Pol and
Denocratic People’s Por t ugal
Republic of Korea Qat ar
Dom ni can Republic Russi an Federation
Ecuador Si ngapor e
Egypt South Africa
Et hi opi a Spai n
Fi nl and Sri Lanka
France Sweden
Gabon Swit zerl and
CGeorgi a Syrian Arab Republic
Cer many The Former Yugosl av
G eece Republ i ¢ of Macedoni a
Hungary Trini dad and Tobago
I ndi a Tuni si a
I ndonesi a Tur key
Iran (Islamc Republic of) Uganda
I rel and Ukr ai ne

Italy United Ki ngdom of G eat

Janmai ca Britain and Northern Irel and
Japan United Republic of Tanzania
Jor dan United States of Anerica
Kenya Zanmbi a

Luxembour g

*/ For list of participants,

see TD/ B/ 15(EX) /I NF. 2.

wer e
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2. The following States nmenbers of UNCTAD, not nenbers of the Board, were
represented as observers at the session:

Brunei Darussal am

Kazakst an

Holy See
3. The International Trade Centre UNCTAD) WO was represented at the
sessi on.
4, The following specialized agencies and related organization were

represented at the session:

I nternational Labour Organisation

Food and Agriculture Organization of the United Nations

United Nations Educational, Scientific and Cultural Organization
I nternational Mnetary Fund

United Nations Industrial Devel opnent Organi zation

World Trade Organi zation

5. The follow ng intergovernnmental organizations were represented at the
sessi on:

Arab Labour Organi zation

Eur opean Communi ty

I nter-American Devel opnment Bank

Organi zation of the Islam c Conference
Organi zation of African Unity

6. The follow ng non-governmental organizations were represented at the
sessi on:

General Category

I nternati onal Chanmber of Conmerce

I nternational Confederation of Free Trade Union
Worl d Federation of United Nations Associations
Worl d Savi ngs Bank Institute

World Vision |International



