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INTRODUCTION

1. It is recdled that the Trade and Development Board condders annudly, a one of its executive
sessons, areport on UNCTAD' s activitiesin favour of Africa. The present document isthefifth in the series
snce the fifteenth executive sesson of the Board. It provides an overview of the generd thrugt of research
and andysis being undertaken by UNCTAD with regard to African development, aswell as a summary of
specific activities, including advisory services and technica cooperation, in each sector fdling under
UNCTAD’smandate. This report complements and updates the information on the activities referred to
in document TD/B/EX(25)/2, submitted to the twenty-fifth executive session of the Board in September
2000.

POLICY RESEARCH AND ANALYSIS

A. Consderation by the Trade and Development Board of UNCTAD’s contribution to the
implementation of the UN-NADAF

2. For the Board's consderation of this item at its forty-seventh sesson, the UNCTAD secretariat
prepared a report on "Capital flows and growth in Africa’. The report maintained that growth in Africa
continues to be too eratic and too dow to permit an increase in both living Sandards and domestic savings.

Since private capitd inflows, particularly foreign direct investment (FDI), lag behind, rather than lead
growth, the task of filling the resource gep inevitably fdls on officd financing. Breeking the vicious cirdle of
low growth and poverty requires inter alia a sustained injection of externd financing in amounts large
enough (double the current flows of officid development assstance (ODA)) to give amgor push to the
region to accderate and maintain growth a levels higher than in the past and thereby reduce aid dependency
in the future. The discussion a the Trade and Development Board, with the participation of experts, led to
the adoption of agreed conclusions on many of the above-mentioned aspects.

3. The United Nations General Assembly, in its resolution A/RES55/182 of 18 January 2001,
requested the Secretary-Generd to ensure the initiation by UNCTAD of the preparatory process for the
find review and appraisa of the implementation of the UN-NADAF in the areas faling within its mandate
for consderation by the Generd Assambly at its fifty-axth sesson. The Generd Assembly identified the
following areas in particular: diversfication and supply capacity, resource flows and externd debt, foreign
direct and portfolio investment and access to technology with specid emphasis on African trade issues.
With regard to the above, the secretariat is undertaking an analysis of the implementation of the UN-
NADAF for the condgderation of the Trade and Development Board at its forty-eighth sesson and the
Generd Assembly at itsfifty-sixth sesson.

4. In the continuation of the project funded by the Government of Japan on Economic Devel opment
and Regiona Dynamicsin Africa: Lessons from the East Asan Experience, aworkshop on "Management
of capitd flows. Comparative experiences and implications for Africa’ was hosted by the Government of
Egypt in Cairo on 20 and 21 March 2001. The workshop brought together participants from 14 African
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countries' and seven experts who presented papers commissioned for that purpose. The workshop
covered issues on capita flows, public debt and macroeconomic management, experiences with capital
account liberdization and management of the capita account and the corporate sector. The outcome of the
workshop will be brought to the attention of the Trade and Development Board and the papers will be
published by the secretariat.

B. Least Developed Countries Report 2001

5. Thefirg part of the Least Developed Countries Report 2001 will review recent developmentsin the
least developed countries, including trendsin externa ad flows, externa indebtedness and debt relief and
externd trade. The second part will focus on the specific problems of poverty reduction in the least
developed countries, the ways in which poverty may be dleviated through a devel opment strategy focused
on enhancing productive capacities, and the role of international action in poverty reduction.

SECTORAL ISSUES

A. International trade

1 UNCTAD/WTO/ITC Joint Integrated Technical Assistance Programme in Selected
L east Developed and Other African Countries (JITAP)

(@  Mid-term evaluation

6. An evduation of JTAP was effected in 2000 by an external team consgting of two private
consultants and two representatives of the donor community. Its broad assessment is encapsulated in the
paragraph reproduced below:

"The Joint Integrated Technical Assistance Programme (JTAP) has been a path-breaking effort
to address the problems of |east-devel oped and other poorer developing countriesin their relations
with the Multilaterd Trading System (MTS). In that way, it isan insrument to address the key issue
of trade and poverty, athough this aspect needs to be made more explicit. Very rardly have three
multilateral agencies joined together in acombined effort to undertake joint programming of
technica assistancein any fidd ... While there is increasing cooperation and collaboration among
agencies, joint programming is a rare occurrence. JTAP therefore condtitutes an innovative
gpproach to technical assgance. JTAPSs experience so far offers extendgve indghts into the
methodologies and mechanisms for trade-related technica assstance (TRTA)."

7. The evauation team aso suggested the expansion of the programme to include awider number of

! Cameroon, Cote d'lvoire, Egypt, Ethiopia, Gabon, Ghana, Kenya, Mozambique, South Africa, Tunisia, Uganda,
United Republic of Tanzania, Zambia, Zimbabwe.

2The beneficiary countries are Benin, Burkina Faso, Cote d’ Ivoire, Ghana, Kenya, Tunisia, Ugandaand United
Republic of Tanzania.
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African countries. Subsequently, the Chairman of the African Group in Geneva, in aletter addressed to the
Secretary-Generd of UNCTAD in January, expressed agreement with the evaluation report. The Group
consdered that among the noteworthy contributions of the project were the following: “human resource
deve opment; improved understanding of issuesin the multilatera trading system; fadilitation of preparations
for the Third WTO Minigerid Mesting; provison of ground work for the building of export sector drategies
in beneficiary countries; upgrading of capacities in customs and sandards and the enhancement of public-
private sector collaboration on issuesin the multilatera trading system; generating a more positive attitude
toward the multilatera trading system and the WTO, including in the private sector; and, its contribution
to indtitutiona capacity building effortsin the beneficiary countries’. Findly, the African Group requested
donor countries to consider favourably the need for the maintenance of a minimum period of support for
the consolidation of benefits accrued from the project.

(b)  Activities undertaken by the JITAP
0] Support to MTSinstitutions: Institutional Committees on the WTO

8. The main objective of the Inter-inditutional Committees (11Cs) isto provide for the coordination and
management of nationa trade policy mechanisms for the implementation of WTO Agreements and
preparation for trade negotiations with a view to strengthening the country's effective participation in, and
maximizetion of bendfits from, the sygem. An effort is now being made to revitdize 11Cs, and will be done
through the fielding of internationa consultants, asssted by national consultants. The studies would be
consdered a nationd retreats of the [|Csand a high-leve regiona meetingsin West Africaand Eagt Africa

respectively.
(i)  Assistance to customs

0. The purpose of this activity has been to enable nationd customs organizations to implement the new
rules of the MTS on customs issues and in particular the WTO Customs Vauation Agreement (CVA) and
Rulesof Origin. ITAP has made an important contribution through its activities in most member countries,
including by the training of alarge number of persons through sub-regiona workshops and through locdl
training. Seven countries have so far benefitted from this training. One noteworthy example has been
Kenya, where nearly 600 customs officids and private sector personnel have undergone locd training.

(iii)  Adjustment of laws and regulations

10. Theam of thisactivity isto bring nationd legidation of ATAP countries to conform to the rulesand
agreements of the MTS. Activities have made a modest contribution, through enabling inventorization of
decrees and laws, supply of modd legidation and facilitating the drafting of legidation. JTAP has dso
dimulated sub-regiond cooperation, through the exchange of experiences in reforming trade-related
legidation, asis evident from Ugandas initiative to host the sub-regiond seminar on the implementation of
WTO Agreements in October 2000.

(iv)  Reference centres

11.  Two or three reference centres have been etablished in each country to provide documentation and
information on the MTS to officids, the business community, academia, the media and the generd public.
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Relevant documentation from UNCTAD, ITC and WTO has been supplied to most of these reference
centres.

(v)  Trade information management

12.  Thisactivity amsat contributing to the strengthening of nationd trade information services. Under
JTAP, consultants have been fielded to undertake relevant studies and national workshops have been
organized. So far, dueto financial congraints, there have been no activities in Cote d'lvoire and Kenya

Further activities are planned to develop a nationa network of trade information producers and providers.
Congderation is being given to the establishment of Trade Points within the broader framework of trade
information services.

(vi)  Networking programme partners and national networks

13.  Thisativity amsat the establishment of a communication and discusson facility (CDF), which will
link up, through the Internet, I TAPs training networks and reference centres, aswdl| as the Geneva-based
indtitutions. Feasibility studies, prototype design and testing and sdlection of the software developer have
been completed. The main concern is the cost and the sugtainability of this type of mechanism in the
aftermath of JTAP.

(vii)  Human resource development and improvement of MTS knowledge

14. A large number of activities have been undertaken. In terms of resource dlocation, this activity is
probably the largest and the most significant with regard to outcomes and potentia for further expansion.

Severd types of training activities— three Geneva seminars, about 20 sub-regiond seminars on specidized
subjects and some local training — have been undertaken. It is generaly agreed by Governments and
participants that the Geneva seminars have made a va uable contribution to the understanding of the M TS,
particularly as these seminars trained alarge number of persons, who in turn trained those & the local leve.
Sub-regiond seEminars were aso highly gppreciated as they trained some 400 personsin various specidized
fidds.

15.  Action to establish local networks of trainers is under way. However, gpart from Kenya and
Uganda, where important progress has been made, loca training has not been extensive in other countries,
as funding remains amgor problem.

(viii) General studies and national symposia

16.  Country-specific MTS impact studies have been undertaken and at least four of them have been
findized. The East African sudies and tha for Ghana were satifactory, while those for the French-
spesking West African countries fell short of the required standards and are in the process of being revised.
Studies of transfer of technology policies for the four English-speaking countries have been completed.

17. Theevidenceistha naiond symposaare vauable in raisng the awareness of MTS issues a the
country level. They aso provide useful inputsinto the revison of the MTS impact sudies and to the further
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refinement of export matrices and export-sector strategy formulation processes. The symposawere dso
beneficia as they helped these countries prepare for the Third WTO Minigterid Conference.

(ixX)  National and sectoral strategies

18. Sofar, ITC has prepared export matrices on priority products and markets. These reports have
been discussed at national symposia and there is now aconsensus on the priorities for export sector
development. In many countries, it is clear that this activity is consdered ahigh priority. Therefore, more
attention is caled for in consolidating and advancing the results achieved so far. The developed export
meatrices were generdly condgdered high qudity.

(X)  Trade Secrets - The Export Answer-Book

19. Insaverd countries, this handbook isin the process of being findized. The work is being undertaken
amog exclusvey by trade promotion organizations (TPOs).

(xi)  Export financing

20.  Two tasks are being undertaken — the adaptation of the generic manua "How to Approach Banks'
to individud JTAP countries, and andyticd studies on export financing arrangements.

(xii)  Quality management and export packaging in the MTS context

21. Theam of this activity is to support the establishment of nationd enquiry points (NEPs) within
national standards bodies. NEPs should make available the relevant information on the Agreement on
Technicd Barriersto Trade (TBTS) and the Agreement on the Application of Sanitary and Phytosanitary
Measures (SPS). JTAP has provided various country standards bureaux with equipment, study tours for
its personnel and access to the "DIN Globd" package, which is a database containing information on
dandards, developed by the German Standards Indtitute (DIN) in Berlin. The contribution made by ITAP
has been highly appreciated by these standards bureaux.

2. Integrated Framework for Trade-related Technical Assstanceto Support L east
Developed Countriesin their Trade and Trade-related Activities

22.  Following last year's proposals put forward in ajoint Satement by the heeds of the Sx core agencies
for the Integrated Framework (IF) for the improvement of the implementation of the IF, intensive follow-up
has been undertaken. Over the past months this follow-up has been conducted by the agencies within the
regular meetings of the Inter-Agency Working Group (IAWG) and with Geneva-based donor and LDCs
representetives. Progress reports on these various follow-up initiatives have been submitted and discussed
in the WTO Sub-Committee on the Least Developed Countries and in the WTO Generd Council. The
three key proposals focused on by the process were the following:

Maingreaming of trade prioritiesinto LDCs nationa development and poverty reduction srategies,

Egtablishing an Integrated Framework Trust Fund and seeking donor support for, and voluntary
contributions to, the Fund (IFTF) to as3g in such maingreaming and for developing and implementing
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programmes and projects,

Egtablishing an IF Steering Committee which would provide policy oversght and serve as aforum
for continuing evauation of progress with greater accountability, trangparency and ownership.

23. It was agreed by al concerned that trade priorities should be mainstreamed into LDCs overdl
development drategies. It is in this context that the Sx core agencies jointly organized an Integrated
Framework seminar on: "The Policy Rdevance of Mangreaming Trade into Country Development
Strategies - Perspectives of Least Developed Countries’, held in Geneva from 29 to 30 January 2001. The
objective of this seminar was to improve understanding of the concept and process and aso to provide tools
for maingtreaming trade. The outcome of the seminar will condtitute an input to the UNLDC 111 asajoint
contribution by the six core agencies.

24.  Asaway of giving practicd and concrete effect to the new implementation arrangementsfor the IF,
the WTO Sub-committee on the Least Developed Countries a its 23rd session, held on 12 February 2001,
adopted the Integrated Framework PFilot Scheme. This scheme will assist countries which have
demondtrated a clear choice and commitment to mainstream a "trade integration chapter” as part of their

overal development dtrategies such as Poverty Reduction Strategy Papers (PRSPs) or the United Nations
Development Assistance Framework (UNDAF). The terms of the scheme envisage the establishment of:
an IF Trust Fund with two windows (for earmarked and non-earmarked contributions respectively); an IF
Steering Committee for policy guiddines and oversight, coordination, monitoring and assessment of IF
progress, and an Interagency Working Group to perform Trust Fund functions which will include exchange
of information, coordination of events, preparation of the work programme and budget and sequencing of
activities. Trust Fund resources will be devoted to asssting LDCs in developing an anaytical and policy
framework for mainstreaming trade into nationd development drategies and for developing costed
proposals for programmes and projects. A pilot scheme has initially been agreed for three LDCs —
Cambodia, Madagascar and Mauritania. Pledges of US$ 4.5 million have been made to the Trust Fund

by the European Community, Denmark, Canada, United Kingdom, Norway, the Netherlands, Sweden,

UNDP and the World Bank. In the light of lessons learned from the pilot scheme, consideration will be
given to its extenson to other LDCs.

3. Third United Nations Conference on the L east Developed Countries

25. By mid-March 2001, the LDC Il secretariat had received 29 nationd programmes of action
(NPOA) from African LDCs. Nine of these have received government approva (Benin, Burkina Faso,
Chead, Eritrea, Guinea, Maawi, Sudan, Togo and Zamhia). The remaining 20 are expected to be gpproved
shortly.

26.  UNCTAD has provided support to African LDCs in the preparation of these NPOASs through the
services of regiond coordinators and country officers.  Furthermore, in preparations for the LDC Il
Conference, to be held in Brusselsin May 2001, alarge number of events have taken place dedling with
substantive issues to be addressed by the Conference including trade, investment, gender, tourism,
commodity diversfication, etc. The Secretary-Generd of UNCTAD participated in many of these activities
and chaired the African Ministerial Preparations for LDC 11 organized by the ECA in Addis Ababa
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4, UNDP/UNCTAD Technical Assstance Programmefor Africa

27.  Incollaboration with UNDP/UNOPS and OAU/AEC aswdll as severa sub-regiona groupings,
UNCTAD implemented severd studies, workshops and advisory missons for sub-Saharan African
countries on the WTO built-in agenda negotiations covering agriculture and services.  Two subregiond
workshops on trade in services, drawing upon studies under the Coordinated African Programme of
Assgtance on Services (CAPAS), were organized respectively in March for East African Community
(EAC) countries (Kenya, United Republic of Tanzania, Uganda), together with Burundi, Eritrea, Ethiopia
and Rwanda; and in June for Southern African Development Community (SADC) countries. Three
workshops were held respectively on (i) agriculture and ACP-EU trade relations under the Cotonou
Agreement in November (Brussdls, Belgium); (i) WTO-mandated negotiations on services in November
(Geneva, Switzerland); and (iii) emerging issuesin the WTO in December (Port Louis, Mauritius). Severd
sectora and thematic technical papers were prepared and discussed at these workshops, which will be
compiled and published in 2001. Advisory missons on Africas paticipation in internationd trade
negotiations, upon request, were undertakenin: (i) the high level ssminar on indruments for trade promotion
of evauation in Centrd Africain November (Douaa, Cameroon); (ii) the OAU/AEC Third Trade Ministers
Conference in September (Cairo, Egypt); and (iii) the Third Ministerial Meeting of ACP Trade Ministers
in December (Brussds, Belgium).

I mpact

28.  Building of astock of economic intelligence on Africas critica trade and development interests in
the context of internationd trade negotiations a the nationd, subregiona and regiond levels has been vitd
for African countries both in the context of WTO negotiations, and the ACP process. It is hoped that the
UNDP will continue to finance such activity in cooperation with UNCTAD particularly in the context of
preparations and follow-up to the Fourth Ministeria Meeting of the WTO.

5. Commodities
(@  Diversification and commodity-based devel opment

29.  African countries are the mgor beneficiaries of the project “Capacity building for diversfication and
commodity based development”, which is in line with the principles contained in the draft “Operationa
Framework for Action on Diversification of African Economies’ (see paragraph 24 of TD/B/EX(25)/2).
Among the saven regiona workshops planned under the project, four were planned for Africa, two of which
have aready taken place.

30. The firgt workshop focused on growth and diversfication in African minerd economies, hdd in
Capetown, from 7 to 9 November 2000. Recommendations were made by participants on: (i) how to
atract and retain foreign investment in the mining sector; (i) how to ensure that the mining sector becomes
an engine of growth and how to manage minera revenues, and (iii) what should be done a alocd leve for
the divergfication and development of regions dependent on mining. Theimmediate impact of the workshop
has been requests for pecific follow-up activities from two African countries.
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31.  Thesecond workshop was held in Bamako on 13-15 February 2001 for francophone countries,
focusing on the diversfication and development of the horticulture sector in Africa. Severd success Sories
of horticultura sector development and modules on important aspects of horticulturd trade such aslogidtics,
qudity and hedth concerns in importing countries and structured finance were presented. The
recommendations, addressed to African Governments, the business sector and the international community,
covered issues related to (i) organizationd effectiveness, (i) African horticulturd sector and the market, and
(iti) financing reguirements,

32.  Two further workshops planned for Africa rdate to diversfication and development of the
horticulture sector for Anglophone countries (Nairobi, 29-31 May 2001) and trade expansion and finance
for Africa sfisheries sector to be held in autumn 2001, the venue of which isto be determined.

33.  With a view to promoting trangparency and facilitating interaction among a wide audience, a
dedicated window has been opened in the Infocomm portal

(http:/AMww.unctad.org/infocomnvdiversficatior/). The agendas and rlevant materid commissioned for the
regiona workshops are being posted on this website,

(b)  Risk management and structured commodity finance

34.  Thefifth African Oil and Gas Trade and Finance Conference was held in March 2000 in Accra,
Ghana. Some 120 people from throughout Africa, induding severd Ministers and key officids from most
African petroleum importing and exporting companies, participated. The conference, funded by private
sector sponsorship and the Government of Ghana, addressed the interface of the oil and finance sectors and
the prospectsin offshore exploration in the Gulf of Guinea. Training on risk management was provided for
the participantsin cooperation with the New Y ork Mercantile Exchange. Furthermore, a set of documents
relating to emerging commodity exchanges worldwide, and particularly to those in Africa, were distributed
at an UNCTA D-organized workshop held during the Burgenstock Futures Exchanges Conference,.

6. TRAINMAR

35. Adtivities caried out during the reporting period include (8) deivery of training through
TRAINMAR associated centresin Angola, Benin, Burkina Faso, Egypt, Togo and the United Republic of
Tanzanig, (b) organization of aseries of information sessonsfor al permanent missonsin Genevaindluding
Angola, Congo, Egypt, Ethiopia, Mozambique and the United Republic of Tanzania; and (c) organization
of aworkshop for the establishment of the future TRAINMAR globa Strategic Plan of Action. African
TRAINMAR centres were represented by the TRAINMAR centrein Ivory Coast and the TRAINMAR
Centra Support Team.

36. In addition to the above, the TRAINMAR centre located at the Arab Academy for Science,
Technology and Maritime Transport in Egypt undertook the development of an interactive CD-ROM
course on environmenta management in ports with a view to offer distiance learning within the global
TRAINMAR network. First results of this work were presented by the Academy at the Expert Mesting
on Human Resources Development in Trade-Supporting Services: key to growth with specid potentia for
LDCs, hed in Genevafrom 13 to 15 December 2000, to which many African countries contributed.
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1. TRAINFORTRADE

37.  Anagpprasa of the pilot project of the "Port Certificate”, implemented in the three port communities
of Benin, Gabon and Senegd, was undertaken in atripartite review meeting in Libreville in June 2000 which
gave a positive assessment of the project, particularly as trainers from the ports themsalves were largely
conducting training activities. In addition, an evauation misson will assess the impact of training activities
in the above countries.

38.  TrRAINFORTRADE hdd a 3-week "Training of Trainers' seminar in Las Pdmas, Canary I1dands
(Spain) for French-gpeaking African countries. Managers of port enterprises from Benin, Cameroon,
Comoros, Guinea, Morocco, Togo and Tunisia participated. Another "Training of Trainers' seminar was
held in Librevillein February 2001 for both the public and private sectors of the port communities of Gabon.

39.  Two new videos, "Protection of the environment in ports', and "Management of container terminds’,
were produced which will form part of the distance learning materia to be supplemented by modern
technologicd tools to facilitate dial ogue between ingtructors, trainers and trainees.

40. Benin, Mdi and Burkina Faso are the beneficiaries of a TRAINFORTRADE project for strengthening
training cgpacitiesin internationd trade. In Ouagadougou, UEMOA would be involved in the follow-up of
different activities of this project, induding ddivery of TRAINFORTRADE courses. The firgt regiond ddivery
of the course "The Formulation of a Competition Law and Policy” in Bamako, Mdi was attended by 21
regiond participants. Furthermore, a course on "Anaysis of the effects of internationa trade policies with
agloba modd" was held in Cotonou from 12 to 16 February 2001 for policy makers, executives and other
socid actors. There was ahigh leve of satisfaction with the course. 1t was decided that working groups
would be established to draw up agloba modd of foreign trade.

41.  Thecoursein English, "Trade, Environment and Development”, was vaidated in Dar-es-Sdlaam,
United Republic of Tanzania, in June 2000. Since participants evauation of the course was postive, it is
now being trandated into French. Discussons are under way with Angolato ascertain training needs, as
well as other lusophone countries. A preliminary study mission was undertaken to Conakry, Guinea, in
February 2001 to identify training needs and distance learning capacities for courses in the field of
international trade and the port sector.

8. Technical Cooperation Project on Market Access, Trade Laws and Preferences

42.  The main objective of this project is to increase the capacity of Governments and government
officias from developing countries to negatiate regiona and subregiond trade arrangements with their
developed country counterparts and among themsalves. In this regard, since 1998 UNCTAD has been
closdy collaborating with the Industry and Trade Coordination Divison (S TCD) of the SADC Secretariat,
in providing technica advice in palicy issuesin the context of the implementation of the SADC Protocol on
Trade amed a establishing afreetrade area (FTA) in the region.

43.  Inparticular, UNCTAD has participated in each of the monthly meetings of the Trade Negotiating
Forum (TNF), providing technicd advice on severd issues, including tariff dismantling, rules of origin,
dispute settlement mechanisms, anti-dumping and, more recently, trade in services. UNCTAD aso
contributes to the substantive preparation and follow-up to the meetings, in collaboration with the SITCD
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Secretariat based in Dar-es-Sdlaam. In the reporting period, UNCTAD has undertaken eight missons and
provided technical reports, studies, lectures and advice on numerous aspects of the SADC FTA.

B. Services development
1 Coordinated African Programme of Assistance on Services (CAPAS)

44.  In 2000, two regiond seminarsfor EAC member States (Nairobi, Kenya, 2-3 March) and SADC
member States (Maseru, Lesotho, 7-9 June) were held under phase [11 of the CAPAS Programme. These
seminars were held as part of the series of seminars launched & the end of 1999, with the aim of asssting
participating African countriesin their preparations for the mandated GATS negotiations.

45.  Atthelast sub-regiond workshop for SADC countries held in Maseru, CAPAS IV was launched.
The objective of CAPAS IV is to help African countries formulate approaches for sub-regiona trade
liberdization in services and strengthen their negotiating capacities in the GATS negotiations.

46. Asaresllt of the Maseru Plan of Action, agreed by the SADC trade minigers, CAPAS IV is
supporting SADC integration in services. Thus, SADC isusng CAPAS as an indrument for servicestrade
negotiations a multilaterd, regiond and sub-regiond levels. The second SADC Trade Negatiating Forum
(TNF) on sarvices, under the umbrellaof CAPAS, was held in Geneva on 30 November to 1 December
2000. At thisforum, SADC senior officias decided on the service sectors of particular interest for sub-
regiond integration, which included tourism, communications, transport, construction, energy-related and
financid services. SADC isin the process of seeking funds for the programme.

47. At the end of 2000, a workshop was held to inaugurate CAPAS IV. The workshop brought
together African senior officials from capitals and sub-regiona secretariats, Geneva-based delegates and
the CAPAS researchers to addressissues of interest to African countriesin the current GATS negatiations.

2. Trade Point Programme

48. By the end of 2000, Trade Points were operationa in Burkina Faso, Cote d'Ivoire, Egypt,
Morocco, Senega and Zimbabwe. Four Trade Points are in the process of being established aslegd and
operationd entities (in Ethiopia, Tunisa, Uganda and the United Republic of Tanzania). Fifteen Trade Points
are a the feagbility stage (in Algeria, Benin, Cameroon, Cape Verde, Gabon, Guinea-Bissau, Kenya, Mdli,
Mauritius, Mauritania, Mozambique, Seo Tome and Principe, South Africa, Sudan and Zambia).
Furthermore, requests from 12 African countries have been received for assstance in the establishment of
Trade Points (Angola, Botswana, Chad, Djibouti, Eritrea, Gambia, Ghana, Lesotho, Madagascar, Mdawi,
Namibia and Togo).

49. Ladst year saw arevivd of interest in anumber of African countriesin the Trade Point Programme,

which is often percelved as a contribution to the narrowing of the digita divide. In particular, South Africa
decided to adopt the Trade Point model as the backbone of its trade and investment development

programme for SMIEs. South Africa dso offered to host an African Trade Point meeting in June 2001.
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50.  Trade Point Dakar was able not only to develop trade information services, but dso to embark on
an important trade fadilitation programme, unigue in its kind, relying mostly on locd resources. The Egyptian
Internationa Trade Point has managed to create a nationd network of eight fully operationd Trade Points
covering the regions with the highest concentration of enterprisesin need of Trade Point servicesand isin
the process of setting up three additiona Trade Point offices in the country.

51.  Twenty-five representatives from 15 African Trade Points attended the Sixth World Trade Point
Meeting in Geneva (6-10 November 2000), where they presented their services and actively contributed
to the debates. The meeting decided, inter alia, to creste the World Trade Point Federation. African Trade
Points have three seets on the 14-member Steering Committee.

3. ASYCUDA

52.  The Automated System for Customs Data (ASY CUDA) has been ingtdled or is currently being
implemented in 27 African countries, with another Sx projects currently being formulated and awaiting
donor funding. The system is used by 13 countriesin the COMESA region and 10 countriesin ECOWAS.
In CEMAC, two countries use ASY CUDA whilgt there are two other user countries thet are not members
of regiond groupings.

53.  Discussions continue with regard to strengthening the regiond support for user countries and an
extension is being sought to the dready existing ECOWAS project. The COMESA Phase I, project has
now been established in Lusaka and UNCTAD have been formally requested to submit a proposa for a
regiona support centre to be established within the COMESA Secretariat, utilizing UNCTAD technica
expertise in conjunction with regiona experts.

4. E-commerce

54.  In November 2000, aHigh Level Meeting on E-Commerce and Fiscd Revenue was hdd in Abuja,
Nigeria Representatives from over 30 countries attended the meeting. The meeting discussed the
implications of e-commerce for the fiscal revenue of developing countries with particular reference to the
potential impact of multilateral agreements on e-commerce taxation on custom revenue. The Meeting dso
dlowed for a useful exchange of experiences in the implementation of the ASYCUDA project and a
discusson of afuture srategy of this programme a aregiond level.

5. Transport

55.  Thework providesinput to policy formulation and technical assstance activities. Specific issues of
particular relevance to African countries include The Review of Maritime Transport (annud publication).
A chapter of the Review published in 2000 focused on economic and maritime transport developmentsin
sub-Saharan Africa and contained information on economic growth and trade, African merchant fleets,
movement of mgor dry bulk cargo, movement of crude oil and petroleum products, liner services and
trangport cods. A study on the use of information technology in small ports provided information for those
African countries that were consdering or undertaking the implementation of information technology. An
example of the use of IT by the Gambia port Authority was given.

56.  The Advance Cargo Information System (ACIS) is amanagement information system that improves
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transport efficiency by tracking equipment and cargo on trangport modes (rail, road and lakefriver) and a
interfaces (ports and dry ports) and providing advance information on cargo arrival. The Rail Tracker
module of the ACIS system has now been indaled in 14 African countries and implementation discussions
are presently underway with three additiona countries. ACIS is playing an important role in developing
trade and reinforcing integration of neighbouring countries. It enables transport operators to communicate
vitd information both interndly and externdly thet they require in order to improve efficiency dong their
transport corridors. Rail Tracker has reduced trangit times, increased wagon productivity, reduced wagon
ddays, improved the rdiability of trangport and improved cash flow.?

57.  TheRalling Stock Information System (RSIS) Project in Southern Africawill become operationa
in 2001. The system links together the information systems of 11 railways of the sub-region (four using the
South African Railways SPRINT system and seven using the UNCTAD/ACIS Rail Tracker system).

58.  Technicad assstance projects to rehabilitate the Somali Port Management in the northern ports of
Berbera and Bosaso continued and contributed to the improved flow of commercid and rdlief cargo to the
Ethiopian highlands. Work started on the preparation of amemorandum of understanding for trangit cargo
through Berbera

0. Insurance and finance

59.  In 2000, UNCTAD organized a conference on "Developing Credit Insurance in Africa and the
Mediterranean” in Tunis in October 2000. Over one hundred delegates participated in the meeting and
consdered theissues of credit insurance, reinsurance and credit information in Africa and Mediterranean
developing economies. A working group was established comprising the co-organizers of the conference,
the World Bank and the Berne Union. The Working Group was asked to follow-up in aregular manner
the developmentsin the area of credit insurance and credit information in African countries. In May 2000,
UNCTAD dso organized a credit insurance meeting in Nigeriain the framework of the annua conference
of the African Insurance Organization.

7. Multimodal transport and trade facilitation

60.  In 2000, the project document on "Deveoping Traning Cgpabilitiesin Internationa Trade for Benin,
Burkina Faso and Mdi" was signed by the French Government. One of the components of the project
refers to multimoda transport and logigtics. It includes various workshops and the redlization of short
netional Sudies on logidtics of internationd trade, in daose coordination with nominated national counterparts.
Initial contacts were made toward the execution of the component activities.

61. Moreover, with close ITC cooperation, under their project URT/97/004, an in-depth study on
"Trade Facilitation in the United Republic of Tanzanid' was conducted and completed by UNCTAD in
2000. The study was submitted to the authorities in the United Republic of Tanzaniafor their action.

% See para. 52, TD/B/EX(25)/2.
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C. Debt and debt management

1. Paris Club

62. The UNCTAD secretariat continues to participate as an observer in meetings of the Paris Club for
the renegotiation of developing countries officid bilaterd debts. The pace of the Paris Club activities
stepped up considerably over the last year. In 2000 and the firgt quarter of 2001, atota of 20 countries
concluded new agreements on the rescheduling or restructuring of their debts with Paris Club creditors.
Fourteen of the countries were from sub-Saharan Africa. Eight were Heavily Indebted Poor Countries
(HIPCs) which obtained relief on their debts under the HIPC initiative. Uganda, the first country to reach
completion point under the enhanced framework, in September 2000, benefitted from a stock-of-debt
operation whereby the previous debt reduction was topped up to Cologne terms.  Seven other African
HIPCs — Cameroon, Guinea-Bissa, Madagascar, Maawi, Mauritania, Niger and the United Republic of
Tanzania— obtained flow reschedulings on Cologne terms, i.e. 90 per cent debt service reduction in present
vaue terms, with creditors in generd choosing the option of outright cancellation of payments due during
the consolidation period. Two other HIPCs, Ethiopiaand Sao Tome and Principe, secured Naples terms
relief, involving a 67 per cent debt service reduction in present value terms.  Djibouti, Gabon, Kenya and
Nigeriafor their part concluded new rescheduling agreements on non-concessond terms for periods ranging
from one to two years (except for Gabon which only regularized arrears). In addition to these 14 countries,
five African HIPCs — Benin, Burkina Faso, Mdi, Senegd and Zambia — had their existing Paris Club
agreements topped up to Cologne terms.

63.  Throughitsandyticd work on the development and externd financing problems of African countries,
aswell as pecific advisory sarvicesaimed a helping those countries strengthen their delot management and
negotiation cgpacities, UNCTAD can play avaudble role in helping debtor countries obtain optimum debt
relief. Thelast year witnessed renewed demand for such assstance.

2. HIPC initiative

64.  The debt overhang remains one of the mgor problems faced by African countries. Thirty-three of
them are HIPCs; othersin principle benefit from specid measuresin favour of the LDCs. Continuation of
UNCTAD's reseerch and policy anadlyssin the area of deveoping country debt, including thet of the African
countries and the HIPCs, over the last year was reflected in the annua report on the debt stuation of
developing countries submitted to the Generd Assembly (A/55/422). The report discussed the problems
associated with the design and implementation of the HIPC initiative, including its financing. It suggested
that even the enhanced initiative does not provide an adequate response to HIPC's debt problems and that
abolder approach will have to be taken to remove their debt overhang. Moreover, dthough most of the
debt-distressed African countries are either HIPCs and/or LDCs, there are notable exceptions and a
discussion of African debt problems cannot be confined to initiatives in favour of these country categories
aone.

3. Debt Management and Financial Analysis System (DMFAYS)

65.  During 2000, the DMFAS Programme fidded 25 missonsto 11 different African countries, mainly
for the ingdlation/implementation of the new DMFAS verson 5.2 (in some cases 5.1.2), cgpacity-building
in debt management and participation in DMFAS seminars and regiond workshops. UNCTAD's support
to the region has to alarge extent been delivered in cooperation with the Macroeconomic and Financia
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Management Inditute in Eastern and Southern Africa(MEFMI).

66.  From 30 October to 17 November 2000, a workshop on DMFAS 5.2 was delivered jointly by
UNCTAD and MEFMI in Lusakain the context of the existing cooperation agreement between the two
indtitutions. The meeting was intended for supervisors and experienced DMFAS operators and gathered
together gpproximately 30 participants from Angola, Uganda, Zambia and Zimbabwe. A detailed
evauation shows that the usefulness of the workshop was ranked highly by participants.

67. A regiond initiative for francophone Africasmilar to MEFMI, the "Pdle Dette", has recently been
launched by the Banque Centrale des Etats dAfrique de I'Ouest (BCEAO) and the Banque des Etats
dAfrique Centrde. An important issue in this respect is the funding for joint activities. Thefirs result of this
collaboration was a DMFAS mission fielded to Lomé, Togo, in November/December 2000. Training for
both technical staff and end users was provided.

68.  Alsoinfrancophone Africa the DMFAS Programme organized two advanced technical workshops
in Genevafor Mauritanian debt managers. The first workshop was on user-defined reports and took place
in March 2000. The second was on Paris Club operations and took place in June 2000.

I mpact

69. Itisgenerdly accepted that gains far exceed the cost of DMFAS country projects. The cost of
these projects in Africa ranges from US$ 50,000 to over US$ 900,000, depending on the activities
undertaken, the size of the debt database to be computerized and the equipment and staff included in the
project. At thevery least, DMFAS pays for itself by making debt-servicing procedures more efficient and
by checking inconsstencies in the clams of creditor agencies. Subgtantia savings can dso be made by
avoiding unnecessary codts such as overpayments to creditors or pendty interests due to poor
bookkeeping.

D. International investment and enter prise development
1 I nvestment

70.  In the context of the joint UNCTAD-International Chamber of Commerce (ICC) project on
investiment guides and capacity-building for LDCs, the guide for Mdi has been published. A guide for
Uganda has been findized and one for Mozambigue is in the process of findization. During the year 2000,
workshops to discuss the guides with representatives from the local public as well as private sector
(indluding foreign investors) were organized in Uganda and Mozambique. In addition, an evauation of the
project’s pilot phase by an independent 5-member panel was initiated and completed in February 2001.

71.  Dissamindion of the fact sheet entitled “Focus on the New Africa’ — produced in cooperation with
the ICC, UNDP and the Multilateral Investment Guarantee Agency (MIGA) — continued in the reporting
period. The fact sheet which gives an overview of postive, but little known facts about Africaas alocation
for FDI was distributed to a sdlected list of 13,000 decision-makersin TNCs worldwide.
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72.  Theproject on “Needs assessment to attract Adan FDI into Africa” is st in the context of South-
South cooperdtion. It seeks to strengthen the understanding of how African countries, in particular least
developed countries (LDCs), can aitract FDI from Asaand utilize it effectively for development. By sharing
the experiences of Adan firms, it can dso serve to enhance the involvement of the private sector in LDCs.
The project ams to raise the awareness of Asan investors regarding the investment potentia offered by
African countries and to improve the ingtitutional mechanisms required to develop the private sector in
Africa. Needs assessment reports and country investment profiles on Botswana, Ghana, Madagascar,
Maozambique and the United Republic of Tanzania have been produced. They will be discussed at ahigh-
level Round Table in the summer of 2001.

(@  Advisory Serviceson Investment and Training

73.  As pat of UNCTAD’s capacity-building programme on investment promoation, the Advisory
Services on Investment and Training (ASIT) organized two training workshops in Cairo (June 2000) for
senior and middle-level Egyptian diplomats, respectively. The training covered investor targeting,
internationa best practicesin investment promation and the role of diplomeatic missons in the promotion of
FDI.

74.  In July 2000, UNCTAD contributed to a training programme organized by the Multilatera
Investment Guarantee Agency (MIGA) in Lusaka, Zambia, for officids of investment promotion agencies
from the SADC region.

75.  Further to the programming mission in 1999, ASIT is cooperating with UNIDO in modernizing the
rules and procedures relating to free zones in Djibouti. It provided advice to the Djibouti investment
promotion agency on anew work programme and on the implementing of an Internet based information
sysem. UNCTAD reviewed Kenya s draft Investment Code and prepared an Advisory Report thereon.
The Charman of the Kenyan Investment Promotion Centre (IPC) was briefed on UNCTAD’s
recommendationsin early 2001.

76. In Mdi, a technica assstance programme with the Investment Promotion Centre is under
development. This programme should strengthen the indtitution in its investment promotion and targeting
activities

77. Uganda implemented the "Big Push® draegy on invesment  promotion
recommended in UNCTAD's Investment Policy Review of Uganda. Nine task forces were established and
carried out work related to reviewing and streamlining the government meachinery; conducting pre-feasibility
sudies on air cargo and inland port and reviewing investment potentid, in particular, of the cotton sector,
education, medica services, printing, information technology, communications and financid services. The
work of the task forces was presented to the President of the country in October 2000.

78.  UNCTAD caried out an Invesment Policy Review for Mauritius and convened a nationd
workshop in November 2000 to discuss the findings. The Government has requested follow-up activities
for the implementation of the recommendations.

79.  In 2001, UNCTAD will be undertaking three new Investment Policy Reviewsin Africac Botsvana,
Ghana and United Republic of Tanzania,.
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(b)  International Investment Agreements Programme

80.  Work dso continued in UNCTAD’ swork programme on cgpacity-building in developing countries
on issuesin internaiond invesment agreements (11AS) in 2000 and 2001. The programme provided expert
advice and facilitated severd rounds of bilaterd investment tresty (BITS) negotiations. Some 42 BITs
involving African countries have been signed asaresult. Participants have included: Benin, Burkina Faso,
Chad, Comoros, Egypt, Ethiopia, Ghana, Guinea, Libyan Arab Jamahiriya, Mdi, Mauritania, Mauritius,
South Africa, Zambiaand Zimbabwe. Training courses for such negotiations are being undertaken. One
such course is scheduled to take place from 5 to 16 June 2001 in Alexandria, Egypt, for francophone
countries. A pilot seminar for NGOs from the Southern African region was held in February 2001 in
Namibia from 13 to 15 February 2001. Participants included 20 representatives from 21 NGOs,
community-based organizations and trade unions from the Southern African region.

2. Enter prise development
(@  Women entrepreneursin Africa: Experience from selected countries

81l. A report wasissued which contains results of the research undertaken within UNCTAD/UNIDO
projects on women entrepreneursin severa African countries. In particular, it highlights obstacles faced by
them and reviews recommendations for overcoming these obstacles. The recommendations are based upon
the experience of women entrepreneurs, government agencies and non-governmental business support
indtitutions, as encountered in the research and project activities of the two organizations.

(b)  Technical cooperation activities

82.  Within UNCTAD’s Entrepreneurship Development Programme (EMPRETEC), programme
activities are being continued aimed a development and strengthening Centres for Innovation and Enterprise
Development (CIEDS). In Ghana and Zimbabwe work plans to ensure closer cooperation between
EMPRETEC programmes in both countries and the CIEDs are now firmly established. A firs EMPRETEC
Workshop on Marketing and Exporting of Food Products took place from 22 to 24 August 2000 in Accra
(Ghana).

83.  UNDPs Enterprise Africa programmeis aregiond initiative designed to promote entrepreneurship
and enterprise development in sub-Saharan Africa. UNCTAD was selected as a partner organization to
implement new EMPRETEC-like projects in Africa under the Programme and will cooperate together to
meset the growing demand for the EMPRETEC programme by African LDCs.

84. UNCTAD’sMediterranean 2000: Ingtitution-building and entrepreneurship programme, funded by
the Government of Italy — athree-year capacity-building programme —ams to contribute to economic and
socia development by strengthening indtitutiona capacity to support small and medium-sized enterprises
and to grow and compete in 10 developing countries in the Mediterranean Basin and the Horn of Africa.
During 1999/2000, activities were initiated or consolidated in the following African countries: Egypt,
Ethiopia, Morocco, Tunisaand Uganda.
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(¢  Enhancing public-private sector dialogue and small and micro enterprises development

85.  Nationd consultants from Ethiopia, Madagascar and the United Republic of Tanzania produced
reports on their repective countries which examine the extent to which public-private sector didogue has
resulted in a coherent policy framework in the areas of enterprise development and the particular problems
of smal and micro enterprisesin engaging in diaogue with the Government. These reports will form the basis
for policy recommendations and background meterid for seminars & the nationa level. During the reporting
period, programming missions were carried out to al three countries on the key eements of a coherent
enterprise development strategy. The synthesis report is in the process of being published in time for
UNLDC III.

(d  Environmental accounting

86.  Within UNCTAD’swork on environmenta accounting, aimed at improving environmentd financid
accounting and enterprise reporting by providing guidance to both standard-setters and preparers and users
of financid statements, aregiond workshop was held in Nairobi from 13 to 14 March 2001 & the request
of the Eastern, Central and Southern African Association of Accountants. Over 70 participants from five
countries: Kenya, South Africa, Uganda, Zambia and Zimbabwe, including accounting practitioners, chief
executive officers, financia directors, accountants, environmentaists and government policy-makers
attended the workshop.

E. UNCTAD/UNDP Global Programme on Globalization, Liberalization and Sustainable
Human Development

87.  Seveard missons have beenundertaken to Mdi and Tunisiain connection with the UNCTAD/UNDP
programme on globdization and sugtainable human development. This programme explores the connections
between liberdization and sustainable human development by looking a the implications of these
connections for the design and implementation of nationa development drategies.

F. United Nations Systemrwide Special Initiative on Africa (UN-SIA)

88.  Aslead agency for trade access and opportunities in the context of the UN-SIA, the UNCTAD
Secretariat has continued to report on interagency activities. In particular, UNCTAD was requested to
organize an interagency meeting on adraft Operational Framework for Action on Diversfication of African
Economies. In this context, a meeting is being convened for 11 June 2001 with the participation of the
relevant United Nations agencies and other intergovernmenta bodies to consider ways and means of
implementing the Operational Framework at the country level. Furthermore, the report of the meeting will
aso serve as an input to the High-level Segment of the Economic and Social Council devoted to Africain
July 2001.



