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Pr ef ace

This volunme (volune 1) of the report of the Trade and Devel opnent Board
on its forty-third session contains the summaries of statenents nmade during
t he session.

Al other natters relating to the forty-third session of the Board are
to be found in volume | of the report, entitled Report to the United Nations
General Assenbly*. These include action taken by the Board, statenents of
position in relation to that action, the procedural and institutional matters,
and di verse annexes.

* See TD/'B/43/12 (Vol . 1).
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| NTRODUCT! ON

1. pening the forty-third session of the Trade and Devel opnent Board, the
out -going President of the Board, M. WIIliam Rossier of Switzerland, observed
that his year-long tenure of the presidency had coincided with a period of

i mrense chal | enge for UNCTAD, whi ch had spanned the preparatory process for
the ninth session of the Conference, the Conference itself in Mdrand,

South Africa, and the early stages of the inplenmentation of the Mdrand

Decl aration and A Partnership for Gowh and Devel opnent. As an exercise in
mul tilateral cooperation, UNCTAD | X had undoubtedly been a resoundi ng

success - a wn-win outcone for all parties. UNCTAD had energed rej uvenat ed,
strengt hened and ready to face the arduous new chal | enges ahead. |ndeed, it
was vital to ensure that the Mdrand decisions were inplenmented quickly and
fully, that they were translated into tangible results. Barely two nonths
after the close of the Conference, the thirteenth executive session of the
Board had taken the decisions necessary to | aunch the post-M drand

i npl enentati on process. For his part, the Secretary-CGeneral of UNCTAD had
conpl eted the restructuring of the secretariat in the light of the Mdrand
decisions. O course, the followup to Mdrand was not somnething that would
be over and done in a natter of nonths: it was a continuous process, the
success of which could be gauged only in four years' time, on the eve of the
tenth session of the Conference in Thailand. But his observation, during his
presi dency, of the cooperative will of the nenber States and the nood of the
secretariat had fortified his faith in the eventual triunph of the spirit of
M dr and.

2. The newy elected President of the Board, M. Patrick S nyinza of
Zanbi a, said that the confidence of the international comrunity in UNCTAD as
an organi zation capable of leading the way into the twenty-first century in a
changi ng worl d had been given col | ective expression in the Mdrand Declaration
and A Partnership for Gowh and Devel opnent. Subsequently, the |eaders of
the G7 Sunmt, neeting in Lyon, France, had stated in their final communi qué
that UNCTAD | X had been a nilestone in the renewal of UNCTAD, havi ng succeeded
inreformng the intergovernnental mnachinery of UNCTAD and refocusing its work
on a snall nunber of priorities to pronote devel opment through trade and
investment with the aimof facilitating the integrati on of devel opi ng
countries in the international trade system Likew se, the Mnisters for
Foreign Affairs of the Goup of 77 and China, in the Mnisterial Declaration
of their Twentieth Annual Meeting, had wel comed the outcome of UNCTAD | X and
reaffirmed their strong commitnent to strengthening UNCTAD, urging the

i nternati onal commnity to provide the organization with political and
financial support to enable it to discharge its nmandate fully.

3. In this context, he felt sure that del egati ons had conme to the current
session of the Board not to fulfil routine representational formalities but,
stinulated and notivated by the in-depth and solid anal ytical reports prepared
by the secretariat, to hold a serious dial ogue on issues that were of primary
concern to their policy-makers. The secretariat reports, in particular the
Trade and Devel opment Report 1996 and the Wrld Investnent Report 1996 , had
attracted the attention of the nedia worldw de in both devel oped and

devel opi ng countries. Wen one | ooked at the current world economc
situation, it was clear that many devel opi ng countries were now performng
well economically, but a firmresolve to deal with the overwhel m ng probl ens

t hat wei ghed upon the poorest countries lay at the core of the Board' s work.
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UNCTAD had tuned itself to the realities of a rapidly changing world by
striving to reach all actors in devel opnent, including key decision-makers in
the private sectors - an aspect that was clearly visible in the arrangenents
made for the high-level segnment of the Board. He hoped that all participants
in the Board, in working together, would devote their experience, w sdom and
conpetence to the successful inplementation of the outcome of UNCTAD I X

4, The Secretary-Ceneral of UNCTAD said that the reform process which he
had undertaken in UNCTAD si nce UNCTAD | X had taken | onger than expected in
view of the conplexity of the problenms. As a result of the reforns, the eight
Divisions in existence before Mdrand had now been reduced to four Divisions
dealing with the nain areas of work agreed upon in the Mdrand final docunent.
Henceforth, the anal ytical work, consensus-building and technical cooperation
related to LDCs woul d be dealt with by the four Divisions in their respective
spheres, each Division having a focal point for this purpose. He was
currently seeking the best possible candidate to fill the post of Specia
Coordi nator for Least Devel oped, Landl ocked and Island Devel opi ng Countri es.

5. In general terns, the restructuring of the secretariat had resulted in
reduced costs and greater efficiency. Professional posts had been reduced by
12.5 per cent, while posts in the General Service category had been reduced by
11.1 per cent. In other words, one in eight regul ar UNCTAD staff nenbers had
gone. Moreover, the decrease in the nunber of neetings days per year agreed
upon in Mdrand would I ead to considerable savings in the United Nations
budget. The fundanental ai mwas to achi eve a performance-driven organi zation
that was nore and nore relevant to the devel opment needs of the nost needy
countries - an organization that was fully accountable to its nenber States.
He urged del egations, for their part, to avoid reopeni ng questions that had
been resol ved or engaging i n mcro-nmanagenent of the secretariat's activities.
There was now a need for a period of stability to facilitate the

i npl erentation of the Mdrand provisions. Mnitoring of progress would
henceforth be an integral part of the new nanagenment style, and the
secretariat stood ready to be judged on results. But in view of the
difficulty of the tasks that |ay ahead, he appeal ed to nenber States to

mai ntain a sense of proportion in passing judgenment on the secretariat's
efforts.

6. The recent substantive work of the secretariat had been inspired by a
refl ection on the success of the South-East Asian econom c experience. The
secretariat had cone to the conclusion that there were I essons in the
Sout h- East Asi an experience that could often be replicated to advantage by
devel opi ng countries, including LDCs, in other regions. The origina

devel opnent ai ns of UNCTAD renained at the centre of its functions and its
raison d étre . But with the approach of the year 2000, it was appropriate to
| ook cl osely at what changes had been taking place in the practical and
theoretical aspects of devel opnment. One could begin by taking stock, before
nmovi ng on to an exam nation of the chall enges posed by the next mll ennium
What were the factors and circunstances which today conditioned devel opnent
and which had sinply not existed back in the 1960s? How could the qualitative
aspects of devel opnent be enphasi zed along with the quantitative factors, in
order to inprove the quality of life of ordinary people? In focusing
attention on incone distribution and poverty alleviation, UNCTAD woul d have to
tackl e the problemof how to reconcile economc growh with social equality -
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an issue that called for in-depth research. Then again, there was the
qguestion of ensuring the sustainability of devel opment, so that future
generations woul d inherit an enhanced environment and woul d not bl ame the
peopl e of today for having wasted natural resources.

7. Accordi ngly, UNCTAD s intergovernnental meetings and its reports woul d
need to be so structured as to make a clear contribution to all these new and
emer gi ng aspects of devel opnent, and the technical cooperation activities
shoul d be geared to translating UNCTAD s work into practical assistance and
advice that would help countries to integrate fully into the devel opnent
effort. Wrking within the United Nations systemin the areas of trade,

i nvest ment and devel opnent, UNCTAD had a duty to generate sound reasons for
optimsm so that the globalization of international trade would come to be
seen, not as a threat, but as a neans to inprove the living standards of al
peopl es.

8. The spokesrman for the Goup of 77 and China (Canmeroon) said that this
session of the Board, the first to be held after the mlestone of UNCTAD | X
was set to becone one of the nost significant in the history of UNCTAD. The

i ntegration of devel oping countries into the gl obal econony was a naj or
challenge to the international comunity. Unless intensive efforts were made
to help these countries to benefit fromthe process of global trade
l'iberalization, many of themwould risk being marginalized in world trade,

i nvestment, commodities and capital markets. In the new international trading
environnent there were indeed new opportunities for all devel oping countries,
but also new risks. The Trade and Devel opnent Report 1996 (TDR) hinted at the
potentialities for export-oriented industrialization in the globalizing

di vision of l|abour in the production of nanufactures, and made a nunber of
concrete proposal s for devel opi ng countries on how to nake best use of the new
opportunities. There could be no doubt that coherent strategies for trade and
i ndustrialization were essential at the national |evel to reach the desired
results. But in a highly interdependent world econony, the internationa
tradi ng environnent was equally inportant for successful outward-oriented
devel opnent. Intensified Sout h-South cooperation was an inportant ingredient

i n devel opi ng countries' efforts to achieve rapid export-oriented
industrialization. New ideas, such as that of an international marketing and
informati on service to assist developing countries in fornulating their export
strategies and to avoid terns-of-trade | osses, as stated in TDR 1996, were
very interesting. But it was also crucial for the success of export-oriented
devel opnent that the devel oped countries fully honour the commtnents they had
made in the Final Act of the Wuguay Round, in order to assure greater market
access for the devel oping countries.

9. The probl em of high and rising unenpl oynent in a nunber of major
industrialized countries had inportant inplications in this respect. The way
i n which the devel oped countries tackled this probl emwould influence the
potential of devel oping countries to accelerate their econom c and soci a

devel opnent and to succeed with their outward-oriented policies. It was
essential that the problem of unenploynment in devel oped countries shoul d not
be solved at the expense of the devel oping world, and that trade
liberalization in the devel oped countries be conpleted. The devel opi ng
countries thensel ves had al ready made huge efforts to liberalize their

external trade, and their inports of manufactures contributed significantly to
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enpl oynent creation in the devel oped countries. But the size of these inports
was determ ned by the purchasi ng power of the devel oping countries, via rising
earnings fromexports of manufactures, better prices for primary commodities
and sufficient access to external finance.

10. Regarding the availability of external financing frominternational
capital narkets, there continued to be great disparities anong devel opi ng
countries. Only a mnority of these countries was in a position to raise
significant anmounts fromthis source. The great najority renuined heavily
dependent on official financing. Moreover, the debt problem of many poor
countries was far frombeing resolved. The recent initiative taken by | M- and
the Wirld Bank to tackle the debt of the heavily indebted poor countries in a
conpr ehensi ve way was nost wel conme, inplying as it did a significant reduction
intheir nultilateral debt burden. However, the utnost flexibility shoul d be
applied to the eligibility criteria related to debt relief, so that al

heavi |y i ndebted poor countries could benefit fromit.

11. The G oup of 77 and China believed that UNCTAD had an inportant role to
play in pronoting a better understanding of the issues involved in the

di scussion of the Miultilateral Agreement on Investnent and in hel ping
countries determine their position regarding future devel opments in the

mul tilateral treatment of foreign direct investnent. A better understanding
of the role of foreign direct investnment, the conplex |inkages of trade and

i nvestment, and the dynam cs of business gl obalization was a precondition for
any further devel opnent of international arrangenents dealing with foreign
direct investnent. Today, nore than ever before, if devel opi ng countries
sought to trade on a nore equal basis, they would need massive investnents in
all areas. Know edge and mastery of new technol ogy were nmore necessary than
ever for efficient production and trading.

12. The G oup of 77 and China had al so noted with satisfaction the progress
report covering the UNCTAD secretariat's activities addressing the situation
in Africa. The inplenentation of the New Agenda, adopted in 1991, had a
degree of success, contributing to a nore favourable climate for internationa
devel opnent cooperation. NMore African countries had nade significant progress
in a nunber of key areas in 1995 as conpared to 1991. There were, however, a
nunmber of critical issues that still required greater efforts during the

m d- 1990s and beyond, in particular when Africa had to face the chal | enge of

t he post- U uguay Round trading environnent. Africa as a region had yet to
show tangi bl e signs of a strong recovery and sustained growh. The region's
share of world output and trade had continued to shrink, whereas its

popul ati on had continued to grow. Econom c performance in many countries of
the region was still characterized by | ow productivity, managenent
difficulties, and failure to diversify froma narrow producti on and export
base.

13. The G oup of 77 and China noted with concern that only limted progress
had so far been nmade in the inplenmentation of the Paris Programre of Action
for the Least Devel oped Countries for the 1990s. Despite this, the LDCs and
the island devel opi ng countries thensel ves had, in the face of serious
domestic and external difficulties, been inplementing econonic and political
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reforns in accordance with the spirit of the Paris Progranmme of Action. It
was therefore inperative that these efforts be fully supported by their
devel opnent partners, particularly through an increase in external resource
flows, urgent and decisive reduction of the debt stock and debt-servicing
burden of the LDCs, and inproved market access for their exports.

14. There were a nunber of issues to which his Group attached great

i nportance and it therefore | ooked forward to an in-depth discussion on the
di verse neasures necessary to inplenment the recomrendations of UNCTAD | X
Such concerns included the dw ndling resources avail able for technical
cooperation, particularly for LDCs and the snmall island countries. H's Goup
al so wished to find an acceptabl e solution for increasing the participation of
devel opi ng-country experts in the work of UNCTAD and | ooked forward to
innovative ideas in this regard. Wth regard to UNCTAD s publication policy,
the G oup of 77 wished to seek ways and neans for strengtheni ng UNCTAD s

anal ytical and intellectual capacity-building, as envisaged in the Mdrand
final docunent.

15. The future role of the devel oping countries in UNCTAD woul d depend on
how t he Mdrand Decl aration and A Partnership for Gowh and Devel opnent and
t he nandates of the new Conm ssions were translated into work programes and
i npl emrented. Serious dial ogue and di scussion in UNCTAD coul d, at sone point,
lead to national and international policy decisions. The achi evenent of

goal s agreed upon at Mdrand was dependent on the effectiveness of in-depth
review, nmonitoring and foll owup of the substantive recomrendati ons of the
Conference. The Conm ssions and the expert meetings to which they gave rise
were expected to function by identifying i ssues based on high-quality

anal ytical work; intergovernnental consultations, dialogue and interaction

ai med at seeki ng convergence; and, where appropriate, cooperation and action.
The forthcom ng neetings of the Conm ssions and experts woul d present all
parties with new challenges, and their loyalty to the Mdrand Decl aration and
A Partnership for Gowh and Devel opnent woul d be put to the test in the drive
to translate the provisions into operational reality. He trusted

whol eheartedly that the internati onal comrunity would soon find the necessary
resolve to deal with the problens of the devel oping countries, so that all
countries could benefit fromthe fruits of their commitnents.

16. Brief interventions in support of the statenent delivered by the
representative of Caneroon on behalf of the Goup of 77 and Chi na were nmade by
the spokesnen for the Asian G oup (Pakistan), the Latin American and Cari bbean

G oup (Quba), the African Goup (Kenya) and the |east devel oped countries
(Bangl adesh) .

17. The representative of lreland, speaking on behalf of the European Union,
said that the European Uni on had wel coned the successful outcone of UNCTAD I X
and was strongly commtted to its full inplementation in both letter and

spirit, believing that it provided UNCTAD with a clearly defined work
programre related to trade and devel opnment issues. She saw the past year as a
wat ershed in UNCTAD s history - a year in which the international comunity
had conducted a fundanmental analysis of UNCTAD s role in a gl obalizing and

l'i beralizing world econony, resulting in a coomon concl usi on about the future
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direction, necessary work and institutional structure of UNCTAD. The

Eur opean Union believed it was now tinme for UNCTAD to focus on the issues of
substance set out in its work programme, building on the foundations
establ i shed at Mdrand and refraini ng fromreopeni ng debates whi ch had been
concluded at UNCTAD | X. The States nenbers of UNCTAD nust ensure that their
di al ogue focused on the real needs of devel oping countries and nust seek
action-oriented results

18. At its current session, the Board had two central functions. Firstly,
it must review several key policy issues froma trade and devel opnent
perspective. In this area the European Union | ooked forward, in particul ar

to a discussion of the Trade and Devel opnent Report's interesting anal ysis of
East Asia's devel opnent experience and the | essons it mght have for other
devel opi ng countries. Secondly, the Board had to undertake inportant
manageri al tasks essential to the future efficient functioning of UNCTAD, on
whi ch the Union expected detail ed discussions in such areas as UNCTAD s
techni cal cooperation activities and UNCTAD s publications policy. She
bel i eved that the President and the Bureau of the Board would work to ensure
that discussions in the Board and in the Comm ssions were structured and
coordinated so as to permt a real and substantive debate. To that end, the
Uni on encouraged efforts to nove away fromthe traditi onal exchanges of
lengthy forrmal statenents of position on individual itens. The collective
efforts of the Board menbership during the current session would set the tone
of UNCTAD s deliberations for the comng year and constitute an inportant test
of the new UNCTAD.

19. The documents prepared by the secretariat for the current session of the
Board anply denonstrated the depth and breadth of know edge and anal ysi s

avail able in UNCTAD. They pointed clearly to continuing rapid growh in the
flows of world trade and investment, as well as to the inportant opportunities
for devel opnent which globalization and |iberalization were creating. |ndeed,
UNCTAD s research showed the nmany benefits which a wi de range of devel opi ng
countries were reaping fromthe changing patterns of world trade and

i nvestnent. The European Union was struck, however, by the grow ng
disparities in econom c perfornmance anong devel opi ng countries and the
continuing difficulties which the | east devel oped countries faced in taking
advant age of these new trade and investnent opportunities. This relative
margi nal i zation of the LDCs was a particular focus of the EUs attention. A
deeper appreci ati on was needed of the conpl ex range of econom c, social and
political factors which conbined to inhibit the greater participation of LDCs
in the world econony. This was sonethi ng which should be reflected in al
aspects of UNCTAD s work progranmme.

20. I n conclusion, she said that the European Union | ooked forward to
arriving at an outcone of the Board which reflected the new spirit of
partnershi p and cooperation founded at Mdrand. In particular, the Union

| ooked forward to the high-level segment and would strive to ensure that this
i nnovati on in UNCTAD s work, which opened the door to non-governnenta
participation, was a success.

21. The representative of the Russian Federation said that his del egation
supported the policy of pronpt inplenentation of the decisions taken at
UNCTAD I X, both in the area of creating a new intergovernnental mechani sm and
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in adjusting the structure and conposition of the secretariat to bring it into
line with the current UNCTAD gui delines and tasks. He attached much

i mportance to the confirmati on and strengthening of UNCTAD s mandate as the
core body on interrelated i ssues of trade and devel opnent in the

United Nations system The work of UNCTAD shoul d be based on the principle of
uni versality, which his del egation regarded as the equal right of any country
or group of countries to a proper examnation of nmatters of interest to them
A reasonabl e bal ance between trade and devel opnent probl ens shoul d be

mai ntained in the activities of UNCTAD - an organi zati on that possessed
sust ai nabl e conparative advantages in the integrated exam nati on of

devel opnent-rel ated i ssues of trade, technol ogy, investnent, services and
environnental protection. UNCTAD should nmaintain its position as the nost

i mportant forumfor "running in" these and other emergi ng questions in the
above-nentioned areas, and in searching for solutions to them This would
facilitate their introduction by nutual agreement into multilateral |ega

di sci plines, when this was consi dered necessary. There should be a nore

di stinct division of authority between UNCTAD, WIQ | TC and the Bretton Wods
institutions on the basis of conplenentarity and conparative advantages, and
he called for coordination and cooperation anong themto be strengthened in
order to achi eve synergy and avoid duplication and parallelismin their work

22. He noted that positive steps had been taken to restructure the

i ntergovernnental machinery in order to nmake it nmore conpact, econonical and
transparent, while ensuring adequate coverage of the priority areas of

UNCTAD s activity set forth in the Mdrand final docunent. He was delighted
to see that UNCTAD activities which were of inportance to his country - such
as assistance to developing and transitional economes in integrating into the
international trade system restrictive business practices and conpetition

i ssues, trade in services, the interrelati onship between trade and
environnent, and the inpact of economic regionalization on the nultilateral
trade system- were duly reflected. UNCTAD s technical cooperation activities
were highly appreciated, especially for the part they played in the
integration of developing and transitional economes into the world trade
system in the full realization of their rights and capacities in the |ight of
the Wuguay Round Agreenents, and in facilitating accession to WO It was
very inportant to pronote this field of UNCTAD activity, ensuring at the sane
time an effective and transparent control of expenses.

23. Finally, it was inportant to continue to exploit the val uable anal ytica
potential of UNCTAD i n considering the key probl ens of trade and devel oprnent,
with a viewto drawing up practical recomrendations to facilitate the adoption
of adequate political decisions. Wile recognizing that UNCTAD s publi shing
policy should be rationalized, his delegation considered that the two basic
recurrent reports - the Trade and Devel opment Report and the Wrl d I nvest ment
Report - should continue to be published.

24. The representative of Japan said that, as all del egations had recogni zed
at UNCTAD I X, full participation of devel oping countries in world trade did
contribute to the alleviation of poverty and generate enpl oynent in those
countries. The expansion of trade based on conparative advant age was

beneficial to both devel oped and devel oping countries in the long run

However, devel oping countries faced various difficulties, particularly in
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terns of human and institutional capacity-building, expanding exports and

i mpl enenting the WIO obligations. Al parties had agreed in Mdrand that
UNCTAD shoul d use its expertise to contribute to the further integration of
devel opi ng countries, particularly the LDCs, into world trade for the purpose
of achi eving sustai nabl e devel opnent. He therefore enphasi zed the need to
have constructive deliberations on substantive issues at the current session
of the Board. Wile being aware of the problens and difficulties ahead,
everyone should naintain a constructive approach with a viewto fostering an
at nosphere of partnership that woul d show the world that UNCTAD now had a

di fferent approach to the challenges on the international econom c agenda. It
had been said that UNCTAD | X had narked the renascence of UNCTAD - the

repl eni shnent of new i deas and strategies to tackle devel opnment problens. It
was now tinme to denonstrate that UNCTAD coul d produce practical and concrete
results.
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Chapter |

SEGVENT FOR HI GH LEVEL PARTI CI PATI ON; SUBSTANTI VE POLICY | TEM  FOREI GN
DI RECT | NVESTMENT AND DEVELOPMENT | N A GLOBALI ZI NG WORLD ECONOMY

(Agenda item 2)

25. For its consideration of agenda item2, the Board had before it the
fol | owi ng docunent ati on:

"Foreign direct investnment and devel opnent in a gl obalizing world
econony” - report by the UNCTAD secretariat (TD/ B/ 43/5)

World I nvestnent Report, 1996 (UNCTAD DId/ 32)
World I nvestnment Report, 1996: Overview (UNCTAD DTA /32 (Overview))

26. In the context of paragraph 107 (a) of the final document of UNCTAD I X,
the Trade and Devel opnent Board recommended, at its thirteenth executive
session on 8 July 1996, that the one-day segment for high-level participation
shoul d take place during the forty-third session of the Board on

10 Cctober 1996. On that occasion, the Board al so approved the three topics
that woul d be addressed by the high-1evel segnent.

27. Accordingly, the high-level segnment on agenda item 2 was hel d throughout
the day of 10 Cctober 1996. The high-level segnment took the form of an UNCTAD
d obal Investrment Forum presided over by M. Alec Erwin, President of

UNCTAD | X and M nister of Trade and Industry of South Africa. The panellists
participating in the three panels included Governnent M nisters and corporate
executive officers (CECs) fromall over the world. The programre of the Forum
and the participation in the panels was as foll ows:

Mor ni ng
Qpening statenments by M. Alec Erwin, President of UNCTAD | X and
Mni ster of Trade and Industry of South Africa, and M. Rubens R cupero,
Secretary-General of UNCTAD.

Busi ness perspectives on foreign direct investnment and devel opnent:
vi ews of the business conmunity

Speaker s: Ms. Maria Livanos Cattaui, Secretary-Ceneral,
I nternational Chanber of Conmmerce

M. Dougl as Gegory, Senior Advisor, International Trade
and I nvestnent, |BM Canada Ltd.
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1 Trends, policies and interrel ationships

Trends in FDI, in particular to | east devel oped countries, their
determ nants and i npedi ments, and policy inplications for the pronotion
of FDI. Interrelationships between investnent, trade and technol ogy,
and inplications for devel opnent.

Chai r man: M. Alec Erwin, President of UNCTAD | X and
M ni ster of Trade and Industry of South Africa

Moder at or : M. Quy de Jonqui éres, Business Editor, Fi nanci al
Ti mes

Panel | i st s: M. Farooq Sobhan, Secretary of Foreign Affairs,
Bangl adesh

M. Abi Wl demeskel, Vice Mnister and Deputy Head,
Investment Office of Ethiopia

M. A ain Ramaroson, Mnister of Industry,
External Trade and Crafts, Madagascar

M. Dhundi Raj Shastri, Mnister of Industry, Nepal

M. Mhib Ulah Shah, Deputy M nister of |nvestnent,
Paki st an

M. Yeo Cheow Tong, Mnister of Trade and Industry,
Si ngapor e

M. Basoga Nsadhu, Mnister of State for Finance,
Uganda

M. Peter Brabeck, Executive Vice President,
CEO designate, Nestlé S. A, Switzerland

M. John Koo, President and CEQ LG El ectronics Inc.,
Republ i ¢ of Korea

M. Bill Jordan, Ceneral Secretary, International
Conf ederation of Free Trade Uni ons

Resource person: M. Sanjaya Lall, Lecturer, Devel opment Economi cs,
Oford University

Af t er noon

Panel

2: Towards a multilateral framework on investnent?

Exam nation and revi ew of existing agreenents, identification and
anal ysis of issues relevant to a possible nmultilateral framework on
i nvestment and inplications for devel opnent.
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M. Rubens Ricupero, Secretary-CGeneral of UNCTAD

M. Long Yong-Tu, Assistant Mnister of Foreign Trade
and Econom ¢ Cooperation, People' s Republic of China

M. |I. Adam Mnister for Trade and | ndustries, Ghana

M. B.B. Ranamiah, Mnister of State for Comrerce,
I ndi a

M. Yoji Ishimaru, D rector-Ceneral,
Internati onal Econom c Affairs Departnent,
Mnistry of International Trade and Industry, Japan

Ms. Danuta Hibner, Vice-Mnister of Industry and
Trade, Pol and

M. F. Hanburger, Drector for Devel opnent Poli cy,
Eur opean Comm ssi on, Brussels

M. Rufus Yerxa, Partner, Akin & Qunp Law Firm
Brussels, former Deputy United States Trade
Representati ve

M. Thomas Bata, Honorary Chairnman of Bata Shoe
O gani zation, Canada

M. Martin Khor, Chairman, Third Wrld Network,
Mal aysi a

M. Mnty Gaham Senior Fellow Institute for
I nternational Econonics, United States

3: VWere do we go fromhere? Views fromregional and
i nternati onal organizations

Chai r man:

Moder at or :

Panel | i sts:

M. Alec Erwin, President of UNCTAD | X and
M ni ster of Trade and Industry of South Africa

M. Janmes Morgan, Chief Econom cs Correspondent,
BBC Worl d Service

M. WIIliam Rossier, Chairman of the WO CGener al
Counci |

M. Patrick N Sinyinza, President, Trade and
Devel opnent Board

M. Marino Baldi, Chairman, Committee on International
I nvestment and Mil tinational Enterprises, CECD, on
behal f of the OECD Negotiating Goup on the

Mil tilateral Agreenent on | nvestnent
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M. Melito Sal azar, Under-Secretary, Mnistry of Trade
and I ndustry, and Managi ng Head of the Board of
I nvestment of the Philippines, on behalf of APEC

M. Antonio Kandir, Mnister of Planning and Budget of
Brazil, on behal f of MERCOSUR

Ms. Joanna Shel ton, Deputy Secretary-General, CECD

M. Rubens Ricupero, Secretary-Ceneral of UNCTAD

A osing statements by M. Rubens R cupero, Secretary-Ceneral of UNCTAD,
and M. Alec Erwin, President of UNCTAD I X and M ni ster of Trade and
I ndustry of South Africa. !

28. A witten message fromM. Boutros-CGhali, Secretary-General of the
United Nations, was addressed to the high-level segnent of the Trade and
Devel opment Board. The text of the message was circulated in TD/ B/ 43/L. 3.
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Chapter 11

| NTERDEPENDENCE AND GLOBAL ECONOM C | SSUES FROM A TRADE AND DEVELOPMENT
PERSPECTI VE: RETHI NKI NG DEVELOPMENT STRATEQ ES; SOVE LESSONS FROM
EAST ASI AN DEVELOPMENT EXPERI ENCE
(Agenda item 3)

29. For its consideration of agenda item 3, the Board had before it the
fol | owi ng docunent ati on:

Trade and Devel opment Report, 1996 (UNCTAD TDR/ 16)
Trade and Devel opment Report, 1996: Overview (UNCTAD TDR/ 16 (COverview))

A Statenent by M. Renato Ruggiero, Director-General of the
Wrld Trade O gani zation

30. The Director-General of the Wirld Trade Organi zation said that the goal s
of econom c devel opnent and trade |iberalization were linked in an

i ncreasi ngly interdependent world. The nature of the world tradi ng system had
been transformed since the 1940s. WO rul es today enconpassed st andards
services, intellectual property, trade-related investnment and a host of other
econom c activities. WO nmenbership now stood at 125 countries, 80 per cent
of which were devel oping countries or countries in transition. dobalization
of econom c activity and deep integration had greatly reinforced the

i nherently interdependent and nutual |y beneficial nature of trade. The
international community was no longer witing the rules of interaction among
separate national economes, but rather the constitution of a single globa
econony, and the prinmary focus shoul d be on advancing the trading systemas a
whol e. Real economic interests were increasingly global and econom c security
hi nged nore and nore on the strength of others. The clearest nanifestation of
this was the growing role of the devel oping countries in the internationa
trading system Nnety of the WO s 125 menbers were in the devel oping world
and 30 of those countries that had applied to join were devel opi ng countries
or econonmies in transition. Devel oping countries were increasingly active
participants in the functioning of the system having initiated about half the
requests for WO consultations or panels in the past 18 nonths - a | arge
increase in conparison with their share of 10 per cent of the disputes

exam ned by GATT between 1980 and 1994. Devel oping countries' grow ng

| everage in the global trade systemwas based on raw econom c power: they
currently accounted for a quarter of world trade and, if current trends
continued, this figure could reach 40 per cent by the year 2010 and over half
by 2020.

31. Thus the paradi gmfor econom c devel opnent had changed dramatically.
Wil e the conventional wi sdomused to be that devel opi ng econom es needed
protection, if only tenporarily, frominternational trade and conpetition, it
was now recogni zed that the opposite was true. Open trade spurred innovation
and creativity, fostered specialization and | owered i nput costs. The old
orthodoxy that foreign direct investnment posed a risk to devel opnent was bei ng
stood on its head. Foreign investnment had enmerged as the central nervous
system of the world econony, supplenenting donestic savings and increasingly
provi ding the |inkage through which flowed investnent in production, access to
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gl obal distribution networks and mastery of current technol ogi es on which
sust ai ned growt h now depended. No one stood to benefit nore from

gl obal i zation than did devel oping countries. Al countries now conpeted for
the same investnents, markets and innovative edge. 1In this sense,

gl obalization was a great leveller, and the lines separating the devel oped,
devel opi ng and | east devel oped worl ds were blurring.

32. G owi ng trade and production benefited all parties. In 1995, inports of
the 10 | eadi ng Asi an devel opi ng countries had anounted to nearly $750 billion.
By the end of the next decade, it was estinated that devel opi ng countries
woul d buy over a third of industrialized countries' exports. Exports were now
nore than ever significant for enployment. Far fromcosting the devel oped
world jobs, inport demand fromthe economes in Asia and Latin Anerica had
greatly softened the effects of recession; but the devel oping world's
continued grow h strongly depended on access to devel oped-country markets.

Al t hough the nmaj or devel opi ng econoni es had begun to generate their own

i nternal demand and nany had grown rapidly since 1990 w thout the stinulus of
dermand in devel oped countries, they renai ned dependent on access to services,

i nvestment and technol ogy supplied by devel oped countri es.

33. The success or failure of all countries depended on the success or
failure of the global comrunity as a whole. At the G7 neeting in Lyon, where
the plight of the | east devel oped countries had been a priority, he had
enphasi zed commitrent to four points: full and rapid inplenentation of the
Mar rakesh Decl arati on on | east devel oped countries; inproving the narket
access of such countries by working towards elimnation of all tariffs and
non-tariff barriers to their exports; helping i nprove the investrment climate
for such countries, especially by creating a nore |level playing field through
the negotiation, at the appropriate tine, of nultilateral rules on investnent;
and hel ping build human and institutional capacity by inproving the

ef fecti veness and coordi nati on of technical cooperation. He would continue to
press these proposals, and hoped the report of the WO s Conmittee on Trade
and Devel oprment to the WIO M nisterial Meeting in Singapore in Decenber 1996
would aid in this cause. Al available tools - trade, investnent and
structural adjustnent - nust be brought to bear on the problemof the

mar gi nal i zati on of |east devel oped countries, and there nust be close
cooperation between WIQ various organs of the United Nations system the
Bretton Wods organi zations, and the various regional bodies to ensure that
the resources and expertise of the international comunity renained focused,
coordinated and relevant to the nost pressing gl obal needs.

34. Devel opi ng and devel oped countries alike should play a positive role in
preparing for the Singapore Mnisterial Meeting because of the interests of

all in designing the coomon rules and structures of a shared gl obal econony.
Not hi ng exenplified this new | ogic of trade policy nore than the issue of
investment. There was al ready a consensus that the issues of trade and

i nvestnent were intimately linked in the context of globalization, and that
the issues raised by this |inkage needed further exam nati on. The UNCTAD and
WO secretariats were al ready working together very closely in analysing

i nvestment issues, and recent reports published by both of themreflected this
col | aboration. There was a real possibility in Singapore of reaching an MFN
agreenent to elimnate all tariffs on a great nunber of information technol ogy
products by the year 2000. The value of trade involved in an Infornation
Technol ogy Agreenent woul d be at |east $400 billion, which was nore than the
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value of the world' s total agricultural trade. Singapore would also offer an
occasion to explain where the process of globalization - which was changi ng
peopl es' lives and sparking an i ntense debate about jobs, incones, socia
standards and the environment - was |eading, and to build the bridges between
countries required by their interdependence.

B. Ceneral debate

35. The Director of the Division on Gobalization and Devel opnent Strat eqgi es

opened the debate on this itemw th a statenment which drew special attention
to the section of the Trade and Devel opnent Report 1996 on | essons from East
Asi an experience for devel opment strategies.

36. The representative of lreland, speaking on behalf of the European Union,
poi nted out that there was no single Asian devel opnment nodel as each case had
specific characteristics. However, there was a consensus on sone conmon
features of nost, if not all, successful economes. These included
macroeconom c stability, high rates of domestic saving, naintenance of sound
financial internediaries, high priority given to human resource devel opnent
(especially to high-quality prinmary and secondary education), conpetitive
exchange rates, export orientation, a supportive environnment which rewarded
entrepreneurship and al l owed open and constructive di al ogue between gover nnent
and the private sector regardi ng objectives and policies, and governance which
bal anced the pronoti on of social cohesion and consensus with that of
conpetition between individuals and conpani es.

37. There was substantial overlap between the classical framework of
structural adjustnent and the common features identified in the Asian
experience. Both indicated that the private sector should play the centra
econom ¢ rol e, wthout needl ess bureaucracy and controls on business activity;
that the policy environnment shoul d provide macroeconomc stability and a
conpetitive exchange rate, and that it should support an internationally
conpetitive private sector; that public services and infrastructure shoul d be
efficient and effective; that fiscal deficits should be curtailed to allow
nmobi | i zati on of savings for investnent, and that public expenditure should
accord priority to human-resource devel opnent; that financial institutions
shoul d inspire confidence and offer positive real interest rates; that export
i ndustri es shoul d have ready access to inported inputs; and that | abour

mar kets shoul d be sufficiently flexible.

38. The European Union broadly supported a general approach al ong these
lines. The main differences between the Asian policy approach and that
pronmoted by the EUin its econonic cooperation related to protecti on agai nst
imports and governnment dirigisme, especially with regard to selecting and
pronoting new industries via State intervention. The |latter practice had
resulted in very uneven success both anmong Asian countries and el sewhere, and
had i n sone cases strongly underm ned grow h capacity.

39. He observed that whereas the first tier of newly industrializing
econonmies in Asia were conpelled to focus their export drive al nost
exclusively on industrial-country markets, there was now scope for increased
trade anmong devel opi ng countries. Likew se, there were now nmany alternative
sources of foreign investnent for devel oping countries, including the nore
advanced devel opi ng countries. Comrenting on the need to assist nany
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devel opi ng countries, especially the | east devel oped countries, with the
pronoti on of exports, he said the EU had taken note of the suggestion in the
Trade and Devel opnent Report 1996 for establishing an international marketing
and infornation service, but was of the view that such assistance shoul d take

pl ace at a level as close as possible to the relevant industry and be based
upon detail ed understandi ng of export capabilities. This task was, he felt,
already an inportant activity of the International Trade Centre UNCTAD WO and
was al so included in bilateral devel opment assi stance.

40. Finally, he stated that the European Union wi shed to place on record its
objection to the argunment put forward in the Trade and Devel opment Report that
Eur opean economi ¢ and nonetary union woul d prove to be a deflati onary process.

41. The spokesrman for the Latin American and Cari bbean G oup (CQuba),
comrendi ng the Secretary-Ceneral's efforts to finalize the restructuring of
the secretariat, enphasized the need henceforth for stability in order to
enabl e UNCTAD to continue playing a useful role in world devel opnent.

42. He noted with di sappoi ntment fromthe Trade and Devel opnent Report 1996
worl d econonmic growth in 1994 and 1995 had been bel ow expectations, and was
expected to remain so in 1996. This slow growh of the world econony, which

was largely due to deflationary policies in the devel oped countries,

especially in Wstern Europe, was a serious threat to gl obalization and was

havi ng negative effects on the devel oping countries. He considered the

Report's view that econonic prospects for the South were now nore brilliant
than those for the North to be over-optimstic, because rapid growth in the
South renained limted to a snall nunber of countries. In Latin Arerica, in

particul ar, the nodest regional growh rate of 2.5 per cent forecast by the
Report would not allow for a significant increase of per capita inconmes in
1996. However, one positive el ement was the perfornmance of Chile, which had
been able to maintain growh rates conparable to those of East Asian
countries, while maintaining nacroeconom c stability. He suggested that a
case study on Chile mght be carried out in the franework of the Comm ssion on
I nvest ment, Technol ogy and Rel ated Financial |ssues, in order to single out
useful aspects of that country's experience which could be applied to other
countries in the region, especially in the field of investment pronotion.

43. In the view of the Latin Anerican and Cari bbean G- oup, the secretariat's
recommendati on of an increase in donestic savings and i nvestnent and of
greater export conpetitiveness was very difficult to carry out for devel opi ng

countries which were still facing protectionist barriers in devel oped
countries' markets, and were hanpered by a lack of international financing on
reasonabl e terns. |Indeed, the Report recognized that private capital flows

were benefiting only a handful of countries, and nost devel opi ng countries
were as dependent as ever on official financing, including export credits.
Hs Goup therefore proposed that the secretariat anal yse alternative credit
mechani sns, and urged the devel oped countries to understand the South's
financi ng requirenents.

44, He expressed agreenment with the Report on the urgency of reformng the
pl anning and institutional franmework of devel opment policies in many

devel oping countries. On the issue of replicating the East Asian export-I|ed
success, he felt that many interventionist policies applied in that region in
the past were probably not feasible for other devel oping countries in the
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current international situation. This |eft open the question of the right
devel opnent strategy for these countries, taking into account national and
regi onal characteristics. Wile acknow edgi ng the central inportance of
national policy efforts ained at nmacroeconom c adj ustment, he underlined the
need for adequate international support. Mny countries in the Latin Amrerican
and Cari bbean region had carried out processes of structural adjustnent and
reformof their econom cs and re-established the basic conditions needed to
gain access to external credits. This costly and difficult nationa

adj ustnent effort needed to be conpl enmented by adequate international econonic
and financial support measures on the part of the international community. At
this stage, it was necessary to draw up the key elenents of this internationa
di mension that mght serve to underpin the reform processes of these
countries. Moreover, pronotion of econom c cooperation anong devel opi ng
countries, mainly structured around regi onal and subregional integration, was
al so extrenely inportant.

45. The spokesman for the Asian G oup and China (Pakistan) said that, while
gl obal interdependence was already a reality, the gl obalization process was

i ntensi fying interdependence by bringi ng econom es even cl oser together and
maki ng them nore dependent on each other. d obalization was neither totally
benign nor totally harnful. It offered opportunities and involved costs. The
opportunities had to be identified and exploited in such a way t hat

gl obal i zation did not becone a process in which the winners took all, thus

wi deni ng the gap between those able to reap the gains of globalization and
those left behind. The enormous hunan and social strains of globalization
coul d be mnimzed by stimulating sustained economic growh, particularly in
the major industrialized countries. He therefore noted with concern the
continued sl ow recovery in the industrialized world, particularly in

VWestern Europe. Deflationary policies adopted by the devel oped countries had
contributed to this situation

46. There were two ot her issues deserving inmmediate attention. The first
was the instability in international financial narkets. He noted with
satisfaction the initiative taken by the IM- to face such a situation in the
future but felt that the proposal put forward by the G24 for nultilateral
coordi nation and surveillance of nacroeconom c policies of industrialized
countries shoul d be given serious consideration. The second issue was the
probl em of debt, which continued to haunt many devel opi ng countries. The
recent initiative taken by the Wrld Bank and I M-, with support fromthe G7
and Paris AQub CGreditors, was encouraging. However, the initiative fell short
of the expectations of the heavily indebted poor countries in three respects:
the debt sustainability criteria were still restrictive; appropriate
flexibility was needed in determning country eligibility; and a nore
realistic time-frame for eligibility should be offered

47. The sustai ned export-led growth and devel oprment in the East Asian
countries was extremely inportant for their devel opnental efforts, and great
interest attached to the question of whether this could be replicated by other
devel opi ng countries. Many in the devel oping world had not been satisfied by
t he neo-cl assi cal approach adopted by the World Bank in its assessnment of the
Asi an devel opnent experi ence, and UNCTAD had nade a useful contribution to
this ongoi ng debate. The Trade and Devel opnent Report had gone beyond the
traditional argunent put forward by the Wrld Bank in various respects:

first, by enphasizing the need to establish a dynamc interacti on between
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exports and investnent; secondly, by showi ng the inportance of nobilizing and
maki ng full use of natural resources and abundant, unskilled |abour and of
conti nuously upgrading industries and nmoving up the technol ogi cal | adder; and
thirdly, by pointing to the challenges for government policies involving new
forns of intervention to support a dynam c process of devel opnent. However,
the debate on the East Asian mracle was far fromover, and there were still
many questions whi ch needed to be answered. These related to the

vul nerability of countries dependent on FDI, the nore restricted rol e that
governnent policies could now play and the strongly regional nature of the
East Asian experience. Concerning this |last issue, he pointed out that newy
i ndustrialized econom es coul d becone the source of FDI as well as narkets for
the products of other |ess devel oped countries. He therefore urged UNCTAD to
study this dinension of East Asian devel opment in greater depth. Finally, he
expressed di sappoi ntnment at the failure of the Trade and Devel opment Report
di scuss the actual inpact of new trading opportunities created by the U uguay
Round Agreenents on the exports of devel oping countries, and he called on the
secretariat to devote a section of next year's Report to this aspect.

48. The representative of |ndia considered the examnation in this year's
Trade and Devel opnent Report of the success of the East Asian devel opi ng
countries to be particularly useful in view of recent rapid changes in the

i nternati onal econony. Inportant |essons to be |earned fromthe Asian
experience in such areas as investment and savi ngs, research and devel opnent
and regional policies. On the basis of a policy of gradual reform India had
been abl e to achieve a renarkabl e | evel of output growth, surpassing that of
the Asian region as a whole. But the overall picture was disconcerting for
devel opi ng countries which continued to face difficult external situations,
shrinking ODA flows and inadequate international assistance

49. He shared the view that the U uguay Round Agreenents provi ded new
opportunities for devel oping countries on the one hand, but reduced their
pol i cy autonony on the other; and that some policy options once successfully
enpl oyed by East Asian countries were no longer viable. He drew attention to
the Report's conclusion that the econom c success of East Asian countries was
based on a mx of policy intervention and nmarket forces which ensured that
rapi d capital accumul ati on and technol ogi cal progress were matched by
correspondi ng progress in export growh and diversification. Wth regard to
the international policy discussion in the aftermath of the Wuguay Round, he
felt that the growi ng tendency to focus on globalization had diverted
governnent and international organi zations fromgiving adequate attention to
country-speci fic devel oprment issues.

50. Wi | e recogni zing the inportance of the pronotion by devel opi ng
countries of South-South cooperation, he expressed concern at protectionist
uses of the existing rules of the nmultilateral trading system particularly
the attenpt on the part of sone devel oped countries to introduce new i ssues
not directly related to trade into the WIO agenda. The nultilateral trading
system woul d not be best served by an invol verrent in non-trade issues such as
i nvestment, | abour standards, conpetition policy, governnent procurenent,

immgration and corruption. In addition, he believed that any further
liberalization of international trade should give primacy to the interests of
devel opi ng countries. |Indeed, any arrangenent or systemthat accentuated

exi sting global disparities was to be rejected.

to



- 25 .

51. The representative of Norway congratul ated UNCTAD on the innovative way
in which the discussions on interdependence and i nvestnent had been undertaken
during the current session of the Trade and Devel opnent Board, with the active
i nvol vement of the private sector and the civil society in UNCTAD s work
Stemming fromthe decisions taken in Mdrand, this approach could serve as a
nmodel for intergovernnental processes in other United Nations organizations.
UNCTAD had been re-established in Mdrand as a politically interesting and
econom cal |y rel evant organi zati on which was in charge of key devel oprent

i ssues not covered by other United Nations bodies. This new inpetus had given
UNCTAD a breathi ng space, but its capacity to inplenment the decisions taken by
Menmber States must be denonstrated on a continuing basis and the secretari at
needed to be assured that it had the support of menber States in this
endeavour. Questions related to LDCs were of cardinal inportance, and his
Gover nnent woul d hol d UNCTAD accountabl e for its conmtnent towards the LDCs.
These questions should be dealt with as a cross-cutting issue in UNCTAD s
activities.

52. He believed that the Secretary-General of UNCTAD urgently needed to
address the inprovenent of UNCTAD s capacity to link the analysis of
integration and globalization with policy inplenentation, i.e. the sequencing
of policy analysis, policy devel opment at the country |l evel and technica
assistance. H's country was ready to enter into a dial ogue with UNCTAD on

i ncreased support for technical cooperation activities, provided that
activities were focused and the pl anni ng procedures agreed upon were set in
nmotion. Restructuring the secretariat should not undernmine its technica
cooperation activities; they should be pursued on the basis of common

gui delines and coordinated in a central unit of the secretariat. A successful
concl usion of the reformprocess in UNCTAD was of interest to the

United Nations systemas a whole, and he shared the concern of the
Secretary-CGeneral of UNCTAD at the insufficient know edge i n New York about
the reform process taking place in Geneva-based organi zati ons.

53. As for the issues dealt with under agenda item 3, he considered that
bot h the econom cs and policies of globalization were conplex and the
chal l enge for policy-nmakers was to wei gh the various needs and dermands, while
ensuring that economc progress was politically and environnmentally
sustainable, and that it took account of the interests of the whole
popul ati on.

54. The representative of China said that continued publication of the Tr ade
and Devel opment Report was essential for understanding and assessing the

gl obal economic situation as well as for the fulfilnent of the nandates of

UNCTAD. Wil e a nunber of devel oping countries in the state of backwardness

were gradual ly taking the road to economc revival, the gap between devel oped

and devel opi ng countries as a whole was still wi dening. Mst devel oping

countries still suffered fromthe serious constraints of an unfavourable

external environment in their efforts to achi eve econom c and socia

devel opnent, and were al so faced with the danger of being narginalized.

55. He agreed with the assertion in the Report that exports to and

i nvestments from devel oped countries have been an inportant driving force for
the East Asian economc growh, which in recent tines had been the nost
vigorous in the world. Devel oped countries could intensify these processes,
thereby giving a further inpetus to econom c devel opnent of devel opi ng
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countries. However, there was an unfortunate trend towards intensified
protectionismin major devel oped countries, at the very tinme when devel opi ng
countries had been further opening up their economes. This trend woul d harm
the interests of devel oping countries but eventually those of devel oped
countries as well. Only by strengtheni ng exchange and cooperation on the
basis of equality and nutual benefits could solutions be found to the new
probl ens.

56. It was inperative that each country formulate policies for econom c and
soci al devel opnent in accordance with its own national conditions.

Differences in the | evels of econom c devel opnent nust be recogni zed so as not
to force devel oping countries to keep rigidly in pace with devel oped ones in
the process of liberalization of trade and investnment. In this regard, the

| egacy of sone devel oping countries in terns of |essons and experiences was
far-reaching.

57. The increasingly conplicated international relations resulting from

gl obal i zation of the world econony had resulted in a greater need for

mul tilateral frameworks. The invitation to the Secretary-General of the
United Nations and the executive heads of the Wrld Bank, | M- and WIOto the
recent G7 Summt was a welcone first step in this direction. He was pl eased
to note that the South-South Conference on Trade and Fi nance, to be convened
in Costa Ricain January 1997, would attract attention to the inportance of
Sout h- Sout h cooperation, and woul d formul ate new strategi es and programes of
action.

58. By continuing its policy of reformand opening its econony to the

out side world, China had maintai ned an excellent econonic growh rate, which
was expected to reach 10 per cent in 1996; and inflation was expected to be
under 10 per cent. This year had al so witnessed the | aunching of the ninth
"Five-Year Plan" and the |long-termobjective outline for the year 2010. Coals
i ncl uded quadrupling the average per capita GNP of 1980 by the year 2000,
doubling the G\P of the latter year by the year 2010, and evolving a nore
perfect socialist market econony. But although China's efforts in the com ng
15 years further mght enhance the country's overall strength, it would stil
remai n a devel opi ng country. China was ready to join other countries in
common efforts to achi eve econom ¢ devel opnent and to contribute to the
pronoti on of peace, stability and devel oprent.

59. The spokesnman for the African G oup (Mrocco) said that it was difficult
to be optimstic about the possibilities for the African continent to achi eve
econom ¢ and soci al devel oprment, given the negative net external financia

fl ows experienced by the region. The slight inprovenent in commodity prices
in 1995 had been largely offset by two interdependent factors: |ack of access
to international capital narkets and high debt-service paynents. These two
probl ens had been conpounded by unstabl e forei gn-exchange markets. Describing
sel ected external and internal features of Africa' s economc situation, he
said that the share of African countries in world production and trade
continued to decline. 1In addition to problens linked to instability and

weat her conditions, the economc situation in many African countries had been
affected by poor productivity, difficulties in managenent, failure to
diversify exports, and vulnerability to the international economc
environnent. MNoreover, Africa' s share of FD renained small and bol d measures
had yet to be taken to deal with the debt problemof African countries. The
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recent initiative on debt was nost wel come, but he regretted that it had not
been possible to reach a consensus on its financing. He was convinced of the
necessity and urgency of bol der neasures to solve the debt problem which
constituted a nmaj or obstacle to devel opnent in many African countries.

60. The African Group was interested in the conclusion of the Trade and
Devel opment Report that major features of the East Asian devel oprent node
could be replicated in other countries provided that the North did not close
its markets. South-South cooperation could help to conpensate for the | ack of
access to export nmarkets in the North and for the slow growth of the
devel opi ng countries. Every effort should be nmade to help African countries
to draw | essons fromthe East Asian devel opment experience - a task for which
UNCTAD was fully qualified.

61. The representative of Ethiopia conmended the extensive coverage of the
debt issue in the Trade and Devel opment Report and thanked UNCTAD f or
techni cal assi stance provided in debt negotiations and with respect to the
install ati on of debt-nmanagenent software. He wel coned al so the ongoi ng
efforts of IMF and World Bank to fornulate a solution for the debt burden of
the heavily indebted poor countries, including Ethiopia, as well as the
United Nations Special Initiative for Africa, which was governed by the
principle that African countries had the primary responsibility for reversing
poverty. Noting that the analysis presented in the Trade and Devel opnent
Report of the |essons of the East Asian experience had gi ven extensive
coverage to the role of manufacturing, he pointed out that the transformation
of the agricultural sector during the early stage of econom c devel oprment in
Japan al so offered inportant |essons for Africa generally, and in particul ar
for Ethiopia, which was an overwhel m ngly agrarian country.

62. In his view, the main obstacle to faster econonic growh in Africa was a
suppl y-side constraint. Upgradi ng physical infrastructure and devel opi ng
human resources were inportant nmeasures for relieving this supply-side
constraint - measures in which UNCTAD could play a vital role. Despite the
progress of globalization, external financing remained a critical constraint
for the LDCs. Thus significant inprovenents in the flow of investnment and

ot her resources should be accorded the utnost inportance. This was another
area in which UNCTAD had a role to play.

63. The representative of Belarus said that the creation of an environnent
conduci ve to growt h and sustai nabl e devel oprment shoul d take place prinmarily at
the country level, inline with the Mdrand idea that countries shoul d bear
the main responsibility for their own devel opnent. However, as

i nt er dependence increased, internal econom c processes were nore and nore
affected by external conditions. Thus the creation of an external environnent
conducive to growh and devel opnent was central to the agenda of the world
communi ty, including international organizations such as UNCTAD.

64. The Trade and Devel opment Report 1996 showed that the world econony was
growi ng unevenly. Sonme countries were achi eving consi derabl e success in their
devel opnent, while others were still searching for a way out of their crises.

Bel arus belonged to the latter group. The recent "Progranme of Belarus for
Soci al and Econoni c Devel opnent up to Year 2000" took account of both positive
and negative aspects of the current econonic situation and outlined ways to
overcone current difficulties. The country's econonic stabilization measures
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were already bearing fruit: the econom c decline was bottom ng out and
inflation rates had sharply decreased. It was now the Covernment's intention
to devel op nodern exports on the basis of attractive investnment policies. The
country also intended to join the multilateral trade arrangenents.

65. Al t hough he was of the view that the devel opment experience of East
Asian newy industrialized countries could not really be replicated, he felt
that many useful |essons for other countries could be drawn fromtheir
experience. Thus Belarus was especially interested in the successful
experience of the first-tier Asian countries in devel opi ng sci ence-intensive
production and in inproving the efficiency of their production in terns of
energy and materials. H's own country still had to overcome many difficulties
related to lack of natural resources, to the necessity to downsi ze nateria
and energy production, to the need to attract foreign investnment, and to
factors that were hanpering the efforts to reduce unenpl oynent.

66. The representative of Switzerland comrented favourably on the quality of
this year's Trade and Devel opnent Report, although he objected to the

i ncl usi on of such subjects as the debt of devel opi ng countries which had been
de- enphasi zed anong the new priorities for UNCTAD agreed at UNCTAD | X

Mor eover, he disagreed with the analysis that weak growth and high

unenpl oynent in Europe were due only to tight fiscal policies, the effects of
whi ch shoul d be conpensated by a | ess restrictive nonetary policy. The Sw ss
authorities were convinced that only a healthy fiscal and nmonetary policy
woul d be able to guarantee the macroeconomic stability that was the basis of
durabl e growth. Europe's unenpl oyment problemwas due to structura
rigidities in the | abour market, which retarded the adjustnent of European
econonm es to globalization. Labour nmarket reformin the direction of greater
flexibility would thus be nore appropriate in solving Europe's unenpl oynent
pr obl em

67. Turning to the question of whether the industrialization experience and
rapi d devel oprment of East Asia could be a nodel for other devel oping
countries, he noted that the Report had shown the positive role of exports in
t he devel opnent of East Asian countries. Export earnings had constituted an

i mportant source of finance for investment in the devel opnent of productive
capacities. Trade liberalization as a result of the U uguay Round was
essential in inproving devel oping countries' access to the markets of both

i ndustrialized and ot her devel opi ng countries. Liberalization should
encourage some countries to apply the positive experience of Asian countries
and to open their narkets.

68. He was convinced that the | aws of the nmarket woul d automatically
determne victory in conpetition for products and export markets, and that
this process woul d benefit devel oping countries. Consequently, the proposa
to establish in UNCTAD a narketing and informati on service to orient
devel opi ng countries towards prom sing markets was not very sound. 1In his
view, the role of Governnents was to create a stabl e macroeconom c and
political environment, to put in place a conpetent and effective
admnistration, and to create a juridical framework that favoured private

i nvest ment and guar ant eed the maxi num devel opnent of hunman resources. The
exanpl e of East Asian countries had denonstrated the validity of this concept.
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69. Finally, he reiterated the suggestion nmade al ready by his del egati on one
year ago that, in order to ensure that the significant resources devoted to
the TDR had maxi numinpact, it was inperative to distribute the report in al
the official |anguages at |east two, and preferably three, nonths before the
session of the Board. Al delegations and their capitals shoul d have an
opportunity to study the report in their working | anguage, but this was not
yet the case. Furthernore, his del egation considered that the debate in the
Board woul d gain in depth if the report was focused nore sharply on a single
topic defined by the menber States in a way that responded clearly to their
needs and expectations. To that end, the topic should be chosen at | east one
year earlier.

70. The representative of Japan expressed his appreciation for UNCTAD s
initiative in taking up the | essons of the East Asian devel opment experience.
H s CGovernnent had supported, and woul d continue to support, UNCTAD s efforts
to explore the applicability of East Asian experiences to other regions,
particularly to Africa where many LDCs had been margi nalized in the process of
the gl obalization

71. He drew attention to two major points nmade in the Trade and Devel opment
Report. Firstly, devel oping countries were not necessarily placed in a nore
di sadvant ageous position in the post-UWuguay Round period than before. Wile
sone policy options that had been avail able to East Asian countries were no

| onger conpatible with current international rules, devel oping countries
particularly the LDCs, had been granted the benefit of a |onger transitiona
period. Furthernore, new opportunities for these countries had al so been
provi ded by the Wuguay Round. The second inportant point concerned the role
of the first-tier newy industrializing countries. By providing narkets and

i nvestrment to the second-tier economes, they had pronoted not only Sout h-
Sout h cooperation but also regional dynamismin East Asia. This could provide
| essons for other regions.

72. Aspects of East Asian devel opment experiences identified by UNCTAD and
still valid included the following: firstly, donestic saving could be

devel oped by postal savings and cooperative savings in a country where the
financial sector was not highly devel oped; secondly, the Covernnent coul d
utilize these savings for investnent in the industries of the future; thirdly,
the Government could play an inportant role in the building of human and
institutional capacity; fourthly, the proper relationship between the public
and private sectors involved both cooperation and discipline; fifthly, the
large increase in inflows of FDI in East Asian countries had resulted from
effective policy nmanagenent, including the relaxation of foreign exchange
controls and the pronotion of transparency regarding investnment rul es; and
sixthly, the inprovenent of |ocal infrastructure should receive particul ar
attention by the | ocal governnent - a policy which would be supported by
Japanese CDA. I n applying the | essons of East Asian experiences to other
regi ons where institutional structures remai ned underdevel oped, CGovernnents
shoul d take a gradual approach involving initially the dissem nation of

i nformation, vocational training and i ndustrial technol ogy enhancenent rather
than highly conpl ex policies providing incentives to particul ar economc
activities.
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73. The representative of the |slamc Republic of Iran expressed concern
that the Trade and Devel opnent Report's forecast of slow world economc growth
reflected the effects of the unequal access of devel oping countries to

external |ending and FDI. However, these countries had nade great efforts to

adj ust to neet the new chall enges, performng especially inpressively in
international trade. Although the UNCTAD secretariat had dealt with the

subj ect of East Asian devel opnent twice in the Trade and Devel opnent Report,
there was still a need for concrete analysis of the historical and socio-
economi ¢ context in which the nodels pursued by countries in that regi on had
evolved. Wile sone el enments of the experience could be used by ot her

devel opi ng countries, adjustnents would be required, especially owing to the

fact that the newmultilateral rules |eft devel oping countries with | ess scope
to support potentially viable new industries.

74. UNCTAD s debt support programres needed to be dynam c and flexible and
its technical cooperation activities deserved support. The scope of UNCTAD s
di scussion on investnent issues should be expanded. The savings resulting
fromthe restructuring of UNCTAD could be recycled into technical cooperation
whi ch shoul d al so cover social and econom ¢ devel opment and poverty
alleviation. The latter subject could be included in a future Trade and
Devel oprment Report .

75. The representative of |ndonesia said that, for nore than two decades,
the East Asian countries, including Indonesia, had enjoyed unprecedented rates
of econonmic growth. A conbination of favourable devel opnents and sust ai ned
domestic policy reforns had enabled the countries of this region to record a
strong grow h performance in recent years. The end of the recession in the
industrial countries had favourably influenced exports fromthe region, which
had al so received a considerable inflow of foreign direct investnent and ot her
external financial flows, although these had renai ned concentrated in a few
countries. Mst countries in the region were conmtted to |iberalization and
deregul ati on. However, their renarkabl e achi evenent coul d not be attri buted
to a single nodel of econonic devel opnent, but reflected the pragmatic
response of policy nmakers to specific sets of problens. Nevertheless, there
were a nunber of common features: all were market econom es that encouraged
private entrepreneurship; all had adopted a strategy of export-oriented
industrialization coupled with prudent macroeconom c policies; and all had
benefited froma situation of relative peace and stability in the Asia-Pacific
regi on.

76. I ndonesi a' s experience illustrated the region's rapid transition from
an econony where, just over a quarter of a century ago, 60 per cent of its
popul ati on had been cl assified as poor to one where an annual average grow h
of 7 per cent had been sustai ned over two decades, and where the incidence of
absol ute poverty now affected | ess than 14 per cent of the total popul ation
Yet Indonesia s devel opnment agenda was in no way conplete. H gher growth was
rapidly creating a stronger market econony. At the sane tinme the country had
reached a particularly difficult stage of devel opment which woul d require
significant forbearance and support fromits devel opnent partners. Cdearly
the chall enge for devel opi ng economes in East Asia was to sustain the
dynam sm achi eved over two decades. It was a form dable chal |l enge which could
none the | ess be nmet by recourse to the sane strategi es that had brought about
econom ¢ dynamismin the first place.
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77. The representative of the Organization of African Unity noted fromthis
year's Trade and Devel opnent Report that annual GDP growth in Africa was now
at a rate of about 3 per cent, an outcone accomnpani ed by an inprovenent in
commodity prices but also by a continued decline in both official and private
capital inflows. He was alarned to find, however, that African countries

whi ch performed well would need to sustain their current rate of growth for
nore than a decade in order to restore real per capita incones to their levels
of 20 years ago. This was a highly unsatisfactory situation which called for

a new generation of structural adjustnent programres to address the strategic

i ssues of African devel oprment including infrastructure, institutiona

capaci ty-building and rel ated supply-side natters, diversification, regiona
cooperation and mar ket devel opnent.

78. There were two nain | essons fromthe East Asian experience for
generating and accelerating growth in Africa. One concerned the
diversification and processing of natural resource-based products in line with
t he experience of the resource-rich "second-tier” newy industrializing
econom es of East Asia, and the other concerned the dynam sm of a nmarket-
driven approach to regional cooperation, where trade and investnent served as
vehicles for transferring new goods and technol ogy among countri es.

79. He considered the Treaty Establishing the African Econom c Comrunity,
whi ch had cone into force in 1994, to be an appropriate franmework in which
menber countries coul d adopt new orientations for their econom c policies and
new nodes of cooperation. There was also a need for further attention to be
paid to Africa' s external financial constraints. The consensus on the need
for concerted action here, which was reflected in the recent announcenent of a
new debt reduction initiative by the World Bank and | M- shoul d be extended to
i nclude action to stinulate investrment flows. In view of the acute externa
financial constraints and | ow | evel s of domestic savings in nost African
countries, there was a pressing need to inprove their capacity to attract
foreign investnent, in the process drawing investors' attention to the

consi derabl e opportunities existing in all major econom c sectors, namely
natural resources, agro-industry, other manufacturing, tourism other

services, and infrastructure. However, in regard to the proposed

Wrking Party on a Miltilateral Investnent Treaty within the franmework of the
WO he believed this nmatter should be studied carefully before being taken up
at WO - a rul e-naking body - as recomrended by the African Mnisters of

Trade, Regional Economc Integration and Tourismand their session in

February 1996.

80. The representative of Sri Lanka said that interdependence was no | onger
an article of faith for devel oping countries only, for the fundanmental changes
taking place in ternms of inter-penetration of national econonies, the
ermergence of rmulti-polar econonic centres of power and the new technol ogi ca
revol uti on woul d further strengthen interdependence. However, too little
attention was being paid to its inplications for the deep-seated probl em of
poverty. The international comunity had been preoccupied with the

macr oecononi ¢ aspects of econom c growth on the assunption that this would
trickle down to the poor. But this trickle-down process had not worked
satisfactorily. An underlying cause of the devel opnent crisis was the
contraction in external financing and the deterioration of the externa
environnent. I nappropriate policies of debtor countries mght have
contributed to the debt crisis but the resulting drop in investnent and
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capacity had created inbal ances in the trading systemand put the entire
financial systemunder great stress. A conprehensive approach to this problem
was required.

81. East Asi an experience had shown that nodernization of traditiona

t echnol ogi es conbi ned with economc reforns to raise the productivity of the
informal sector could encourage the passage to a free nmarket econony. But in
linking rural areas to the nodern sector it was necessary to go beyond the
conventional approach. It was the pursuit of sound econonic policies that had
enabl ed the countries of East Asia to register investnent rates in the range
of 30 to 35 per cent of GDP and double-digit annual rates of econom c grow h.
H gh growth, in turn, neant high | evels of enployment, a sharp reduction in
poverty, and substantial budgetary resources to invest in education and

heal th, and in needed infrastructure. The private sector was the principa
engine of growh, State intervention being limted to areas where the narket
failed to function

82. Wil e the East Asian econom es pursued policies geared to econom c
self-reliance, they had al so benefited from expandi ng markets. Wth the
stagflation of the 1970s, these markets had | ost their buoyancy but they still
offered significant opportunities for energent second-tier newy
industrializing economes in East Asia. Subsequently, the internationa
econonmi c and trading environment had nmade it nore difficult for snall
countries like Sri Lanka to enulate the export-oriented grow h experience of
East Asia. Consequently, regional econom c cooperation was vital if Sri Lanka
was to achieve rapid econom c growth

83. The representative of Mexico said that, in the wake of UNCTAD I X, it was
clear that a new gl obal strategy for devel opment was now required, taking into
account the growing trend towards inbal ances and inequalities in both the
national and the international arenas. dobalization and liberalization did

not constitute per se a conprehensive recipe for devel opnent probl ens, and

they should be further analysed in order to pave the way for coordinated

policy actions in fields such as trade, technol ogy, and poverty.

84. The | essons to be drawn fromthe East Asian experience deserved further
reflection, in view of the fact that nowadays many of the exogenous factors
whi ch had nmade possi bl e these countries' rapid devel opnment were no | onger
present. The W uguay Round Agreenents now forbade many interventioni st
policies applied successfully in East Asia. Mreover, in the Asian countries
a series of factors had conbi ned to nake possi bl e the econom c take-of f
witnessed in recent years. The high saving and investnent rates that had been
posted since the begi nning of the 1970s, expressed as a percentage of GDP
were not to be seen today, not only in the Latin Amrerican and Cari bbean

countries but also - with the notabl e exception of Japan - in the great
majority of the CECD countries. The Asian region had cul tural and econom c
features that were very different fromthose of the rest of the world. If it

was proving possible, as appeared to be the case, to reproduce the success of

t he Japanese nodel elsewhere in Asia, it was precisely because the other
countries of the region shared many cultural and econom c features with that
country. Full allowance should be nade for such differences in draw ng

| essons fromthe East Asian experience for policies el sewhere. These renarks
were in no way intended to denigrate the Trade and Devel opnment Report, whose
anal ysi s of successful devel opnent experiences in East Asia was probably
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useful for |ess advanced countries in the sane continent. But it would be of
great interest for Latin Arerican and Caribbean countries if a new study were
undert aken by UNCTAD, focusing on successful devel opment experiences in their
region. Finally, it should be stressed that, if devel opnent in the South were
to be export-led, nmarket access in the North had to inprove, especially in the
area of phasing out non-tariff barriers.

85. The representative of Thail and expressed concern at the increasing
disparity within the international community. Al though the Wuguay Round
Agreements had marked a turning point for the international tradi ng system

not all countries were benefiting fromthe process of globalization and
liberalization and there was a risk of further marginalization of sone
countries. At the same tinme, he was encouraged by the inproved growh
performance of sone devel opi ng countries and their increased dynamismin world
trade, but the probl emnnow was how to sustain this perfornance and to include
all devel oping countries init. Drawing on the | essons fromthe experience of
East Asian countries was helpful in this regard. The Trade and Devel opment
Report rightly observed that governnent intervention and market forces were
conpl enenting each other in these countries. But, as in all success stories,
there had been mistakes fromwhich one could learn as well. |In particular,
devel opi ng countries needed to ook at the qualitative aspect of devel opnent,
rather than confining their attention to quantitative econom c grow h.
Policies to alleviate poverty, environmental protection, and nmeasures to
ensure an equitabl e income distribution and the devel opnent of human resources
were required to sustain economc progress. In this regard, he drew attention
to the priorities in his country's E ghth National Plan. However, donestic
action and policies were not sufficient to sustain his country's econom ¢
performance, and regi onal econom c cooperation was inperative to enable it to
conpete in an increasingly conpetitive world. The ASEAN free trade area was
schedul ed to be inplenmented by the year 2003. This woul d unl eash the
potential of its nmenber countries and stimulate the conparative advant age of
Sout h- East Asia. Mreover, the ASEAN countries were trying to encourage other
countries in the region to participate in the region's dynam c devel opnent
through infrastructural |inkages and subregi onal cooperation activities.

86. The representative of the Republic of Korea identified the follow ng
cruci al conponents of the East Asian devel opnent experience: political and
econonmic stability, which could only be fully ensured by sound donestic
governance; an export orientation with export pronotion; capital accumul ation
financed both donestically and from abroad; the upgradi ng and inportati on of
new t echnol ogy and the devel opnent of overseas narketing skills; bal anced
enterprise devel opnent; and hunan resource devel opnent, at the |evel of both
skilled workers and advanced education. Trade and investnent constituted the
cornerstone of all efforts towards sustai nabl e devel opnent. He agreed with
the analysis in the Trade and Devel opnent Report that in nost East Asian
countries the State provided a necessary conpl enment to, and sonetines
corrective influence on, the narket. |In the Republic of Korea, the inpetus
for devel opnment had been generated internally, but the attraction of FDI as a
remarkably effective instrument for providing the basic necessities of
econom ¢ devel oprment shoul d al so be recogni zed. FD provided a package whi ch
i ncl uded the transfer of technol ogy, the pronotion of production and
manageri al skills, manpower training and trade pronotion. However, as stated
in the Report, domestic technol ogical capabilities should be conplenented by a
sel ective approach to FDI.
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87. The scope for pursuing export-oriented policies had been broadened

by recent changes in the world econom c environment. d obalization and

l'i beralization, technological advances, nobility of factors of production, and
econom es of scale all provided potential sources of growth from such
policies, while the conclusion of the Wuguay Round had increased security of
access for exports. But globalization also threatened to increase the

mar gi nal i zati on of sone devel opi ng countries. Experience sharing anong

devel opi ng countries should be encouraged in order to pronote inclusion of al
countries in these benefits, and the Republic of Korea would continue to
assi st devel oping countries to that end.

88. The representative of the Russian Federation, expressing his support
for UNCTAD s nore active involvenent in the issues of globalization and
liberalization, attributed special inportance to activities designed to
overcone the threat of marginalization of the LDCs and to facilitate deeper
integration of transition economes into the world econony. Liberalization
and gl obal i zati on were causing international trade to beconme an increasingly

i mportant factor in economic growh, the full potential of which could be
realized only through i nproved access to markets, if necessary by further
removi ng protectionist barriers. The |level of achi eved openness of the
Russi an econony all owed the Russian Federation at the present tine to
participate in world trade on an equal footing with other participants.
However, the residual discrimnatory elenments in the trade policies of major
trading nations vis-a-vis economes in transition were still a matter of
concern and seened inadm ssible in a world characterized by |iberalization and
globalization. He stressed the actuality of General Assenbly resolution 50/95
whi ch had underlined the inportance of the full integration of transition
econonm es into the world econony, thus w dening UNCTAD s nandate in this
field, including the technical assistance to these countries on their
accession to WQ

89. The Russian Federation was in the process of creating a conpetitive

mar ket econony. Its policies of nmacroeconom c stabilization and the creation
of conditions for growth were starting to bear fruit. Thus the nonthly rate
of inflation had decreased to 1.9 per cent, while the decline of industria
producti on had bottoned out. There were also signs of growth in real incones,
and further strengthening of the | egal systemwas taking place. The annua
gromth of foreign trade had reached 10 per cent agai nst a backdrop of the
abolition of export tariffs and licensing. Inport tariffs were the country's
only renmining instrument for regulating trade. An inportant indicator for

t he econony's openness - the share of inports in retail trade - had surpassed
50 per cent. The Russian Federation supported the consequent devel oprment of
integration processes with S countries and was striving to pronote trade and
econoni ¢ cooperation w th ASEAN countri es.

90. He supported the analysis in the Trade and Devel opnment Report of the
important regulatory role of the State, including in the renoval of narket
distortions. He shared the view taken in the Report that the East Asian
devel opnent paradi gmwas a nar ket - conpati bl e phenomenon. Wth regard to

i ndustrialization policy, he pointed out that the rethinking of the role of
State institutions in this process was a natter of practical inportance for

his country. It was desirable that consideration of East Asian devel opnent
experience and the possibilities for its application by other countries

shoul d be conducted within the nore detail ed context of globalization and
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liberalization in the post-UWuguay Round period. He suggested that this
subj ect should continue to be studied, including its inpact on regionalismand
t he deepeni ng of Sout h- Sout h cooperati on.

91. The representative of Cuba pointed to the inadequacy or virtual absence
of macro-econom ¢ solutions to solve the structural problens of the devel oping
countries and to sl ow down the growth of narginalization. Mny of the

findings in the Trade and Devel opnment Report left little roomfor optimsm
VWrld econonmic growth was slow, with no conprehensive structural solution in
sight, and the external debt of devel oping countries continued to mount. CDA
and credit flows to the devel oping world were much | ower than 15 years ago

al t hough popul ati on had doubled in the neantime. The economic mracles
forecast in the 1980s by neo-liberal econom sts were nowhere to be seen, and
the concentration of wealth and the North-South divide renai ned extrene.

92. The CQuban econony, in spite of daunting obstacles, was experiencing a
recovery as a result of the inplenentation of structural reforns, but with a
conconmtant social policy. After the serious crisis caused by the collapse

of CQuba's major trade partners, and the recrudescence of the econom c and
financial bl ockade i nposed by the United States which had led to a fall in GDP
of 34 per cent between 1989 and 1993, the econony had started to grow again in
1994. CDP growth had been 2.5 per cent in 1995, and 9.6 per cent in the first
hal f of 1996. The budget deficit was expected to be contained at 2.5 per cent
of GDP, and the Quban peso had recently strengthened. Mst agricultura
enterprises had been transforned into cooperatives. A nillion tourists were
expected to visit the country in 1996, and foreign exchange receipts from
touri smwoul d anount to al nost 40 per cent of the total of such receipts.
These results had been achieved in the absence of nass unenpl oynent or cuts to
basi c soci al services.

93. The pronotion of foreign investnment constituted a central tenet of the
Cuban reformstrategy. E ghteen reciprocal international investnent
agreenents had been reached so far, and another 25 were bei ng studied or
negoti ated. New neasures providing incentives for the devel opment of free
econom ¢ zones and industrial parks were being i nplenented. Twelve foreign
banks and 660 forei gn businesses were now active in Cuba. However, Quba was
aware that its situation was still difficult. The United States of America
had recently enacted the Hel ns-Burton law in order to stemthe grow ng flow of
foreign investnent into Cuba. This was a clear exanple of unilateralismand
an attenpt to inpose extraterritorial jurisdiction. The internationa
community had severely condemmed this |law, which constituted a challenge to
the nultilateral trade systemand was inconpatible with several articles of

t he WO Agreenent .

94. The representative of Canada expressed considerable interest in the

di scussion of the East Asian devel opnent experience in the Trade and

Devel opment Report, but thought that the particular circunstances of countries
woul d require variation in the policy fornulas appropriate to their

devel opnent. Neverthel ess there were comon el enments in the experiences of
recently successful countries, such as a stabl e macroeconom c environnent, a
proper |egal framework, good governance, and enphasis on trade. She felt that
the Report still placed excessive enphasis on issues that were not central to
those areas where UNCTAD coul d have a significant devel opnent inpact. Wile
this mght be due to the fact that UNCTAD I X had been held fairly recently so
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that some of the analyses in the Report had predated the Conference, she was
| ooking forward to seeing the nore focused approach of the agenda agreed at
UNCTAD | X reflected in next year's Trade and Devel opment Report.

95. The representative of Australia conplinented the secretariat on its
anal ysis of factors contributing to dynanmic growth in East Asia and noted

that the Trade and Devel opnent Report 1996 pointed to the inmportant role in
the growth of economes in the region played by the rapi d expansion of exports
of | abour-intensive manufactures to nmaj or devel oped countries. She felt that
replication of such a strategy would be difficult for Pacific island and ot her
devel opi ng countries | acking a devel oped nanufacturing base, and the pronotion
of other commodities for export, selected on the basis of conparative

advant age, mght be nore appropriate to their devel opnent strategy. Mitually
reinforcing regional trade and investment |inkages, a subject to which the
Report perhaps gave insufficient attention, featured promnently in the
successful growh of East Asian countries, but it had to be asked whet her
these factors too could be replicated el sewhere. |t was necessary to consider
al so non-econom ¢ factors that had an inportant bearing upon the success or
failure of devel opment strategies. Prevailing social conditions, for exanple,
were also of critical inportance, as was the degree to whi ch basic needs were
net by the Covernment in the areas of health, education, water supply,
sanitation and housing. Qher studies, such as the Wrld Bank's East Asi an
M racl e, had enphasi zed the consi derabl e public investnent made by East Asian
countries in health and education, which was critical in building a strong
base of human resources.

96. The representative of the |International Mnetary Fund said there had
recently been substantial progress regarding global stability and grow h.
Wrld economc and financial conditions were generally satisfactory, and the
outl ook was favourable. MNany industrial countries had cone cl ose to achieving
effective price stability. 1In developing countries there had been a
continuation of solid growh, albeit unevenly distributed across regions
Africa' s performance was encouraging, with growh in 1996 and 1997 expected to
be at the highest levels in two decades. |In the transition econom es,
activity was projected to stabilize in 1996 after five years of decline. The
volume of world trade continued to expand, while trade and financi a
l'iberalization were progressing. There had al so been a rebound of private
capital flows to devel oping countries, and the exchange rates of the ngjor
currenci es had been brought nore closely in line with econom c fundanental s.

97. After comrending the discussion in the Trade and Devel opment Report of
the external debt situation of devel oping countries, he gave an updated review

of the initiative under way in I M- and the Wrld Bank regardi ng the situation

of heavily indebted poor countries. The Interimand the Devel oprent

Committees had fully endorsed the proposals of the Managing Director of | M-

and the President of the Wrld Bank, and had urged the two institutions to

i npl erent them qui ckly. The proposals set out the role to be played by the
different actors - the debtor countries, the bilateral creditors of the Paris

A ub as well as non-Paris-Aub countries, comrercial creditors, and

multilateral creditors including the Fund and t he Bank

98. Referring to the discussion in the Report of factors affecting
international capital flows and of policies in this area, he said that, while
exchange controls in such forns as restrictions on credit operations between
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residents and non-residents and on non-residents' access to donestic financial
mar kets coul d have an inpact on the overall volume of capital novenents as
well as on the allocation of capital between portfolio and direct investnent,
UNCTAD seenred none the less to overestimate the useful ness of such neasures
in containing capital inflows. It was not obvious that such controls had
succeeded in containing liquidity growh. 1In any case, appropriate policy

adj ustnents should play a central role in supporting the tenporary use of
controls. Wiile portfolio investnents by non-residents had risen rapidly in
many countries, these mght prove highly volatile. It would be of interest to
identify the role of macroeconom c factors in explaining these flows, and in
determ ning the likelihood of their reversal. Capital inflows mght also

i ncrease the burden on the donestic banking system resulting in greater
fragility and thus giving rise to the need for strengthening the regul atory
framework for banks. |ssues regarding policies towards the capital account
were of increasing interest to several international bodies. The |IM would
continue its analysis of capital flows and exam ne possible changes in the
Fund's articl es.

99. The representative of the |International Confederation of Free Trade
Unions (I CFTU) said that in the discussion of the successful devel oprent
experience of East Asian countries so far the framework of economc policy had
recei ved nuch attention but the institutional and socio-political factors
affecting the responsi veness of econom c agents to government policies and

i ncentives had been neglected. The effectiveness of econom c policies
depended al so on the interaction between government and the civil society and
variation in this effectiveness anong countries reflected differences in their
stages of devel opnent and social structures. This was why structura

adj ustnent programmes in Africa and el sewhere had fallen short of

expectations. The programres had been based on the incorrect assunption that
devel oped markets already existed in these | owincone countries

100. In sone East Asian countries denocracy had cone |late, and there had been
repressi on of basic human and trade union rights. Wile such authoritarianism
on the political front should not be replicated in other devel oping countries,
the East Asian experience did show the positive role which Governnments could
play in devel opment by providing not only a good nacroeconom c environnent but
al so policies giving appropriate inportance to agriculture and basic soci al
services, as well as to the establishnent of effective and secure financi al
systens. In these countries, education and training had contributed to
enhanci ng the productivity of investnment, facilitating the transfer of

advanced forei gn technol ogi es, and the building-up of an efficient
admnistration. Stability was a major precondition for |ong-terminvestnent

of any kind, but such stability should be achi eved through denocracy, which
provi ded nore reliabl e safeguards of accountability, responsibility, and
concern for people's welfare. A nore equal income distribution could also
contribute to faster growth. If FD was to generate |asting benefits, it was
necessary to link it as closely as possible to the donmestic econony. 1In the
desi gn of appropriate devel opnent strategies it was necessary to take account
not only of country-specific conditions but also of the fact that the

i nternational econom c environment today was different fromthat of 30 years
ago.

101. The representative of the Third Wirld Network largely agreed with the
overal | thrust and conclusions of the analysis of the East Asian devel opnent
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experience and its applicability to other countries in the Trade and
Devel oprment Report, but doubted whet her devel opi ng countries possessed
adequat e policy autonony in the post-UWuguay Round era to take advant age of
the benefits of globalization for effective developnent. In this regard
assessnents of the outcone of the Wuguay Round at a recent sem nar organi zed
by the Third Wrld Network had indicated that the WO Agreenent was unbal anced
and asymmetric in that the benefits for devel opi ng countries of the new trade
order were still uncertain, while the costs were imediate. d obalization was
seen by the public as generating increased wealth for a limted nunber of
people in a small nunber of countries and narginalization for the vast
majority in both devel oped and devel opi ng countries. This was creating very
large - and politically and socially unacceptable - inequities within

soci eties and anong countries. dobalization could offer benefits to
countries which integrated into the world econony, but only if the asymetry
of the rules of the game in the areas of trade, noney and finance was
rectified. UNCTAD was best positioned to provide an objective anal ysis of the
i mpact of globalization, given its focus on econom c devel oprent .

Action by the Board

102. The action taken by the Board on agenda item3 is reported in TD/ B/ 43/12
(vol. I), section I.B.



- 39 -

Chapter 111

PROGRAMVE OF ACTI ON FOR THE LEAST DEVELOPED COUNTRI ES FOR THE 1990s

(a) REVI EW OF | MPLEMENTATI ON OF THE PROGRAMVE OF ACTI ON FOR THE LDCS
FOR THE 1990s;

(b) UNCTAD S CONTRI BUTI ON TO THE WORK OF RELEVANT | NTERNATI ONAL
ORGANI ZATI ONS | N THE | MPLEMENTATI ON CF THE URUGUAY ROUND FI NAL ACT
DECI SI ON ON MEASURES | N FAVOUR OF THE LEAST DEVELOPED COUNTRI ES BY
ASSI STI NG THE LDCS THAT ARE WO MEMBERS TO TAKE MAXI MUM ADVANTAGE
OF THE SPECI AL AND DI FFERENTI AL MEASURES PROVI DED FOR | N THE
URUGUAY ROUND AGREEMENTS

(Agenda item 4)

103. For its consideration of agenda item4, the Board had before it the
fol | owi ng docunent ati on:

“The Least Devel oped Countries 1996 Report
The Least Devel oped Countries 1996 Report: An Addendunt
(TD/ B/ 42(2)/ 11- UNCTAD LDC(1996) and Add. 1

“Report of the H gh-level Intergovernnental Meeting on the Md-term
d obal Review of the Programme of Action for the Least Devel oped
Countries for the 1990s” (TD B/ LDCT GR/ 8)

Consideration in Sessional Conmittee |

104. The Chairman (Islamc Republic of Iran) said that in his overview of
The Least Devel oped Countries 1996 Report , the Secretary-General of UNCTAD
noted that, as a group, the LDCs had not fared well in terms of economc

devel opnent over the | ast two decades, although sone individual countries had
made significant progress. The narginalization of a significant nunber of the
LDCs fromthe nainstreamof the world econony was reflected in an array of

i mportant econom ¢ and social indicators. dobalization and |iberalization
had profound inplications for LDCs in terns of their position in the world
econony, their devel opment prospects and the nature of their economc
policies. He noted with serious concern that resource flows to LDCs from
their major devel opment partners had declined fromO0.09 per cent in 1990 to
0.07 per cent in 1994 - less than half the aid targets and comm tnents set out
at the Paris Conference. Such a decline in resource flows would seriously
under m ne the devel opnent efforts of the LDCs and their capacity to attract
other forns of devel opnment financing. UNCTAD I X had called for the

expedi tious inplenentation of the agreed nenu of aid targets and/or

comm tnents undertaken in the Programre of Action. He hoped that the

del i berations of the Board would contribute to realizing such an objective.

105. The heavy external debt burden of the LDCs called for urgent action to
reduce substantially the outstanding debt stock and a conprehensi ve and
concerted approach was needed. It was in this spirit that the recent
multilateral debt relief initiative by the Bretton Wods institutions was a
wel conme devel oprent .
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106. Referring to the addendumto the LDCs 1996 Report, which addressed the

i mportant issue of strengthening the LDCs' capacity for participation in the
multilateral trading systemand identified specific programmes that coul d ease
t he econom ¢ adj ustment burden on the LDCs, he | ooked forward to a useful

di scussion on that issue and hoped that it would result in timely inputs to
the initiative currently under way in the Wrld Trade O ganization (WO which
woul d be submitted to the Singapore Mnisterial Meeting.

107. The Oficer-in-charge, Ofice of the Special Coordinator for Least
Devel oped, Land-Iocked and |sland Devel oping Countries said that, as indicated
in the LDCs 1996 Report, after nmany years in which the per capita i ncones of
sone LDCs had stagnated and ot hers declined, LDCs' econom es had di spl ayed
sone nodest progress in 1994 and 1995 when GDP was estimated to have grown at
an average rate of 3 per cent. The nost notabl e inprovenent in economc
performance had occurred in the African LDCs where aggregate GDP growth was
estimated to have increased to 2.2 per cent in 1995, conpared wth an annual
average growh rate of 0.6 per cent during the period 1990-1994. Referring to
external resource flows, he said that the share of LDCs' official devel opnent
assi stance (CDA) in DAC donors' GNP had declined from0.09 per cent in 1990 to
0.07 per cent in 1994 - |ess than half of the aid targets and conmmtnents set
at the Paris Conference, and with fewer donor countries neeting those targets
than in 1990. The overall aid outlook renmained quite uncertain. The report
recommended two broad courses of action in that regard: one was to prioritize
LDCs in donors' aid programmes nore clearly and the second was to sustain
multilateral aid flows to LDCs.

108. The external debt burden remai ned exceptionally high for nost LDCs. At
the end of 1994, their total debt stock had stood at US$ 128 billion, an
estimated 71 per cent of their conmbined GDP. For alnost half the LDCs, the
size of the debt stock equalled or exceeded their GP. Referring to the
recent initiatives on bilateral and nultilateral debt, he said that a nunber
of | east devel oped countries were likely to benefit fromthese initiatives.

109. The need to assist the LDCs in neeting the chall enges posed by the
Uruguay Round Agreenents had been recogni zed at the Marrakesh M nisterial
Meeting. The LDCs' need for assistance had al so been the concern of a nunber
of organizations and foruns such as the Md-termd obal Review of the
Programre of Action, UNCTAD | X and WIQ The concessions granted to LDCs by
the Special and Differential (S & D treatment clauses and nmeasures in their
favour were clearly inportant and necessary instrunents for facilitating their
integration, but they did not sufficiently address the naj or problem facing
the LDCs in the new nultilateral trading system the lack of capacity to
produce conpetitively traditional and non-traditional goods and services for
bot h export and donestic markets, which stemmed fromtheir structural
weaknesses.

110. For the LDCs to reap the full potential benefit of the U uguay Round
Agreenents, concrete and positive action should be directed at two broad
areas: neasures to overcone, or at |east aneliorate, structural weaknesses of
the LDCs in order to enhance their trade performance; and effective

i npl enentation of the Uruguay Round Agreenents, and the expeditious

i npl enentation of the S & D provisions and the “Deci sions on Measures in
Favour of LDCs” as well as consideration of further S & D treatnent.
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111. LDC CGovernnents had to intensify efforts directed at overcomng their
structural weaknesses as well as to continue to inplenent trade policy
refornms. Qher issues which ought to be tackled at the national |evel

i ncl uded human resources devel opnent, technol ogi cal capacity building and

i nproving the productivity and efficiency of agriculture.

112. He referred to the technical cooperation programres, at the bilateral
and multilateral levels, required to conplenent LDCs' efforts and which coul d
be cast within a short- and long-termframework. The elenents of those
programres were el aborated in the addendumto the LDCs 1996 Report. UNCTAD,
in collaboration with other rmultilateral and bilateral institutions, was
playing a crucial role in facilitating the integration of the LDCs into the
multilateral trading systemthrough joint technical cooperation programres.
He nenti oned sonme of the activities and programmes al ready under way in this
regard.

113. The spokesman for the |east devel oped countries (Bangl adesh), said that
the | east devel oped countries had w de-rangi ng probl ens arising out of a

conbi nation of both domestic and external factors. These problens and

nmeasures to address them had been recogni zed by the international community.

He enphasi zed that the LDCs, for their part, had been inplenenting

wi de-rangi ng soci o-econonic and political reforns. They had been pursuing
macroecononm ¢ policies aimed at poverty alleviation, acceleration of economc
growt h and sustai nabl e devel opnent. In spite of these policies, the LDCs had
renmai ned economically vul nerabl e and confronted with the danger of further

mar gi nal i zation, as reflected in The Least Devel oped Countries 1996 Report

114. The LDCs' endeavours needed to be suppl emented by international support
nmeasures. That would be in line with the principles of shared responsibility
and strengthened partnership for accelerated growh and devel opnent of the
LDCs. Wth a viewto enabling the LDCs to cope with the challenges in the
aftermath of the Wuguay Round and facilitating their integration into the
global trading system it was necessary to inplenment fully and expeditiously
the Marrakesh Mnisterial Declaration in letter and spirit. The international
community and rmultilateral institutions - including UNCTAD, WO and t he
Bretton Wods institutions - therefore needed to cone forward to render

assi stance to supplenent the LDCs" own efforts. He enunerated several
measur es whi ch ought to be considered including the proper assessnment of gains
and | osses arising out of the inplenmentation of the Uruguay Round Agreenents,
the commtrment to supportive and flexible application of rules in favour of
LDCs, exploring the possibilities of enhancing narket access for LDCs,

reviewi ng and rationalizing the notification procedure to enable LDCs to
fulfil their obligations, according to the LDCs' supportive treatment in all
future negotiations conducted in terns of the Wuguay Round Agreenents,

ext endi ng adequat e techni cal assistance to the LDCs in the formof consultancy
services, advisory mssions and training facilities and special measures to
alleviate the problens of |and-Iocked countri es.

115. Referring to the dependence of the LDCs on CDA, he said that the
shrinking of CDA fromO0.09 per cent in 1992 to 0.7 per cent in 1994 was a
matter of serious concern to the LDCs. He expressed the LDCs' deep
appreciation to the countries which had nmet or exceeded the CDA targets and
hoped that the CDA target of 0.15 per cent of donors' G\P to LDCs woul d be
fulfilled in the future. He called for adequate and timely funding of
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multilateral financial institutions and organi zati ons which provided a
significant part of the LDCs' external financing and innovative approaches for
i ncreasing foreign direct investnent (FDI) flows to the LDCs.

116. The debt relief measures taken so far had proved insufficient to reduce
the LDCs' liability to a sustainable level. A substantial relief of the LDCs'
debt burden woul d require nore vigorous and effective neasures on the part of
the donor countries and the nultilateral financial institutions. He called
upon themto consider adoption of appropriate remedi al neasures, including
debt cancellation for all LDCs, irrespective of their |evel of indebtedness.
He al so called on devel oped countries to cooperate in the pronotion of
econom ¢ and techni cal cooperation between the LDCs and ot her devel opi ng
countries through triangular and joint ventures.

117. 1t was inportant that UNCTAD, which was the focal point at the gl oba
level for the nonitoring, followup and review of the inplenentation of the
Programe of Action, be provided with the requisite capacity and resources to
nmoni tor the outcone of the Md-term dobal Review, as well as the concl usions
and reconmendati ons in favour of LDCs adopted by the other mnajor gl oba
conferences. He hoped that the restructuring of UNCTAD woul d not reduce its
capacity and resources to deal with LDC natters in a conprehensive and

ef fective manner.

118. The representative of Ethiopia referred to the w de-rangi ng and
conpr ehensi ve econom ¢ and policy reforns inplenmented by the LDCs to reduce
macr oecononi ¢ i nmbal ances in their econom es. However, nmany of the constraints
i mposed on and the chall enges facing these countries were structural and not
easily overcone in the short term Following a |long period of persistently
declining GDP growt h and deteriorating per capita inconme, the growh
performance of the LDCs had inproved nmodestly in 1995 and was forecast to
continue to inprove in 1996. The nost notable feature was the narked

i nprovenent in the perfornance of the African LDCs. Wile higher commodity
prices had boosted export earnings and provided an inportant stirmulus to
growth in nany LDCs, the concern was that such inprovenents in the terns of
trade mght only be transitory.

119. The LDCs were concerned at the shrinking | evel of aid and called upon
their devel opnent partners to provide a substantial increase in the |evel of
external financial resources to the LDCs in line with the commtnents
undertaken in the Programme of Action and during the Md-term d obal Review.
Their nmost difficult problemwas external debt. Despite sone debt relief
neasures, the level of debt stock and its servicing had severely constrained
the devel opnent efforts of these countries. Ceditor countries and the
Bretton Wods institutions should take urgent and effective nmeasures to

all eviate the debt problens of the LDCs.

120. Commenting on the economc situation in Ethiopia he said that, follow ng
several years of poor econom c perfornance, nacroeconom ¢ stabilization and
structural adjustnent, reforns had been inplenented to transformthe econony
froma central |l y-pl anned econony into a narket econony. Those reforns had
shown encouraging results as GP had grown at an average annual rate of

6.5 per cent during the period 1992-1995 after decades of stagnation and
decl i ne.
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121. He enphasized that the economc policy reforns that the LDCs were
under t aki ng shoul d recei ve support fromthe international comrunity to avoid
t he dangers of narginalization of those countries. UNCTAD had a unique role
to play as a focal point at the global level for the inplenentation of the
Programre of Action for the Least Devel oped Countries for the 1990s. He

wel cormed the establishnent of the Trust Fund for the LDCs and hoped that it
woul d becone operational as soon as possi bl e.

122. The representative of Sudan said that, despite the far-reaching
political and economc reforns inplenmented by the LDCs in the context of
structural adjustnent programnmes, a decisive reversal of the socio-econonic
deterioration in those countries was not yet in sight. Their devel opnent
probl emati que was further conpounded by the process of rapid globalization and
liberalization. He urged donor countries to inplement expeditiously the
agreed nenu of aid targets and commtnents as set out in the Programme of
Action and reaffirmed by the Md-term d obal Review He called upon LDCs'
devel opnent partners to undertake practical neasures to translate the enphasis
given by the Heads of States and CGovernnents of the G oup of Seven maj or
industrialized countries into concrete and early action, with a viewto
providing the LDCs with a substantially increased vol ume of CDA

123. He noted with keen interest the recent nultilateral debt relief
initiative by the Bretton Wods institutions. The effectiveness of the
initiative would critically depend on the nature of eligibility criteria and
it was inportant that all debt-distressed LDCs shoul d be brought under this
initiative. The debt reduction should be |arge enough to bring the debt
servicing of those countries to sustainable |evels. He called upon all
creditor countries to cancel in full all bilateral official debt owed by the
LDCs.

124. He stressed the need for concrete action to inplenent fully and

expedi tiously the Marrakesh Declaration in favour of the LDCs. UNCTAD shoul d
continue its work to follow closely the inplementation of the conmtments of
the Uruguay Round Agreenents in favour of the LDCs, anal yse the inpact of the
Round on individual LDC econom es and make proposal s on ways and nmeans to

i npl enent the commtnents in their favour. UNCTAD shoul d al so provide

techni cal assistance to those countries to strengthen their negotiating
capacities and ability to inplenent and derive benefits fromthe results of
the Round. In that regard, he called for the strengthening of the Ofice of
the Special Coordinator for LDCs to enable it to coordinate effectively the
sectoral work in favour of the LDCs and nonitor the inplenentation of the
Programe of Action. He also welconmed the establishment of the Trust Fund for
LDCs whi ch shoul d be operationalized as soon as possible. He urged the donor
countries to contribute generously to the Fund.

125. The representative of |[reland, speaking on behalf of the European Union,
said that The Least Devel oped Countries 1996 Report was a rem nder of the rich
resource of analysis and infornation available to the UNCTAD secretariat. The

EU attached great inportance to the review of the Inplenentation of the

Programre of Action and | ooked forward to contributing to the evol ving debate

on this issue. The EU believed that it was inportant to focus on the

situation and needs of the LDCs and | ooked for action-oriented results. The

EU particularly wel comed the fact that UNCTAD | X had called for priority to be
accorded to the LDCs in UNCTAD s techni cal assistance and substantive policy




- 44 -

work. He hoped that the outcone of the deliberations of the Board woul d set
the tone for the work for the com ng year and would reflect the working
nmet hods of the new UNCTAD instituted by nmenber States.

126. The representative of Japan said that further integration of LDCs into
t he gl obal econony was one of the nost inportant issues to be tackled in the
processes of the globalization and liberalization of the world econony.

Devel opment shoul d be pronoted through a conprehensive approach that included
the resources and political will of both traditional and new donors, including
the new addi ti onal domestic resources of the recipient countries. He praised
the LDCs Report 1996 for its extrenely informative and educati onal approach to
its nonitoring of the trends in LDCs' econom c performance, as well as for its
anal ytical conparative assessnent with respect to devel oped as well as

devel opi ng countries. The Report particularly underscored the inportance of
solving the supply-side constraints in LDCs in order to integrate theminto
the gl obal econony. He enphasized the need for fuller analyses of the
successful experiences of strong-growh LDCs fromthe viewpoint of alleviating
or renoving suppl y-side constraints. He suggested that South-South
cooperation could be intensified as a possi bl e additional means of export
pronotion for devel oping countries, particularly LDCs. The South-South
cooperation framework is one of the significant neans of integrating LDCs into
the worl d econony. Japan was determned to support actively this kind of
cooper ati on.

127. Wiile the total volune of CDA fromall DAC donor countries had been
decreasing recently, Japan's CDA to LDCs in 1995 had increased by 9.3 per cent
agai nst that of 1994. Japan recogni zed the significance of establishing the
Trust Fund for LDCs at UNCTAD and woul d contribute to concrete schemes of the
Fund. He recommended that its activities should include strengthening

Sout h- LDC cooper ati on.

128. The representative of Norway recalled that UNCTAD | X had deci ded t hat
the situation of the LDCs should be a priority issue in the work of the

organi zation. At a time of dw ndling resources available to the

United Nations systemand to devel opnent, it was very inportant that efforts
were targeted towards the LDCs. UNCTAD s special role for the LDCs within the
i nter-agency systemwas based on its responsibility to nonitor the

i npl enentation of the Programme of Action for the LDCs. This was a task that
UNCTAD did well. The annual LDC Report continued to be a well-researched and
i mportant reference docunent for organi zati ons and i ndivi dual s who sought
information on the current econonmic situation of LDCs. The unit producing the
report deserved credit for its work. The Norwegi an Governnent had undertaken
a maj or review of general policies towards devel opnent in the |ast few years.
A Governnent white paper on “A Wrld of Change” had been presented in 1995,
and was the subject of a conprehensive evaluation by Parlianment. He summred up
sone of the policies of his Government that mght be relevant to the

di scussi on, which included the foll ow ng:

(a) Norway woul d mai ntain a high CDA contribution, well above the
0.7 per cent target. According to the budget proposal presented to Parlianent
| ast week, it proposed to increase ODA by sone 7.4 per cent in 1997; the
general orientation of Norway's devel opnent policies towards poverty-rel ated
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pol i ci es, programres and proj ects woul d be reinforced; Norway woul d continue
to fulfil its obligations to the targets of the Paris Programme of Action of
at least 0.2 per cent of its GNP as CDA to LDCs;

(b) It would continue other efforts to ensure that devel oprment
resources were directed towards the nost needy, i.e. through the
i npl enentation of the 20/ 20 principle; Norway woul d continue to support travel
arrangenents that could enable LDC representatives to take part in UNCTAD s
work. It looked to other donors to do nore in that respect; Norway strongly
supported efforts to integrate the LDCs nore directly into the world econony,
i.e. through the global trading system It had initiated a WO fund to
support greater LDC inplenentation and participation. It had encouraged the
WO to cooperate closely with UNCTAD and I TC in that respect; Norway was in
the process of proposing to Parlianment the establishment of a Norwegi an fund
for investrments in devel oping countries. The objective would be to support
enterprise devel opnent. This would be particularly relevant to African LDCs.

129. He felt that the real test of the reorganization of the UNCTAD
secretariat was the degree to which LDC issues were integrated into the four
new secretariat Dvisions. That was where the translation of UNCTAD s

val uabl e anal ytical work to policy formulation ought to take place. Moreover,
t he new Conmi ssion on | nvestnent, Enterprise Devel opnent and Technol ogy had
the particularly inportant task of investigating how nore foreign direct

i nvestments coul d be encouraged to flow towards the LDCs, and to hel p LDCs set
up policies and progranmes that were conducive to foreign investnents.

130. The representative of |[reland, speaking on behalf of the European Union,
said that the risk of marginalization of LDCs was and woul d remain a focus of
attention for the EU. It saw the particular problens of LDCs as central to

all of UNCTAD s activity and a point that ought to be addressed at all

di scussions and not solely in the Board. The EU urged the secretariat to

begin to deepen its analysis of the key issues confronting LDCs as soon as

possi bl e. The Board should ask the Conmm ssions, in carrying out their tasks,

to pay special attention to the problens confronting LDCs. The Conmi ssi ons'
reports to next year's Board shoul d, whenever possible, focus on issues of

direct relevance to LDGCs.

131. The EU currently accounted for about half of the world CDA to the LDCs.
Wthin the EU total, the European Community as such contributed about

$1.35 billion in CDA maeking it one of the largest individual contributors of
aid to the LDCs. The successful conclusion in 1995 of the md-termrevision
negoti ations of the Fourth Lomé Convention for the African, Caribbean and
Pacific partner countries, of which 39 were | east devel oped countries, with

a 22 per cent increase in funding over the previous five-year period, meant
that those countries could |look forward to an increased flow fromthe European
Communi ty over the next five years.

132. He welconed the currently inproving perfornmance of LDCs' exports. The
EU was the LDCs' major trading partner, accounting for over one third of their
exports and offering roughly three quarters of their preferential export
markets. It would be worthwhile to exam ne the causes of decline in LDCs'
exports and consi der what policy approaches m ght contribute to inproving
LDCs' conpetitiveness as commodity producers and reversing the declining

mar ket share.
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133. Flows of foreign direct investnent to the LDCs had seen a rising trend,
al though their share in FD flows to devel oping countries as a whol e had
declined. UNCTAD ought to probe deeper into the reasons why LDCs continued to
lag behind in relation to FDI flows, and to exanmine in greater detail the
nmeasures to reverse that trend, drawi ng on the experience of this year's

hi gh-1 evel segnent.

134. The EU had actively pursued approaches to respond to the debt probl ens
of the | east devel oped countries as called for in the dobal Md-Term Revi ew.
It had wel comed the successful outcome of the neeting of the Devel opnent and
InterimComittees of the Wirld Bank and the I M, where a framework for action
to resol ve the debt problens of heavily indebted poor countries had been

achi eved. That woul d undoubtedly be of najor benefit to many LDCs over the
next decade and he | ooked forward to its speedy inplenentation.

135. The representative of Bhutan said that, although nuch had al ready been
sai d about the need to assist the LDCs to prevent their further

mar gi nal i zation, that expressed conm tment had not been natched by concrete
actions. |If actions at the national |level were to be sustained and yield
their intended results, international supportive neasures ought to be
forthcomng in a true spirit of partnership for devel opment. He hoped that
the Trust Fund for LDCs would result in strengthening UNCTAD s activities for
those countries. The effectiveness and inpact of the Fund woul d depend
largely on the financial resources nade available to it, and he urged all
donors to contribute generously. UNCTAD was the only forumwhere issues
pertaining to LDCs were dealt with in a conprehensive nmanner. He hoped t hat
the entity dealing with LDC i ssues within the UNCTAD secretariat woul d be
adequately equipped to enable it to effectively carry out the tasks assigned
toit at Mdrand. In that regard, he awaited the speedy confirnation of the
appoi ntnent of the Special Coordinator. Wth his/her appointnment, he | ooked
forward to the formulati on of focused and substantive strategies that woul d
address the specific needs and probl ens of the LDCs.

136. He called upon the Singapore WIO Mni sterial Meeting to adopt a

conpr ehensi ve Plan of Action for the LDCs containing concrete neasures in the
areas of market access, FDI, capacity-building and operationalization of the
Marrakesh M ni sterial Decl arati on/ Deci sions.

137. The representative of China said that the present session of the Board
was the first opportunity to review the inplenentation of the policies and
nmeasures adopted in the Meeting on the Md-term d obal Review of the Progranmme
of Action for the LDCs for the 1990s, particularly that of the international
support measures adopted in favour of LDCs. The international community had
committed itself to help LDCs to better integrate in the world econony and the
international trading system The devel opnent performance of LDCs in the
first half of the decade had been far fromrealizing the objectives of the
Programe of Action. He noted the decline of CDA flows to LDCs in 1995 and
called for their increase. Referring to the external debt problens of the
LDCs, he said that there had been considerabl e progress but that the

i nternational community was still far fromneeting those countries' needs, and
he called for urgent neasures to overcone this problem He enphasized the
need to increase the capacity and capability of LDCs to enhance their
participation in international trade and to resolve their transitional
problens. Special and differential treatment should be provided to LDCs in
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accordance with the rules and regul ati ons of the Wuguay Round Agreenents.
Comrenting on the LDCs 1996 Report, he said it deserved in-depth exam nation
by LDCs and their devel opment partners, and that appropriate measures shoul d
be taken on the basis of its findings and reconmendati ons.

138. The representative of the European Community said that UNCTAD shoul d
devote higher priority to the | east devel oped countries in its technica

assi stance and anal ytical work on trade matters. At an appropriate nonent,
the UNCTAD secretariat could establish a bal ance sheet of what had been done
inthat field to inplenent the Paris Programme of Action and the outcone of
the @ obal Md-term Review

139. The European Union constituted the | east devel oped countries' |argest
export market, accounting for 34.5 per cent of their exports in 1994. The

Eur opean Union al so provided the greater part of the LDCs' preferential export
markets through the Lomé Convention for 39 out of the 48 LDCs and through the
revised and - for the LDCs - much inproved GSP schene for the other nine
countries. Those schemes provided for unlimted access to the EU narkets for
al nost all non-agricultural goods and many agricultural products at zero duty
and for highly preferential access in the agricultural products. Q her
countries could provide nore preferential treatment of LDCs' exports.

140. The recently revi sed Lomé Convention extended preferential market
access. It also paid greater attention to the very inportant area of trade
devel opnent, and both the EU and ACP countries were conmitted to devote
adequat e resources to the expansion of ACP trade. |In that context, attention
woul d be given to the devel opment of the private sector, appropriate economc
policies, devel opnent of infrastructure, inprovenment of inport regines,
transportation and services needed for exports.

141. He congratul ated UNCTAD for its contributions and participation in the
work of the WO Conmi ttee on Trade and Devel opnent and the Sub-Committee on
LDCs and for the coll aboration and coordination that were thus being
established mainly in terns of technical assistance. The results of those
reviews indicated that, in nost of the areas covered by the Decision, progress
had been made but that further reflection should be given to what nore could
be done.

142. He considered that further efforts for preferential policies and
liberalization in favour of the | east devel oped countries should continue in a
mul tilateral framework, with a view to providing | ong-termstabl e export
opportunities. Not only the industrialized economes, but also the nore
advanced devel opi ng countries, should participate and contribute in that
operation, by taking measures designed to facilitate access to their markets
by the LDGCs.

143. The representative of Bangl adesh said that in recent years there had
been a significant shift in government policy. The narrow and inward-| ooki ng
i mport-substitution industrialization strategy had gradual |y been repl aced by
a broad and outward-I|ooki ng export-oriented industrialization programre
reliant on private enterprises. That had resulted in | ower |evels of
protection for the donestic industry and easier access to inporters of
industrial raw materials. Privatization of nany State-owned enterprises
progressively dimnishing State intervention for narketing of agricultural
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inputs and an increasingly inportant role for the market forces in determ ning
key econom c variabl es had been the salient features of this new econonic

pol i cy.

144, However, the opening up of the econony, along with the liberalization of
trade as a part of the process of inplenentati on of Uruguay Round deci sions,
and WO stipul ati ons, had been the causes of an increasingly adverse

bal ance- of - paynments situation, with its effect on exchange rate and

devel opnent. Consequent to the low tariff rates, inports had increased while
econoni ¢ devel opnent and exports had been circunscribed by, in addition to

ot her causes, exogenous factors including the restrictive policy of other
countries coupled with the sluggi sh and di m ni shed fl ow of both private and
official funds.

145. Bangl adesh had adopted a very liberal investnent policy under which
100 per cent foreign equity was allowed for investnent, along wth guarantees
for repatriation of profit. The private sector could al so set up export-
processi ng zones on their own. Despite all such steps, FDI flows had been
nost di sappointing. He also enunerated recent trends in the Bangl adesh

GDP growt h rate, exports and inports.

146. Referring to the inplications of globalization, he said that

gl obal i zati on contai ned an incipient threat of marginalization of LDCs. He

cauti oned agai nst attenpts to introduce new i ssues such as | abour standards,
conpetition policy, environnental standards, investnent treaty, etc., within
the anbit of WIOwi th its inplication of cross retaliation. The attenpt to

conj oi n such non-trade related issues with the regulations of WO was |ikely
to constrict world trade and could |l ead to protectionism

147. He appeal ed to devel oped countries and countries at a higher |evel of
devel opnent than LDCs to discharge their part of the "shared responsibility"”
for alleviating the problens of the LDCs, including arresting further
deterioration in the socio-econonic situation of such countries, and to
reactivate and accel erate growth, a conm tnent which had reverberated

t hroughout the deliberations at Paris, Mrakkesh, Lyon and New YorKk.

148. The representative of the Russian Federation said that his country
consi dered the Programme of Action for the Least Devel oped Countries for the
1990s as an agreed international strategy for resolving one of the gl obal
probl ens of mankind. The Russian Federation totally supported all crucial
recommendations of the Md-term G obal Review on the Inplenentation of the
Programe, as well as relevant reconmendations of UNCTAD | X and the Lyon
Summt. Despite the enornmous difficulties of the transitional period, it
woul d continue to cooperate with LDCs. For exanple, the Russian Federation
continued to inport fromLDCs on a duty-free basis, and provided technical
assi stance in mning, devel opnent of oil and gas industries, harbour
facilities, etc.

149. During the last two to three years, the Russian Federation had been
reviving its economc relations with the LDCs and seeking to establish new
mutual |y beneficial forns of relations with them He underlined the

i mportance of reactivating the Russian-LDCs bil ateral intergovernnental

conmi ssions on economc, trade and technol ogi cal cooperation, as well as

i ncreasi ng contacts between the Russian Chanber of Commerce and | ndustry and
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t he honol ogous organi zati ons of a nunber of LDCs. The Russian Federation was
in a position to provide assistance to LDCs in a nunber of areas of goods and
servi ces whi ch they needed.

150. He considered the indebtedness of LDCs as a restraining factor for

i ncreasi ng cooperation. In that connection, he said that his Governnent was
following with interest the Paris Aub efforts and the Wrld Bank-I M
Initiative on debt relief for the poorest countries. H's Government

conpl etely supported UNCTAD s efforts towards sustai nabl e devel opnent of the
LDCs, and it welconed, in principle, the idea of the establishment of the
Trust Fund for the LDCs and al so the decision to establish the Ofice of the
Speci al Coordi nator for Least Devel oped, Land-|ocked and Isl and Devel opi ng
Countries. The Russian Federation gave particular inportance to that
initiative in viewof the fact that a nunber of LDCs were Russia's traditional
econom ¢ partners and a nunber of |andl ocked countries were constituent
menbers of CS. The Russian Federation would continue to support LDCs' cause
in UNCTAD and in all international foruns.

151. The representative of Switzerland said that, follow ng UNCTAD | X, UNCTAD
was in a position to nmake a decisive inpact on assisting LDCs in their efforts

t owards reachi ng sustai nabl e devel opnent and towards integration into the

worl d econony and the world trading system It has been agreed at M drand

that the future activities of UNCTAD shoul d be focused on the needs of LDCs.

The next inportant step would be to ensure that that staterment woul d be
translated into useful action.

152. He reviewed recent inprovenents in the overall econonic situation of the
LDCs, the decline in CDA and uncertain CDA prospects. Against this backdrop,
it was inportant for donor countries to further inprove the quality of their
cooperation through a demand-driven approach and through coordi nation at all
levels. It was equally inportant that advanced devel opi ng countries joined
the industrialized nations in their support for LDCs. He nentioned the

i mportance of the recent debt initiative for the heavily indebted poor
countries, which would inprove the changes of LDCs for devel opnent and poverty
reduction. In his view, this initiative, the G7 Declaration and the

repl eni shnment of I DA Xl denonstrated that the international community was
aware of the difficult situation of LDCs.

153. He also nentioned the following areas for further action in LDCs: trade
di versification, regional cooperation and conflict prevention. National
nmeasures by LDCs should prioritize trade-policy refornms, human resource

devel opnent and capaci ty-buil ding in technol ogy.

154. As regards UNCTAD s future role in the support of LDCs, his del egation
was convinced that the distinction nmade in the addendumto the LDCs 1996
Report between a "priority needs package" on a short-termbasis and |ong-term
assistance in the area of trade-rel ated support to LDCs was appropriate. In
his view, the measures foreseen in the first category should be inpl enented
mai nly through the technical cooperation programmes of WO and UNCTAD s Trade
Poi nt programmes. Wth regard to the category of long-termfinancial and
techni cal assi stance, UNCTAD s techni cal programe coul d naeke an essenti al
contribution in the area of regional cooperation and trade pronotion. For
that purpose, however, the share of LDCs in UNCTAD s techni cal cooperation
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programe needed to be substantially increased. That share had dropped from
42 per cent in 1989 to 28 per cent in 1995. After having committed itself at
UNCTAD I X to focus its activities, above all, on the needs of LDCs, the
organi zati on should increase the LDCs' share in its technical cooperation
programre in order to retain the credibility it had gained at Mdrand. He

hi ghl i ghted the need for coordi nati on anong the organi zati ons concerned in
provi di ng support to LDCs.

155. In this context, Switzerland supported the inplenentation of
country-based progranmes. It was in the process of revising its GSP and under
the new system products fromall devel oping countries, in particular LDCs,
woul d benefit froma substantially inproved market access. The Sw ss
authorities were willing to provide beneficiary countries with up-to-date
information on the revised GSP after its adoption at the begi nning of 1996.

156. He called upon UNCTAD to anal yse carefully the inpact of the

i npl enent ation of the Uuguay Round on devel opi ng countries, in particul ar
LDCs. UNCTAD coul d also play an inportant role in assisting LDCs in
participating in the nultilateral trading system Wth regard to assistance
on a short-termbasis, he argued that WO could play an inportant role by
enlarging its technical assistance programme to the needs of LDCs, in
particular to i nmprove know edge of nultilateral trade rules, WO working
procedures and negoti ations, and by assisting in the inplenmentation of
commitnents in the nmultilateral trading systemand full use of its provisions,
i ncluding the effective use of the dispute settlenent nechani sm

Action by the Board

157. The action by the Board on agenda item4 is reported in
TD/ B/ 43/ 12 (Vol . 1), section |I.C
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Chapter 1V
UNCTAD S CONTRI BUTI ON TO THE | MPLEMENTATI ON OF THE UNI TED NATI ONS
NEW AGENDA FOR THE DEVELOPMENT OF AFRI CA IN THE 1990s AND THE

ROLE OF UNCTAD I N THE | MPLEMENTATI ON OF THE UNI TED NATI ONS
SYSTEM W DE SPECI AL | NI TI ATI VE ON AFRI CA

(Agenda itemb5)

158. For its consideration of agenda itemb5, the Board had before it the
fol | owi ng docunent ati on:

Report by the UNCTAD secretariat (TD/ B/ 43/6).

Consideration in Sessional Conmittee |

159. The Oficer-in-charge of the Econom c Cooperati on anong Devel opi ng
Countries and Special Programmes gave a brief summary of the |latest trends and
devel opnents in the soci o-econom c perfornmances of African countries. The
African continent was vast and, therefore, did not fit the generalizations

made for all its countries; indeed some African countries were noving ahead

wi th economc refornms and showi ng signs of progress. The question for those
countries was the sustainability of such progress. In other countries,

however, reforns had proved to be nmore difficult. Sone countries were faced

wi th massi ve soci o-econom c problens, including the difficult political and
institutional transitions that were necessary for good econom ¢ performance.

160. He expressed hope that the international community would intensify its
efforts in providing assistance to the African countries. The resources
needed for the socio-econom c transformation of Africa could not come solely
fromthe African people - nost of whomwere nmarginalized and |ived at the
subsi stence | evel - but should come fromgovernments and rnul til ateral
financial banking institutions. UNCTAD s prinmary objective was to ensure that
such assi stance was given in the context of sustainable and equitable growh
and devel oprment in tandemw th sound policy and technical assistance. UNCTAD
woul d also play its full part in the inplenentation of the United Nations
Special Initiative on Africa, particularly in the areas of trade, investnent
and devel opnent in general.

161. In conclusion, he said that the nost inportant tasks the Special
Programres had carried out were the effective inplenentation of the various
programres and set of activities already identified by the Board, particularly
in the areas of econonmic integration and cooperation, investment pronotion and
sust ai nabl e devel oprent.

162. The spokesman for the African G oup (N geria) said that Africa was a
conti nent beset by econom c and social crises despite its abundant natural
resources and all the efforts exerted for devel opnent. The various speci al
programres initiated by international organizations had not nmade any

nmeani ngful inpact. The continent continued to suffer fromeconom c decline,
falling per capita inconme and worsening social conditions. The high annual
rate of popul ati on growth exacerbated the situation.
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163. In an endeavour to halt or reverse this situation, nany African
countries had pursued econonmic reforns for nore than a decade. These were
designed to correct fundanmental econom c inbal ances and support the

devel opnent of the private sector. However, the expected gains, such as
increased foreign direct investnment in Africa, had not materialized. In spite
of all these setbacks, African countries had pressed ahead with efforts to
facilitate the effective devel opnment and utilization of human resources,
harness their vast natural resources, nobilize both donmestic and foreign
financial resources for devel opment and strengthen regional and subregi ona
cooperation and integration.

164. He recalled that the establishnent of the UN-NADAF was neant prinmarily
to focus attention on the devel opment needs of African countries in order to
provi de supportive actions in line with Africa's priorities and to stinulate
the political support needed to ensure that timely action was taken to renove
sone of the obstacles for devel opment in Africa. The objective of the

UN- NADAF, however, had not been achi eved.

165. O particular concern was Africa's debt, which stood at US$ 317 billion.
He acknow edged that the creditors had addressed the debt issue to sone extent
t hrough concessional bilateral arrangenents, support to the | DA buy-back
facility and adoption of the Naples Terns. External debt, however, remained a
maj or constraint to Africa' s devel oprent.

166. Africa' s economc structures prevented a snooth progress and integration
into the global econony. Africa also continued to fail to attract sufficient
levels of foreign direct investnent. He called upon UNCTAD to inpl enent the
programre of activities for investnent pronotion already identified by the
Board. In addition, there was a need to facilitate the devel opment of the
physical infrastructure. So far, the nmuch expected international politica
support that could encourage the inflow of investnent and financial flows had
been di sappointing. He called upon the international community to cone up
with concrete actions in the provision of assistance to Africa in: narket
access; commodity diversification; foreign direct investment; devel opment of
smal | - and nedi um si ze enterprises; regional integration; and devel opnent of
rel evant technol ogy, as well as infrastructural developnent. He called for a
new form of devel opnent partnership that was nore focused on policies and
programes and the devel opnent of |ocal capacities.

167. The representative of |[reland, speaking on behalf of the European Union,
reaffirmed the European Union's commtnent to the devel opnent of Africa. The

New Agenda had hel ped to raise political awareness of the special situation of
Africa, and the United nations Systemw de Special Initiative for Africa was a
means through whi ch a coordi nated approach could be taken to inplenent the

obj ectives of UNNADAF. The nmjor chall enge ahead was the integration of

African econom es, especially the | east devel oped countries, into the world

tradi ng system agai nst a background where the share of world trade of the

poorest countries had fallen significantly in recent years.

168. She pointed out that, under the Loné Convention, all industrial products
and nost agricultural products originating fromAfrican nenber States had
guaranteed free access to the European Union market. The Lomé |V Convention
further granted concessions for agricultural products and nore favourabl e
rules of origin for industrial products. She added that the EU countries
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recogni zed that debt relief measures were an essential part of any strategy
aimed at restoring the economc viability of the poorest and nost heavily
i ndebted countri es.

169. On the Special Initiative for Africa, she welconmed the fact that the
Initiative was to focus, coordinate and enhance the effectiveness of the work
of United Nations agencies in Africa. She also wel coned the cl ose invol venent
of the Bretton Wods Institutions and the African Devel opnent Bank. The
European Union strongly agreed with the enphasis of the Special Initiative on
strengthening the delivery capacity of African countries in the social sectors
and satisfying the basic needs of their popul ations. It was inportant,
however, to recogni ze that many projects and initiatives, pronoted by national
governnents with the support of the donor community, already existed in
Africa. |In devel oping programres at the country |evel, these needed to be
taken into account. There should be a full understandi ng of the sectoral
needs, priorities and capacities and respect for the recipient governnents'
ownershi p of their devel opment progranmes.

170. She call ed upon UNCTAD to provi de assistance to African countries in
dealing with the admnistrative and procedural causes of the still excessively
hi gh transport and transactions costs associated with internal and external
trade in Africa. UNCTAD could also help in strengthening African countries'
capacity to manage newy conpetitive markets in transport, communications and
the supply of public utility services so that these countries could benefit to
the maxi mum fromthe opportunities opened to themby the advent of new

technol ogi es and by the privatization of their parastatals and liberalization
of their markets.

171. In conclusion, she said that the European Union wanted to work in a
genuine spirit of partnership with African countries as well as wth other
devel oped and newy industrialized countries, with a view to achieving focus
and coherence in the way the internati onal comunity addressed the issues.

172. The representative of China said that this was the first occasion for
the Board, after UNCTAD I X, to review progress in the inplenentation of the
New Agenda for the Devel opnent of Africa in the 1990s and the System wi de
Special Initiative on Africa. UN NADAF had nmade sone progress and some
countries had nade progress in key areas. However, a great deal still

renai ned to be done to set the African countries on the path of sustainable
devel opnent. The share of Africa in world output and also in trade had
shrunk. UNCTAD had to intensify its efforts in the inplenentation of UN NADAF
and the Special Initiative on Africa. China attached great inportance to
econonic ties with Africa and it had provi ded assistance to Africa in various
ways. China would continue to seek nutual |y beneficial cooperative
arrangenents with African countries and woul d encourage Chi nese conpanies to
cooperate with Africa. He was optimstic that Africa's own great efforts
woul d produce positive results and ensure a bright future for the continent.

173. The representative of Japan observed that Africa faced a continuously
deteriorating economc and social situation. This was attributable not only
to econom ¢ problens but also to natural and nman-nade di sasters such as
drought, fam ne, w despread civil strife and political instability in various
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parts of the continent. He pointed out that there had been some successes,
however, particularly in Southern Africa where sone countries had achi eved
national reconciliation and denocrati zation.

174. The CGovernnent of Japan had taken a nunber of initiatives in favour of
African countries. First, there was the Tokyo Conference on International
Devel opment (TICAD) in 1993, which had reaffirned that African devel opnent was
a global priority and that it was inportant to place at the centre of African
devel opnent strategies of self-reliance, including good governance and reforns
in both the political and economc fields. That Conference had been fol | owed
up by the Asia-Africa Forumin 1994, held in Indonesia, and regional workshops
held in Zi nbabwe in 1995 and in the Cdte d'Ivoire in 1996, with a viewto
facilitating efforts to transfer sone of the useful experience and | essons
acquired during the process of Asian devel opnent. Japan had al so organi zed
several international semnars in Tokyo on new devel opment strategies.

175. Regarding future initiatives, at UNCTAD | X Japan had given a cl ear
statement on future activities. TICAD Il would be held in 1998. Japan had
al so decided to undertake a series of programmes to assist Africa s efforts in
hunan devel oprent, including those in the fields of health and education. He
called upon the international commnity to make special efforts in favour of
Africa in the areas of health, strengthening of private enterprise and

Sout h- Sout h cooperation. H's Government was prepared to provi de assi stance
for the health sector. Wth regard to the devel opnent of the private sector,
Japan was contributing US$ 300,000 for a project seeking to exam ne the
replicability of the East Asian experience in Africa. Japan was al so
contributing US$ 450,000 for technical cooperation in the comodities sector,
and was allocating US$ 2 nillion out of its contribution to the Japan Human
Resour ces Devel oprnent Fund at UNDP to pronoting Sout h- Sout h cooperati on.

176. In conclusion, he expressed hope that, through joint efforts, it would
be possible to identify ways and neans of operationalizing the principles and
norms contai ned i n UN- NADAF.

177. The representative of the |slamc Republic of Iran recalled that there
had been a useful and fruitful discussion of the African situation and

UN- NADAF at the infornal session organi zed by the Chairnman. He had noted with
great interest the intervention of the Japanese del egation, which had

presented specific indications of what the Government of Japan had done in
favour of African countries. 1In the post-UNCTAD I X period, his del egation

hoped that nore of the nmenbers of the donor commnity woul d undertake simlar
activities for the benefit of the African countri es.

Action by the Board

178. The action taken by the Board on agenda item5 is reported in TD/ B/ 43/12
(Mol. 1), section I.D
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Chapter V

REVI EW OF TECHNI CAL COOPERATI ON ACTI VI TI ES
OF UNCTAD

(Agenda item 6)

179. For its consideration of this item the Board had before it the
fol | owi ng docunent ati on:

“Revi ew of technical cooperation activities of UNCTAD - report by the
UNCTAD secretariat” (TD/B/43/7).

Consideration in Sessional Commttee 11

180. Introducing the item the representative of the UNCTAD secretariat said
that this was the first tinme that the Board was itself undertaking the regul ar
revi ew of technical cooperation, and this represented recognition of the

i nportance given to the issue at UNCTAD | X. The level of UNCTAD s techni cal
cooperation expenditures had been roughly constant over the past few years,
and this was expected to continue through 1997. A decline in UNDP fundi ng had
occurred, with a corresponding increase in trust funds. The share of

expendi ture on LDCs had decreased, while the share for the econonies in
transition had increased. He suggested that the discussion should focus on
the issues arising out of UNCTAD | X (chapters Il and 1V of docunent

TDY B/ 43/ 7), rather than on a programme-by-programe review, which could be
handl ed by the Wrking Party on the Mediumterm Plan and Programre Budget in a
manner to be determ ned.

181. The spokesnan for the African group (Mrocco), noted with concern that
over the past four years there had been a decline in the share of technical
cooperation accruing to the LDCs and to Africa. Wile this state of affairs
was not due to deliberate action by the secretariat, the latter should take
nore active steps to palliate these negative devel oprments. The African G oup
had al so noted the decrease in UNDP funding in Africa, as well as the
relatively small nunber of country projects as distinct fromregi onal

projects, and in that connection it felt that country projects had a nore

i mmedi at e and concrete inpact.

182. Wile welconing the increase in the share of technical cooperation
accounted for by services infrastructure and trade efficiency, as well as the
continuing positive trends in the area of global interdependence, including
debt nanagenent, the African group was preoccupi ed by t he weakeni ng of
programres on commodities, science and technol ogy and econom c cooperation
anong devel opi ng countries. Investnent and conpetition policy should al so
recei ve particular attention.

183. H's Goup appreciated the integrated UNCTAD) WIQ' | TC programme in Africa
within the framework of the followup to the Wuguay Round. 1In that
connection, and in the context of cooperation anong organi zations, the fear of
duplication should not be allowed to stifle initiatives, and coordination
shoul d seek to achi eve conplenentarity while avoiding i mobility.
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184. On project evaluation, the desirability of specifying precise targets
when formul ating a project was supported. Concerning the nobilization of
resources, the increase in funding fromthe European Conmi ssion and ot her
contributors to trust funds was wel come, but the decrease in UNDP support was
a cause for concern. It was hoped that that decline would be halted and that
the transparency and sufficiency of funding called for in paragraphs 95 and 96
of the “Partnership for growth and devel opnent” woul d be achi eved.

185. The African group attached particul ar inportance to ensuring coherence
bet ween UNCTAD s anal ytical work and its operational activities. The latter
shoul d be determined by the priorities set by UNCTAD | X and t he

i ntergovernnental machinery, and part of the regular budget should be
allocated to operational activities to ensure predictability. Concerning the
three-year plan, the resource problemcould be solved by the use of three-year
i ndi cative planning figures, while demand coul d be estimated through the use
of questionnaires sent to beneficiaries and needs eval uati on m ssions.
Finally, the African G oup supported the Secretary-Ceneral's presentation on
the LDC Trust Fund. Commtnent on the part of donors and all nenber States
according to their nmeans should allow the Trust Fund to neet its objectives.

186. The spokesman for the Latin Anmerican and Cari bbean Group (Argentina),
said that technical cooperation was universal in nature and nust benefit all
devel opi ng countries, taking into account the priority attached to certain

programres, such as those concerning LDCs. In this context, his Goup
expressed its concern that during the years 1992-1995, the share of technical
cooperation expenditures in Latin Arerica and the Caribbean - |ike the share

of Asia and the Pacific and Africa - had decreased, whereas the share of
expenditures in Europe had increased nore than twelvefold. The countries in
hi s regi on needed nore techni cal cooperation than ever to prepare for and
benefit fromthe gl obalizati on process.

187. H's G oup supported UNCTAD s technical cooperation activities,

particul arly those on debt managenent (DWAS), EMPRETEC 21 and ASYCUDA. Such
programmes shoul d be continued and shoul d be funded fromthe regul ar budget to
give thema solid foundation in the secretariat.

188. In order to obtain a full picture of the situation with regard to

t echni cal cooperation resources in the UNCTAD secretariat and to be in a
position to nmake further suggestions on technical cooperation policy and

i npl enentation, his Goup requested information on the follow ng fromthe
secretariat: the nunber of staff nenbers (professional and general service)
to be assigned to technical cooperation programes, along with their nanes and
grades; the staff paid fromthe regular budget; the staff paid from
extrabudgetary resources; the extent to which overheads were redistributed to
t he divi sion undertaki ng the programre concerned; and the nunber and net hod of
fundi ng of technical cooperation consultants.

189. Finally, he indicated his Goup’s support for the Trade Efficiency
Programme. The d obal Trade Point Network woul d hel p devel opi ng countries to
enhance their participation in international trade and gain greater access to
trade-rel ated information.

190. The spokesman for the Asian G oup (Philippines), regretted that the
cal endar had not allowed the Wrking Party on the Mediumterm Pl an and
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Programre Budget to neet to undertake a thorough review of UNCTAD s technica
cooperation activities. As stated at UNCTAD | X, these activities were an
essential conplenent to the institution's analytical and deliberative work
Activities which were particularly appreciated included ASYCUDA, TRAI NVAR
DVFAS, FORI NVEST, EMPRETEC and TRAINS. Seminars and wor kshops on the
followup to the Uuguay Round had al so been particularly val uabl e.

191. UNCTAD I X had taken inportant decisions as regards technica
cooperation, and these needed to be inplenented. A though none of the
programres pursued in 1995 fell outside the priorities set in Mdrand, sone of
the areas identified as priorities - such as commodity diversification and
issues related to the new global tradi ng environment - were barely touched by
current progranmes.

192. The decline in UNDP funding was disturbing. Wile the increased
contributions of countries and agencies to trust funds was appreciated, they
neant nore admnistrative work and influenced the distribution of
expenditures, for exanple anong different regions. Increased resources nust
be made avail able to support UNCTAD s techni cal cooperation, and UNDP nust be
per suaded that sustai nabl e human devel opnment coul d be pronoted through

i ncreased trade and investment. The Asian G oup hoped the LDC trust fund
woul d be established as soon as possible, and it appeal ed to donor countries
to contribute to the fund generously. Donor countries should be encouraged to
send associ ate experts to UNCTAD, including experts recruited from devel opi ng
countri es.

193. Technical cooperation programes and projects shoul d have action-
oriented objectives and be evaluated in terns of their inpact on capacity-
bui I di ng. UNCTAD shoul d al so enhance its cooperation with other internationa
institutions so as to create nore synergi es and avoi d duplication.

194. Linkages between technical cooperation and policy anal ysis shoul d be
enhanced. The Conmi ssions woul d have an inportant role to play in ensuring
the effectiveness and rel evance of technical cooperation. Arrangenents for

an indicative plan for technical cooperation could be considered by the
Wrking Party in the context of its exam nation of the programme budget. The
preparation of a rolling three-year plan for technical cooperation could start
inthe first instance with a statenent of priorities. Finally, a strengthened
t echni cal cooperation programe woul d denonstrate the rel evance of UNCTAD in
addressing the practical problens of trade and devel opnent.

195. The representative of China said that UNCTAD s techni cal cooperation had
made an active contribution to the devel opnent of devel opi ng countries.

However, the increasing demand for cooperation could not be met due to the

lack of financial resources. He particularly noted the decline in UNDP
resources nade avail able to UNCTAD, and he called for donors and internationa
organi zations to continue and increase their financial support.

196. He noted the decrease in the share of activities in devel opi ng
countries, particularly in LDCs, and suggested that the demands of devel opi ng
countries should be given top priority and that a nore appropri ate bal ance
shoul d be achi eved between regions. The goals and principles set out in
paragraph 95 of the "Partnership for Gowh and Devel opnent™ should be fully
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i npl enrented. As issues becane increasingly cross-sectoral in the context of
gl obalization and |iberalization, UNCTAD should intensify its cooperation with
other international organizations, particularly WO and | TC.

197. China expressed its appreciation to UNCTAD for its technical
cooperation, which had played an active role in the country's reforns,

openi ng-up and econom c devel opnent. Techni cal cooperation was one of the
maj or responsibilities of UNCTAD, and it should be strengthened and i nproved.
He believed all nenber States and internati onal organizations woul d provide
appropriate support in this respect.

198. The representative of Al geria congratulated UNCTAD for its technical
cooperation programme in the Arab countries. Her country had been a
beneficiary of the programme and had | earned nuch fromit. It was obvious
that the conplexity of the issues dealt with by WIQ which had often pl aced

t he devel oping countries in a difficult position, would inevitably give rise
to requests for technical assistance fromdevel oping countries w shing to gain
a better understanding of the results of the Uruguay Round, their

i npl enentation and the resulting obligations. It was therefore essential to
expand inter-organi zati onal cooperation and increase the synergy between
UNCTAD and WIQ since this would facilitate the integration of devel opi ng
countries into the world tradi ng system which was not only one of the key

obj ectives of UNCTAD | X but also an internationally agreed goal. Sufficient
resources nust therefore be nade available, and UNCTAD and WO nust strengt hen
their mutual cooperation in this particular area.

199. The representative of Ronmania said that the docunentation before the
Conmmi ttee showed both the scope and the inportance of the technical
cooperation activities undertaken in recent years, particularly 1995 Hs
country expressed its appreciation for the technical assistance it had

recei ved from UNCTAD i n such fields as custons commputerization, public debt
managenment, maritime transport training and better use of the GSP. During the
recent very successful visit of the Secretary-General of UNCTAD to Romani a,
the Romani an authorities had enphasi zed the inportance they attached to the
intensification of the technical assistance they received from UNCTAD, in
particul ar through TRAI NFORTRADE, TRAI NVAR, FORI NVEST, AC'S, ASYCUDA and the
trade point programre. The increasing contribution of the European Conmm ssion
to such programmes was to be commrended. Finally, his delegation could go
along with the proposals set out in docurment TDYB/43/7. The aimshould be to
further strengthen UNCTAD s technical cooperation activities through better
use of the limted resources avail abl e.

Action by the Board

200. The action taken by the Board on agenda item6 is reported in TD/ B/ 43/ 12
(Mol. 1), section I.E
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Chapter VI

MATTERS REQUI RI NG ACTI ON BY THE BOARD I N FOLLOW UP TO
THE NI NTH SESSI ON OF THE CONFERENCE AND ARI SI NG FROM
OR RELATED TO REPORTS AND ACTIVITIES OF | TS SUBSI DI ARY
AND OTHER BODI ES 2

(Agenda item7)
| nproving the participation of devel oping countries'

experts in UNCTAD neetings, including the guestion of
financing their participation

(1tem7 (b))

201. For its consideration of this item the Board had before it the
fol | owi ng docunent ati on:

“Inmproving the participation of devel oping countries' experts in UNCTAD
nmeetings, including the question of financing their participation - Note
by the UNCTAD secretariat” (TD B/ 43/ CRP. 3).

Consideration in Sessional Commttee 11

202. Introducing the item the representative of the UNCTAD secretariat said
that the question of the participation of developing countries' experts in

UNCTAD neeti ngs had been di scussed at the recent consultations of the Bureau

of the Trade and Devel opnent Board. Further to the decision taken at the

consul tations, the UNCTAD secretariat had prepared a conference room paper
outlining the views expressed at the consultations and indicating the options
available in the matter (TD/ B/ 43/CRP.3).

I nformal neetings

203. Sessional Committee Il pursued its consideration of this itemin
i nformal neetings.

Action by Sessional Committee |1

204. At its 3rd (closing) plenary neeting, on 18 Cctober 1996, the Sessi onal
Commi ttee approved its draft agreed conclusions (TD'B/43/C 2/L.4) and
recommrended them for adoption by the Trade and Devel opnent Board.

205. The representative of the United States of Anerica nmade a statenent of
position on the agreed concl usi ons and requested that the statenent be annexed
to the agreed concl usi ons. 3

206. The spokesman for the African G oup (Mrocco) said that the agreed
conclusions did not fully reflect the position of the devel oping countries,
particularly the African countries, but his Goup had deci ded to accept the
conclusions in a spirit of flexibility and consensus.
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207. The spokesnman for the Latin American and Cari bbean G oup (CQuba) said
that his Goup was not entirely satisfied with the agreed concl usi ons but
regarded themas a step forward.

208. The spokesman for the Asian G oup (Pakistan) said that his G oup was not
conpletely satisfied with the agreed conclusions either. It hoped that the
constructive spirit demonstrated during the Sessional Commttee' s di scussions
woul d be seen in the future and that the trust fund woul d satisfy the needs of

t he devel opi ng countri es.

Action by the Board

209. The action taken by the Board on agenda item7 (b) is reported in
TD/ B/ 43/ 12(Vol . 1), section |.F (b).
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Chapter VII
OTHER MATTERS IN THE FI ELD OF TRADE AND DEVELOPMENT
(Agenda item 8)
(a) Progressive devel opment of the law of international trade:

twenty-ninth annual report of the United Nations Conmi SSion
on International Trade Law

210. For its consideration of sub-item8 (a), the Board had before it the
report of the United Nations Commission on International Trade Law on the work
of its twenty-ninth session, held in New York from28 May to 14 June 1996
(A/51/17), which had been circulated to the Board under cover of a note by the
UNCTAD secretariat (TD B/ 43/3).

Action by the Board

211. At its 880th nmeeting, on 16 Cctober 1996, the Board took note of the
report of the United Nations Commission on International Trade Law on the work
of its twenty-ninth session (A/51/17).

(b) Report of the Joint Advisory Group on the International
Trade Centre UNCTADDWO on its twenty-ninth session

212. For its consideration of sub-item8 (b), the Board had before it
the report of the Joint Advisory Group on the International Trade Centre
UNCTAD) WO on its twenty-ninth session, held in Geneva from15 to

19 April 1996 (1 TC AQ XXl X)/157), which had been circul ated to the Board
under cover of a note by the UNCTAD secretariat (TD/ B/ 43/4).

213. Introducing the report, the Vice-Chairman of the Joint Advisory G oup

(Uruguay) stated that the Group had vigorously reaffirnmed the rel evance and

i mportance of ITC s nandate in today's trade environment and fully supported
the Executive Director's continuing efforts to inprove the efficiency of the
organi zation, particularly through institutional reformand cl oser relations
with its parent bodies. Appreciation had been expressed for |ITC s technical
cooperation activities in 1995 which were judged to be pragmati c,
result-oriented and responding to the countries' needs and potential for

trade pronoti on and export devel opnent. The G oup had al so wel comed I TC s
initiative to develop a mssion statement and expressed its full support for
the formulation of 1TC s strategy, core services, values and nodus oper andi

It had also noted I TC s contribution to the United Nations Mediumterm Pl an
for the period 1998-2001. Recalling its endorsenent of the proposal for
setting up a Qobal Trust Fund at its twenty-ei ghth session, the G oup
expressed its satisfaction at the establishnent of the dobal Trust Fund
and the effective functioning of its Consultative Committee.
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214. Finally, he reported that, as was the practice each year, governnent
representatives had announced at the twenty-ninth session confirmed or

possi bl e voluntary contributions to ITC. On behalf of the Goup, he expressed
gratitude to the Covernments of Canada, China, Denmark, Finland, Gernany,

I ndia, Japan, Netherlands, Norway, Sweden and Switzerland for this support.

Action by the Board

215. At its 880th nmeeting, on 16 Cctober 1996, the Board took note of the
report of the Joint Advisory Goup on the International Trade Centre
UNCTADY WO on its twenty-ninth session (I T AG XXl X)/157).
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Chapter VI

OTHER BUSI NESS
(Agenda item 10)

A. Review of UNCTAD s publication policy

(Item 10 (a))

216. For its consideration of this sub-item the Board had before it the
fol | owi ng docunent ati on:

“Review of UNCTAD s publication policy - Note by the UNCTAD secretariat”
(TD/ B/ 43/ CRP. 4) .

Consideration in Sessional Commttee 11

217. Introducing the sub-item the representative of the UNCTAD secretari at
said that the Board s review of the organization’s publication policy

was bei ng conducted further to paragraph 107 (a) of “A partnership for

devel opnent” (TD¥Y377). 1In addition to the Board s review, the

Ceneral Assenbly woul d be conducting a review of the publications policy

of the United Nations Secretariat as a whole at its fifty-first session, and

the issue of publications was al so being considered in the context of the
Secretariat-w de efficiency review nmandated by the Secretary-CGeneral of the
United Nations earlier in the year.

218. As indicated in document TD/ B/ 43/ CRP.4, the Secretary-Ceneral of UNCTAD
had set up a publications task force to look into every aspect of UNCTAD s
publication policy and practice. Since the task force would need sone time to
conplete its work and since it would not in any case be able to do so until
the General Assenbly had conpleted its own review in Decenber 1996, it would
be reporting to the Secretary-CGeneral of UNCTAD in March 1997. The current
review by the Board should therefore be seen as the begi nning of a process,
and it was hoped that the Board woul d provide the UNCTAD secretariat with

gui dance and endorse the approach outlined in TD/ B/ 43/ CRP. 4.

Action by the Board

219. The action taken by the Board on agenda item10 (a) is reported in
TDY B/ 43/ 12(Vol . 1), section |I.H

B. | ssue of coordination and cooperation between UNCTAD
and rel evant international organi zations

(Item 10 (b))

220. Introducing the item the representative of the UNCTAD secretariat said
that the Secretary-Ceneral of UNCTAD attached the highest priority to the

i ssue of coordination and cooperation with other organizations, and the

gui di ng principles underlying such cooperation were the avoi dance of

duplication and the creation of synergies. The Secretary-Ceneral was
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follow ng both a top-down and a bottomup approach, with regul ar meetings at
t he head- of - agency | evel and ongoi ng contact at the working | evel. The result
was a high | evel of cooperation and trust.

221. In providing the Board with informati on on UNCTAD s cooperation wth

ot her international organizations, the secretariat wanted to strike a bal ance
bet ween conpr ehensi veness on the one hand and rel evance and interest on the
other. Particular reference should be made to the cooperati on whi ch UNCTAD
was devel oping on a regular basis with the Wrld Bank, WIQ, UNIDQ | TC,

CECD, the Common Fund for Commodities, and other relevant branches of the
United Nations Secretariat, in particular the regional conm ssions. A great
deal had al ready been achi eved, but of course nmuch still remrmained to be done.

Action by Sessional Committee |1

222. The Sessional Comnittee decided to postpone consideration of this
sub-item because of the |ate subm ssion of the rel evant in-session
docunent ati on.

223. The representative of the United Kingdom expressed his del egation's
di sappoi ntnent at the failure of the secretariat to produce the required
docunentation. The agenda for the Board' s session had been known for sone
time, and it was therefore difficult to understand why the docunentati on had
not been prepared accordingly.

224.  The spokesman for the African G oup (Mrocco) said that his Goup woul d
have liked to be able to discuss all the itens on the agenda. It had in fact
intended to request the inclusion in the agenda of other itens of great

i mportance to Africa and the devel oping countries in general, but it had
refrained fromdoing so in view of the nunber of itens already on the agenda.
The fact that it had not been possible to consider all the scheduled itens
because docunentati on had not been prepared was therefore a matter of great
concern.

225. The representative of the United States of Anerica expressed dismay that
t he documentati on on the sub-itemin question had not been nade avail abl e;

del egations had been seeking information on this issue for a year. The

question of the issuance of docunents in a timely fashion was a natter of

concern.

Action by the Board

226. The action taken by the Board on agenda item 10 (b) is reported in
TD/ B/ 43/ 12(Vol . 1), section |.H
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Chapter X

STATEMENTS MADE AT THE CLOSI NG PLENARY MEETI NG
ON 18 OCTOBER 1996

227. The spokesman for the Latin American and Caribbean G oup (CQuba)
expressed appreciation for the way in which the business of the current
session of the Board had been conducted in the spirit of Mdrand, which he
hoped woul d i nspire and encourage the future work of UNCTAD. The deci sions
and agreed concl usions adopted by the Board, as well as the summaries by

the presiding officers, were a step forward in the inplenentation of the
agreenents reached at UNCTAD | X and | aid the foundation for a nore dynamc
functioning of the institution. Hs Goup hoped that, in the foll ow up work
the secretariat would inject the necessary energy and effectiveness into these
new nandates. Mich renmined to be done to advance the cause in terns of the
tasks assigned to the Conm ssions and expert neetings, for the main challenge
ahead was to perfect a pragmatic approach that woul d enabl e the international
community to deal with the devel opment problemin a globalized world econony
and to endow UNCTAD with efficient and nodern instrunents for hel ping the
devel oping countries to nmeet this challenge

228. He called on the secretariat to take into account, in all aspects of its
work, the prevailing critical situation of those Latin Amrerican and Cari bbean
countries that had structurally weak and vul nerabl e econom es, especially in
the application of technical cooperation programmes, with a view to enabling
governnents to create an environnent that was conducive to sustainabl e

devel opnent and strengthening these countries' capacity to participate

fully in the international econony, trade and investnment. Sinilarly, the
secretariat should pay nore attention to Latin Anerica and the Caribbean in
its various studies and publications on the interdependence i ssue and on ot her
matters.

229. Finally, his Goup had nade a positive evaluation of the results of the
hi gh-1 evel segnent of the Board on investnment and enphasi zed the benefits
deriving fromthe format adopted for the discussions. In the light of that
experience, his Goup considered that the general discussions in UNCTAD
shoul d be nuch shorter, that the device of informal consultations and expert
partici pation should be used, and that the discussions should focus on taking
specific action, without prejudice of course to the possibility and the right
of regional groups and countries to present their interests in the manner best
suited to their own needs.

230. The representative of |reland, speaking on behalf of the European Union,
said that there had been several inportant and successful neetings during the
Board, forenost anong which was the A obal Investnent Forum dearly, the

i nnovati on of the high-level segnent would continue to be an inportant feature

of the regul ar session of the Board. Furthernore, the panel discussions on

i nt er dependence had been a val uabl e mechani sm for encouragi ng real discussion

on this issue. The European Union | ooked forward to participating in

consultations on the topic to be selected for the next high-|evel segnent, and

took the view that the topic should be agreed by Spring 1997 to allow for

adequat e preparation.
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231. At the same tine, the European Union believed that one of the | essons
to be drawn fromthe current session was that there was a pressing need to
exam ne and reformthe working nethods of the Board. Discussions in the Board
must result in a useful exchange of views. Participants nust nove away from

t he pronouncenent of |lengthy formal statenments towards a nore informal
exchange. The di scussions should be of direct benefit to devel opi ng countries
and should result in clear conclusions, including operational guidelines for
the secretariat. Particular attention should be paid to the need to refocus
and revitalize the discussions of relevance to the LDCs and to Africa

232. Finally, he wished to place on record the European Union's regret at
the failure of the Board to revi ew UNCTAD s cooperation and coordinati on
with other international organizations, owing to the |ack of appropriate
docunent ati on. He enphasi zed once agai n the inportance whi ch the European
Uni on attached to this question.

233. The spokesman for the Asian G oup (Pakistan) said that, while the
menbers of the Asian G oup on the whole were greatly satisfied with the

work of the current session of the Board, there were a few aspects he

wi shed to conment on in order to inprove the output of this session and the
deliberations of future sessions. First of all, his Goup felt that there
shoul d be a prior understanding of the desired outconme of the deliberations on
the interdependence item This would help avoid situations where del egations
had to negotiate on texts in insufficient tine, thereby |eading to conclusions
which mght not truly reflect the conplexity of issues. Secondly, the Board
shoul d make an effort to docunment the val uabl e exchanges whi ch took pl ace
during the high-level segnent. |In this regard, the Asian G oup took note of
the concl uding renmarks nmade by the President of UNCTAD I X, in his capacity as
Chai rman of the high-level segnent. H's Goup al so appreciated the concern
of the secretariat to retain the informal character of the high-Ievel

proceedi ngs. Nevertheless, the Asian G oup was of the view that the inputs
provi ded by the experts, who were participating in their personal capacity,
shoul d not be lost. The Board could be provided with verbatim or at |east
summary, records of the interventions nade by the experts during the pane

di scussion on interdependence and by the experts and resource persons during
the high-level segnent. Thirdly, he wi shed to underline a concern expressed
by other del egations, especially in the context of Sessional Commttee ||
namely, the need to ensure that itens on the agenda were not deferred nerely
because of the |lack of necessary documentati on.

234. The spokesman for the African G oup (Mrocco) expressed his Goup's
profound satisfaction at the attention paid by all delegations to the
concerns of the LDCs. He urged the Secretary-General of UNCTAD to pursue his
consultations with a viewto securing a rapid installation of the Trust Fund
for LDCs - an initiative which he hoped would be able to redress the negative
trend recorded in the resources and expenditures allocated to the LDCs in the
framework of the technical cooperation programre for 1995. Underlining the

i mportance the African Goup attached to UNCTAD s activities in favour of

the LDCs, he stressed the need for a subprogramre devoted to those activities.
This stance did not inply that his Goup wi shed to revive the fornmer LDC
Division, and it had no intenti on whatsoever of going back on the approach
deci ded upon at UNCTAD | X for the treatnment of LDC issues. The African

QG oup's sole concern was to ensure transparency in the follow up work




- 67 -

adequate nonitoring and the preparation of the annual report on the LDCs, as
wel | as support for the intergovernnental mechanisns called upon to deal with
LDC matters.

235. Turning to interdependence, he said that the African G oup attached
great inportance to the | essons which UNCTAD coul d draw fromthe experiences
of Sout h-East Asia that mght be of benefit to other countries. Hs Goup was
pl eased to note the secretariat's intentions in this regard and thanked Japan
warmy for the support it had undertaken to give to this initiative in Africa.

236. Regarding the inplenmentation of the United Nations New Agenda

for the Devel opnent of Africa in the 1990s, he w shed to convey to the
Secretary-Ceneral of UNCTAD the concern of the African Goup at the manner in
whi ch the secretariat had approached the task of nonitoring and contributing
to the inplenentation. In the view of his Goup, a focal point would be
necessary to guarantee a better followup of the inplenentation of this

pr ogr anme.

237. Commending the secretariat for the efficient organization of the

hi gh-1 evel segnent on investnent, he said that the African G oup attached
particular inportance to FDI. There was a real need for nore anal ytical work
and research in order to gain a greater understanding of all aspects of this
i ssue. The dial ogue | aunched in the high-level segnment on investnment shoul d
be pursued at the regional and national |levels. Future debate on this issue
shoul d be geared to the potentialities and difficulties encountered on the
path which Africa and the LDCs mght take towards FD .

238. Wth reference to technical cooperation, he enphasized his Goup's
anxi ety at the marked decline in recent years in the share of technical

assi stance resources allocated to LDCs and African countries. He hoped that
this trend, which had benefited one region in particular, could be corrected
in future in order to neet the concerns of other devel opi ng regions,
especially the nost underprivil eged anmong t hem

239. (bserving that the African G oup countries had shown great flexibility
in the consultations during the Board on the financing of the participation
of experts in UNCTAD neetings (item7 (b)), he expressed the hope that funds
could be made available rapidly to the Secretary-CGeneral of UNCTAD to enabl e
himto begin inplenmenting the agreed concl usions adopted by the Board. He
thanked all the del egations that had contributed to reaching a consensus on
this thorny question, and especially the Swmi ss and Norwegi an del egations for
the role they had pl ayed.

240. The representative of the Russian Federation said that the forty-third
session of the Board had been business-like. The less fornal setting for

di scussions was | eading to greater efficiency in UNCTAD and the results of

the session were in line with reforns agreed upon at Mdrand. The high-1|evel
segnent of the Board was al so a source of satisfaction and should renain

an inportant part of the regular session in future. The two recurrent

publ i cati ons considered by the Board - the Trade and Devel opnent Report and
the World I nvestnment Report - had provided a very useful foundation for the

di scussions on the world econony. The differences of view expressed in
relation to these reports denonstrated, if anything, that UNCTAD was deal i ng
with inportant topics. O course, further reserves renained to be tapped.
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For exanpl e, a deeper analysis of trade and devel opment issues in the

gl obal i zati on process woul d i nprove the chances of agreeing on even better
concl usi ons and recomrendati ons. He therefore hoped that the dynamc
novenents taking place in UNCTAD woul d be mai ntai ned, together with a spirit
of partnership and cooperation in the search for sol utions.

241. Referring to a point raised by the European Union, he said that his

del egati on had al so been | ooking forward to receiving the paper which the
secretariat had been asked to prepare on the issue of coordination and

cooper ati on between UNCTAD and rel evant international organizations

(item10 (b)), since it would have facilitated a discussion in the Board and
clarified the issues in the wake of UNCTAD | X. He therefore trusted that the
secretariat would issue this paper in the near future so that the itemcould
be taken up at an executive session of the Board or in sonme other appropriate
forum

242. The spokesman for the |east devel oped countries (Bangl adesh) expressed
appreciation to all those del egations that had given voice to their concern

and synpathy for the LDCs during the current session and had underlined the

i nperative need to do sonething concrete for those countries. It was the
sincere hope of the LDCs that the various agreenents reached woul d be
transformed into reality - that words would be transformed i nto deeds and
specific action to alleviate the sufferings of this di sadvantaged group of
countri es.

Not es

1/ For the text of the statement by M. Alec Erwin, see Report of th e
Trade and Devel opnme nt Board on its forty-third session, volume | (TB/ B/ 43/12
(vol. 1)), section I.A

2/ For the action oni tem?7 (a) (Report of the Secretary-Ceneral of
UNCTAD on preparations for a neeting with actors in devel opment, se e
TD/ B/ 43/ 12(Vol . 1), section |.F (a).

3/ For the statenent by the United States, see TDO/ B/ 43/12(Vol . 1l) ,
section |I.F (b), annex to agreed concl usions 438 (XLII1).



