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INTRODUCTION

1. In accordance wth paragraph 107(b) of "A Partnership for G owh
and Devel opnent”, adopted by UNCTAD | X , the Trade and Devel opnent
Board reviews the technical cooperation activities of UNCTAD.
Normal |y, the Board is assisted in this regard by the Wrking Party
on the Medium Term Plan and Programe Budget. For reasons of
cal endar scheduling in 1996, the Wrking Party could not neet to
revi ew techni cal cooperation before the forty-third session of the
Board. Proposals for subsequent reviews by the Board, assisted by
the Working Party, are set out in paragraph 346 bel ow, together
Wi th suggestions for the inplenentation of paragraph 96 of the
out cone of UNCTAD I X.

2. The present report has four sections, in addition to the
i ntroduction. Information on activities undertaken in 1995 is
presented in an overall formin section | and on a programre- by-
progranme basis, according to the then structure of the
secretariat, in section Il. Section IIl provides information on
general issues and devel opnents in UNCTAD s techni cal cooperation,

covering such matters as cooperation with other organizations;

eval uation; nobilization of resources; and support costs. Section
IV brings together various issues regarding UNCTAD s technica

cooperation requiring attention by the Board arising from
i ntergovernnental decisions, including UNCTAD | X, the Trade and
Devel opnment Board and the Wbrking Party.

3. In a decision taken in Decenber 1995, the Wrking Party,
following its review of technical cooperation at its twenty-sixth
session, requested the secretariat to provide information on the
fol |l ow ng:

- The allocation of support costs: see paragraphs 341-343;

- The use of programme budget funds for the backstopping of
techni cal cooperation activities: see paragraphs 374-367;

- The followup to the in-depth study on ASYCUDA: see
par agr aphs 385- 395;

- UNCTAD s technical cooperation activities in | east devel oped
countries (LDCs) and by region and by programe: see
par agraphs 6-9 and 375-377,

- Information on UNCTAD s technical cooperation in the area of
conpetition |laws and policy: see paragraphs 68-75.

4. The Working Party also requested an in-depth study on the
TRAI NFORTRADE pr ogranme. That study, which is under way, coul d not
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be conpleted in tine for the present session of the Board. It is
therefore proposed to conplete the study for the twenty-ninth
session of the Wirking Party in early 1997.

1. OVERVIEW OF ACTIVITIES IN 1995

5. UNCTAD s expendi tures on technical co-operation in 1995 anounted
to US$ 22 mllion. This is a slight increase conpared to the 1994
| evel of $21.4 million. Overall, the size of UNCTAD s technica
cooperation has not changed significantly in the 1990s, with a
former peak of US$ 21.9 million in 1990 and a rel ative | ow of US$
20.3 mllion in 1993 (see data in table 1 and annex, table 1, and
chart 1).

Tabl e 1: Evolution of UNCTAD s technical cooperation

1985- 1995, US $m

1985 1990 1993 1994 1995
Expendi ture financed by UNDP: 5.8 17.4 10.9 10.8 7.8

Expendi ture financed 1.1 3.6 8.8 10.0 13.4
fromtrust fund

Regul ar programme of .3 . 6 . 6 .5 . 8
tech. coop:

Tot al 7.2 21.9 20.3 21. 4 22.0

6. Table 1 also shows the breakdown of the programe by source of
funds. It illustrates the continuing decline of UNDP both in
relative and in absolute terns, and the correspondi ng i ncrease in
activities financed fromTrust Fund contributions. Details on Trust
Fund contributors are provided in table 4 (page 86) and Table VI
of the annex. Paragraphs 331 to 340 of this report address
resource nobilization issues against this background.
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7. Table 2 provides the information requested by the Wirking Party
at its twenty-sixth session as regards the distribution of
techni cal cooperation expenditures for |east devel oped countries,
by region and by programme for the period 1992-1995. An inportant
focus of UNCTAD s technical cooperation is on the | east devel oped
countries (LDCs). In the final docunment of UNCTAD |X, the
Conf erence deci ded that LDCs shoul d have priority in the assistance
provi ded by UNCTAD. Drawi ng on the data provided in table IV of
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the annex, it can be noted that the share of LDCs in total
techni cal cooperation activities (covering both direct country
expenditures and an i nputed share of inter-country projects?) has
declined froma high of 42%in 1989 to 28 % in 1995.

8. As regards the distribution of expenditures by region, table 2
shows that the share of transitional economes in Europe has
i ncreased significantly in the last few years (from1%in 1992 to
13% in 1995). In absolute ternms, expenditures in Africa,
Asi a/ Paci fic and Latin America and the Cari bbean renmai ned nore or
| ess constant or declined alittle. The share of the interregi onal
progranmme decreased. Arab States showed an increase, largely
because of the single large project on port nmanagenent in Sonali a.

9. Information on expenditures by programme is presented in sumary
formin table 2 and on a nore detailed basis for 1995 in table 3.

Servi ces devel opnent and trade efficiency accounted for about 50%
or nore of total expenditures in each of the [ast four years, the
result of the relatively large ASYCUDA, TRAINVAR and ACS
programmes. O her significant programes include debt nanagenent,

international trade - particularly the followup to the U uguay
Round - TRAI NFORTRADE and, nore recently, the Advisory Services on
I nvest nent and Technol ogy.

10. As in previous years, information on the regional distribution
of expenditures, on the nationality of experts and consultants and
on the conponents of project expenditure is provided in the annex
(tables 11, V and VI respectively).

11. Table 3, which is based on the data of table V of the annex,
summari zes the delivery of technical assistance by secretariat
di vi sion or programme responsible for the technical and manageri al
backst opping of the corresponding projects. This presentation -
which is followed through in nore detail in chapter Il of this
report - is considered the nost appropriate, since it highlights
t he 1 ongstandi ng UNCTAD policy and practice of |inking technical
cooperation activities closely with the work of each organi zati onal
unit. An overview of the main features of the contents of 1995
techni cal cooperation activities is presented bel ow

12. Technical cooperation in the area of commodities has conti nued
to be small in absolute terns - slightly over 1 per cent of the

For details of the secretariat estinmates, see footnotes to table IV
in annex. A fewinter-country projects are exclusively devoted to
LDCs; nost others, while benefiting LDCs, are not exclusively
directed at those countries.
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total - and also in conparison wth the secretariat's work in
research, policy analysis and support for international comodity
cooperation. The main enphasis has been on integration of the



Table 3

TECHNICAL COOPERATION ACTIVITIES BY DIVISION/PROGRAMME, 1985

EXPENDITURES AS AT 31 DECEMBER 1995

TD/B/43/7

page ©

(in thousands of US dollars)
1995 EXPENDITURES
DIVISION UNDP TRUST FUNDS REGULAR TOTAL %
PROGRAMME
a b c a+b+c
COMM: Totat - 217 - 217 1.0
Commodities policy and information - 116 - 118 0.5
Sustainable develop in the dities field - 52 - 52 02
CommodRy price risk management - 48 - 43 02
GID: Total 934 1,655 - 2,590 11.8
Development finance and debt: 934 1,496, - 2431 1.1
a. DMFAS 934 1,404 - 2339 10.7
b. Other activities - 92 - g2 0.4
Internations! monetary issuss - 159 - 159 0.7
TD; Total 291 1,092 - 2,087 9.5
Follow—up to the Urugumy Round of trade negotiations 791 246 - 1,037 4.7
Trade and environment 38 180 - 219 1.0
Controi of restrictive bissii practh 51 3 - 84 o4
Trade policies and trade expansion 111 3 - 115 0.5
GSP and other trade laws - 630 - 830 29
DTCA: Total 793 1,248 - 9.3
Privatization, D hip and potith - 13 - 13 0.1
ISAR 128 - - 128 a8
FORINVEST 376 548 - 924 42
TRANSACT 190 15 - 208 0.9
EMPRETEC 32 e d - 110 0.5
Others .3 594 - 660 3.0
DST: T - 138 - 138 (X}
Sci and technology for W - 138 - 138 0.8
LDC: Totai 285 142 - 427 1.9
Least developed countries: 138 111 - 248 1.1
Land—locked and isiand developing 147 a - 179 o8
ECDC AND SP: Total 139 213 - 352 16
Poverty alleviation “ 45 - 89 04
Ed i operati g ing couniries a5 167 - 262 12
Assistance to the Paiestinian people - 1 - 7 0.0
SDTE: Total 3,933 7,591 - 11,528 525
Trade efficiency: 2,960 4,638 - 7,598 346
a. Customs modermization and reforr 2,833 4,355 - 7.289 332
b. The Glohal Trade Point Network 27 283 - 309 1.4
Services development 22 167 - 189 0.9
Shipping, ports and multimodal transport: 36 2634 - 3,571 16.3
a. Shipping and marnitime legisiation 4 29 - 32 0.1
b. Multimods! transport 183 - - 183 08
¢. Port g t and develop 733 255 - 989 4.5
d. Maritime management training 12 850 - 862 3.9
o. Management of transport routes 5 1,501 - 1,505 6.9
Insurance 15 153 - 168 08
Cross—sectoral and other activities: Total sl 1,053 797 2,570 1z
Data management 17 84 - 101 0.5
Training and h jovelopment - 933 - 233 42
Advisory services 704 36 797 1,536 7.0
GRAND TOTAL 7,799 13,356 797 21,953 1000
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non-fuel mneral sector in the econony; sustainable managenent of
natural resources, including the launching, with the relevant
partners, of the BIOTRADE initiative; and comobdity price risk
managenent and the pronotion of commpdity exchanges in devel opi ng
countries. The assistance fornerly undertaken on the managenent
of food inports has been wound down, and future requests in this
area wll be channelled to ITC, which is considered to have
conpar ati ve advantage as regards advising on procurenment matters.

13. The technical cooperation undertaken by the Global
Interdependence Division consisted nostly of the assistance
provided in debt managenent (DMFAS system), which by itself
represents sone 11 per cent of UNCTAD s total technical assistance
expenditures in 1995. Wth the com ng on stream of the new version
of the system (DMFAS 5.0), UNCTAD s systemis likely to becone the
nost wi dely used standard system for debt managenent. Related to
this work are activities to support developing countries,
particularly those in Africa, to reschedule or convert their
of ficial debt. Anot her continuing programe of UNCTAD provides
support to the G oup of Twenty-Four Devel oping Countries (G 24) in
addressing international nonetary and financial issues their
negotiations within the framework of the Wrld Bank and the | M.

14. The International Trade Division accounted for 9.5 per cent of
UNCTAD s total programes, show ng a marked decline with respect
to 1994 (17.0 per cent). The main conponent continues to be
assi stance provi ded to devel opi ng countries in the foll ow up of the
Uruguay Round and in their accession to WO, WO wth the support
of certain donors, is developing its own programres in this area,
and there has been extensive consultations between the two
organi zations, as well as with ITC, in order to ensure increasingly
coordinated or joint interventions. Wrk was carried out on on the
| i nkages between trade, environnment and developnent, through
studies, workshops and dissemnation of information. The
programres providing assistance in the fornulation and
i npl enentation of conpetition policies and | egislation, as well as
on the generalized systemof preferences and other trade | anws, were
conti nued. A nunber of trade policy projects were undertaken,
including a new one on trade and econom c cooperation in the
Medi t erranean.

15. Most of the technical cooperation activities of the Division
for Transnational Corporations and Investment and of the Division
for Science and Technology were undertaken jointly through the
Advi sory Service on Investnent and Technology (ASIT). These two
di vi sions accounted together for about 10 per cent of UNCTAD s
total expenditures, a significant increase over 1994. An inportant
programme within ASIT is FORI NVEST, which assists countries in
creating and managi ng the conditions in which foreign investnent
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and international business can thrive. Anong the other specific
progranmes are those to pronote entrepreneurship in small and
medi um enterprises (EMPRETEC) and fornul ate and inplenent better
accounting and auditing standards (I SAR), particularly in econom es
in transition. On the technology side, the main activities have
consisted in assistance in capacity-building, wth special
reference to commercialization of research and devel opnent, as wel |
as in dissem nation of information about information technol ogy.

16. The Division for the Least Developed, Land-Locked and Island
Developing Countries was responsible for about 2.0 per cent of
UNCTAD s total. Activities centred around support for the
preparation of the Md-term d obal Review of the Inplenentation of
the Progranmme of Action for the Least Devel oped Countries for the
1990s. Assistance to the |and-Iocked devel opi ng countries focused
particularly on the transit problens of +the Central Asian
republ i cs.

17. The technical cooperation inplenmented by the Division for
Economic Cooperation among Developing Countries and for Special
Programmes continued to be nodest in size (1.6 per cent of the
total), although catalytic in nature. It included ECDC aspects of
trade financing, clearance and paynents arrangenents, and support
for groupings in Asia and the Pacific and in the Mghreb.
Assi stance to the Pal estinian people has taken a new orientation,
with technical mssions to the field nade possible by political
devel opnent s.

18. Technical cooperation activities of the Services Development
and Trade Efficiency Division constitutes the bulk of UNCTAD s
operational activities (52.5 per cent of the total in 1995; up from
46. 4 per cent in 1994). This is due in good neasure to the great

demand - backed up by donor support - for the custons reform and
conmput eri zati on programe, ASYCUDA, whose activities accounted by
thensel ves for one-third of the totality of UNCTAD s technical

cooperation expenditures. Assistance in the establishnent of Trade
Points and in connecting them through the d obal Trade Point

Net wor kK was further pursued.

19. The Division's responsibilities also include UNCTAD s work on
shi ppi ng, ports and nultinodal transport, which has a significant
techni cal co-operation conponent (16.3 per cent of UNCTAD s total).
The nost inportant programme is that on the managenent of transport
routes through cargo tracking (ACIS), which continued to be
actively inplenented, nostly in Africa. Activities in maritine
managenent training continued to be pursued, as was UNCTAD s
assi stance for the managenent and rehabilition of Somalia's ports.
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Anmong the other activities backstopped by this D vision, the
"services in devel opnent” and i nsurance programes had nodest, but
wel | focused, activities, essentially directed to Africa.

20. Certain technical cooperation activities of relevance to
several programmes and divisions were handled centrally under the
responsi bility of the Division for Programme Support and Management
Services and are reported under Cross-sectoral and other
activities. These represented 11.7 per cent of the total
expenditure in 1995, Mre than half of these expenditures relate
to the TRAI NFORTRADE programre, which has continued to develop a
nunber of training packages and supported training institutions in
devel oping countries in their adaptation and delivery. Anot her
conponent concerns the inprovenent, extension and di ssem nation of
t he dat abase on trade-control neasures through software call ed
TRAINS, available on COD-Rom This programme, although it is fruga
in expenditure, is highly regarded worldw de. Finally, the
i nterregional advisory services to developing countries nade
avai | abl e under section 12 of the United Nations Progranme Budget
and the UNDP sectoral support programe are also reported under
t hi s headi ng.

I1. REVIEW OF ACTIVITIES BY PROGRAMME AREA
A. Commodities Division
1. Commodity policies, management

Devel opnent cont ext

21. Commodity exports are the mmjor source of foreign exchange
earni ngs for nost devel oping countries, and comodity production
and related activities account for a large part of their G\P.
Hence, world comodity markets and the managenent of the natura
resource base (by both the public and private sectors) bear heavily
on potentials for growh and sustai nabl e devel opnent.

hj ectives and features

22. A special focus was given (i) to the non-fuel m neral sector,
for which UNCTAD has a particular mandate from UNGA resol ution
49/ 106, with a view to identifying and pronoting policies that
enhance the integration of the sector into the national econony as
a whole, and (ii) to trade finance and food inport nanagenent,
where the deteriorating conditions for inport of foodstuffs in many
devel opi ng countries were addressed.

Qutput/results
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23. A project on the role of the mneral sector in devel oping
countries (MNDEV) held three regional semnars and one
interregional semnar, all judged by the participants to have been
hi ghly useful, and prepared a nunber of country case studies, nade
avai |l able both to the countries concerned and to other countries
insimlar circunstances. During the reporting period, a case study
on the mneral sector of the Dom ni can Republic (UNCTAD COM 61) was
publ i shed and a siml|ar study on the m neral sector of Z nbabwe was
initiated for publication in 1996. Al so, based on experience gai ned
with the M NDEV project to date, work began on a new programe
focused on capacity building to facilitate the integration of
econom ¢, environnental and social aspects of mneral-resource
expl oi tation.

24. A study on the inplications of the CFA franc deval uati on (1994)
on the food sector was conpleted and circulated in 1996.

2. Sustainable development in the commodities field

Devel opnment cont ext

25. The post-UNCED awakeni ng of concerns about the relationship
bet ween econom c growt h and the natural environment, reflecting the
fact that both compbdity and industrial production activities
affect the natural resource base, has becone an inportant factor
i npi nging on the managenent of the commodity sector, in both
devel oped and devel opi ng countri es.

bj ecti ves

26. The main objectives under this heading are to: (i) enhance the
capacity of the public and private sectors of devel oping countries
to address, in a participatory franmework, sustainable devel opnent
I ssues arising when natural resources are exploited for primry
commodi ty production; (ii) respond to grow ng needs anong devel oped
and developing countries for nore sustainable production and
consunption patterns; (iii) contribute to the design and
i npl enentation of economc policies and neasures ensuring that
devel opi ng countries attain econom c benefits fromthe full use of
the Convention on Biological Diversity; and (iv) pronote an
exchange of experiences anong developing countries as regards
practices in environnental managenent for the mning and
nmetal l urgi cal industries.

Feat ur es

27. These projects include the use of interregional, regional and
subregi onal sem nars and wor kshops, preparation of case studies for
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sel ected countries, the devel opnent of nodel frameworks for problem
(and solution) identification, conpilation and analysis of
statistical information, and the identification of mechanisns
relating to the issue of rights over biological resources,
i ncludi ng the devel opnent of protocols for biochem cal prospecting
contracts.

Qutput/results

28. The main outputs and results achieved in 1995 were:

- The starting of the first pilot of the "Natural resources and
commodi ty production” project. |In cooperation with the | oca
government of the Northern Cape Province, South Africa, the
project 1is exploring developnent alternatives for the
Namaqual and region, where nmajor adjustnment problens are
expected to result from the downscaling of dianond m ning
over the next ten years. (This project was recently featured
in "Azinmuths", the UNDP docunentary film series for
television, under the title "The Price of a D anond").

- Under a joint project with UNEP, two expert group neetings
were held in New York (10-11 April 1995) and Geneva (4-5
Decenber 1995). Participants discussed the need to undert ake
neasures that reconcile a nmultitude of objectives (economc,
soci al and environnmental ), and what the best approach woul d
be when contradictions were apparent. The neeting in CGeneva
al so discussed three case studies, respectively on Egypt,
South Africa and the Czech Republi c.

- Wthin the framework of a project inplenented with the
support of the International Council on Mtals and the
Envi ronnent (1 CME), UNCTAD conducted a statistical review of
international trade in recoverable netals and netallic
conmpounds with particul ar enphasis on trade between OECD and
devel oping countries as well as trade anong devel oping
countries. The results were presented at the d obal Wrkshop
on the Applicability of Decision 11/12 of the Base
Convention in Dakar, Senegal, in March 1995 and, in revised
form to the 3rd Conference of the Parties of the Basel
Convention in Septenber 1995. Wrk has started on shaping
a self-contained data base on international trade of
recoverabl e netal scrap and residues.

- At the end of 1995, UNCTAD | aunched the BI OTRADE Initiative,
a col l aborative effort with the Secretariat of the Convention
on Biological D versity (CBD), interested United Nations
agencies and other intergovernnental and non-governnent al
organi zations, the private sector, local comunities and
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academ c institutions; technical cooperation activities are
expected to start in Cctober 1996.

- Under the progranme on "I nproved Natural Resources Managenent
in the Coormodity Sector", three case studies were published
in 1995 on natural resource managenent and environnent al
protection in the mning and netals industry: on gold in
Ghana and Zi nbabwe and on bauxite, alum na and alum niumin
Brazil (docunents UNCTAD/) COM 41, 45 and 49 respectively).

3. International commodity marketing and commodity price risk
management

Devel opnent cont ext

29. Conmmodity export prices are highly volatile, exposing
governnents, traders, processors, farnmers and mners to ngjor
hardshi ps. For a | arge nunber of commodities, such exposure can be
managed through the wuse of rmarket-based risk rmanagenent
i nstrunents. However, given the potential for abuse of these
instrunments, it is also inportant that appropriate contro
mechani snms are put in place.

bj ecti ves

30. The set of projects has the foll ow ng main objectives:

- to pronote awareness of-and inprove the capacity of
devel oping countries to fornmulate and inplenent-comodity
price risk policies, and develop a policy framework which
allows for an appropriate use of risk managenent instruments
by the private sector; and

- to stinulate the devel opnent of devel opi ng-country comodity
exchanges and ot her organi zed tradi ng systens.

Feat ur es

31. Inter-country and country-| evel sem nars and wor kshops for both
governnent policy-nmakers and senior private sector executives;
regi onal workshops for governnent officials and the trading
community to stinulate exchange of experience, coordination and
cooperation; and the provision of information and anal ysis through
preparation and di ssem nation of official reports, workshop papers
and consul tant reports.

Qutput/results
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32. 1995 activities consisted of training on the use of risk
managenent instrunments and the control of such use in conpanies;
training on collateralized finance; and work on the potential for
and possibilities of compdity exchanges and new comodity
contracts in the Asian region. Funded by the Wrld Bank, work al so
t ook place on commodity exchange devel opnent in India. A policy
report was witten, and the followup to this report, in particular
as concerns the inplenmentation of its recomendations, is being
di scussed with the Indian Governnent in the course of 1996.

33. Technical expertise was also provided to the International
Pepper Conmunity's wor ki ng group on pepper futures contracts, which
was set up as a result of an earlier UNCTAD report on the viability
of an internationally oriented pepper futures contract, prepared
as part of the ASI ATRADE project (RAS/92/034). In addition, policy
reports and manuals were drafted on oil price risk managenent;
netals price risk nmanagenent; and structured commodity finance.
These docunments are to be used in conferences and sem nars for
African countries planned for 1996.

34. In the framework of the TRAI NFORTRADE programme, a semnar in
March 1995 was hosted by the Uganda Coffee Devel opnent Authority,
covering marketing, risk managenent and financing techniques of
potential use to Uganda's coffee and cotton producers, processors
and traders. Another semnar, in April 1995, hosted and paid by
the Kuala Lunpur Commodity Exchange, targetted at experienced
commodity traders and risk managers, concerned advanced option
strategies for comobdity producers, processors and traders.

B. Global Interdependence Division
1. Development finance and debt

(a) The DMFAS Progranme

Devel opnent cont ext

35. The scant attention paid by nany devel oping countries to the
performance of basic functions of debt nmanagenent was one of the
contributory factors leading to the debt crisis of the 1980s. Such
basi ¢ functions include: (a) having accurate and up-to-date records
of all external loans; (b) being fully aware of the timng and
anounts of debt servicing obligations; and (c) being able to
project the inpact of foreign borrow ng decisions of various
entities on the overall debt profile and bal ance- of - paynents.

bj ecti ves
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36. To assist devel oping countries and countries in transition to
devel op appropriate admnistrative, institutional and | egal
structures for effective debt nmanagenent; to establish an adequate
information system wth detailed and aggregated data on | oan
contracts; past and future di sbursenents; and past and future debt
service paynents; to i nprove national capacity to define and sel ect
appropriate debt strategies; and inprove national capacity to
record grants and projects financed through external resources,
thereby contributing to aid nmanagenent.

Feat ur es

37. UNCTAD devel oped a techni cal co-operation package known as the
Debt Managenent and Financial Analysis System (DMFAS). The core
of this package is a conputer-base debt nmanagenent system This
systemis usually installed in Central Banks and/or Mnistries of
Finance within the framework of a technical cooperation country
project, funded by UNDP, other nultilateral and/or bilatera
donors, and in sonme cases the governnents thenselves. The
assi stance under the progranme consists of three main features:

Software designed to fulfil the operational, statistical and
anal ytical needs of debt managers and those involved in
el aborating external debt strategies;

Training in the use of the software ;

Advisory services including needs assessnents and advice on
technical, admnistrative, legal and institutional debt
managenent issues, and assistance in software installation and
mai nt enance.

Wth 19 active projects and expenditures of nore than US$ 2 mllion
in 1995, the DWMFAS programme is one of the main technica
cooperation programmes of UNCTAD.

Qut puts/resul ts/i npact

38. In 1995, activities were focused on the finalization of the
devel opnent of the new version of the system the DWAS 5.0, which
will replace the current version 4.1Plus. The new versi on has been
devel oped using O acle's relational database nmanagenent system and
its fourth generation programmng tools. During 1995, the system
was released and installed in a nunmber of countries, including
Argentina, Bangl adesh, Paraguay, Romania and Zanbia. |In addition
to inplenmentation mssions, major activities also included needs
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assessnent and denonstration mssions, as well as the design of
nati onal and regional projects?.

39. The new DMFAS 5.0, which cunulates nore than ten years of

experience in the area of debt managenent, marks the begi nning of

a new era. This system is a state-of-the-art standard debt

managenent system and is expected to becone the nost w dely used
standard system in the world. Over the last four years the
Programe has doubled its client base to nore than 40 countries.

Toget her, their Iong- and nediumterm debt, being or to be nmanaged
by the DMFAS, is close to $400 billion and represents around 25 %
of the debt of this group of countries. It is expected that this
expansion will continue and that by the year 2000 the Programme
wi Il have a client base of around 60 countries.

40. The gains obtained fromthe DVWAS Programe by user countries
are difficult to quantify, as the benefits of better information,
anal ysis, negotiations and policy-making cannot be neasured.
However, it is generally accepted that these gains far exceed the
cost of the DMFAS country projects. The cost of the projects range
fromUS$ 100,000 to $1, 000,000 and depend on the activities to be
undertaken, the size of the debt database to be conputerized, and
t he equi pnent and the staff included in the project.

41. As a mnimum the DWMFAS pays for itself by nmaking debt
servicing procedures nore efficient and by checki ng i nconsi stenci es
in the clains of creditor agencies. Substantial savings can al so
be nmade by avoiding unnecessary costs such as overpaynents to
creditors or penalty interests due to poor book-keeping. In
Argentina, for exanple, where the DVMFAS project costed around $1
mllion, these direct savings made during the actual inplenentation
of the project anounted to around $ 25 nillion.

2 See DMFAS Progress Reports 1994
( UNCTAD/ GI D/ DMFAS/ Ml SC/ 5) and 1995
(UNCTAD G D/ DMFAS/ M SC/ 6) .
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42. Wi le the DVFAS Programme provides its products and services
within the framework of country projects, for which funding is
generally available, it operates with a central team of experts in
i nformati on technol ogy and debt managenent, based in Geneva. The
team has grown over the years to 13 professionals and is al nbst
entirely funded through extra-budgetary resources provided by UNDP
and bilateral donors. During the period 1991-1993 UNDP funded the
programre al nost entirely. OmMng to its financial constraints,
UNDP had to scale down its support in 1995 and 1996. Consequently,
in Septenber 1994, UNCTAD organized a donors' neeting to seek
funding for 1995 and 1996 and to establish a close and conti nued
partnership with interested donors. In 1995, followng this
neeting, bilateral discussions took place and Denmark, Italy,
Fi nl and, The Net herl ands, Nor way, Switzerland and Sweden
contributed to the Programe and nade it possible for UNCTAD to
cover the costs of its central activities for 1995 and 1996.
UNCTAD is pursuing its discussions with existing and potenti al
donors in order to raise the necessary funding for 1997 and beyond.
The objective is to ensure stable and adequate funding for a three-
year period in order to maintain the central capacity at its
present level and to respond effectively to the chal |l enges ahead.
A second donors' neeting was held on 4 June 1996.

(b) Oher activities related to debt

43. Under a project to support African countries in the
rescheduling of official bilateral debt, Ethiopia, Quinea-Bissau,
Mauri tani a, Senegal and Togo were assisted in preparing for their
Paris O ub neetings. Advice was provided on preparing the econonm c
menor andum and the request submtted to Paris Cub creditors,
simulating the inpact of Paris Club rescheduling on future debt-
service paynents under alternative scenarios, and fornulating a
negoti ating strategy. Under the sanme project, UNCTAD carried out
a study on the debt of African countries to non-OECD creditors,
nanmely Russian Federation and Arab countries and institutions.
Field work was wundertaken in 11 countries (Angola, Ethiopia,
Gui nea, CQuinea-Bissau, Mauritania, Myzanbique, Sao Tone and
Princi pe, Senegal, Uganda, United Republic of Tanzania, and
Zanbia). The study was conpleted in June 1996.

44, A two-day workshop on the conversion of official bilateral
debt was organized for Eastern and Southern African countries in
Kanpal a, Uganda, in August 1995. Eight countries participated in
the workshop (Angola, Kenya, Lesotho, Ml aw, Swazil and, Uganda,
United Republic of Tanzania, and Zanbia), which was conducted on
the basis of a training manual. It focused on the inplenmentation
of debt conversion programmes, and stinul ated an extensive exchange
of information on country experiences.
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2. International monetary issues

Techni cal support to the Intergovernnental G oup of 24

Devel opnent cont ext

45. The Intergovernnental G oup of Twenty-Four on Internationa
Monetary Affairs (G 24) ains at increasing the negotiating strength
of the devel oping countries in discussions that are going on in the
I nternational Monetary Fund, and at playing a neaningful role in
deci si ons about the system

bj ecti ves

46. The project seeks to assist in building the capacity of the
Goup of 24 in international nonetary negotiations and to
strengthen the technical preparedness and ability of devel oping
countries to participate in discussions and negotiations wthin the
framework of the I MF and Worl d Bank.

Feat ur es/ out puts/results

47. During the reporting period, two volunes of studies/research
papers in the series International Mnetary and Financial |ssues
for the 1990s were published, one of which focused on the
i mplications of Uruguay Round for devel oping counties, while the
ot her volune included research papers on multilateral funding,
adj ust mrent and devel opnent policies, comobdity market and risk
managenent . They facilitated the preparation of the devel oping
countries' negotiating positions on relevant issues before the
IMF's InterimCommttee, the Joint | M~/ |BRD Devel opnment Conm ttee
and ot her bodi es.

C. International Trade Division

1. Follow-up to the Uruguay Round trade negotiations/accession
to WTO

Devel opnment cont ext

48. (dobalization and liberalization have increased the potentia
for international trade to beconme an unprecedented engi ne of growh
and an inportant nechanism for integrating countries into the

gl obal econony. A good nunber of developing countries and
countries in transition have seized the opportunities and seen the
rapid growh of their economes. It is widely recognized that the

integration and fuller participation of devel oping countries and
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countries in transition in the gl obal econony and the nmultil ateral
trading systemwould contribute substantially to the expansion of
world trade, serving the overall objectives of world economc
gromh in the context of sustainable devel opnent.

bj ecti ves

49. The main objectives of the progranmme are: to enhance the
partici pati on of devel oping countries and countries in transition
in the international trading system to assist national trade
officials in elaborating optiml approaches to the WO accessi on
process wth a view to achieving balanced terns of accession

national institution-building to inprove frameworks for trade
policy formul ati on, negotiations, research and trade i nformation;
to enhance t he understanding of WIO ri ghts and obligations, as well
as inprove the transparency of their trade regines; and to
strengthen the interacti on between policy-nmakers and the business
community. In inplenmenting these projects, UNCTAD i s cooperating
with the WO secretariat, as well as ITC and rel evant regional
or gani zati ons.

Feat ur es

50. The projects' activities are <closely Ilinked wth the
I ntergovernnmental work programe, as well as with the secretariat's
own research. They consist of policy-oriented studies, workshops
and semnars, dissemnation of information, training and human
resource devel opnent. The followi ng are sone of the main features
of the projects: (1) provision of direct support to the WO
negotiating process through the supply of advice and expertise
related to the docunents submitted to the WIO Wrking Party on
Accession and reports on specific issues involved in the
negotiation; (ii) wupgrading the conpetence of trade officials
through in-depth training on specific trade policy issues; (iii)
I mprovi ng the conpetence and capabilities of national institutions
and i ndividual researchers; (iv) inproving the data nanagenent and
information systens in the trade area; (v) increasing the
transparency of national trade policy; and (vi) raising the
eawar eness of academ a, civil society and the business sector on
trade policy issues.

Qutput/results

51. The follow ng paragraphs describe the achi evenents of the nain
projects inplenmented in 1995.

- Africa: UNCTAD continued to assist African countries in
assessing the overall inpact of the Uruguay Round on
i ndi vidual countries in order to facilitate policy
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adaptation to the various agreenents, as well as enabling
i ndi vidual countries to take maxi num advant age of the new
tradi ng opportunities. At the sane tine, the objective is
one of capacity-building and in particular creating a cadre
of nationals and local institutions with expertise in the
field of trade policy and its fornulation by involving them
in the country assessnent studies. The business comunity,

academ a, developnent-oriented institutions and civil

society are also contributing to trade policy fornul ation
through the national workshops built into the country
studi es net hodol ogy. Arrangenents were put in place for

cl ose collaboration with WIO and ITC in the area (see
section I'V. A bel ow).

In 1995, a joint UNCTAD/ Conmobnweal th Secretariat regiona

semnar with was held in Harare, Z nbabwe, wth the
participation  of 19 African countries and wth
representatives fromthe governnent and the private sector

The semnar provided a rare opportunity for a frank
di al ogue between government officials and private sector
representatives on issues related to the Uruguay Round
results, the role of the private sector in trade policy
formul ati on and nodalities for increasing its participation
in trade policy formulation and trade pronotion activities,
as well as on how to respond to the needs of the private
sector as a critical agent for trade devel opnent. The need
to strengthen private sector participation in the
i mpl ementation  of the Uruguay Round accords was
under scor ed. Partici pants were acquainted wth, and
exchanged vi ews on, appropriate methodol ogi es for assessing
in detail the inplications of and opportunities to be
derived fromthe Uruguay Round. They pointed to the need
for practical and continuous assistance to be provided to
i ndi vidual countries in this regard.

Three country assessnent studi es have been | aunched and are
being finalized for CGhana, Malawi and Nam bia. The studies
exam ne the nacro-econonmic framework of the country,
analyse the results in terns of market access from the
Round, highlight the specific market access conditions
facing the country concerned agai nst the background of its
trade profile, exam ne the inpact on selected key sectors
in the country's trade, identify trading opportunities and
corresponding policy responses to benefit from them
address the task of adjusting to nmultilateral trade rules
inrelation to existing capacities, and nmake econmendati ons
for policy action. Simlar studies are being |aunched in
Beni n, Chad and Togo for 1996.
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Arab countries: A Synposium on the Evaluation of the
I nplications of the Uruguay Round for Arab Countries, was
held in Casablanca, Mdyrocco, in late 1994. In 1995,
advi sory services were provided to officials of severa

countries on Uruguay-Round-rel ated issues (for instance,
six Algerian officials undertook consultations with UNCTAD
staff on the inplications of the Uruguay Round and
accession-related issues). Preparatory work was undertaken
to assist the Goup of Arab Experts on the inplications of
the Uruguay Round for Arab countries, particularly in the
sectors of petrochem cals and services, which subsequently
met in March 1996, Manama, Bahrain.

In Lebanon, at the request of the Mnistry of Econony and
Trade, UNCTAD convened a three-day semnar in Beirut,
attended by 200 participants. The main thenmes devel oped
related to the globalization of world markets and the
further integration of the Lebanese econony; Lebanon's
participation in the international trading system wth a
focus on the inpact of the Uruguay Round on Lebanon's trade
prospects; and Lebanon's accession to WIO and to regiona
free trade agreenents. In this context, assistance was
provi ded for the preparation of a nmenorandum on Lebanon's
econony to be submtted at a later stage to WO On the
regional free trade agreenents, an ad hoc group was
convened under the co-chairmanship of the Mnister for
Econony and Trade and the M nister for Foreign Affairs.

Asia-Paciftic: A workshop on the identification of Trading
Opportunities for Asia-Pacific Developing Countries and
Econony of Expert Strategies to the Post-Uuguay Round
Trading Context was held in Subic Bay, Philippines, in
Novenber 1995. More than 200 high-level officials from 15
countries and territories, nanely Bangl adesh, China, Fiji,
Hong Kong, India, |ndonesia, Malaysia, Nepal, Pakistan

Phi | i ppi nes, Republic of Korea, Sanmpa, Sri Lanka, Thail and
and Viet Nam participated in the workshop, along wth
representatives of chanbers of commerce and trade pronotion
or gani zati ons. Participats were able to benefit from
expert anal ysis and exchange of policy experiences on new
tradi ng opportunities and adaptati on of export strategies
to the Post-Uuguay Round trading context. Representatives
of UNCTAD, UNDP, ESCAP and UNIDO as well as internationa

experts, also contributed substantively to the workshop.
The papers submtted to the W rkshop, which included
general anal yses of trading opportunities of relevance to
countries of the region, sectoral studies and country case
studies, have been published for wde dissemn nation.

M nisters and high- level officials from WIO non- nenber
countries participated in a high-1level regional semnar in
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Bangkok (8-10 August 1995) on the integration WO non-
menber countries into the international trading system
whi ch was organi zed jointly by UNCTAD and ESCAP with the
partici pati on of WO and fi nanced by UNDP

Latin America: The Governnent of the Dom nican Republic
was assisted in the inplenmentation of |egal and
institutional refornms in order to nodernize foreign trade
and nmake the necessary adjustnents in accordance with the
comm tnents undertaken by the country in the Wuguay Round.
UNCTAD delivered the technical expertise needed by the
Nat i onal Conm ssion of GATT to inplenent trade reforns and
advi sed the Governnent on the process of ratification of
the Marrakesh Agreenent by the National Assenbly. As a
result of this assistance, in a further step the
I nter Ameri can Devel opnent Bank will finance a conprehensive
programe to support the external sector during the period
1996- 1999.

An eval uation of the Uruguay Round was published in two
editions, and 10,000 copies of the study were distributed
anong nenbers of the business community and academa. In
addition, nore than 300 representatives fromthe private
and public sectors were trained in six national sem nars.

China: China was enabled to participate nore effectively
in the negotiations on accession to WO by strengthening
the negotiating capacities of national officials.
Barriers to China's trade in services, and neans of
el i m nating such barriers t hr ough I nt ernati onal
negoti ations, were identified. Policy formulation with
respect to trade and devel opnent of service sectors was
i nproved. A trade database for both goods and services was
devel oped, and the research capacity of Chi nese
institutions that provide inputs for trade policy
formul ati on was enhanced. A nunber of studies/reports were
prepared on a wide range of subjects relating to China's
foreign trade and trade relations wth other countries,
including an overview of the nmmjor issues concerning
China's reintegration into the international trading
system the nmain benefits and opportunities for China
deriving fromits WO nenbershi p, and the najor chall enges
that China nay face as a result of its WO nenber shi p.

Russian Federation: The Russi an Federation was assisted
in the preparatory and initial phases of WO accession
negotiations through activities ainmed at: (a) assisting in
the drafting of the Menorandum on the Foreign Trade Regine
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and in preparing the replies to questions from WO nenbers
and ot her docunentation, and supporting the negotiating
team (b) addressing specific conponents of accession
negoti ations, including the assessnent of the conpatibility
of national trade |egislation and practices with the rules
and disciplines of the WO Agreenments; (c) training
national trade officials wwth a view to increasing their
know edge and experience on trade policy matters; and (d)
addressing policies and trade legislation of the main
trading partners in the context of accession negotiations.

- Belarus: Project activities included: (a) support for the
drafting of the Menorandum on the Foreign Trade Regi ne; (b)
prepartion of the trade officials for the initial phases
of accession negotiations through consultations and
training; (c) undertaking studies on policies of the United
States and the European Union with respect to Belarus; (d)
anal yzing the conpliance of Belarus |legislation with WO
requirenments and disseminating information on the WO
Agr eenent s. The above activities i nproved the
under st andi ng and know edge of Belarus officials of the
approach and strategies of major WO nenbers towards the
accession of Belarus and its policies and built up
negoti ating capabilities and assisted in the fornul ation
of Bel arussi an negoti ati ng strategy.

As regards accession to WIO, UNCTAD has recei ved a nunber
of other requests for assistance from Vanuatu, Croati a,
Georgi a, Ukraine, Uzbekistan, Krygystan and Azerbaijan.

2. Relationship between trade and the environment

Devel opnment cont ext

52. Agenda 21 recognized that trade, in conjunction with sound
macr oeconom ¢ and environnental policies, can nmake an inportant
contribution to sustainable devel opnent. It stresses the need to
make trade and environnental policies nutually supportive, through
appropriate actions at the national and nultilateral |levels. This
requires the attention of policy-mkers, the business commnity,
academ c institutions, non-governnental organizations and ot hers.

bj ecti ves

53. The main objectives of activities in this area are the
fol | ow ng:
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- To assist in increasing awareness and understandi ng of the
conpl ex I i nkages bet ween trade, envi r onnent and
devel opnent ;

- To contribute to building institutional <capacity in
devel opi ng countries and countries in transition to exam ne
the trade and environnent interface;

- To support the effective participation of devel oping
countries in deliberations in the relevant international
foruns.

Feat ur es

54. Activities are closely linked with the intergovernnental work
progranme, as well as with the secretariat's own research. They
consi st of policy-oriented studies, workshops and sem nars, and the
provi sion of information and training/capacity-building sem nars,
carried out in close cooperation with UNDP, UNEP, WO |[|TC and
ot her organizations, as well as wth representatives of civi
society, including research institutes and non-governnenta
or gani zati ons.
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Qut puts/resul ts/i npact

Policy oriented studies

55. Under the joint UNCTAD UNDP project on "Reconciliation of
environmental and trade policies", research institutes in
devel opi ng countries are anal ysing country-specific experiences in
order to better understand trade and environment |inkages. In
addition, a nunber of country case studies are being undertaken
jointly wth UNEP. The followng countries are presently
participating in the progranme:

(a) Africa: Caneroon, Egypt, South Africa, Uganda, and
Zi mhbabwe.

(b) Asia: China, India, Indonesia, Ml aysia, Philippines and
Thai | and.

(c) Latin America: Argentina, Brazil, Chile, Colonbia and
Costa Ri ca.

(d) O her regions: Poland, Russia and Turkey.

56. A series of studies have now been conpl eted. Synthesis reports
of the studies on Brazil, Colonbia, India, Poland and Zi nbabwe were
made available to the third session of the Ad Hoc Wrking G oup on
Trade, Environnent and Devel opnent. |In response to requests nade
by Governnents of a nunber of developing countries, additional
studies wll be undertaken, within the availability of funds.

57. A project on eco-labelling and international trade has now
been conpleted, and the results will appear in a book to be
publ i shed in 1996.

58. Studies have al so been conpleted or are in progress on issues
such as the responses to environnental requirenents by small and
medi um sized firns3 multilateral environnental agreenents (in
coordi nation with UNEP), and green consunerism.

Reai onal and nati onal workshops and seni nars

59. A series of workshops on trade and environment were organi sed
by the ASEAN secretariat in Munila, Bangkok, Kuala Lunpur and

The followi ng studies were conpleted: Das, S. "The differential
i mpacts of environnental policies on small and large enterprises in
India, with special reference to the textile and clothing and | eather
and footwear sectors", My 1996; Uribe, E. and G Medina, "Small and
medium enterprises and their relationship wth environnmental
regul ations and institutions in Col onbia".
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Jakarta on 11-23 May 1995 for which the UNCTAD secretariat provided
resource persons

60. A joint regional UNCTAD SELA neeting of experts on trade and
envi ronnent, hosted by SELA and supported by UNEP and UNDP, was
held in Caracas, Venezuela, on 25-26 July 1995. Experts from nine
countries in the Latin Anerican and Cari bbean region partici pated
in the neeting. National seminars on trade, environment and
devel opnent were held in Havana, Cuba, on 20-21 July and i n Caracas
on 27 July 1995.

61. Trade and environnent |inkages of interest to Arab countries
were discussed, anong other issues, by a group of Arab experts
meeting on the inplications of the

Uruguay Round, particularly in the fields of petrochemcals,
envi ronnent and services (Bahrain, 16-18 March 1996), and by a
Conference on Gulf Co-operation Council external trade relations
with regard to the Wrld Trade Organi zati on (Bahrain, 19-20 March
1996) .

62. The secretariat is updating its training/capacity-building
materi al s.

Di ssem nation of information

63. UNCTAD is adjusting its Trade Control Measures Database to
i ncorporate environnental neasures which may have an inpact on
trade. The secretariat has cooperated with the secretariats of
ASEAN and ESCAP in the collection of information on energing
environmental policy instrunents and related activities. The
secretariat is also devel opi ng GREENTRADE, which is a conputeri zed
information system that allows encoding and retrieval of
i nformati on on environnental product concerns and neasures using
a personal conputer

64. The results of the progranme have been di ssem nated through
sem nars and workshops, as well as a series of publications,
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including three books.* A nunber of studies have also been
publ i shed, in the national |anguage, in the countries concerned.?®

Results

65. The results of the above activities have provided an inportant
input to policy analysis and debate, conceptual work, the building
of consensus anbng nenber States on the interaction between
environnmental and trade policies, the dissem nation of information
to policy-makers and capacity-buil di ng.

66. For exanple, the Ad Hoc Wirking G oup on Trade, Environnent
and Devel opnent, in its final report, recognized that its work had
benefited substantially frompolicy-oriented studies. Such studies
are also playing a catalytic role in stinulating further policy-
oriented research on trade, environnment and sust ai nabl e devel opnent
i n devel opi ng countries.

67. Technical assistance activities have also contributed to
awareness-building and a better wunderstanding of trade and
environnment |inkages, as well as to the effective participation of
devel oping countries in nmultilateral deliberations on trade and
envi ronnent .

3. Competition law and policy®

Devel opnment cont ext

68. In line with the fundanental economc reforns adopted
wor | dwi de, notivated by a recognition of the role of the market and

4 The foll owi ng books are being published: Trade, Environnent and
Sustainable Developnent: A South Asian Perspective, UNCTAD UNDP,
MacM | | an Press 1996 (forthconing); Zarrilli, S., V. Jha, R Vossenaar,
Eco-labelling and International Tr ade, MacM | lan Press 1996
(forthcomi ng); and Jha. V, A Markandya and R Vossenaar, Trade and the
Environnent: case studies from developing countries, Elgar, 1996
(forthconing).

For exanple: Chudnovsky, D., G Lugones, and M Chidiak, "Conercio
Internacional y Medio Anbiente: el Caso Argentino"; Pedro de Mdtta
Veiga, "Evidencias sobre as relacoes entre conmercio e anbiente no
Brasil", Revista Brasileira de Conercio Exterior, Nunmber 41, Cctober-
December 1994; Uribe Botero E., Y.G Medina Mncayo "La pequena y
nmedi ana industria y su relacion con las regulaciones y |las
i nstituciones anbientales en Col onbi a", Departamento  Techi co
Admi nistrativo del Medi o Ambi ente, Decenber 1995.

® The information provided here also responds to the request of the
Wirking Party at its twenty-sixth Session in para. 12 (d) of its Agreed
Concl usi ons.
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of the private sector in the efficient functioning of econom es at
all stages of developnment, there has been a wi despread trend in
recent years towards the adoption or reform or  Dbetter
I mpl ementation of conpetition laws and policies by devel oping
countries. However, the majority of developing countries still do
not have up-to-date conpetition laws or policies, or are not
applying themwith full effectiveness, and there have been a | arge
nunber of requests for technical cooperation for this purpose.

bj ecti ves

69. In line with the Mdrand Declaration, the objective of
activities in this area is to assist developing countries,
particularly those in Africa, to fornul ate conpetition policies and
| egislation and facilitate institution-building.

Feat ur es

70. In accordance with requests received, the needs of the
countries concerned, and avail abl e resources:

(1) States w thout any conpetition legislation nmay be
provided with information about restrictive business
practices (RBPs), their existence and possibl e adverse
effects on their econony; this mght involve a study of
the restrictive business practices in their econony.
They may also be provided with introductory sem nars
directed at an audi ence whi ch woul d i nclude gover nnent
officials and academcs, as well as business and
consuner-oriented circles;

(ii) States which are in the process of drafting conpetition
| egi slation may be provided with information on such
| egislation in other countries, as well as advice as to
the drafting of their conpetition |egislation;

(ii1) States which have just adopted conpetition |egislation
may be provided with appropriate advice for the
setting-up of the conpetition authority; this usually
includes training of officials responsible for the
actual control of RBPs, and nmay al so involve training
wor kshops and/or on-the-job training with conpetition
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authorities in countries having experience in the field
of conpetition;

(iv) States which have al ready adopted such |egislation and
have experience in the control of RBPs may be provided
with an opportunity to consult with each other on
specific cases and exchange i nformation;

(v) States which wsh to revise their conpetition
l egislation may be provided with facilities for
seeki ng expert advice from conpetition authorities in
other States, so as to amend their laws in the nobst
ef fecti ve manner possi bl e.

71. In addition to work ained at establishing conpetition | aw and
policy at the national level, UNCTAD is also active in creating a
"conpetitive culture" and preparing devel opi ng countries, including
the LDCs, as well as countries in transition, for future
multilateral negotiations in this area.

Qut put and results

72. Since 1986, when UNCTAD s technical assistance, advisory and
training progranmmes on restrictive business practices were
| aunched, sone 25 national semnars, 10 regional semnars, SiXx
subregi onal sem nars and two conferences on restrictive business
practices and conpetition | aw and policy have been organized. In
addition, the secretariat organized sone eight advisory m ssions
to help countries in the process of drafting legislation in this
field.

73. In 1995, UNCTAD arranged an expert study of type (i) in
Mauritius and organi zed national sem nars on conpetition policy of
type (ii) in CGuatemala and Bolivia as well as an exchange of
experiences of Conpetition Authorities in Pakistan and Zanbi a.
Advi sory m ssions to El Sal vador and South Africa were provided.

74. As a result, Mauritius, Bolivia and El Sal vador are actively
preparing national conpetition laws. 1In view of the preparations
for the Third United Nations Conference to Review Al Aspects of
the Set, two regional conferences were organi zed, one in Tunisia
in October 1995 for African countries interested in the issue
(Egypt, Gabon, Kenya, Mauritania, Mrocco, South Africa, Tunisia,
Zanbi a and Zi nbabwe partici pated) and another in Caracas for Latin
American and Cari bbean countries (Argentina, Bolivia, Brazil,
Chile, Colonbia, Costa Rica, Dom nican Republic, El Salvador,
GQuat emal a, Jamai ca, Mexico, N caragua, Panama, Peru, Trinidad and
Tobago, and Venezuel a). These regional sem nars have allowed
participating countries to exchange experience in this field.
Among them Panama and Costa Rica have adopted new conpetition
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| egi sl ati on subsequent to UNCTAD sem nars. Finally, the UNCTAD
secretariat also hel ped organize a Regional Conference for Asian
Consuner Protection Oganizations (CUTS) on the subject on
Conpetition Policy in the Context of Liberalization (New Del hi,
India, 20-21 January 1995), which was attended by representatives
from India, Pakistan, the Philippines and the Republic of Korea.

75. Despite what has been achi eved, as descri bed above, the UNCTAD
secretariat's activities have failed to keep pace with the
consi derabl e increase which has occurred in recent years in the
requests and requirenents relating to technical cooperation in the
area of conpetition law and policy. A substantial allocation of
addi ti onal financial and human resources is needed in this area.
It should be noted in this connection that the resol ution adopted
by the Third Review Conference on 21 Novenber 1995, taking into
account the increased needs for technical cooperation and techni cal
assi stance in developing countries, countries in transition and
ot her countries, requested the secretariat to carry out a review
of technical cooperation activities undertaken by UNCTAD and ot her
I nternational organizations, as well as States bilaterally, with
aviewto strengthening its ability to provide technical assistance
for capacity-building, urged intergovernnental organizations and
financing programes and agencies to provide resources for
technical cooperation activities in this area, and al so appeal ed
to States, in particular devel oped countries, to increase voluntary
financial contributions and to provide necessary expertise for the
i npl ementati on of such activities.
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4. Trade policies and trade expansion

bj ecti ves

76. A nunber of projects were carried out by the International
Trade Division to assist developing countries or countries in
transition (or groups of them to inprove or adapt their trade
policies in the context of the rapidly changing regional and
i nternational environnent.

Feat ur es/ out puts/results

77. The activities of the main projects undertaken in 1995 are
reported bel ow

Development of intra-CIS and Baltic States trade, payments and
enterprise cooperation

78. A project was undertaken in the context of the breakdown of
the former Soviet Union, which seriously affected trade and
enterprise cooperation between the new

States established on its territory and led to a sharp decline in
producti on and enpl oynent.

79. A workshop to discuss ways and neans for the revival and
expansi on of nutual trade, as well as to assess, together wth
representatives of donor agencies, in the Ilight of ongoing
techni cal assistance, the needs and potential for international
support, was organi zed in Chisinau, Ml dova, from9 to 12 January
1995. Participants included mnisters, deputy mnisters and seni or
officials from C'S countries and Estonia, as well as
representatives of the business sector. In addition, several
international experts from UNDP, UNCTAD, UN-ECE, the Internationa
Trade Centre UNCTAD GATT, WO, |IM, and the Conm ssion of the
Eur opean Union, as well as representatives of Finland, Gernmany,
Net her | ands, Ronmania, Turkey, the United States of Anerica, the
Wrld Bank and the International Conmttee for Econom c Reform and
Cooperation al so parti ci pat ed.

80. A Final Act was adopted, containing concrete recomendations,
inter alia, in the fields of: trade expansion, regional paynents

and financing, and enterprise cooperation. It also provides
gui dance regarding areas in which regional technical cooperation
will be needed. The Final Act, the studies discussed and

statenents delivered on the different itenms of the agenda, or
summaries of them were published in UNCTAD I TD) M SC. 32 and Add. 1.

Regional economic arrangements and their relationship with the
multilateral trading system
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8l. A semnar on the above subject was convened by the TDB from
15 to 17 January 1996. The neeting benefitted from a financial

contribution from a bilateral donor, essentiuallz to conduct
regi onal background studies, as well as to finance particiupation
from certain |east devel oped countries. The sem nar ained at
assessing new opportunities and chall enges arising from regi ona

arrangenents for devel oping countries and economes in transition,
and at exploring possible policy responses. Docunent ati on was
prepared by the UNCTAD secretariat. Delegations from79 countries,
including 54 developing countries, as well as observers and
representatives from secretariats of regi onal i ntegration
groupi ngs, parti ci pated.

82. The semi nar nmade an inportant analytical contribution in the
area of expandi ng regi onal i ntegration, i ncl udi ng: (1)
identification of major areas of <concern, as well as new
opportunities for devel opi ng countries and economes in transition;
(ii) analysis of the expansion of economic integration into new
policy areas; (iii) establishnment of criteria for outward-oriented
orientation and open regionalism (iv) assessnent of the inpact of
| arge economc spaces on the nultilateral character of the
international trading system and (v) strengthening of the
anal ytical capability of policy-nmakers from LDCs and other | ow
i ncome devel oping countries regarding the inplications of |arge
econom ¢ spaces and regional integration arrangenents.

Trade relations and economic cooperation in the mediterranean
region

Devel opnent  Cont ext

83. In the context of the EU s new Mediterranean policy, which
envi sages t he establishnment of a Euro-Mediterranean Free Trade Zone
by the year 2010 and involves a new series of association
agreenents, a project was inplenmented which ains at assisting in
the strengthening of economc and trade cooperation in the
Medi terranean region. The project provided technical support to
t he concerned governnent officials and information and training to
the private sector on the content of the Euro-Mediterranean Free
Trade Area Agreenents in the light of the conmtnents undertaken
within WIQ advising on the adjustnents required to adapt to the
new environnent and addressing the specific inplications which
arise fromthe inplenentation of the comm tnents.

84. Activities in 1995 included advisory m ssions and wor kshops
to support negotiating capacity and assist in evaluating the
inplications of inplenenting the specific provisions of the
Associ ati on Agreenments and the tradi ng opportunities under rel evant
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GSP schenes. These activities were supported and conpl enent ed by
TRAINS, which provides up-to-date conputerized information on
rel evant preferential agreenents. Wor kshops were organi zed in the
Syrian Arab Republic, Jordan, Lebanon and Egypt, and advisory
m ssions were conducted to the West Bank and Gaza, as well as to
Lebanon and the Syrian Arab Republic, both to prepare for and to
foll owup on the workshops. Various m ssions were also carried out
to Egypt to consult with the Partnership Unit negotiating the Euro-
Medi t erranean Agreenent and provi de specific advice on the phasing-
in of trade |iberalization on industrial products, rules of origin,
and technical barriers to trade.

85. Based on the experience of these workshops and advisory
m ssions, in particular as regards the chall enges and opportunities
stemming from the EUs new Mediterranean policy, the project
contributed to other inportant neetings held in the Arab and
European regions, providing materials and lectures to the Forum
Cvil held after the Barcelona Conference and the First Arab
I nternati onal Managenent Conference on Free Trade in Goods and
Services in Beirut.

86. The project carried out research work, both independently and
in collaboration with Research Centres and Universities in Europe
and the Arab region. The resulting studies, handbooks and handouts
deal with specific issues raised by the Euro-Med agreenents such
as access for agricultural products, rules of origin and
preferential tariff rates.

87. The project is planning to devel op a Mediterranean conponent
of TRAINS which will include all preferential tariff information
available for countries of +the region, and contacts were
est abl i shed and progress nade toward the devel opnent of an Arabic
version of the software.

88. Overall, the project has contributed to addressing issues
which may have a fundanental bearing on the future of the
EU Medi terranean countries, which include:

- Trade liberalization in respect of EU industrial products;

- Markets for agricultural exports, which are of particular
interest to the Mediterranean countries;

- Conmpetition law, intellectual property rights.

89. Nicaragua - trade policies: There has been a grow ng
awareness in N caragua of the inportance of trade policy and
negoti ating issues in the country's devel opnent strategy. The nmain
areas of interest where UNCTAD was requested to intervene were:
export pronotion | aws; building of Nl caragua's negoti ati on capacity
for participationin different trade negotiating fora; and anal ysis
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of Nicaragua's trade relations with the United States, Mexico and
Central America

90. The objective of UNCTAD s assistance was to increase the
Ni caragua authorities' know edge and skills in respect of the
managenent of foreign trade in the context of structura
adjustnent. The project supported the transition of N caragua to
a free market economnmy. 1In 1995, the nmain outputs were reports on
the main strategic trade policy orientation of N caragua and on
proposals for a law for the pronotion of exports.

91. Syrian Arab Republic - trade policy: As part of an ITC
proj ect, UNCTAD advi sed the Syrian authorities on ways, mnmeans and
options for strengthening the national capacities in respect of
review ng and reformng the external trade sector. A conprehensive
study for this purpose was conpleted in 1995 and submtted to the
Syrian authorities for their comments and observations. The study
Is intended to serve as one background docunent to be presented to
a national round table on the Syrian external trade sector.

5. Generalised system of preferences and other trade laws

Devel opnment cont ext

92. The concl usion of the Uruguay Round resulted in the reduction
of MFN rates and changes in GSP rates and schenes, as well as the
creation of a new set of rules having a bearing on the operation
and inplementation of trade Ilaws regulating market-access
condi ti ons. O her fornms of preferential arrangenents such as
bilateral free-trade-area agreenents with relevant rules of origin
regulations also play an inportant role in shaping the
i nternational environnent.

93. Although in certain sectors protection has been reduced or
even renoved, substantial duties still remain in inportant export
sectors of developing countries. Furthernore, many |ow and
m ddl e-i ncone developing countries have not yet achieved a
sufficiently high | evel of export devel opnent and diversification
for a real take-off, so that GSP renmains inportant for traditiona
and non-traditional export sectors alike.

bj ecti ves

94. The programe ains at contributing to the expansion and
di versification of exports from devel oping countries, increasing
GSP utilisation and providi ng governnent officials and those in the
private sector wwth a better understanding of trade | aws governi ng
mar ket access conditions in major preference-giving countries.
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Feat ur es

95. Technical cooperation activities are directed at providing
recipient countries with the expertise necessary to resolve
difficulties encountered in GSP utilization and, nore broadly, on
conditions relating to market access. The programre contri butes,
through the project TRAINS for GSP, to the updating of the GSP
conponent of TRAINS (see section H 1/ below), thus increasing the
information on GSP and other preferential tariffs available to
devel opi ng countri es.

96. In 1995 activities included a specialized workshop on rules
of origin, held in Indonesia, and a subregional sem nar on market
access for selected East-Asian countries, held in Malaysia. This
|atter activity focused on anti-dunping regulations and rul es of
origin. Such workshop-type training activities focusing on
specific schenmes or topics are becom ng increasingly popular, as
they refl ect the advanced stage of econom c devel opnent and export -
supply capabilities of countries in the region.

97. Two national semnars on GSP and the new international trading
system were held in Sri Lanka and the Lao People's Denocratic
Republ i c. Since these countries are currently experiencing
substantial growh in foreign direct investnent, the activities
hel d have been particularly wel conmed and expl oited by the recipient
countries. National semnars on GSP and other trade | aws were al so
hel d in Peru and Hondur as.

98. Advisory mssions on GSP were conducted in Mngolia, the
Denocrati c People's Republic of Korea and Canbodi a. These advi sory
m ssions aimin particular, at training governnent officials and
representatives of the private sector on the technicalities of
rules of origin, in both the GSP and non-preferential contexts.

99. Through participation in the Afro-Arab Trade Fair held in
Johannesburg, information on the revised GSP schenes was given
w despread di ssem nation. UNCTAD had its own stand and provided
| ectures on, inter alia, the different preferential schenes
avail able to Afro-Arab countries.

Qutput/results

100. These activities are expected to increase utilization of the
GSP schenes, as well as total exports towards preference-giving
countries. As aresult of the activities of the programme, private
exporters and governnment officials are nore aware of the tariff
advantage and margin of preference available for GSP-covered
products and are thus in a better position to exploit the
opportunities provided by the GSP in the context of the new trading
rules follow ng the Uruguay Round.
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101. Knowl edge  of the procedures regul ating anti-dunping
I nvestigations may assist Governments and affected private
exporters to deal better wth the questionnaires sent by
i nvestigating authorities and avoid higher anti-dunping duties
based on "best information avail able".

102. The correct issuance and verification of rules of origin
certificates may avoid investigations and the retroactive paynent
of duties. In Canbodia, for exanple, the assistance provided
resulted in a request for a derogation on rules of origin for
textile products under the European Uni on schene. This derogation,
if accepted, could potentially save the newy established textile
factories in Canbodia fromretroactive duty paynents for the | ast
three years.

103. The GSP conponent of UNCTAD s Trade Anal ysis and Information
System (TRAINS) -(see section H 1/ below) has proven to be an
i nportant tool for rapid comrunication of data from the Ceneva-
based programme to GSP focal points and the export sector in
preference-receiving countries. The information has hel ped
exporters in preference-receiving countries with market research
and analysis and the identification of export opportunities in
pref erence-gi ving countries.

D. Division on Transnational Corporations and Investment
and
Division for Science and Technology

104. Transnational Corporations and Science and Technology: Since
1994, the mpjor part of technical assistance activities of the
Di vision on Transnational Corporations and |Investnent (DTCl) have
been nerged with those of the D vision for Science and Technol ogy
(DST) to formthe Advisory Services on Investnent and Technol ogy
(ASIT).

105. Wiile the delivery of the technical assistance progranmnes
continued to inprove (exceeding US$ 2 mllion 1995), it still fell
short of the programres' performance prior to their transfer from
New York to CGeneva in 1993. The primary reason for this remains
the relatively lowlevel of staff and of extra-budgetary resources.

1. Privatisation

Devel opnment cont ext
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106. At the request of, and in co-operation with, the Governnent
of Zinbabwe, a privatization semnar was held in Harare from22 to
24 March 1995.

bj ecti ves/ Feat ur es

107. The objectives of the sem nar i ncl uded:

(1) Denonstrating benefits to be gained from public
enterprise reformand privatization

(ii) Providing participants with an overview of issues
i nvol ved and country experiences in public enterprise
reformand privatization

(iii) Presenting the critical factors and options avail able
i n designing and i npl enenting privatization progranmres;

108. Issues dealt with included: (i) privatization objectives and
strategy; (ii) fornms of privatization; (iii) conpetition and
regul ation; (iv) privatization of infrastructure; (v) social inpact
and support mneasures.

109. Participants were representatives of national agencies in
charge of designing and inplenenting policies on privatization or
other forns of public enterprise reform officials from sectora
mnistries, chiefs or senior executives of public enterprises,
officials fromtrade unions and representatives fromthe private
sector.

Qutput/results

110. The sem nar concentrated its attention on non-divestiture
options such as comrercialization and corporatisation, both of
whi ch were seen by participants as the nost appropriate forns of
enterprise reform given the political and economc situation in
the country. It contributed significantly to the identification of
condi tions that woul d nake corporatisation work in Zi nbabwe. The
| earni ng experience was particularly appreciated by the executives
of various public utilities and of the Central Bank.

111. Since the country was at that tine in the run-up to general
el ections, senior policy-makers were sonmewhat cauti ous about taking
a position on privatization and public enterprise reform However,
since the elections, the new Governnent has given these issues a
prom nent place in its progranme. The seminar can claimto have
contributed to this adjustnent in the country's econom c policy.

2. Accounting: International Standards of Accounting and
Reporting (ISAR)
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Devel opnment cont ext

112. Accurate and understandable financial information is necessary
to enable Governnments and investors and other users of financial
information to make infornmed financial decisions. In order to
attract foreign investors, enterprises nust be able to instil
confidence in their financial statenents.

bj ecti ves

113. The programme's aimis to assist Governnents and enterprises
to formulate and inplenent accounting and auditing |aws and
standards, together with other relevant regulations according to
i nternationally accepted accounting principles.

Feat ur es

114. Technical assistance projects have been devel oped over nany
years by the Intergovernnental Wrking Goup of Experts on
I nternational Standards of Accounting and Reporting (I SAR), and are
considered to be objective and suited to the needs of investors,
creditors, CGovernnents and other interested users. They are
consistent with the international standards fornulated by the
I nternational Accounting Standards Conmttee and the Internationa
Federation of Accountants, as well as the European Union
di recti ves. The UNCTAD programre puts these internationa
standards in a formusable for devel oping countries and countries
intransition, which have many difficulties with interpretation and
i npl enent ati on.

115. The programme is inplenmented using two distinct nethods.
Firstly, at the annual sessions of |SAR experts discuss and
approve technical reports and publications. Standard setters,
regul ators, academics and practitioners from approximately 30
devel oping countries and countries with transitional econom es
participated in the 1995 and 1996 annual sessions. All materials
produced by |ISAR are distributed to countries and interested
programmes by the usual channels, including the extensive "out-
reach" programme of the Accounting Section. Secondly, country
specific activities take place.

Qut puts/results

116. Exanples of results at the national |evel are described bel ow

- Uzbekistan: An ongoi ng two-year (1994-1996) project began
to wnd down its activities at the end of 1995 foll ow ng
the successful introduction of a production cost
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regul ation which enables enterprises to calculate net
profit in accordance with generally accepted internationa
accounting principles which at the sane tine reconcile the
accounting profit to taxable profit. Uzbekistan is the
first country within the fornmer Soviet Union to nake this
di stinction, which is a fundanental concept in nost
devel oped countri es. More than 6,000 accountants were
trained using materials devel oped by the project. The
accounting and auditing |l aws devel oped by the project are
about to be passed by Parlianment; once this is achieved,
a series of short semnars wll be organized in order to
ensure the inplenentation of the law. A second phase of
this project will be funded by the EU, and UNCTAD i ntends
to participate in the tender.

Azerbaijan: A project is being inplenented along lines
simlar to the Uzbek project, but its activities have been
expanded to include not only the devel opnent of |aws and
standards but al so considerable retraining of auditors.
It is planned to adapt the materials developed in the
Uzbeki stan project to the greatest extent possible so that
accounting systens are conparable across the Conmonweal th
of Independent States (CIS).

China: More than 60 senior managers were trained in
nodern financial managenent and accounting principles
commonly understood in Wstern countries. Subj ect s
covered in the four-day sem nar included: international
financi al accounti ng; busi ness and or gani zati on
structures; financial statenent analysis; and budgeting
and pl anni ng.

Commonwealth of Independent States: UNCTAD hel ped
organi ze and conduct a two-day conference in Al maty,
Kazakhstan, for the Coordinating Council on Accounting
Met hodol ogy of the CI'S, of which UNCTAD was a founding
menber. The conference allowed 12 countries of the forner
Sovi et Union and Mongolia to benefit froma free exchange
of experiences and difficulties encountered in the

accounting reform process. Through the devel opnent of
this network, it is envisaged that accounting standard-
setters fromwithin the region will be able to intensify

their efforts to develop accounting |aws and standards
appropriate for their countries and conpatible wth
general |y accepted international standards and principles.
An accounting information newsletter was established, and
UNCTAD contributed to the information. UNCTAD al so
conducted a survey anong all CI'S countries on the status
of accounting and auditing reform and co-ordinated a
semnar for auditors in Kiev in June 1996.
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3. Policy framework for attracting Tforeign investment :
FORINVEST

Devel opnent cont ext

117. More and nore devel opi ng countries are seeking investnent by
transnati onal corporations. The objectives are many:. externa
capital/foreign exchange, exports, enploynment and training,
t echnol ogy and managenent and marketing skills.

bj ecti ves

118. The objective of activities in this area is to assist
devel oping countries, in particular their investnent pronotion
agencies (lIPAs), in strengthening their capacity to create and
manage the policy and conditions in which foreign investnment and
I nternational business can thrive.

Feat ur es

119. FORI NVEST provides advisory services and training packages

related to investnent policy, investnent codes and sectoral
policies governing the participation of transnational corporations
in specific sectors. FORI NVEST also assists countries in

establishing IPAs or in nodernizing and streanmlining existing
institutions, as well as in devel oping and instituting nechani sns
for pronoting and facilitating investnent and for gaining access
to gl obal market informtion.

Qut puts/results

During the reporting period, conponents of the FORI NVEST progranme
were inplenented in the follow ng countries: Al bani a, Algeria,
Bangl adesh, Bolivia, Caneroon, Colonbia, Ethiopia, Ghana, Haiti,
I ndi a, |Indonesia, Kazakhstan, Kenya, Lebanon, Pakistan, Pal esti ne,
Phi | i ppi nes, Sao Tone and Principe, South Africa and the United
Arab Emrates. A nunber of regional and interregional initiatives
were al so undertaken. The followi ng cases exenplify how the
progranme was i npl enent ed:

- Albania: Assi stance was provided to the Governnent
through the organisation of study tours and training
courses in Belgium and Ireland for senior staff of the
Al banian Centre for Foreign Investnent Pronotion. The
Centre was assisted in conputerizing its investnent
registration and nonitoring system and in carrying out
financial analysis studies of 16 investnent projects in
Al bania. Support was also given to investnent pronotion
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m ssions by high |level governnent officials to Austria,
Italy and Switzerl and.

Bolivia: Techni cal assistance was provided to the
Governnent on how to design and inplenent a strategy to
devel op international conpetitive advantages. Specific

sectors and products were identified. The role of
Governnment in this process was exam ned, and specific
recomrendati ons were made to build the national capacity
to increase the conpetitiveness of Bolivian goods and
services in international markets, and to market Bolivia
as an investnent |ocation for foreign conpanies.

Kazakhstan: In January/ February 1995, a joint
UN/ Governnment m ssion, |led by UNCTAD, visited five |arge
enterprises located in conpany towns to identify the huge
econom ¢ and social problens related to the transitiona
period and the breakdown of the former econom c system
The joint mssion included experts from UNCTAD, UN DO,
ILO, UNV, EBRD and ADB, as well as from the Kazakh
Governnent. The report of the m ssion was presented to a
donor round table, as well as to a Governnent sem nar in
May 1995. The proposed programe of technical assistance
was di scussed at a high-level neeting with the Governnent
in Vienna in August 1995. The approach adapted at this
nmeeting considers restructuring of the large enterprises
and the creation of new enpl oynent in the conpany towns as
of utnost inportance. Consequently, the Governnent
created an inter-mnisterial Conmmttee headed by the
M nister of the Econony to manage the restructuring of
| arge industrial enterprises and the rehabilitation of
Kazakhst an's conpany towns.

South Africa: Substantive assistance was provided in
organi zing and conducting the President's Conference on
Smal I, Medium and Mcro Enterprises (SMMES), which took
pl ace in March 1995. This highly successful Conference,
involving 2,000 participants from snall and big
busi nesses, NGOs, international donor agencies, foreign
governnents and the South African Governnent, nobilized
br oad- based support for the Governnent's Wite Paper on
SMVE devel opnent and helped fornulate the Nationa
Programe of Action on Small Business Devel opnent in South
Afri ca.

World Association of Investment Promotion Agencies
(WAIPA): In April 1995, a High-Level Meeting of
I nvestnent Pronotion Agencies (IPAs) was organized in
Geneva parallel to the neeting of the Comm ssion on
I nternational Investnent and Transnational Corporations.
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This gl obal neeting was attended by representatives of 60
| PAs, who exchanged experiences and information on

attracting inward investnent. The three-day event
included neetings wth representatives of the Sw ss
busi ness community and transnational corporations. At

this I PA gathering, it was decided to establish WAl PA and
to appoint a Wrking Goup of 15 IPAs to prepare the
gui delines for the functioning of WAIPA. Assistance was
given to the Philippines Board of Investnents in
organi zing the first Wrking Goup neeting in Manila. The
Mani |l a neeting agreed on a Statute for WAIPA, which was
sent to all IPAs. The first WAIPA newsletter, produced
with the assistance of UNCTAD and UNI DO was issued in
Novenber 1995.

4. Negotiating international business arrangements : TRANSACT

Devel opnent cont ext

120. Successful agreenents in today's conplex international
busi ness environnent require a command of innovative financial
techni ques and sophisticated | egal and fiscal structures, as well
as expertise in a variety of other disciplines.

bj ecti ves

121. The objective of this programe is to assist Governnents (and
the private sector) in tackling the whole range of issues that
arise in their negotiations with foreign investors, especially
transnati onal corporations.

Feat ur es

122. TRANSACT provides advisory services and training packages
related to investnent projects, sectoral regines, construction
contracts and joint ventures, as well as to related technol ogy
transfer, finance and taxation issues. During the reporting
period, conponents of the TRANSACT programe were inplenented in
the following countries: Azerbaijan, China, Colonbia, Eritrea
Fiji, Liberia, Ml aysia, Oran and the United Republic of Tanzani a.

Qutputs/results

123. The followng cases exenplify how the progranmme was
I mpl enent ed:

- Azerbaijan: In March 1995, a workshop on "Negotiating
wi th Transnational Corporations and Structuring of Joint
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Ventures" was carried out for governnent officials and
representatives of the private and public sector.

- Eritrea: The Mnistry of Energy, Mning and Wter
Resour ces recei ved assi stance through a training programe
i n petrol eum econom cs and petrol eum fiscal systens and
received the latest software in this area. Advi sory
services were provided in the drafting of a nodel mning
contract, and the mnistry was also assisted in the
procurenent of scientific equipnent to carry out basic
research activities in the departnent of mnes.

- Oman: A policy options paper concerning the mning sector
was prepared. As a result - and followng a mssion to
Oman in early 1996 - UNCTAD has been asked to inplenent a
techni cal assistance progranme which will noderni ze Oman's
Law on Mning and the related regulations and fiscal
regime and wll nmake available nobdel contracts and
licenses for the mning sector.

5. Entrepreneurship and SME development : EMPRETEC

Devel opnent cont ext

124. Increasing the nunber of entrepreneurs in devel oping countries
can provide the inpetus for a vigorous devel opnental process, which
generates a dynam c business environnent with a nultitude of new

enpl oynent opportunities. In nmany cases, however, mar ket
I nperfections work against small and nediumsize enterprises
(SMES), inhibiting the energence of entrepreneurs and the growh
of SMEs.

bj ecti ves

125. EMPRETEC was established to pronote entrepreneurship and SME
devel opnent, as well as |linkages with foreign conpanies. It ains
at stinulating enploynent-creation investnent, technol ogy transfer
and exports through devel opnent of i ndigenous entrepreneurs and
I nnovati ve SMEs.

Feat ur es

126. A coalition of public officials, entrepreneurs, corporate
managers, bankers and executives of transnational corporations
facilitates the access of SMEs to the skills, technol ogy,
opportunities, training and information necessary to help them
realize their objectives, expand their activities and establish
productive, stable linkages with foreign conpanies. The EMPRETEC
programre focuses on the selection of prom sing entrepreneurs,
entrepreneurship training workshops, assistance in enterprise
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creation, provision of business support, and the establishnment of
an entrepreneurs' network. The progranmme ains for each project to
be self-sustainable at the end of UNCTAD s typical four-year
i nvol venent. The EMPRETEC programme is inplenmented in cooperation
with the UN Departnent for Devel opnent Support and Managenent
Services (DDSMS). Specific activities are undertaken in
cooperation with ILO I TC and UN DO.

127. Since EMPRETEC s inception in 1988, the programe has becone
operational in Argentina, Brazil, Chile, Colonbia, Ethiopia, Ghana,
Ni geria, Uruguay, Venezuel a and Zi nbabwe, assisting nore than 5, 000
entrepreneurs through 22 market-driven |ocal Business Support
Centres. New projects are being initiated in Angola, Botswana,
Equat ori al Guinea, Peru and South Africa. Projects are al so under
preparation for Bolivia, Burkina Faso, the Caribbean, Central
Aneri ca, Pakistan, Paraguay, the Philippines and Viet Nam A major

new initiative on "enterprise-African® wll be launched by the
Regi onal Bureau for Africa at the end of 1996 within the framework
of UNDP's 6th progranm ng cycle. The programme is being

i npl enmented in cooperation w th DDSMS.

128. The EMPRETEC projects in Latin America and in Ghana and
Ni geria are now self-sustaining. In Africa, UNCTAD is inplenenting
the project in Zinbabwe and DDSMS t he project in Ethiopia.

Qut puts/results

129. Over 1,000 new participants were trained in 1995, while over
5,000 participating entrepreneurs continue to nake use of
EMPRETEC s training and networking facilities.

- Zimbabwe: In 1995, 120 entrepreneurs benefited from the
entrepreneurshi p wor kshops. To date over 380 entrepreneurs
have been trai ned (sone 42% wonen), including sonme who are
potentially the | eading entrepreneurs of Zinbabwe in the
next decade. 280 client conpanies have invested Z$ 60
mllion in new and expansion projects and created 2,000
new and permanent jobs, and their conbined turnover is in
excess of Z$ 200 nmillion per year. Six client conpanies

have forned cross-border linkages in the food, |[ight
manuf act uri ng, engineering, construction and advertising
subsectors. These linkages involve joint ventures,

di stributorshi ps, and exports of goods and services with
the region, Europe and the United States. The project has
devel oped a local entrepreneurship training capacity of
ei ght trainers, five of whom are certified to
i nt ernati onal standards. The project has built a
reputation for excellence as confirnmed by conpanies
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i nterviewed by the Wrl d Bank m ssion of Novenber 1995 and
by a recent Coopers & Lybrand eval uation. However, the
project is below target regarding |linkages with |arger
conmpanies and wth TNCs, sinply because the effort
required to establish these linkages in Zinbabwe was
grossly underestimated; in addition, the inflow of new
foreign investnent has been unexpectedly small

6. Other i1Investment-related activities

130. The Division on Transnational Corporations and Investnent
carried out a nunber of other investnent-related activities under
various small interregional projects. The nmain ones are:

- The project on Transnational Corporations and |Industrial
Restructuring in Devel oping Countri es exam nes the extent
to which TNCs are contributing to industrial restructuring
i n devel oping countries and, in this manner, to increasing
their conpetitiveness, and how devel opi ng-country
CGovernnents can pronote i ndustrial restructuring and, nore
specifically, their conpetitiveness, through inward FDI
pol i ci es. The project is inplenmented in Chile, Costa
Ri ca, the Dom ni can Republic, Ml aysia, Mexico, Mrocco,
Thai | and and Zi nbabwe.

- The project on the Tradability of Services: |npact and
Inplications for Devel oping Countries anal yzes the inpact
of nodern information and tel ecommuni cati on technol ogy on
the tradability of consulting and teleconmunication
services, and draws conclusions on the inplications for
devel opi ng countri es.

- The project on the Expansion of Foreign Direct |nvestnent
and Trade in Services(EFDI TS) exam nes how the efficiency
of existing domestic capacities in the services sector in
devel oping countries (recognizing that a healthy and
expandi ng services sector is critical to devel opnent) can
be i nproved through the participation of foreign services
provi ders. The EFDI TS project has been inplenented in
Tuni sia, Uganda and Uruguay, and is currently being
carried out in Thail and.

- The project on The New d obalismand Devel opi ng Countries:
| nvestment, Trade and Technol ogy Linkages in the 1990s
takes a close look at the interrelationships between
foreign direct investnent, trade and technology in the
context of international production and exani nes the need
for a holistic policy approach towards the nodalities of
international transactions, particularly in the context of
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i nternational production, the need for policy coherence,
and the franmework for international production.

-  The Division's technical -assistance-related activities in
1995 were al so supported by a nunber of associ ate experts.

7. Science and technology

Commercializati on of Science and Technol ogy : COVSBAT

Devel opnment cont ext

131. Many economies in transition possess considerable scientific
and technol ogi cal capacity which could be, and in sone cases is
al ready bei ng, devel oped and comerci alized. However, the process
of securing financing for R & D purposes, protecting the
intellectual property that results from such research, and
effectively linking the R & D activities with industry have proven
difficult in the new market-oriented environnent. Equal Iy
difficult has been the process of licensing this technol ogy abroad
or formng joint-venture arrangenents with foreign partners.

bj ecti ves

132. The objective in this area is to assist economes in
transition (and developing countries) in strengthening their
exi sting scientific and technol ogical structures and institutions,
and to assist in marketing related products and services
i nternationally.

Feat ur es

133. COVBAT focuses on the followng activities: prioritization of
those areas in which science and technol ogy-rel ated products and
services are likely to have a conparative international advantage,
training private sector nmanagers and governnment officials,
establishment of international |inkages, comercialization of
donestical |y devel oped technol ogy, devel opnent of marketing skills
and strategies, and encouragenent of R & D |inkages.

Qutputs/results

134. During the reporting period, conponents of the COVBAT
programe were inplenented in Belarus and Uzbeki st an.
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- Belarus: The inplenentation of an action plan, submtted
by UNCTAD in 1994, to build Belarus' capacity to
commerci ali ze science and technology internationally in a
conpetitive and sustainable nmanner began in 1995,
Preparations were nmade for a slew of advisory and training
activities, the first of which were carried out in early
February 1996. Advisory activities focused on eval uating
t he products and services of science and technol ogy from
bot h technol ogi cal and marketing perspectives. Training
was ai ned at strategic planning, marketing and pronoti on,
fi nance, i ntell ectual property protection and
I nternational negotiation.

- Uzbekistan: To follow up on technical assistance
delivered in 1994, UNCTAD sent a mssion to Tashkent to
di scuss the findings and recomendations of a report
submtted then. The report provided a diagnosis of the
science and technology sector, identifying areas of
expertise, products and ideas with quality technol ogi cal
expertise and mar ket potenti al . It i ncl uded
reconmendat i ons for nat i onal capacity-building to
commerci ali ze science and technology internationally in a
conpetitive and sustainable manner. An action plan and
two project docunments were subnmitted.

Capaci ty-buil di ng

Devel opnment cont ext

135. The capacity-building process is not I nst ant aneous,
costless or automatic: apart from physical inputs, it calls for
education and technical training, information and services, R&D
facilities, internationally recognized standards and an adequate
enabling environnent. Advanced industrial countries, as well as
many devel oping countries, have developed explicit or inplicit
science and technology policies to facilitate the energence and
devel opnment of such capabilities and enabling structures and to
identify research priorities.

bj ecti ves

136. The objectives here are to strengthen the scientific and
technol ogi cal policy-making and inplenentation in devel oping
countries, particularly the LDCs; enable developing countries
and economes in transition to take advantage of innovative
patterns  of R & D comunity/enterprise cooperation in
comerci alizing and applying technology in order to benefit from
the potential of enmerging forns of partnerships; and thereby
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assi st these countries in preparing to conpete successfully in
today' s gl obalizing world econony.

Feat ur es/ out put/results

137. The main activities are descri bed bel ow

- Thailand: Thai consultants prepared reports on the
bui | di ng of indigenous capacity concentrating on hunman
resources devel opnent, private sector R&D, and the
i ndustrial standards system The Mnistry of Science
Technol ogy and Environnent (MOSTE) and UNCTAD agreed
to hold an evaluation neeting linking this activity to
MOSTE's efforts to establish a 20-year-Master-Plan on
S&T Human Resour ces Devel opnent;

- Asian region: In cooperation with the Asian and
Pacific Centre for Transfer of Technology (APCTT) of
ESCAP, a workshop was held in New Delhi in Novenber
1994 aimng at fostering cooperation between the R&D
communi ty and t he enterprise sector for t he
comrerci alization and application of technol ogies.
Wth UNCTAD s substantive support, in 1995 APCIT i ssued
a publication summarizing the main ideas and proposals
resulting from the neeting wunder the title "R&D
Communi ty-Enterprise Cooper ati on in Technol ogi cal
Research and Commerci alization of Results". Also as a
followup to the New Del hi workshop, a project proposal
for the devel opnent of regional networks was prepared
in 1995, together wth APCIT, and submtted for
f undi ng.

-  Latin America (LATINTEC): As a followup to the
findings and recommendations of +the Latin Anerican
Wor kshop of Experts and Coordination, held in Buenos

Aires, Argentina (1993), UNCTAD has been assisting
institutions in the region to develop LATINTEC, a
regi onal proposal for strengthening |inkages between
universities and the productive sector in Latin

America. |In Septenber 1995, UNCTAD participated at the
ALTEC Meeting on Technol ogy Managenent, in Concepci 6n

Chile, and contributed to the outline of main elenents
of the LATINTEC proposal. A revised version of the
proposal is being considered.

- Least developed countries Under a project specially
designed to foster technological capacity-building in
the |least developed countries, case studies were
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prepared on Bangl adesh, Ethiopia, Nepal and the United
Republ i c of Tanzani a. The report's recommendati ons on
nmeasures for strengthening technological capacities
were discussed at the Wrkshop on Sel ected Cooperation

Aspect s for Technol ogi cal Capacity-buil ding in
devel oping Countries, held in Geneva in April 1995 (see
below), and the project's policy conclusions were

di stributed widely to end-users.

- Technology partnership: In cooperation wth the
Technol ogy Part nership Initiative (TPI) of t he
Departnent of Trade and Industry and the Overseas
Devel opnment Admi nistration (ODA) of the United Kingdom
a workshop on "Selected Cooperation Aspects for
Technol ogi cal Capaci ty-bui |l di ng in Devel opi ng
Countries" was held in Geneva, in April 1995.° The
Wor kshop focused on two major areas: (i) field findings
and experiences wth regard to capacity-building,
i ncluding a specific focus on LDCs; and
(ii) initiatives and programmes, including those aimng
at fostering technol ogy partnerships between firnms from
devel oping and devel oped countries. A publication
entitled "Technol ogi cal Capaci ty-bui |l di ng and
Technol ogy Par t ner shi p: Field Fi ndi ngs, Country
Experiences and Programmes” (UNCTAD/ DST/6) and also
including the above-nentioned reports on Ethiopia,
Bangl adesh, Nepal and the United Republic of Tanzani a,
was al so issued. As followup to the Wrkshop, a
study was initiated in 1995 to exam ne the potential of
technol ogy partnership for enterprise developnent in
t he devel oping world.?

Advance technol ogy assessnment (ATAS)

Devel opnent cont ext

138. Information technology (IT) has a mjor inpact on the
gl obal econony, primarily on information processing, provision
of social services, productivity and conpetitiveness. Thi s
trend will continue into the next mllennium For devel opi ng

For details, see "Report of the Wrkshop on Selected Cooperation
Aspects for Technol ogi cal Capacity-building in Devel opi ng Countries"
( UNCTAD DST/ 7) .

"Enmergi ng Fornms of Technol ogi cal Cooperation: The Case of Technol ogy
Part nershi p* (NCTAD/ DST/ 13).
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countries to be able to conpete in the global market place, they
will need to take advantage of the potentials of IT.

bj ecti ves

139. The main objective of the ATAS programme is to keep
devel opi ng country Governnents, academcs, and the public and
private sectors informed about the on going devel opnents in IT
by publishing and widely distributing a broad cross-section of
views on the subject by policy-mkers and experts in the field.

Feat ur es/ out put

140. The ATAS Bulletin is a vehicle for strengthening
endogenous capaci ty-buil di ng, particularly in devel opi ng
countries. The tenth issue of the ATAS Bulletin (Advance
Technol ogy Assessnent System) was published during the reporting
period and given w de distribution. The initial 4,000 copies
produced have been exhausted. Some were used at a workshop
organi zed by the Commonweal th Secretariat for senior information
officials from African Commonwealth countries held in Nairob

(March 1996). Simlarly, 200 copies were requested by South
Africa's Council for Scientific and Industrial Research (CSIR)

t he Devel opnent Bank of South Africa and IDRC, as a background
docunent for the Conference on Information Society and
Devel opnent (1 SAD), held in South Africa in May 1996.

141. An abridged version of the Bulletin, "entitled Information
Soci ety and Devel opnent”, was also published, in response to a
request from the European Union. This was used as a background
docunent for a conference held in Mdrand (May 1996), organized
by UNCTAD in cooperation with South Africa and the European
Uni on.

Sci ence, technol ogy and i nnovation policy reviews (STIP)

Devel opnent cont ext

142. In many developing countries, prevailing science and
technol ogy policies were fornulated at a tine in the past when
t he exi sting econom c f ramewor Kk, bot h donmestic and
international, was very different from the current nmarket-
oriented global econony. G ven the constant changes in the

technol ogi cal and economi c environnent, there is need to ensure
that science and technology policy are, as a mnimum in
consonance wi th these changes.
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bj ecti ves

143. The objective of science, technology and innovation policy
reviews is to help concerned countries evaluate the contribution
of science and technology policies and institutions to the
devel opnent of their enterprises, including their international
conpetitiveness, in order to strengthen the relevance of such
policies and institutions to the industrial sector.

Features/activity

144. The activity conbines analytical work, based on current
work of the UNCTAD secretariat, and technical cooperation
conmponents by which countries are advised on devel opi ng options.
In response to a governnent request, UNCTAD, jointly with CSTD
sent a review mssion of five experts to Colonbia in June 1996.
The was the second part of the STI exercise, the first being the
progranmm ng m ssion which took place in Decenber 1995.

Qut put

145. The min output was a substantive contribution to the
ongoing review of the science, technology and innovation
policies of Colonbia which would constitute the main basis of
the final report to be published.
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E. Division for the Least Developed Countries
1. Least developed countries

Devel opnent cont ext and obj ectives

146. The challenges facing LDCs in the second half of the 1990s
are to reverse the decline in economc and social conditions, to
pronote sustainable economc growh, devel opnent and structura
transformation and to avoid becom ng further marginalized in the
i nternational econony. These are the objectives of the
Programre of Action for the LDCs (1990) and the Md-term d oba
Revi ew on the Inplenentation on the Progranme of Action (1995).

Feat ur es

147. In 1995 the focus of the technical assistance activities
backst opped by the Division for LDCs related to the preparations
for the Hi gh-level Intergovernnental Meeting on the Md-term
G obal Review of the Inplementation of the Programme of Action
for the Least Devel oped Countries for the 1990s (New York, 28
Septenber - 16 COctober 1995). To assist the intergovernnenta
di al ogue, UNCTAD set in notion a nunber of preparatory
activities.

148. Three expert group neetings were convened for the
purpose, for which UNCTAD co-ordinated the preparation of
background studi es. The first such neeting was held at N aney
in January 1995 on the role of wonen in the devel opnent of the

| east devel oped countries. Detail ed recomendati ons were nade
for priority action to this end and for the incorporation of
wonen' s concerns into mai nstream devel opnent wer e

........ (TD/ B/ LDC/ GR/ 2 dated 5 April 1995).

149. A second expert group neeting, on fiscal policy reforns
in the |east developed countries, was convened at Geneva in
March 1995. The expert group discussed different options
available in the field of tax reforns and explored ways for
rai sing revenue in these countries. The main conclusions and
policy inplications energing from the deliberations are
contained in docunent TD/B/LDC/ GR/1, dated 27 April 1995.

150. A third expert group neeting on trade diversification in
the | east devel oped countries was organized at Ceneva in April
1995. The experts at this neeting examned the potential for
trade diversification in |east developed countries, constraints
on diversification and the required national and international
support neasures. They adopted a nunber of conclusions and



TD/ B/ 43/ 7
page 59

policy recomendations, which are contained in docunent
TD/ B/ LDC/ GR/ 3, dated 17 May 1995.

151. Issues of external finance, debt and trade were the subject

of a special high-level panel, wth the participation of
di sti ngui shed specialists in the fields concerned, organized
during the Donor-Recipient Meting in My 1995. The panel
provided innovative ideas and recomendations, I ncl udi ng

specific proposals concerning a debt strategy for the |east
devel oped countri es.

152. The activities enunerated above contributed to inproved and
effective participation of LDCs in both the preparatory work and
at the Md-term Review Meeting and contributed to the successful
out cone of the Meeti ng.

153. In parallell, analysis was undertaken of the devel opnent
and current state of financial systenms in LDCs. The country
studi es docunent the experience to date of financial sector
reforms in Bangladesh, the Lao People's Denocratic Republic,
Mal awi , the United Republic of Tanzania, Uganda and Zanbia. The
process of globalization and market-opening in the financial
sector poses new opportunities for LDCs, but has also increased
their vulnerability to external devel opnents. Recommendat i ons
were made which are of direct value to those engaged in the
design and inplenentation of financial sector refornms in LDCs
and can assist donors in fornmulating their technical assistance
progr anmes.

154. A further interregional project was ained at strengthening
national capabilities for the nobilization and allocation of
resources for devel opnent in LDCs. Pol i cy recommendati ons were
presented in an overview study based on four country studies
(the Lao People's Denocratic Republic, Vanuatu, Lesotho and
Madagascar). The findings of the studies could also be used to
devi se training nodul es.

2. Land-locked developing countries

Devel opnment cont ext

155. Land-| ocked developing countries need inproved physica
infrastructure facilities and services along transit corridors
in order to overconme the particular handicaps resulting from
t hei r geographi cal situation.

bj ecti ves
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156. The objectives in this area of activity are to assist the
| and- | ocked devel oping countries in inproving the efficiency of
transit transport systens by streamlining admnistrative,
managemnment and oper at i onal practices and est abl i shi ng
appropriate institutional arrangenents for transit transport
cooperation between | and-|ocked and transit countries.
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Feat ur es

157. Land-locked countries and their transit neighbours are
provided with advisory services ainmed at streamining custons
transit docunentation, pronoting nore efficient road, rail and
waterway transit traffic operations, inproving the quality of
related services such as transit insurance, clearing and freight
forwardi ng and managenment of transit warehouses, pronoting the
adoption and inplenentation of transit agreenents, training
transit managers and operators and strengthening institutional
capacities in the transit transport sector.

Qutputs/results

158. During the reporting period a conprehensive study of the
transit transport system of Central Asian countries was
undertaken under a technical assistance project entitled,
"Central Asian External Trade and Transit Transport Initiative:

Rebuilding the Silk Road". The  study, whi ch  covered
Af ghani stan, Azerbaijan, China, Georgia, the Islam c Republic of
I ran, Kazakhst an, Kyr gyzst an, t he Russi an Feder ati on,
Taj i ki stan, Turkey, Turknenistan and Uzbekistan, identified

inter alia current and prospective alternative corridors |inking
the Central Asian countries with international sea ports and
outlined the physical and non-physical bottlenecks along these
corridors. The study was the main substantive input for a
Techni cal Meeting on Central Asia, which was organi zed by UNCTAD
in co-operation with the CGovernnment of Turkey in Ankara, Turkey
from7 to 9 Novenber 1995.

159. The Meeting concluded that the opening-up of new corridors

and routes and the inprovenent of existing ones wll greatly
assist Central Asian countries and their transit neighbours in
gai ning access to world narkets. In this context, the Meeting

gave high priority to the devel opnent of two corridors: (1) the
trans- Caucasian corridor from China to the Black Sea via the
Caspian Sea, and; (2) the shortest access to the Indian Ccean
through the Islamc Republic of Iran. Furthernore, the Meeting
recommended that the Central Asian countries and their
nei ghbouring transit countries should adhere to relevant
i nternational conventions that pronote transit facilitation.
UNCTAD was cal | ed upon to provide assistance in this regard.

160. Wth regard to the followup of earlier technica
assi stance programes in Africa, the 12th neeting of the Transit
Transport Coordination Authority (TTCA), attended by the
m nisters of transport from Burundi, Kenya, Rwanda, Uganda and
Zaire in Kanpala, Uganda, considered the proposals nade by
UNCTAD and the Permanent Secretariat of TTCA for relaunching the
transit transport project for East/Central Africa which was
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previously funded by UNDP and executed by UNCTAD. The neeti ng
decided that the Chairman of TTCA should approach donors in
order to solicit resources to revitalize the project.

F. Division for Economic Cooperation among Developing
Countries and Special Programmes

1. Poverty alleviation

Devel opnent cont ext

161. The fundanmental way to alleviate and reduce poverty in
devel oping countries is through the creation of additional |ow

skill jobs and livelihoods. The conparative advantage of
devel oping countries in international trade lies in this |ow
skill, |owwage |abour. The Uruguay Round and regional trade

agreenents such as NAFTA have nade possible the fuller
participation of developing countries in the international

di vision of |abour. A devel opnent strategy that encourages
production for export can thus result in the creation of
additional jobs that will help alleviate and reduce poverty.

bj ecti ves

162. The overall objective of UNCTAD in this respect has been to
contribute to the inprovenent of policies gained through
alleviation of poverty through an unexchange of nationa
experiences. In 1995, the particular focus was on policies for
al l eviating poverty through international trade.

Feat ur es

163. An interregional workshop entitled "Poverty Alleviation
t hrough International Trade" was held in Santiago, Chile, from
10 to 13 January 1995. The wor kshop consisted of exchanges of
nati onal experiences regarding successful exanples of poverty-
alleviating (a) smal | -scal e, export-oriented rmanufacturing
enterprises and (b) snallholder-based, non-traditional agro-
export production and processing.

Qutputs and results

164. Analytical and procedural reports of the workshop were
prepared by the UNCTAD secretariat for the third session of the
Standing Commttee on Poverty Alleviation. These reports are
entitled "International trade and poverty alleviation through
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international trade" (TD/B/CN. 2/13), of 13 March 1995, and
" Repor t of the Wirkshop on Poverty Alleviation through
I nternational Trade" (UNCTAD ECDC/ PA/1), of 18 May 1995. One
result of the workshop, therefore, was the policy guidance on
the subject of the workshop received by nenber States through
the Standing Conmttee on Poverty Alleviation.

165. A followup mssion was carried out to Bolivia during My
1995 to evaluate and help prepare a project proposal on poverty
al l eviation through agro-export (floricultural) production.

2. Economic cooperation among developing countries

Trade financing in_ the context of regional and subregional

arrangements

Devel opnment cont ext

166. The nechanisns for financing trade anong devel oping
countries are often weak, rendering trade flows between these
countries difficult. There is a need to strengthening trade-
financing facilities at the country |evel.

bj ecti ves

167. However, in |light of +the nodest market-size of many
devel oping countries and the smallness of many of their
enterprises, there mght be a need to evolve suitable
subregional or regional cooperation nechanisns in the field of
trade financing.

Feat ur es

168. Regional and cross-regi onal workshops are organized for the
exchange of experiences and information between devel oping
countries, wth developed countries, and wth countries 1in
transition on nmin issues, new instrunents and practical
nodalities of trade financing that are likely to emerge in the
second half of the 1990s.

Qutputs and results

169. In the course of 1995, the UNCTAD secretari at:

- Reviewed 140 national and regional institutions and
found that practically all of them needed strengthening,
particularly as regards export credits, guarantees and
I nsurance mechani sns;
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- Prepared background notes analyzing several existing
mechanisns with a view to evolving features and
characteristics of prototype nodels for trade financing
agenci es;

- Actively participated in the round table on "Ways of
financing trade and investnent in the economes in
transition" organized by the Econom c Comr ssion for
Europe in Geneva in Decenber 1995. It nade available a
briefing note describing the ongoing work of the UNCTAD
secretariat on trade-financing issues in developing
countries. The neeting appreciated this contribution to
its deliberations and expressed the hope that technical
advi ce concerning the establishment of trade-finance
facilities in CI'S countries mght be forthcom ng.

The evolution of clearing and payments arrangements

Devel opnment cont ext

170. Paynents and clearing arrangenents are inportant nobdes of
interaction between countries, particularly in the context of
econom c cooperation and integration efforts. They are
essential in ensuring that international comerce and trade
flows can take place snobothly in situations in which ful
convertibility is not yet achieved. The w dening and deepening
of paynents arrangenents mght bring with it vital externalities
with regard to financial cooperation and the energence of sub-
regi onal capital markets.

bj ecti ves

171. Technical cooperation activities relating to paynents and

clearing arrrangenents, as well as energing regional capital
markets, aimat (i) assuring greater participation of devel oping
countries in international economc relations, (ii) enhancing
conmer ci al flows between developing countries and, (1ii)

facilitating the insertion of small and nediumsize enterprises
of devel oping countries in the nmarket place.

Feat ures/out puts and results

172. In 1995, activities concerned the Asian C earing Union:

- In an operationally oriented study prepared in 1994,
entitled "The Asian Clearing Union: An Assessnent and
Pr ospect s", t he UNCTAD secretari at expl ored t he
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practical aspects of a broadening the scope, functions
and operations of the Asian Clearing Union (ACU); an
UNCTAD resource person actively participated in the
Meeting of the Board of Directors of the Union, which
took place in Colonbo, Sri Lanka, from 2 to 7 May 1995.
The main issues under discussion included the expansion
of nmenbership, the rules of ACU in relation to the
advent of convertibility in the region, and the
prospects for enhancing the role of ACU t he
presentations and anal ytic background material presented
by the UNCTAD secretariat assisted the Board of
Directors in its discussion of the technical aspects of
changes in the rules of settlenent and clearance under
convertibility.

Technological cooperation among developing countries

Devel opnent cont ext

173. Developing countries, particularly the |east devel oped
anong them experience nmajor difficulties in keeping up with the
rapid pace of technological change.Technol ogical cooperation
anong developing countries, and triangular cooperation wth
devel oped countries, are intended to enhance technol ogical
capacity-building efforts and to address the main weaknesses
associated wth Jlack of information, the small size of
enterprises, and the nodest financial and human resources
devoted to R&D

bj ecti ves

174. A series of intercountry workshops, and followup of
results, concerning technological cooperation and capacity-
building are envisaged. These workshops involve executives,

managers, policy nekers and experts of country and nulti-
country R&D institutions, trading associations, busi ness
federati ons, cooperation or i ntegration bodi es, pol i cy

departnents, and non-governnental organizations.
Feat ur es

175. The techno-economc issues include (i) the increasing
conplexity of t echnol ogi es, (1) the nmagnitude of R&D
requi rements associated with technological change, (iii) the
| ack of venture capital funds and managenent resources necessary
for the utilization of R& results and newer technol ogies, (ivV)
t he obsol escence of research I nfrastructures and t he
difficulties in nodernizing them and, (v) the informtion,
skill and human resources profiles that would be desirable to
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neet the challenges and opportunities of economc growh and
conpetition.

Qut puts and results

176. UNCTAD s technical cooperation in 1995 related to:

(i) a publication, including an Executive Summry and
Conclusions, on R&D Conmmunity-Enterprise Cooperation
in Technol ogical Research and Commercialization of
Resul ts'; a proposal concerning the establishnent of
a regional association for the conmmercialization of
R&D results (RACORD) contained therein led to further
action, including the nomnation of a focal point
| ocated at the Asian and Pacific Centre for Transfer
of Technol ogy APCTT/ ESCAP; an inter-country project in
support of RACORD, which was adopted through the
mechani sms of APCTT/ ESCAP for financing;

(ii) the design and fornulation in conjunction with the
African Regional Centre for Technology ARCT/ECA and
rel evant regional and international bodies (public and
private), of a workshop- project for Africa concerning
t echnol ogi cal cooperation and capacity-buil di ng.

Evolution of subregional and regional capital markets

177. In the absence of economes of scale at national |evel
countries could inprove subregional and regional capital-market

opportunities. Such markets would not only pool risk,
aneliorate conpetitiveness, inprove outside confidence in
participant countries, and enhance t he access of smal

enterprises to larger markets and financing opportunities.
Based on the 1994 study on The Role of Regional Capital Markets
in Enhancing Resource Mbilization and in Pronmoting their
Efficient Use, the UNCTAD secretariat proposed, late in 1995, to
put in place advisory services concerning the devel opnent of
regional capital nmarkets and strengthening the interactions
anong t hem

The global system of trade preferences among developing
countries (GSTP)

Devel opnent cont ext

178. The GSTP cane into being after a |long process of
negoti ations during the Mnisterial Meetings of the Goup of 77.
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It was established as a framework for the exchange of trade
preferences anong devel oping countries. The GSTP now conprises
40 participants, including six |east devel oped countries. Since
its entry into force in April 1989, the Agreenent on GSTP has
been operating snoothly and trade flows under the GSTP have been
consi der abl e.

bj ecti ves

179. The Second Round of GSTP Negotiations was |aunched in
Tehran in 1991 with the aim of facilitating the process of
accession to the GSTP and carrying forward the exchange of trade

concessi ons. The Negotiating Commttee for the Second Round,
set up  under the Tehran Declaration, established four
negotiating groups. These groups cover the follow ng areas:

facilitation of accession, pr oduct - by- product negoti ati ons,
across-the-board tariff negotiations, direct trade neasures and
non-tariff and sectoral agreenents.

Feat ur es

180. In the course of 1995, technical support was provided for
the inplenentation of GSTP concessions. Support activities were
related to servicing formal and informal netings of the GSTP
bodi es. Background and information notes were also provided to
devel oping countries interested in participating in the GSTP.
Techni cal support was to be extended in the area of product-by-
product negotiations and across-the-board tariff negotiations,
as well as direct trade neasures and sectoral and non-tariff
agr eement s.

Qut puts and results

181. Wth regard to facilitation of accession, nenbers of the
Goup of 77 were called upon to accede to the Agreenent and
techni cal assistance was provided to them Eight countries have
applied for accession, nanely Colonbia, Equatorial GCuinea,
Kenya, Mrocco, Manmar, Uruguay, Venezuela and Zanbi a. The
GSTP Commttee of Participants decided to accept the accession
of Col onbia, Mrocco, Manmar and Venezuela on the basis of
offers submtted by them Draft protocols were prepared and
presented to the Commttee of Participants, which adopted them
at its eighth session.

182. The necessary arrangenents were undertaken to facilitate
the process of accession through sinplified consultations and
negoti ati ons. The Governnent of Brazil, on behalf of the
Governnents of Argentina, Paraguay and Uruguay, has conmuni cated
to the Commttee of Participants the intention of MERCOSUR, the
Sout hern Cone Commobn Market, to accede to the GSTP Agreenent as
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a subregional grouping of developing countries. In the course
of the work on facilitation of accession, special consideration
has been given to applications of accession from|east devel oped
countries, which are not required to make concessions on a
reci procal basis.

183. In the area of product-by-product negotiations, three
sessions of bilateral negotiations were held between countries
whi ch have submtted request lists and those to which requests
wer e addressed. Further sessions of bilateral negotiations are
planned to take place wth a view to conpleting the
presentation, exchange and negotiation of offers. Activities
have proceeded in the area of across-the-board tariff
negoti ati ons. Negoti ati ons have continued on direct trade
neasures, and long - and nediumterm contracts. However ,
progress has been slow in these negotiations because of the
conpl exity of the issues involved.

184. The 1995 technical cooperation activities were intensive
and nearly 400 neetings were organized in response to the
requesting countries' w shes. These neetings paved the way for
the expansion of agreed concessions. At various occasions
devel oping countries have commended the snpboth operation of the
GSTP Agreenent, as well as the technical support extended in
connection with the inplenentation and devel opnent of the GSTP.

The Pacific Basin partnership initiative (PBPIl)

Devel opnent cont ext

185. The current low l|evel of economc and trade relations
bet ween devel oping countries in Latin America and Asia and the
Pacific, is due to several obstacles, including geographic
renot eness, differences of |anguage and culture, its cost of
penetrating unknown markets, lack of investnent facilities and
guarantee nechanisnms between the two regions, and I|ack of
busi ness networ ks. In addition, existing mnechanisnms in the
Pacific Basin do not enconpass all developing countries in Asia
and the Pacific and in Latin Anerica.

bj ecti ves

186. The objective here is to introduce arrangenents and
mechani sns to enhance the cooperation needed in the Pacific
Basin, in particular between Latin Anmerican and Asian and
Pacific countries of the Pacific Basin.
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Feat ur es

187. The Pacific Basin partnership initiative provided a
framerwork for efforts ainmed and expanding trade and other
econonmc relations anong developing countries of the Pacific
Basi n. Activities, initiated in 1994 and continued in 1995,
i ncl ude: (i) the preparation of tw studies on "Review and
prospects of trade, economic and institutional cooperation
between Asian, Pacific and Latin Anerican devel oping countries
of the Pacific Basin® and "State of and prospects for
i nvestments between Asian, Pacific and Latin American devel opi ng

countries of the Pacific Basin"; (ii) the preparation of
r egi onal neetings in order to facilitate and accelerate
countries' decisions regarding regional priorities, in view of

the joint mnisterial neeting to be held in 1997.

Qutput/results

188. There were several types of outputs and results in 1995
i ncl udi ng:

- Prelimnary docunents on "Trade relations between Latin
Anmerican and Asian Pacific devel oping countries" and on
"I mport reginmes of Pacific Rimcountries”". These studies
were submtted to a Latin Anerican expert neeting;

- An up-date of the previous studies under the title
"Review and prospects of trade, econom ¢ and
institutional cooperation between Asian, Pacific and
Latin American developing countries of the Pacific
Basi n";

- Preparations for the Latin Anmerican regional experts
meeting, which was subsequently held (from 6 to 7 My
1996, in Santiago de Chile). (This wll be foll owed by
a mnisterial neeting, which is expected to be held in
the last part of 1996);

- Wrk to establish the foundations for the joint
Mnisterial Meeting to be held in 1997, which would be
expected in particular to: reaffirm the political wll
of CGovernnents to strengthen their nutual trade and
economc relations and indetify neasures and activities
for enhancing trade and ot her econom c cooperati on anong
t hem

Appui_a 1"Union du Maghred Arabe (UMA)

Cont ext e de dével oppenent
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189. La Convention conmerciale et tarifaire de |'UVA prévoit,
notanment, |'exonération a titre définitif, des inportations de

produits originaires des Etats nenbres de |'UMA, des droits de
porte, des taxes percues au cordon douanier et toutes taxes
d' ef fet équival ent.

oj ectifs

190. Il est envisagé de nettre en place un systene qui, en
conpensant |es nmanques a gagner, convaincra les Etats de
s' engager résolunment dans |e processus de libéralisation des

échanges commerciaux. Une telle conpensation n'interviendrait
qgu' apres |e démarrage du processus de libéralisation, mis il
fallait, ex ante, en étudier tous |les aspects de maniére a ce
gue chaque Etat nenbre ait une vision claire de la situation.

Caract éri sti ques

191. L'étude devait déterminer |le degré de dépendance des
budgets des Etats nenbres vis-a-vis des recettes douanieres,
établir |es noins-values en recettes résultant de |'application
des nesures de |ibéralisation des échanges, définir la notion de
pertes de recettes a conpenser, faire des propositions sur
| " établissenent d'un nécanisnme de conpensation et sur son
appl i cation.

Résul tat s

192. La CNUCED a apporté son concours dans la préparation d' une
étude prioritaire intitulée “Mécani sme de conpensation des
pertes induites de |'application de la Convention Tarifaire et
Conmerciale entre pays de |I'"UVA". Elle a été traduite en arabe
et soumi se aux pays nmenbres de |'UMA. Elle sera exam née par un
groupe d' experts de |’ UNA

3. Assistance to the Palestinian people

Devel opnent cont ext

193. In line with the provisions of General Assenbly resolution
44/ 174 and the 1994-1995 Wrk Programe, the secretariat
continued its work on prospects for sustained economc
devel opnent in the Palestinian territory of the Wst Bank and
Gaza Strip. A new orientation in the work of the secretari at
was nade possible by the political breakthrough leading to the
signing of the Declaration of Principles in 1993 and the
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subsequent econom c agreenents between Israel and Pal estine and
t he enpowerment of the Pal estinian Authority.

bj ecti ves

194. The secretariat's Programme of Techni cal Cooper ation
Activities in Support of Palestinian Trade, Finance and Rel ated
Servi ces, out | i ni ng a set of interrel ated oper ati ona
activities, was finalized in 1995. Its purpose is to assist in
areas where the Palestinian people have assuned responsibility
for policy-nmaking and managenent.®

Feat ur es

195. Following its endorsenent by the Pal estinian Authority, the
progranme was presented to a nunber of potential bilateral and
multilateral donors to solicit their contributions towards its
i npl enent ati on.

196. Concurrently, the secretariat has been requested by a
nunber of mnistries and agencies of the Palestinian Authority
to extend immediate technical assistance in priority areas
specified in the Programme and designhated for action by the
Pal estinian Authority in its work programre for 1995.

197. A series of advisory mssions were undertaken to exam ne
the situation, identify problem areas and needs and develop a
strategy and progranme of action in each of the areas of ports,
i nvestnment and technology, trade efficiency, and comodities.
The reports of the mssions, along with detailed proposals for
followup action in each area, were presented to the respective
or gani zati ons of t he Pal esti ni an Aut hority for their
consi derati on and subsequent acti on.

Qut puts/results

198. The fact-finding/advisory mssions elaborated a detailed
programe of action in each area for which a request for
assi stance has been received fromthe Pal estinian Authority.

199. The secretariat has prepared project proposals ainmed at
nmobilizing the required resources for followup action in each
ar ea. To this effect, proposed project sunmary sheets for the

For detailed information on the substantive scope and orientation of
the progranme, reference is nade to TD/ B/ 42(1)8, dated 3 July 1995,
and the published version of the  Progranme, in docunent
UNCTADY ECDC SEU/ 11.
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followup activities have been presented to the United Nations
Special Coordinator in the Palestinian territory (UNSCO for
subm ssion to the forthcom ng neeting of the Consultative G oup
schedul ed for Septenber 1996.

G. Services Development and Trade Efficiency Division

1. Trade efficiency

Cust ons_noderni sati on and reform

Devel opnent cont ext

200. An efficient and effective Custons adnmnistration is

essential to the welfare of any country. It benefits the
nati onal econony by collecting revenue; it assists CGovernnent to
i npl enent national and international policy; it protects the
country by conbating fraud and the illegal trafficking of
prohibited and restricted goods; it provides the statistical

information on foreign trade transactions essential for economc
pl anni ng; and it encourages international trade.

bj ecti ves

201. Custons admnistrations in many countries fall far short of
being efficient and effective. The ASYCUDA progranmme is ainmed at
reformng the Custons clearance process. It ainms to speed
Custons clearance through the introduction of conputerisation
and the sinplification of procedures and thus mnimse
adm nistrative costs to the business comunity and the econom es
of countries. It ainms to increase custons revenue, which is the
maj or contributor to national budgets in nobst countries, by
ensuring that all goods are declared, that duty/tax cal cul ations
are correct and that developnment exenptions are properly
managed. It ains to produce reliable and tinely trade and
fiscal statistics to aid the economc planning process
automatically, as a by-product of the Custons system

202. The mmjor objective is to inplenent systens as efficiently
as possible with a full transfer of knowhow to the national
Custons admnistrations at the |owest possible cost for
countries and donors. Projects also introduce international
standards and active cooperation anong a steadily grow ng nunber
of ASYCUDA user countries and and thus further increases nutua
benefits.
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Feat ur es

203. ASYCUDA is a conputerized Custons managenent system which

covers nost foreign trade procedures. The system handles
mani fests and custons declarations, accounting procedures,
transit and suspense procedures. It generates detailed

i nformation about foreign trade transactions which can be used
for econom c anal ysis and pl anni ng.

204. Wth nore than 40 active projects and expenditures exeeding
US$ 7 million in 1995, this programe is the nost inportant
techni cal cooperation progranme of UNCTAD.

205. The ASYCUDA software operates on all types of hardware in a

client/server environnent. Transaction and control data are
stored on a relational data base managenent system It takes
into account all international codes and standards relevant to

Custons processing, as established by 1SO WO and the United
Nat i ons.

206. ASYCUDA can be configured to suit national characteristics
such as individual Custons regines, national tariffs, Custons
regul ations and legislation, and after the initial configuration
it remains fully flexible to adapt to changi ng Custons regines,
regul ations and | egislation, as required. It also provides for
el ectronic data interchange between traders and Custons using
EDI FACT rul es.

207. The ASYCUDA inplenentation strategy has been developed to
respond to the big challenge represented by such a conplex

ref orm programe. It ains to ensure full transfer of know how
in order to assure long-term sustainability. It requires strong
national commtnent at all levels and it caters for continuous

progress evaluation. Project activities are carried out in the
follow ng three phases:

(1) The preparatory phase proceeds with an assessnent of
the actual situation. The national team together
with the international advi sors, identify areas
requiring reform such as the introduction of
I nt er nati onal codes, t he stream i ni ng and
sinplification of clearance procedures, the alignnment
of forms to I nt ernati onal st andar ds, t he

noderni zati on of the national Custons |law to conform
to the Kyoto convention. Wile sone of these reforns
can be achieved and introduced early on in the
projects, others need to be acted upon in parlianent
and my therefore take nuch nore tinme to be
I npl enent ed. Duri ng this phase t echni cal and
functi onal ASYCUDA i npl enent ati on cour ses are
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delivered to build up the national inplenentation
team and to prepare the psychol ogi cal foundation for
themto devel op a sense of ownership of the system
(ii) The pi | ot i npl ement ati on phase i ncl udes t he

preparation of the national ASYCUDA configuration,

i.e. the <coding of the tariff and the related
regul ations and legislation, the data entry of the
control tables (decl arant codes and addresses,

custons office codes, etc.) and the preparation of
val uation and selectivity systens. Conputers for the
pilot offices (normally headquarters, an airport, a
sea port, a land boundary and an inland clearance
office) are installed, configured and tested to
confirmthat the national custom zation of the system
fully neets the requirenents of the nationa

regul ati ons. The reform activities initiated in
phase one are continued as necessary. A work plan
for the inplenentation of the system throughout the
country (phase 3) is elaborated, together with an
estimation of the resources required. A large
training programme for custons staff and trade users
is delivered during this phase.

(ii1) The roll-out phase can potentially be inplenented by
the national team with mninmum or no assistance from
I nternational experts, if the transfer of skills and
know how was conpletely successful during the first
two phases. In fact this phase is nuch nore of a
| ogi stical challenge than an intellectual problem it
requires the physical preparation of all sites for
conputerization delivery of a large anmount of
trai ning based on the nodel training courses of phase
two, and the technical installation and support of
conputer systens in the identified sites. The
configuration of the custons software will sinply be
copied fromthe appropriate pilot sites.

208. The first two phases have a m ninmum duration of 18 nonths,
and they will only succeed with strong political commtnent and
support from the highest levels and wth the full- tine
availability of a conpetent and notivated national team of about
10 custons and technical staff.

Qutputs/results

209. The inpact of ASYCUDA projects can easily be illustrated by
a few exanples. During the first three nonths of ASYCUDA
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operations, Sri Lanka has recorded an increase in Custons
revenue of US$ 25 mllion. Ghana and Mauritius have reduced
average clearance tinme fromone week to half a day. |In Col onbia
I nproved Custons operations through ASYCUDA have |ed to savings
in stock |evels and storage at Petroqui mca Col onbia s.a. val ued
at US$ 4 million annually. In sonme other countries the results
were less inpressive, mainly because of resistance to the in-
depth reforns of the Custons system that the inplenentation of
t he programme requires. In sone unfortunate cases, political
unrest and revolution has led to the physical destruction of the
ASYCUDA hardware which has brought the activities to a conplete
st op.

210. Overall, there are now nore than 70 countries worldw de
whi ch have adopted the ASYCUDA programme, and 55 are utilizing
it on a regular basis. In 1995 eight new projects were signed.
A conservative estimate shows t hat in 1995 wor | dwi de
international trade of a value of nore than US$ 200 billion was
controlled by the ASYCUDA system This produced a total
i ncrease of revenue in 1995 of at |east one billion dollars, and

it has reduced the cunul ative clearance tinme of all transactions
by nore than 50, 000 days.

The d obal Trade Poi nt NetworKk

Devel opnent cont ext

211. The opportunities offered by the new trading environnent
created by the successful conclusion of the Uuguay Round and
the spreading of information technologies will not be seized if
| ocal traders remain faced with the technical and regulatory
obstacl es which have traditionally prevented them from conpeting
In international markets.

212. Mnisters and other high-level representatives of 136
countries participating in the United Nations Internationa
Synposium on Trade Efficiency (UN STE, 1994) invited the
i nternati onal community to provide substanti al and rapid
technical and financial assistance to devel oping countries and
countries in transition for the establishnent and networking of
Trade Points, as well as the inplenentation of the Trade
Ef fici ency recommendati ons and gui del i nes.

213. The Trade and Devel opnent Board, at its resunmed eighth
executive session in June 1995, in its "Conclusions on technical
cooperation" (TD/B/EX(8)/L.3), asserted that support for the
establ i shnment and strengthening of Trade Points and their inter-
connections should continue to be an inportant part of UNCTAD s
t echni cal cooperation work.
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bj ecti ves

214. The main objectives are to enhance the participation of
devel opi ng countries and econoni es in transition in
international trade, with special enphasis on SMEs and LDCs; to
reduce transaction costs and pronote better trade practices; and
to allow better access for traders to trade-related information

and gl obal net wor ks. The Programme also ains at the
di ssem nation of i nt ernati onal EDI st andar ds, such as UN-
EDI FACT.
Feat ur es

215. The d obal Trade Point Network (GTPNet) entered its first
phase in 1992 with the objective of establishing a critical
mass of Trade Points. In 1994, UN STE | aunched the second phase
ai med at connecting Trade Points worl dw de. In 1995, UNCTAD s
efforts concentrated on inplenmenting the second phase, while
| aying the ground for the third one to be launched in 1996, when
GIPNet will offer Trade Point users the possibility of carrying
out their transactions on Internet.

216. Two GIPNet technical cooperation projects started in 1995:
one on "Setting up the dobal Trade Point Network"”, and the
other one "the establishnment of the G obal Trade Point Network
Backbone Connection". A project presented to the Comm ssion of
t he European Union for the "Integration of Western Africa in the
A obal Trade Point Network" is expected to be funded shortly.

217. During the past year, the Expert Goup on Information and
Standards in the GIPNet concentrated its work on the use of
i nternati onal standards for information exchanged in the
network, which is a key condition of the interoperability of
GTPNet .

218. The Trade Point Developnent Centre (TPDC) devel oped the
GIPNet Wrldwde Wb site on Internet, and the "Trade Point

I nternet Incubator”. The GIPNet Web server contains structured
information on Trade Efficiency, Trade Points, the GIPNet,

El ectronic Trading Opportunities!®, etc., as well as
hypert ext links wth other UN organi zati ons, gover nnment
agenci es, and trade-related organizations and infornmation
sour ces. Search-engi ne software ("intelligent agent"”) has been

0 ETCs: offers and demands for products, services and investment
exchanged vi a GTPNet .
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designed to guide and maxim ze the use of Internet Gophers and
WAV

219. Al Trade Points can be connected to the GIPNet server via
hypertext links if they have their own Internet servers. The
Trade Point Internet Incubator service provides the possibility
for those Trade Points that do not have their own servers (often
those located in LDCs) to have an Internet presence. These
Trade Points send their Wb pages to the TPDC, where they are
integrated into the GIPNet server. Currently, there are over 30
Trade Points being "incubated" by the TPDC

Qutputs/results

220. By the end of 1995, UNCTAD had been inforned that there
were 48 operational Trade Points and 81 Trade Points being set
up for a total of 98 countries involved in the programe.

221. The GIPNet Wb server was |aunched in January 1995. I n
July 1995, when the TPDC noved to Mel bourne, a second server was
set up which exactly replicated the GIPNet server of Geneva. At
the beginning of 1996, there were eight operational mrror sites
around the world and five nore in the process of being
established. This addition significantly increased the ease of
access to GIPNet.

222. In 1994, only 30 Trade Points had access to e-nmai
servi ces. As of February 1996, 58 Trade Points use e-nmail
servi ces. Those Trade Points having access to the Internet
Wrld Wde Wb services can participate fully in the GIPNet on-
line information services, while those wthout direct access
make extensive use of the Incubator. For the very first tineg,
LDCs like DOjibouti, Ethiopia, Mildives, Muritania, WMyzanbique
Sao Tome and Principe and the United Republic of Tanzania that
use the Trade Point |ncubator Service have been able to nake
their presence felt by advertising and thus pronoting their
trade on the Internet.

223. An ED FACT nessage for ETGs has been developed by the
Expert G oup, based on a subset of the PRICAT (price catal ogue)
nmessage. This has been instrunental in pursuing efforts to
make ETOs fully conpatible with international standards. The
UN- EDI FACT conpati bl e six-character tags are used as part of the
ETO e-mail format. This is currently being introduced to and
tested by Trade Points and wll be adjusted based on the
f eedback received from Trade Points.
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224. The ETO-e-nmail-tagged system has shown spectacular growh
since its inception less than three years ago, to reach 60,000
ETO-e-mails per nonth in January 1996 .  Wen one adds up the
categories of ETOs dissem nated, the traffic over GIPNet shows a
rapid increase from 5 gigabytes of information for the period
June 1993-January 1995 (date of the |atest assessnent), to sone
25 gigabytes for the sole nonth of February 1996.

225. It is becomng increasingly difficult for any major trading
partner to stay out of the GIPNet. The increase in traffic
al l ows substantive reductions in the cost of collecting,
formating, transmtting and processing trade information. Thi s
results in a continued increase in the nunber of Trade Point
beneficiaries (especially SMES), as well as in a strengthening
of the technol ogi cal advance characterizing the GIPNet approach
(through reinvestnment in research and devel opnent).

The M cro-Banks project

226. The Trade Efficiency programe also undertook a feasibility
study to pronote the creation of market nechanisns between
international private fund suppliers and borrowers in devel opi ng
countries, especially mcro and snmall entrepreneurs.

227. The study led to the creation of a private fund which wll

I nvest in debt titles issued by financial i nstitutions
specializing in providing credit to mcro-enterprises in
devel oping countries ("m cro-banks"). This fund wll Dbe

adm nistered by a well-known Luxenbourg bank and managed by a
first-rate specialized managenent conpany entrusted with the
sel ection and foll owup of investnent.

2. Services development

228. Several projects wundertaken by the International Trade
Division, particularly those nentioned in para C 1 above, have
significant conponents dealing with trade in services. In
addition, UNCTAD continued to inplenent a project «called
Coordi nated African Programe of Assistance on Services (CAPAS).

Devel opnent cont ext

1 ETO e-mail-tagged traffic refers to the nunber of unique ETO e-nmails-

tagged multiplied by the nunber of recipients. Each e-nmail contains
on average of five ETGCs.
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229. There is a growng understanding of the contribution of
services to the economc growh and developnent process.
African's decision-nmakers perceive the need to reform their
domestic services policies in line with regional integration and
mul tilateral market access |iberalization objectives.

bj ecti ves

230. The progranmme ainms at developing an analytical and
deci si on-maki ng capacity in the area of donestic service sector
policy, regional integration in services, and nultilateral
negotiations on trade in services.

Feat ur es

231. The activities of the progranme are carried out by the
participating countries through (1) an advisory group of public
and private sector representative, and (2) a national research
team in charge of preparation of analytical studies under the
gui dance and with the support of the advisory group, which is
the ultimte user of the work of the national research team The
role of UNCTAD involves coordinating the work programre
i npenented by participating countries, planning and organi zing
r egi onal semnars and workshops, provi di ng nethodol ogi cal
support, and fund rai sing.

Qut put/result

232. In 1995, CAPAS phase Il prepared four sectoral studies:
tel ecommuni cati ons and | abour services (both regional studies)
and trade logistics services and financial services (national
st udi es. Among other things, such studies help build a
foundati on anong governnent/research-consulting/private sector
communities for a better understanding of the role of services
in the developnent process and strengthen the ability to
identify negoti ating interests in current and future
negotiations in the framework of GATS.

3. Shipping, ports and multimodal transport

M a r i t [ m e | e g i s | a t [ 0O n

Devel opnent cont ext

233. The maritinme legislation of many countries is obsolete and
fragnented and in no way contributes to the devel opnent of
maritine trade and shipping services. Yet maritime |egislation
Is essential for a sound naritinme admnistration and for
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establishing the framework in which shipowners and the owners of
goods <carried can interact. Simlarly, national maritine
| egislation is vital for establishing and defining the extent of
the conpetence of the state over ships flying its flag and over
foreign vessels in the waters within its jurisdiction.

bj ecti ves

234. The objective of this programme is to update and harnonize
maritinme |egislation, docunentary procedures and practices at
both national and subregional levels in order to provide a
nodern | egal framework for nore efficient maritinme transport.

Feat ur es
235. I n 1995:

- Assistance was provided to the Mnisterial Conference of
West and Central African States on the harnonization of
maritinme | egislation through the preparation of
gui delines and recommendations after careful study of
the existing maritinme laws and regulations of the
angl ophone and francophone nenber States of M NCONMAR
UNCTAD al so assisted national experts in the revision of
the Draft Maritinme Code of Codte d'lvoire, incorporating
the aforesaid recomrendations, pursuant to M NCONVAR
Resol ution 144/ 8/92.

- In Central Anmerica, LEG SMAR, a conprehensive project to
noderni ze and harnonize maritinme legislation in Costa
Rica, El Salvador, GQ@uatenmala, Honduras and Ni caragua,
was conpleted in 1995, Under this project UNCTAD
collaborated with IMO in updating and harnonizing the
maritinme |egislation of Central Anerican States. During
1995 a tripartite neeting between COCATRAM UNCTAD and
IMO took place in Mnagua to wind up the project.
Meetings were also held with the Central Anerican
International Court of Justice and the Central Anerican
System of Integration (SICA).

- Wirk continues on assisting the drafting of a new
Maritinme Code for Ethiopia, corresponding to its new
status as a | and-| ocked country.
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236. It is expected that the guidelines and recomendations
adopted for M NCONMAR and the revised Draft Maritine Code of
Cote d' Ivoire could beconme a nodel code for the West and Centra
African region that would further the cause of wuniformty of
maritime | aw anong M NCONVAR nenber St at es.

237. Under the LEG SMAR project, nodel maritine |egislation was
prepared for the Central Anmerican States. Concrete proposals to
structure and strengthen the Maritine Admnistration in each
country were nade, and one of the visible outputs has been the
setting-up of a Maritinme Adm nistration in El Sal vador.

Mul ti nodal transport

Devel opnment cont ext

238. Mbdern cargo transport uses |SO containers. Their
transport is nowadays undertaken primarily door-to-door, where
one transport provider organizes and ensures such door-to-door
or multinodal transport (M). This transport provider is often
called a "nmultinodal transport operator” (MFO.

239. Multinodal transport facilitates international trade and
gives better control over the transport chain. Containerization
has allowed the nore advanced transport organizations to
i ntroduce nultinodal transport aggressively on a |arge scale,
often in a regulatory vacuum wth only I|imted |[egal
constraints. At present, the situation in many countries is
that the nunber of national transport conpanies that offer door-
to-door services to and from foreign countries is relatively
limted, while the nunber of shippers and consignees who are
potential users is significant.

bj ecti ves

240. The objectives in this area of activity are to facilitate
trade by streamlining and rationalizing the transport sector to
pronote faster econom c devel opnent, in particular by assisting
transport providers and users, inmproving the regqgulatory
environment of countries' cargo transport, and strengthening
governnental institutions in this area. This is nost often done
t hrough the creation of so-called National Trade and Transport
Facilitation Commttees (NTTFCs).

Feat ur es/ out put s/ i npact

241. Four technical cooperation activities were executed in
1995. The main thrust was the investigation of high-density
transport corridors, one between New Del hi and Bonbay, the other
bet ween Hanoi and Hai phong. Followup work on the establishnent
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of NTTFCs was al so undertaken in Col onbia and Paki st an. In al
cases except Viet Nam the min output was a decision to
establish a NITFC In Pakistan, the Wrld Bank subsequently
built on the activities and outputs of the project in designing
its own continuation, and a nmultimllion dollar project has now
been agreed as a followup. It is expected that UNCTAD will be

associated with the execution of this new | BRD project.

242. A nunber of Miltinodal Transport Wrkshops were also
delivered throughout the world. Details are provided in the
text on maritinme nmanagenent Training in subsection (iv) bel ow

243. The likely inpact of the NTTFCs will be greater efficiency
in the trade and transport sector in each country where they are
set up. It is envisaged that such NTTFCs will becone integrated
wi th national Trade Points wherever possible.

244, The secretariat also continued to develop the software
programre known as MJULTI SH P Model 11. This is a sophisticated
conmput er sinmulation programme which allows users to test a w de
range of scenarios to assist in the decision-nmaking process for
nodern door-to-door transport services. The nodel is presently

in the process of being upgraded to a Wndows environnment. The
secretariat has been advised by several wusers that MILTISH P
Model |1 is of great assistance to the conpanies in their

pl ani ng of new servi ces.

245. The publication of the M Newsletters 1is generating
consi derable interest anong recipients, and the secretariat has
received nunerous requests for additional copies to be sent
around the world. A network of MI Focal Points is being
devel oped, each acting as a local distribution centre for
i nformati on concerning nultinodal transport issues. This has
al so spawned the establishnment of a new private organization
called the International Mul ti nodal Transport Associ ati on
(I MTA), which is gaining nmenbers around the world and which wll
hold its first general neeting in June 1996 to consider a
mul titude of nultinodal transport-rel ated issues.

Port managenent and devel opnent

246. A mgjor technical assistance project continued in Somalia

The objective is the rehabilitation of port managenent in all

four main ports of the country. After the ending of the UNOSOM
Il mandate in Mirch 1995, activities of +the project were
suspended in the southern ports of Mogadishu and Kismayu and
concentrated nore on the northern ports of Berbera and Bosasso.
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247. The project helped in setting up Boards to manage the Ports

of Berbera and Bosasso. In 1995, semnars were conducted for
Board nenbers in Dibouti (14-15 March) and Nairobi (7-9
August), respectively. The successes of the seminars reflects

the considerable inportance attached by the UN to the
rehabilitation of the nanagerial structures of the country.
Security, operations and financial expertise were fielded during
the second half of the year to devise the basic operating and
adm ni strative procedures for these ports. Al so, a sem nar for
11 potential Board nenbers of the port of Kismayu took place in
Oct ober in Nairobi

248. The project continues to nonitor the situation in the ports
of Mgadi shu and Kismayu by nmeking visits from tine to tine.
This supplenments the security surveys carried out by UNDP on a
country basis. The security situation for the nonent precludes
project activities in these two ports.

249. Training and human resource devel opnent activities in the
area of port managenent are nentioned in subsection (iv) bel ow

Mariti me managenent training

Devel opnent cont ext

250. Devel opnment through trade is directly linked to the
efficient and inmaginative developnent and organization of
transport services. Since practically all foreign trade of

devel oping countries is carried by sea, the quality of the
services provided for maritime trade requires particular
attention.

251. The provision of efficient transport facilities and the
organi zation of trade routes requires that officials and
managers have the relevant skills and up-to-date know edge.
This is of overriding inportance today due to current trends in
gl obali zation, from which countries can expect to benefit fully
only by ensuring access to efficient maritinme services.
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bj ecti ves

252. The objective here is to satisfy the needs of devel oping
countries and countries in transition in respect of officials,
managers and comrercial personnel wth requisite skills and
know edge so that efficient transport services are available to
neet the needs of foreign trade. The imediate goal is that
training should provide, on the one hand, a conmplete
understanding of the role of transport and its different
segnents in the service of trade, and on the other hand
continuously updated know edge of | egal , conmmer ci al and
technol ogi cal devel opnents that affect the novenent of goods.

Feat ur es

253. Several approaches are used in the preparation and supply
of training, including the organization of individual and group
training with support from careful ly sel ected host
organi zations, the preparation and supply of training materials
for local use, and the reinforcenment of |I|ocal capacity to
provi de professional standard training. The underlying feature
of all these approaches is a systematic analysis of training
needs, and ways of neeting them in relation to the provision of
services to maritinme trade.

254. To ensure that training can be offered to the |arge nunber
of persons who contribute to the carriage of a country's foreign
trade and that such training is oriented specifically to |ocal
condi tions, UNCTAD devotes attention primarily to t he
rei nforcenent of |ocal training capacity.

255. The main maritinme training programe is TRAI NVAR It has
two principle features: a well docunented approach to training
that can be adopted by any training centre that wshes to

i nprove its response to |ocal I ssues; and a system of
cooperation anong local training centres so that they nmay share
efforts and exchange their products and experience. Centres

that provide training in managenent of the maritinme sector, or
of enterprises offering services to maritine trade, can inprove
their own capacity through adoption of the nethodology. This is
facilitated by a series of workshops that may be organi zed by
UNCTAD or a nunber of other qualified institutions; UNCTAD al so
offers advice on the local organization of training and human
resource devel opnent. Thereafter, training centres which are
prepared to make a conmtnent may join the TRAI NVAR networKk.
Each nenber participates in a regional network wthin which
regul ar cooperation is organized by the nenbers thenselves with
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advi ce from UNCTAD. Cooperation between regions is coordinated
by UNCTAD.

256. "Stratship® and "Stratbulk" are other human resource
devel opnent activities whose objective is to inprove the
managenent performance of shipping conpanies in devel oping
countri es. These courses continue to neet the needs of senior
managers in such areas as strategic planning and profitability
I nprovenent, with special reference to the dry bulk and tanker
sectors.

257. JOBMAR, for its part, provides an opportunity for

participants to learn "on-the-job" in countries with a nore
advanced nmaritinme sector. It enphasizes a "hands-on" approach
to acquiring nmanagenent skills. Experi ence, which cannot be
stinmulated by traditional training mnethods, is gained by

effectively dealing wth business situations under actua
commercial pressures, and progress is neasured by practica
results. The JOBMAR programme is self-financing, with costs
covered by placenent fees and contributions from host
or gani zati ons.

258. Multinodal (MI) Wrkshops have al so been nade avail abl e by
UNCTAD. Their coverage includes: Econom ¢ and commercia
benefits to be derived from the introduction of M, transport
liability systens; qualifications needed to introduce MI
regul atory neasures and MO qualification requirenents; and
el ectronic data interchange. Each MI Workshop delivery ends
with the adoption of a set of recommendations which are then
submtted to the national (or subregional/regional/regional)
transport sectors, both public and private, for action 1in
various fields of transport to overcone identified shortcom ngs
or bottl enecks.

259. Finally, in 1995 in the area of port nanagenent, a
Cont ai ner Term nal Managenent Sem nar was conducted in French in
Antwerp, and a semnar on the New Comercial Role of Ports and
Port Marketing was conducted in English. Partici pants were
specially interested in the practical knowl edge gained by
visiting the ports of Gient, Dunkirk and Antwerp as well as the
eval uation of their marketing plans prepared for their own ports
during the sem nar.

260. Training materials prepared directly by UNCTAD for use in
devel oping countries, including the Stratship course in shipping
policy, [IPP courses in port policy areas, and nultinoda
transport workshops, nmay be distributed to any qualified users
but are principally used by the TRAI NVAR centres.

Qutput/results
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261. Froma start in 1980 with just three centres, nenbership of
the gl obal TRAI NVAR network now extends to centres in nore than
50 countries - sone with their own national networks. Nat i onal
centres each participate in one of eight regional networks that
are autononobus in organizing |ocal cooperation. Cour ses,
experience and personnel are exchanged regularly at the regional
| evel and occasionally, with regard to particularly significant
devel opnents, interregionally. Courses prepared by individua

centres to neet basic standards, which my be in English,
French, Spanish or Portuguese, are offered for exchange through
catal ogues issued in the separate |anguages. Sonme courses are
al so avail able in Arabic.

262. Progress was made in 1995 at all levels, and in a wde
range of conditions. In regions with established networks, such
as Asia and Latin Anerica, there has been an increasing trend
for new nenbers to obtain assistance directly through TRAI NVAR
centres in neighboring countries. For instance Bolivia, Panama

Papua New CGui nea and Sri Lanka have each been able to establish
new centres wthout any formal assistance through UNCTAD.
Meanwhi | e, UNCTAD has been able to concentrate its very limted
resources on areas wth |ess established networks - such as
southern Africa and Eastern Europe. In the first exanple,
TRAI NMAR centres have been established in Angola and Myzanbi que,
wth courses and trainers being exchanged between thenm in

paral l el consul tati ons have proceeded W th maritime
organi zations in South Africa with a view to providing a new
focus for Africa-wi de cooperation. In the second exanple, a new

TRAI NMAR centre has been established in Romania; this is already
providing training both in traditional areas, using courses
devel oped el sewhere in the TRAINMVAR network, and in new areas
where institutional reform requires significant changes to
policy and to attitudes - for instance, with regard to free-
trade zones and private sector involvenent. Joint action with
TRAINMAR centres in Wstern Europe is proving particularly
useful in this respect.

263. As regards the M Wrkshops, nore than 100 deliveries
(seven of them in 1995) have now been made all over the world
(Africa 21, Asia 42, Latin America and the Caribbean 24 and
Europe 12, in a total of 56 countries with participants from
nore than 100 countries). This has greatly enhanced the
awar eness of nodern transport issues and the inpact they have on
efficient trade. It has enabled organizations and individual
enterprises to adapt better to nodern door-to-door transport.
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Managenent of transport routes

Devel opnment cont ext

264. In the m d-1980s, UNCTAD investigated the situation of the
transport chain conponents of African transport systens and
identified the physical and non-physical obstacles to inproving

such systens. One mgjor conclusion from this effort was that
there was a need for a programme of action to nonitor cargo
novenent s. This led to the conceptualization of the Advance

Cargo Information System (ACIS)

265. ACIS is a conputer-based information system which nonitors
equi pnmrent and cargo operations in the various transport nodes.
It has been designed to provide transport operators and
concilliaries with reliable, useful and inmediate data on the
operations during a transport itinerary. This enables operators
to i nprove day-to-day managenent and deci si on- maki ng.

Feat ur es
266. ACIS provides the follow ng overall facilities:

- Inproved information to help control the operations of
i ndi vi dual transport operators;

- Advance information on the novenent of individua
consignnments, providing an opportunity to transport
managers to plan the optinmm use of transport networks,
equi prent and standing facilities, leading to inproved
transit tinmes for goods;

- A database facility available to a party registered as
havi ng an i nterest in a consignnent and its
transportation, providing them with the |atest reported
| ocation and status of goods and transport equi prment;

- A database for rational corporate planning by transport
operators;

- A long-term record of transport novenent data to build
up national and sub-regional databases where appropriate
and to permt Governnents and institutions to analyze
nati onal, subregional and regional problens in order to
investigate alternative investnent opportunities in the
transport sector.
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267. Using existing communication systens, and readily avail able
m croconputer technology, ACIS is designed to provide an
informati on network |inking the physical points along various
surface transport routes at which decisions are taken.

268. ACI S uses practical and proven inplenentation methodol ogi es
and down-si zed solutions which are field-tested. ACI S enpl oys
technol ogi cal solutions applicable in difficult environnents,
e.g. mecro-conputers and such telecommunications facilities as
are avail abl e.

269. Four conponents have been designed within the ACIS system
namel y:

(a) RailTracker: the railway conponent conprises five basic
sof twar e sub- nodul es (Rail Traffic, Rai | St at s,
Rai | I nt erchange, Rail Communi cations and Rail Tutorial);

(b) PortTracker: the port system is conposed of four basic
software nodules (the Manifest Transfer System the
Har bour Master nodule, the Gate Pass nodules and the
Port Statistics nodule).

(c) RoadTracker;

(d) Lake/Ri ver Tracker

270. In 1995, 10 projects were active, including a major one for
the COVESA countries in southern Africa.

O u t p u t S / R e S u | t S

271. Following the installation of the ACIS Rail Tracker in the
rai |l ways of Senegal, Mali, Burkina Faso, Cbte d'lvoire, GChana
and Canmeroon in the previous years, the system was installed in
Uganda, Kenya, the United Republic of Tanzania and Zanbia in
1995 as part of the COVESA project.

272. In the <case of these three East African netwirks, a
significant output of ACIS 1is the «contribution nade to
subregional integration, wth the railways extending their
nmonitoring and access to their systens beyond their borders
through the conputerised interconnection of the three railways.
Kenya, Uganda and the United Republic of Tanzania Railways now
have access to each others' information system This has
contributed to the inprovenent of the relations between them and
to the recent setting-up of an Ad _hoc Commttee for nonitoring
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sub-regional railway traffic along the corridors serving Uganda,
Rwanda, Burundi and Eastern Zaire.

273. The installation of PortTracker was also conpleted in 1995
in the Ports of Tema (Ghana) and Mnbasa (Kenya). In both
ports, all vessel traffic is now being nonitored by ACIS, and
this provides valuable help for maritinme operations (bookings,
berth occupancy, pilot/tug services, etc.) and to goods traffic
noving in and out of the ports: the gate pass for all container
transport is produced by ACIS, with a correspondi ng inprovenent
in efficiency and security.

4. Insurance

274. |l nsurance services, a nmjor conponent of fi nanci al
services, enable economc agents to protect thenselves against
risks and help safeguard national assets, while sustaining
devel opnent and trade. In many devel opi ng countries,
particularly in Africa, provision of affordable, available and
reliabl e insurance services that match the needs of a country's
econom c agents are often | acking.

bj ecti ves

275. The objectives of this progranme are as foll ows:

- To establish conpetitive and efficient insurance markets
and to inprove access for a large part of the popul ation
to i nsurance services;

- To provide technical support, advice, guidance and
training for insurance supervisory authorities, in
particul ar for t he est abl i shnent of | egal and

supervi sory franmeworks; and

- To inprove the understanding and provide information on
the inpact of liberalization of insurance markets and on
other nore technical subjects to government officials
and managers of insurance concerns.

Feat ur es/ out put/results

Trai ni ng sem nars

276. Based on the results of a report on the training needs of
I nsurance supervisory authorities of African and |ndian GCcean
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countries, three semnars on "Supervision of | nsur ance
Operations” for three different subregions of Africa were held
in 1995:

a) In Cairo (January 1995) for the East and Wst African
Engl i sh-speaki ng countries, with representatives from 12
countries (Egypt, Eritrea, Et hi opi a, Chana, Kenya
Li beria, N geria, Sudan, Sri Lanka, South Africa, Uganda
and the United Republic of Tanzania);

b) In Pretoria (July 1995) for southern African supervisory
authorities, wth participants from seven countries
(Botswana, Lesotho, Malawi, Nam bia, Zanbia, Zi nbabwe
and South Africa);

c) In Casablanca (scheduled for Decemnber 1995, but
post poned and held in January 1996) for the French-
speaking <countries of North and Wst Africa, wth
participants from 10 countries (Algeria, Burkina Faso,
Chad, Cote d'lvore, Gabon, Guinea, Mauritania, Senegal
Tuni sia and Togo) and a representative of the Brown Card
Agr eenent .

277. In all, 80 staff of supervisory authorities from 30
countries participated in the sem nars. Evaluations were nade by
participants after each sem nar. The results  of t hese
eval uations showed, inter alia, that the overall conduct of
semnars was found very effective by 92% 94% and 100% of the
participants in the Cairo, Pretoria and Casablanca sem nars

respectively. More interestingly, 80% 73% and 100% of the
participants in the respective semnars found that the sem nars
woul d benefit them professionally to a great extent. An

i ndi cator of the commtnent of the supervisory offices concerned
to inproving the conpetence of their staff was that nost
participants' travel costs were covered by their national
aut horities.

Conf er ences

278. Two back-to-back onferences were organized jointly by
UNCTAD and the Egyptian Reinsurance Conpany in April 1995 in
Cairo. The conferences focused respectively on "Liberalization
and privatization of i nsurance markets" and " Devel opi ng
countries' reinsurance in a world of change". The conferences
were attended by nore than 350 del egates from around the world.
The great majority of participants declared that they benefited
greatly from these conferences and enhanced their conprehension
of the process and consequences of |iberalization.
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279. A statenent made at the opening cerenony of the 23rd
Conference of the African Insurance Organization by its then
President, which nore than 1,200 delegates participating from
Africa and around the world, assessed the role and inpact of
UNCTAD in the area of insurance in the follow ng terns:

280. "The results [achieved during 1995], we certainly owe them
to the persistency of our insurance professionals, to the
i nsi ght of our Governnents, but also to the continued support of
UNCTAD. In this regard, | would like to rem nd us that over the
| ast three decades, UNCTAD, in close collaboration wth
Governnents and institutions of devel oping countries, strives to
pronote insurance markets: by putting at our disposal conpetent
and co-operative experts and providing enlightened advice in the
field of legislation relevant to African insurance markets, and
by setting up frameworks, supervisory and nanagenent structures
of insurance markets."

H. Cross-sectoral and other activities
1. Trade control measures

The UNCTAD Database on Trade Control ©Measures and the
di ssem nation of its infornation through the TRAINS CD- ROM

Devel opnment Cont ext

281. Trade is affected by national trade |aws, regulations and
adm ni strative procedures. Consi derable skill is needed to
manage | arge anobunts of data on various trade barriers. Tr ade
control nmeasures (TCMs), as defined by UNCTAD, conprise those
that, either in practice or potentially, affect international
trade flows, whether because of the basic nature of these
nmeasures or because of the way they are applied. For a nunber
of years, the UNCTAD secretariat has been collecting TCM
information fromits nenber States. The coverage and quality of
this informati on have been gradually inproved, and data for nore
than 70 countries have been conputerized at the Harnonized
System tariff line level, thus constituting the UNCTAD Dat abase
on Trade Control Measures.

bj ecti ves

282. The broad objective of the constitution of the UNCTAD
Dat abase and the dissemnation of its information is to increase
transparency in international trading conditions and thus
facilitate trade. The Database has al so been utilized for the
analysis of developnent in national trade policies, t he
preparation of reference materials for trade negotiations, the
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analysis of the conditions of access to external markets for
export pronotion, and research.

Features and 1995 Activities

283. The activities carried out during the reporting period
i ncl uded i nprovenent and extension of the Database and
mai nt enance thereof and its further adjustnment taking into
account neasures for sensitive product categories, particularly
those affecting the environnent. Furt her devel opnent of the
DOS version of the TRade Analysis and [INformation System
(TRAINS), as well as the further developnent of the W NDOAS
version, including a facility to present historical data on
trade and inport regines, also took place. A new version of the
TRAINS CD- ROM was issued in autum 1995.

284. For dissem nation purposes, the UNCTAD secretariat has
invited nmenber States to designate a TRAINS Focal Point. It has
also contacted regional institutions in this connection. At
present, the secretariats of ALADI, JUNAC, SAARC, UDEAC and
UVA have agreed to collaborate with the UNCTAD secretariat and
wil | t herefore contribute to t he I nteractive TRAI NS
Di ssem nation Programme. Follow ng earlier visits by staff from
ALADI , SAARC and JUNAC, a staff nenber from the UDEAC
secretariat visited UNCTAD for a two-nonth period in order to
becone famliar with the nai ntenance of nunerous conputer files,
enabling better collaboration. Al so, special collaboration has
been established with the OECD and the Worl d Bank.

285. The Focal Points are being supplied wth TRAINS on CD- ROM
contai ning updated information on TCMs. The Focal Points also
serve as a channel through which the secretariat obtains recent
information on countries or regions, particularly conputerized
information on tariffs and trade, as well as docunentation on
para-tariff and non-tariff neasures. For requests from other
interested parties, particularly those from the private sector,
a Trust Fund has been created to which voluntary contributions
may be channelled for this purpose.

Resul ts and i npact

286. The w despread use of the UNCTAD Database, particularly in
publications from prestigious organizations such as OECD, the
Wrld Bank and the IM, as well as from UNCTAD itself, is an
indication of the wusefulness of the Database. The TRAINS
information systemis also wdely used in Mnistries of Trade,
as well as in national export pronotion offices. Also, the fact
that a nunber of wuniversities and private organizations have
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made voluntary contributions to the TCM S Trust Fund i
i ndi cation of the value of UNCTAD s work.

287. During 1995, the recognition that TCM S recei
el sewhere was overwhel mi ng, and UNCTAD can now claim

s a good

ved from
that the

TRAINS software and its Database on Trade Control Measures are
the  nost used and recognized tools for analysis and
i nternational discussion on narket access conditions and trade
barriers. Selected recent evidence to support this claim

foll ows:

(a) OECD: The data and nethodology on which the work of
the Ad Hoc Goup of Experts on Indicators of

Gover nnent Assi stance for Wrking Party No.

1 of the

Econom c Policy Committee are essentially derived from
TRAI NS. The Secretariat Report to the January 1996
neeting states, inter alia, that: "The UNCTAD Dat abase
Is the nost conprehensive database covering tariffs

and non-tariff barriers that is currently avai

(b) APEC. The report prepared by the Pacific
Cooperation Council for the APEC Mnisterial

| abl e. "

Econom ¢
Meet i ng

(Csaka, MNovenber 1995) on "Inpedinents to Trade and

Investnment in the APEC Region" uses data
UNCTAD s Dat abase. The Report states that:

based on

"The only

conpr ehensi ve Dat abase on NIBs inposed on inports is

t hat nmai ntai ned by UNCTAD';

(c) Free Trade Area for the Anmericas (FTAA), Market Access

Wrking Goup: A Hem spheric Database used to support
di scussion at the second neeting of the Wrking G oup
Is utilizing the TRAINS software. In the report of
the third neeting of the Wrking Goup, 28 and 29
February 1996, the collaboration of UNCTAD was

grateful |y acknow edged;

(d) SAARC. TRAINS is installed in the secretari at

and used

in nmeetings such as those of the "Commttee on

Econom ¢ Cooperation” (see the Report of t
Meeting of the CEC, New Del hi 1995);

(e) Wrld Bank: There 1is ongoing cooperation

he Sixth

bet ween

UNCTAD and the Wrld Bank, including the |oint
devel opnment of SMART (Software for Market Access and

Restrictions to Trade). In 1995, the Wrld

Bank and

UNCTAD negotiated a Menorandum of Understanding to
coll aborate in the further developnent of SMART and

its integration into the TRAINS system
i npl emented in 1996;

to be
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(f) Inter-Anerican Devel opnent Bank: Thanks to speci al
col l aboration with the Inter-Anerican Devel opnent Bank
on the developnent of a subsystem "TRAINS for the
Anmeri cas", the Database has been extended wth
information on bilateral preferential agreenents, as
well as on rules of origin for the countries of the
Western Hem sphere

2. TRAINFORTRADE

Devel opnent cont ext

288. The inportance of human resources devel opnent (HRD) in the
trade sector has been highlighted on many occasions during the

| ast decade. The Cartagena Conm tnment of UNCTAD VIII indicates
t hat enhanced participation by developing countries and
economes in transition in the world econony depends, inter

alia, on "strong policies for HRD'.

289. At the thirty-ninth and the forty-first sessions of the
Trade and Devel opment Board in 1994, inportant recommendations
were made to inplenent in a conprehensive manner throughout
UNCTAD a systematic approach to HRD in the sector of trade and
rel ated services.

290. The final docunment of UNCTAD | X nmakes various references to
HRD in technical cooperation, for instance to "enhancing

human capacities in order for developing countries to analyse
new and energing issues...", and in the context of
infrastructure for developnent and trade efficiency, UNCTAD is
requested to "continue to enhance the capacity of devel oping
countries and countries in transition to trade efficienctly
t hrough programmes such as ..... TRAI NVAR and TRAI NFORTRADE"

bj ecti ves

291. TRAI NFORTRADE is designed to devel op human resources in the
field of trade and related services through the devel opnent and
exchange of training material and the training of trainers. The
progranme contributes to:

- The strengthening of qualified training institutions,
including the design and production of high-quality
trai ni ng packages and the training of trainers;

- The developnent of a network of cooperation anong
training institutions for the exchange of information,
training material and trainers
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Features/results
292. The foll ow ng were achi eved in 1995:
293. Training needs analyses: |In 1995 conprehensive anal yses on

HRD and training needs were carried out in the Pacific and in
southern Africa. A simlar study is now being carried out in
West Afri ca.

294. These studies denonstrated that, to respond to the nost
urgent needs of developing countries, an integrated approach to
HRD for trade is needed. The nain problens which are partly due
to a lack of trained human resources are in the follow ng areas:

- Policies (considered as the first priority): e.g.
nat i onal trade pol i ci es; i nternational conmmerci a
di pl omacy; policies for the devel opnent of enterprises;
regional integration and trade with regional entities.

- Support services: e.g. trade information services;
managenent of trade and investnent finance.

- Enterprises developnent: e.g. inter-firm|inkages, joint
ventures; creation of EPZs.

- Trade operations and techniques: e.g. commodi ties
trading and ri sk managenent; trade financing operations.

295. To be successful, in terns of trade per f or mance
i nprovenents, the integrated approach has to be inplenented
simul taneously for the benefit of senior civil servant policy-
makers, support services executives, enterprise nanagers, and
trade practitioners in order that all subsystens of the nationa
trade structures can introduce the new skills acquired in their
operations at the appropriate tine. For this purpose, training
progranmes have to be offered at the sane tinme in a coordinated
manner .

296. It was recomended that training should enhance for career
devel opnment, and should not be confined to "in-service training"
but should also include "pre-career training" for newconers and
"career developnent training” for enployees already in post. It
is in this context that internationally recognized diplonmas in
i nternational trade could be introduced.

297. New training packages avai |l abl e I ncl ude t he new
multilateral framework of international trade, 23 nodules,
(English version); training for trade point nanagers (French
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version); devel opnent of trade within the Caribbean region (not
yet validated).

298. New modules being developed include comodities trading:
copra and coconut oil; trade facilitations; trade financing;
transport | ogistics and insurance.

299. Training packages adapted include the new nultilatera
framework of international trade (French version for West
Africa); national trade policy (English version for Africa and
the Pacific); national trade policy for CFA franc countries
(French version).

300. Training packages updated include commodities trading:
physi cal markets (English version); trade with EC single market
countries (Mddle East/English version).

301. Course deliveries and training of trainers: In 1995, there
were 17 deliveries for 357 participants. In addition, 84
training nmanagers attended the Network Devel opnent Meeting, held
in Genoble, France, in June 1995.

302. Network development: Activities have been carried out in
North, Southern and Wst Africa, in the Caribbean, in the
African |usophone countries and in the Pacific region.
Preparatory activities were carried out in the Mddl e East.

303. The second TRAINFORTRADE Network Development Meeting: The
neeting was organised in Genoble, France, from 27 to 30 June
1995. Ei ghty-four participants from 29 countries and eight
international or intergovernnental organizations attended the
meeting. The main results of the neeting were:

- The interest expressed by all participants in noving on
towards the introduction of a diploma programme in
i nternational trade and a post-graduate certificate;

- The adoption by the nmenbers of the TRAI NFORTRADE Net wor k
of a general framework of regulations in order to deepen
and institutionalize cooperation anong training
I nstitutions.

3. Advisory services
304. As reported in previous years, UNCTAD s technica

cooperation is supported by two sources of non-project-specific
funds, nanely UNCTAD s sectoral support programe and section 12
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of the United Nations progranmme budget. UNDP's sectoral support
is designed to enable organizations such as UNCTAD that have no
field representation to offer policy and technical advice to
Governnents and to assist Governments and UNDP resident
representatives in the developnent of new programes and
projects for subm ssion to UNDP and other donors. As they can
be used flexibly and quickly, the funds are exceptionally useful
t o UNCTAD.

305. UNDP sectoral support funds were used, in 1995, to initiate
work on the series of country policy reviews in the areas of
science, technology and innovation; investnent; and trade
efficiency.

306. Advice, technical support and assistance in developing
progranmes were also provided in such areas as shipping and
| ogi stics, custons reform international trade, transit traffic
and debt nmanagenent, as well as TRAINVAR and TRAI NFORTRADE
Resources were also used to denonstrate such UNCTAD software as
DMFAS, ASYCUDA and ACIS to interested countries and to finalize
proj ect docunents for approval by UNDP or other donors.

307. Under section 12 of the United Nations progranme budget,
UNCTAD received an allotnent equivalent to 36 work-nmonths in
1995, t oget her wth travel funds, for the purpose of
I nterregi onal advisory services. These resources were devoted
to three main areas: economc cooperation anong devel oping
countries, trade and trade-related services and entrepreneurship
and SME devel opnent. Advi sers undertook over 20 mssions in
1995.

111. GENERAL ISSUES AND DEVELOPMENTS

A. Co-operation with other organizations

308. Information in this section covers cooperation wth other
organi sations as regards technical cooperation during 1995 and
the first part of 1996. The section should be read in
conjunction with additional information on UNCTAD s cooperation
with organi zations being provided to the present session of the
TDB

309. Gven the nature of UNCTAD s technical cooperation in the
multi-faceted area of trade and devel opnent, collaboration with
ot her organizations is to be expected. Thi s cooperation takes
place with other organizations of the United Nations system
menbers of ACC and with international, regional and subregi onal
organi zations. It covers both formal arrangenents - for exanple
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menor anda of understanding or inter-agency letters of agreenent
for the inplenentation of specific technical cooperation
activities - as well as informal relationships at the working
| evel . Such cooperation is designed to make best use of
"existing capacities, Create nor e syner gi es and avoi d
duplication in order to optimse the inpact of technical
cooper ation. It should also lead to a systematic exchange of
information and best practices"” (para. 99 of the outcone to
UNCTAD | X) .

310. Effective cooperation is dependent on the shared interest
and mutual commtnent of all parties involved. To that end, the
Working Party and the Trade and Devel opnent Board have requested
the secretariat to strengthen its «collaboration wth other
or gani zati ons. At UNCTAD | X, nenber States agreed that "UNCTAD
should intensify its cooperation and coordination with WIQ |TC,
relevant institutions of the United Nations system other
organi zations and donor agencies, as well as regional and sub-
regional groupings, through formal arrangenents and wthin
exi sting nmechanisn'. (See UNCTAD | X, final docunent, para ...).
311. The Secretary-General of UNCTAD is commtted to ensuring
effective cooperation between UNCTAD and other organizations,
including in the area of technical cooperation. The information
on cooperation wth individual organizations presented in
section |l above is conplenented by the follow ng overview,
whi ch [ ays particul ar enphasis on recent initiatives.

312. In Novenber 1995, as part of the preparatory process for
UNCTAD | X, the Swiss Governnent, with the support of UNCTAD,
organi zed a semnar on "Technical Cooperation for Trade and
Devel opnment in the face of G obalization" (see report in UNCTAD

| XM sc.1). The semnar highlighted the catalytic role of
techni cal cooperation in helping countries take advantage of-or
mtigate the adverse effects of-globalization trends. It also

identified a nunber of areas to enhance cooperation anong
organi zati ons engaged in trade-rel ated technical cooperation.

313. WTO. Foll ow ng the establishnment of the WO in 1995, and
in particular since the appointnent of the Secretary-General of
UNCTD, a nunber of neasures have been taken to ensure
conpl enentarity between the two organizations. As regards
techni cal cooperation, the Executive Heads, together with the
Executive Director of ITC, launched at UNCTAD I X an integrated
techni cal cooperation programe for Africa. Initially targeted
on eight countries, the new programe is ained at assisting the
expansion and diversification of their trade and aiding their
integration into the nultilateral trading system Activities
enphasi ze human resource devel opnent and institutional capacity
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building as well as the strengthening of export supply
capabilities. Joint work - including joint mssions - envisaged
under the integrated programe is now under way, and up-to-date
information will be provided to the Board at its forthcom ng

sessi on.

314. UNCTAD and WO are cooperating 1in other technica

cooperation activities. A one-page summary of their respective
techni cal cooperation responsibilities, together with those of
ITC, was prepared and issued in md 1996. There is close
col | aboration between the two organizations on technical
cooperation provided to non-WO nenbers on their accession to
WO, UNCTAD and WO staff regularly participate in each others

semnars and workshops on international trade and related
matters, including those on the inplenentation and followup to
t he Uruguay Round.

315. 1TC. The United Nations, acting through UNCTAD, and
GATT/WIO continued to exercise joint responsibility for |1TC,
pursuant to arrangenents agreed upon during 1995. In addition

to this shared responsibility, UNCTAD al so cooperates with ITC
on several operational matters.

316. Col |l aboration wth regard to trade efficiency and the
extension of the Trade Point programme is working well.
Building on this experience, the two organi zations are naking
efforts to strengthen other areas, particularly:

- training and human resource devel opnent, associated in
part with the UNCTAD TRAI NFORTRADE programme;

- enterprise developnent, arising in part fromthe revised
UNCTAD nmandates in this area; and

- capacity building for trade policy and trade pronotion
policy and i npl enentation.

317. Although the share of UNDP in the funding of UNCTAD s
technical cooperation has declined in recent years, UNDP remains
an inportant partner organization. Resi dent Coordinators, in
their capacity as UNDP Resident Representatives, act on behalf
of UNCTAD in matters pertaining to its technical cooperation,
irrespective of the source of funding. The UNDP sectora
support programme to UNCTAD provides an inportant source of non-
project funds used for policy advice and technical support for
beneficiary countries: this programe enabled UNCTAD to start
work in 1995 on the initial round of country policy reviews on
i nvestnment; science, technology and innovation; and the trade
efficiency assessnent.
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318. The basis for a nore effective dial ogue between UNCTAD and

UNDP will rest on a shared understanding of how UNDP concerns
for sustainable human devel opnent can be net through increased
trade and investnent in devel oping countries. UNCTAD will be

working with UNDP to that end.

319. The World Bank and UNCTAD cooperate on several programmes,
particularly those associated wth conputer-based software
programes, as follows:

- debt nmanagenent (DWFAS): there has been a joint
progranme with the Bank on this, and sonme DMFAS country
installations are financed out of Wrld Bank trust funds
and by the Bank borrowers thensel ves;

- the Bank wuses data from the UNCTAD trade control
measures information system and recently requested (and
paid for) special work to be undertaken on trade control
nmeasur es;

- the tracking of <cargo and transport equipnent along
transport corridors, especially in Africa. Sever a
African borrowers of the Bank are using IDA credits to
i nstall the UNCTAD-ACIS (Advance Cargo Information

Systen);

- custons reform and nodernization. Li kew se, Bank
borrowers are wusing loans/credits to reform custons,
including the installation of the UNCTAD software
( ASYCUDA)

- the Bank is also interested in the Trade Point
programme, in part as an interesting application of
nodern information technology to solve devel opnent
probl ens; and

- the Bank draws on UNCTAD s expertise as regards nulti-
nodal transport. Partly as a result, and partly arising
from the positive experience of the preceding exanples,
UNCTAD and the Wrld Bank have issued a joint
publication wth guidelines on trade and transport
| ogi stics in Africa.

320. Col | aboration with IME on operational matters is focused in
part on the IM's support for the reform and nodernization,
including automation of custons administrations, and, in that
context, for the ASYCUDA progranmne. In a recent devel opnent,
and following an agreenent with the Governnent, the |M has
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requested UNCTAD to provide debt nmanagenent services to Viet
Nam

321. UNCTAD has for sone time cooperated with the Inter-American
Devel opnent Bank, in part through LATINTRADE and rel ated issues
of international trade and in part on ASYCUDA and DMFAS. severa
| aDB borrowers are using loan funds to finance the installations
of the softwares together wth the acconpanying advisory
services and training. As noted below, and as a new departure,
cooperation of a simlar kind will commence in 1995 with both
t he Asian Devel opnent Bank and the African Devel opnent Bank.

322. UNIDO. The Secretary-CGeneral of UNCTAD and the Director-
Gener al of UNIDO have agreed, through a nenorandum of
understanding, on a nunber of neasures to deepen cooperation

between the two organizations, including in the area of
techni cal cooperation. There wll be a particular focus on
cooperation for the pronotion of investnent in Africa and in
| east devel oped countries. Di scussions with UNIDO were in

progress at the tinme of finalizing this report.

323. UNCTAD continues to cooperate wth the five regional
economic and social commissions of the United Nations. The
substance of that cooperation naturally reflects the respective
mandat es and conpetencies of each Conmm ssion and of UNCTAD: it
Is focused on such issues as trade, including followup to the

Uruguay Round, coordination in the provision of trade
i nformation, and trade ef ficiency; transport; wor k on
devel opnent strategies and experi ences; | east devel oped

countries; and cooperation anong devel oping countries. Over the
last few nonths, the United Nations conducted a review of
cooperation between the Comm ssions and global bodies of the
United Nations, including UNCTAD.

324. Cooperation with other organizations continued during the
course of 1995, including DDSMS, |1LO, FAO and IMO, as well as
with such other international organizations as the Comon Fund
for Commodities and regional and subregional organizations
referred to section Il above.

325. One neasure of cooperation, at the operational Ilevel, is
gi ven by the nunber of projects, or conponents of projects, that
UNCTAD is requested to carry out on behalf of other executing
agenci es, whether governnents thenselves, UNOPS or other
or gani zati ons. Such projects are identified in table I X of the

annex. UNCTAD was involved in over 30 such projects in 1995
with an aggregate expenditure of sone $1.6 mllion. There are
fewer projects - and nost of these are with ITC - in which

UNCTAD as executing agency requests another organization to
i npl enment part of the project.
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B. Monitoring and evaluation of projects and programmes

326. Tripartite reviews and termnal reports provide valuable
information for gauging the performance of individual projects.
This performance is reflected in other parts of the report under
the narrative on individual projects. At the sane tine, it nust
be recogni zed that, to sone degree, gauging inpact and assessing
performance depends, in the first place, on how clearly
statenments of the results expected are set out in progranme and
proj ect design. Accordingly, in line with new UNDP qguidelines
on perfornmance assessnent!?, increasing attention is being
devoted to stressing results-oriented objectives at the project
formul ation stage, and to concentrating on an analysis of why
t hi ngs happened, rather than on a description of what happened,
at the performance assessnent stage.

327. In addition to the standard performance assessnent referred
to above, there is an ongoing evaluation covering the COVESA
ASYCUDA/ Eurotrace regional project (RAF/ 92/ A37) based in Lusaka,
Zanbi a. As the project approaches its final year, the overall
aim of the evaluation is to assess progress in relation to the
objectives, inpact of the project on both beneficiary COVESA
menber countries and the COMESA secretari at, and the
sustainability of the project. Lessons learnt will be used to
ascertain whether the project could be replicated in other
regi ons.

328. Furthernore, in accordance with the decision taken by the
Wrking Party at its twenty-sixth session, an in-depth study
will be presented to the Wrking Party at its twenty-ninth
session in early 1997 on the TRAI NFORTRADE programe. Thi s
study is in line with the decision of the Wrking Party at its
twenty-forth session to nmandate an annual in-depth study of a
technical cooperation progranme ainmed at providing a basis for
the Wirking Party to better evaluate the programme and to
recoormend followup action, as well as to enhance UNCTAD s
conparative advantage. A further contribution towards enhanci ng
UNCTAD s conparative advantage is expected from a forthcom ng
study ainmed at helping UNCTAD to inprove the effectiveness of
its accountability and responsibility system as well as its
oversight nechanisns introduced by recent General Assenbly
resol uti ons.

2 | nprovi ng_Progranmmre Performance Assessnment in UNDP. A Concept Paper.

Ofice of Evaluation and Strategi c Pl anning, UNDP, 1995.
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329. As part of the reorganisation of the secretariat, capacity
for monitoring and evaluation will be strengthened. The flow of
managenent information for nonitoring purposes, both financial
and programmatic, will be enhanced and an inproved data base for
techni cal cooperation wll be introduced.

330. Information on the followup to the in-depth study on
ASYCUDA considered by the Wrking Party at its twenty-sixth
session is provided in paragraphs 385-395 bel ow.

C. Trends In the mobilization of resources

331. Technical cooperation projects executed by UNCTAD are
financed by UNDP and through trust fund contributions. As noted
in section | above, there has been a conplete turn around in the
relative shares in the sources of finance since the |ate 1980s.
UNDP's share has declined, and the share of trust fund financing
has increased over the last few years, such that in 1995 UNDP
financed activities constituted about 36% of total expenditures
and trust funds about 60% (the remaining 4% is accounted for
regul ar budget financed activities).

332. The decline in the share of UNDP financing is primarily the
result of a decrease in funds provided by UNDP for regional and
i nterregi onal programmes which have traditionally provided an
i mportant source of technical cooperation for trade and
devel opnent . In one case - nanely Africa - UNCTAD executed
UNDP-fi nanced regional projects declined from the |evel of over
$6 mllion in 1991 to virtually nothing in 1995. For the next
UNDP progranmm ng period, the UNDP Executive Board has increased
the proportionate share of resources allocated to inter-country
progranmes; however, it is not clear to what extent UNDP w |
W sh to associ ate UNCTAD and ot her agencies in these progranmnes.

333. In addition, it is possible that the share of UNDP
resources allocated to such economic matters as trade and
investnment and related subjects could have been adversely
affected by a mstaken inpression that the objective of
sust ai nabl e human devel opnent was attainable through action in
soci al sectors al one. Ways and neans to overcone this problem
are bei ng di scussed by UNCTAD wi t h UNDP

334. The last few years has seen a considerable expansion in,
and diversification of, trust fund contributions to UNCTAD for
t echni cal cooperati on. Table 4 shows contributions from
bil ateral (OECD/ DAC) countries, from developing countries, from
t he European Comm ssion and from nultilateral and other sources
i ncluding foundations and the private sector. | nformati on on
i ndi vidual country contributions is found in table 7 of the
statistical annex.
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335. Contributions from the European Comm ssion have shown a
particular increase over the last few years, a consequence in
part of the Conmm ssions' support for several UNCTAD progranmes,
in particular, ACS, ASYCUDA, TRAINFORTRADE and TRAI NVAR The
Conmm ssion has also made nodest contributions to sone other
UNCTAD activities. The UNCTAD secretariat, at the request of
menber States, wll be pursuing possible other activities with
the interested Directorates-Ceneral of the Conm ssion. The
growth in cooperation between UNCTAD and the Comm ssion has al so
been facilitated by the agreenent between the Comm ssion and the
United Nations regarding adm nistrative and financial nmatters.

336. Contributions from devel oping countries thenselves reflect

two trends. First, sone devel oping countries are contributing
to UNCTAD s technical cooperation for the benefit of other
devel opi ng countries. Second, sone beneficiary countries are

ready to use their own national resources, or the proceeds of
| oans fromthe Wrld Bank or fromthe Inter-Anmerican Devel opnent
Bank to finance technical cooperation from UNCTAD: this has been
particularly the case for a nunber of ACS, ASYCUDA and DMFAS
projects in Africa, Asia, Latin Anerica as well as in Eastern
Europe and the CS. Recently, UNCTAD entered into agreenents
for the first tinme with the African Devel opnent Bank (for a
DMFAS project in Sudan) and the Asian Devel opnent Bank (for a
DMFAS project in Viet Namand an ASYCUDA project in Nepal).

337. UNCTAD has al so received contributions from the foundations
or devel opnent research centres and the private sector for
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sel ected operational activities. This includes, in the case of
research centres and foundations (eg. IDRC of Canada, Carnegie
Foundation, or the International Institute for Sustainable
Devel opnent) for anal yti cal work on  services, on the
relationship between trade and the environnent and on
I nternational nonetary and financial issues. The private sector
made nodest contributions for specific UNCTAD information and
training activities, including the trust fund for iron ore
statistics, TRAINS and port managenent training materials.

338. The diversity®® and expansion in trust fund financing raises
two issues. First, in contrast to the standard procedures of
UNDP, individual trust donor requirenents vary considerably
anong donors. Negotiations on the admnistrative, financial and
reporting aspects of project docunents or contract agreenents
are often conplex, thereby extending the time required to reach
agreement on a project.

339. Second, the nature of source of funding naturally influence
the distribution of technical cooperation expenditures: this
should present any concern as long as donor and other
contributions remain consistent with and supportive of UNCTAD s
work programme laid down in the nediumterm plan and progranmme
budget . Further, the process of funding UNCTAD s technica
cooperation would be materially inproved by the nore w despread
practice of both annual allocations and regular consultations,
whereby the donor and the secretariat jointly review past
activities and agree on future priorities in light of
outstanding requests for UNCTAD s technical cooperation and
priorities set by the inter-governnental machinery.

340. UNCTAD has benefited over the years from contributions from
several donors for associate experts provided either by the
donor country or recruited from devel oping countries.
Qutstanding contributions have been nmade by several associate
experts, some of whom have subsequently remained wth the
secretariat. It is intended to continue with the associate
expert programme, bearing in mnd the need to make maxi num use
of the possibility offered by sone associate expert progranmes
of OECD countries to recruit from devel oping countries and the
need to strengthen arrangenents for the human resource
managenent of associ ate experts.

3 Diversity also extends to different funding arrangenents pursued by

t he sanme donor.
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D. Information on support costs

341. In accordance with well established policies and procedures
of the United Nations, UNCTAD, when executing projects on behalf
of UNDP or other donors, |evies a charge of 13 % on act ual
delivery to conpensate for part of the additional technical,
managerial and adm nistrative expenditures involved in carrying
out operational activities. The charges (i.e. support-cost
incone) are paid into the support-cost account, from which the
expendi tures are financed.

342. Until a few years ago, the support-cost account either
earned a small surplus, i.e. expenditures financed from the
account were |ess than earnings in balance, or was in bal ance.
More recently, support costs (mainly staff costs) have exceeded
current earnings, the deficit being financed by the earlier
sur pl us. In addition, sonme staff costs which could be regarded
as a normal charge on the support-cost account are being held
agai nst vacant regular budget posts, thus partially relieving
the account of its liabilities.

343. Efforts are under way in order to return the support cost
account to a balanced position, but this is a gradual process
that will require sone tinme, particularly since the regular
budget itself is being substantially reduced.

344. The Board's request that an appropriate share of support
cost inconme be allocated to the substantive progranme concerned
I's being inplenented. For the year 1996 it is projected that
50.5% of these resources will allocated to substantive divisions
and 49.5% for <central support requirenents. This my be
conpared to 1995, when support costs were shared on a 45/55%
basis in favour of central support.

IV. FOLLOW UP TO INTERGOVERNMENTAL DECISIONS
ON TECHNICAL COOPERATION

A. Intergovernmental review of technical cooperation

345. In accordance with paragraph 107 (b) of the final docunent
adopted at UNCTAD [|X, the Board wll review annually the
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techni cal cooperation activities of UNCTAD, basing itself on the
provi sions of paragraph 96 of the final docunent. It will be
assisted in this task by the Wirking Party.

346. It is proposed that this review take place as part of the
regul ar autumm session of the Board. It is also proposed that
the Wirking Party neet in Septenber each year, before the
Board's annual session, to conduct its review of UNCTAD s
techni cal cooperation activities, including (cf. paragraph 96 of
the Mdrand final docunent) their cost-effectiveness. The
Wrking Party would also continue the practice (established at
its twenty-fourth session in Decenber 1994) of considering an
in-depth study on a specific technical cooperation progranmme.
The Board would then consider the conclusions of the Wrking
Party on its review, as well as policy issues relating to
UNCTAD s technical cooperation, including those arising from
par agraph 96 of the outcone of UNCTAD I X

347. In addition to the above-nentioned reference, paragraph 96
rai ses three related sets of issues, nanely:

- a strategy for the coherence of regular and extra-
budget ary programmes: see paragraphs 348- 367,

- an indicative rolling three year plan for technica
cooperation: see paragraphs 368-372; and

- nonitoring and evaluation of technical cooperation: see
par agr aphs 373-374.

Coherence of requl ar and extrabudgetary progranmes

348. UNCTAD | X requested the Board to set out a "strategy for
the coherence of regular and extra-budgetary progranmmes that
seeks to strengthen the |inkages between analytical work and
techni cal cooperation”. The Conference felt that such a
strat egy woul d "enhance t he substantive and fi nanci al
consi stency, predictability and transparency  of UNCTAD s
techni cal cooperation progranmme” (paragraph 96 of the fina
docunent) .

349. Menber States acted in this regard in |light of their views,
and those of the Secretary-CGeneral expressed in section IV in
his report to the Conference (TD/366), to the effect that
UNCTAD s future role and work would rest on its capacity to
denonstrate its relevance and effectiveness in addressing
practical problens of trade and developnment in an era of
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gl obalization and |iberalization. This enphasis on a nore
practically-oriented organization would in turn enhance the
quality of the secretariat's analytical work and support to
i ntergovernnmental deliberations.

350. The Conference's request in paragraph 96 goes to the heart
of the relationship between analytical work and operationa

activities and thus how UNCTAD wll evolve in the next few
years. The preparation of a strategy for coherence would need
to take into account a nunmber of considerations.

Priority-setting

351. The content of UNCTAD s technical cooperation is determ ned
in large neasure by the requests of beneficiary countries, by
deci sions of inter-governnental bodies and by the priorities set
out in the nmediumterm plan and the programe budget. In
addition, the content of the programme is naturally influenced
by decisions nmade by donors in consultation wth the
secretari at. It is also influenced by considerations of inter-
agency cooperation, i.e. the desire not to duplicate the work of
ot her organi zati ons.

352. UNCTAD I X set out in a consolidated fashion (see para. 97
of the final docunent) the main areas of focus for UNCTAD s
techni cal cooperation. Gven that coherence between regular and
extra-budgetary programres should be sought on the basis of the
subject mtter, a review wuld be required as to how the
substantive work and operational activities in the areas |isted
i n paragraph 97 will be integrated.

353. A rough breakdown of activities undertaken in 1995 anong
the four areas of paragraph 97 is as follows:

- globalisation and devel opnent: 15%
- international trade in goods and services,
and comodity issues: 18%

- investnent, enterprise devel opnent and technol ogy: 12%
- services infrastructure for devel opnent
and trade efficiency: 55%

354. Al t hough paragraph 97 states that UNCTAD s technica
cooperation should be determned by its work programre
priorities, the concept of demand from individual or groups of
beneficiary countries represents an additional I mport ant
consi derati on. An exercise of ascertaining demand has not been
undertaken in UNCTAD, however, it mght be useful to do so-for
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example for LDCs-in the context of preparing the three-year
pl an.

A functional approach

355. Anot her way of |ooking at the issue of coherence is on the
basis of certain functional activities which for their
effectiveness require integration of analytical work and
operational activities irrespective of their source of funding.
One such typol ogy might be as foll ows:

- analytical work, including study and examnation of
devel opnent issues and of national and internationa
policies to address them Mst of this work is financed
by the regular budget; extra-budgetary contributions
compl ement such work, by providing support for the
anal ysis of particular developnents problens and their
sol uti ons;

- advisory services at the country, sub regional and

regional level, in a manner that sinultaneously responds
to specific requests from gover nment s and
I nt er gover nnent al organi zations and contributes to
enhancing the secretariat's understanding of specific
devel opnent problens and opportunities. The provision
of advisory services facilitates the exchange anong
countries of devel opnent experiences. This category
could also include work on country policy reviews in the
areas of science, technology and innovation, and

investnent, as well as the trade efficiency assessnent.
Funding for advisory services could be a mx of the
regul ar budget (e.q. the United Nations regular
programre of interregional advisory services) and extra-
budgetary contri buti ons;

- operational activities, which are financed exclusively
from extra-budgetary contri butions, include:

training programes designed to enhance capacities in
beneficiary countries, whereby the content of the
training programes draws directly on secretariat work
and anal ysi s;

provision of software and related advisory and training
programmes; and
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dissemnating information on trade, i nvestnment and
related matters from UNCTAD databases for wuse by
governnents or civil society.

356. There is a degree of asymetry in the above set of
functions, in the sense that not all analytical work would
necessarily involve an operational content, but all advisory and
operational work woul d require anal ytical support.

357. A major part of the work programme of the secretariat is
naturally determned by the nature and scope of requests
addressed to the secretariat by intergovernnmental and expert

bodi es. As noted in paragraph 95 of the UNCTAD [|X final
docunent, the |inkages between analytical work and operational
activities will naturally be influenced by the work carried out
for the intergovernnental machinery. In fact, it is the wi sh of
menber States that the three interrelated aspects of the
secretariat's wor k (ie. policy anal ysi s, support of
I nt er gover nnent al deli berations and technical cooper ation)

should be carried out on a coordinated basis, programe by
progr ame.

358. UNCTAD s technical cooperation is wundertaken wthin the
framework of the policy guidance of the General Assenbly
expressed through its resolutions on systemw de operationa
activities (see paragraphs 396-402 below), for exanple as
regards an enphasis on policy advice, national capacity-building
and in-country coordination. A strategy for coherence between
policy analysis and operational activities would need to draw on
such gui dance.

| ssues relating to the programme budget

359. The practical application of the desideratum on coherence
woul d be sought through the preparation and inplenentation of
the programme budget. The relationship in the United Nations
between that part of the programme budget which finances the
policy and analytical work and the nobilization of extra-
budgetary funds for technical <cooperation is based on a
di stinction between the nmandated work programe and biennium
budget of the Organization financed from assessed contri butions
and the operational activities financed through voluntary
contri butions.

360. The practice is that the programe budget finances the

normati ve and analytical work of the United Nations. The
overal | budget contains a nodest provision for advisory
services, to which UNCTAD is entitled. Techni cal cooperation

has been seen as an additional activity, financed through extra-
budgetary contributions which the Oganization supports by
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providing the necessary technical, nmanagenent and adm nistrative
backst oppi ng. The marginal, additional costs incurred in such
backst opping are intended to be covered through the provision of
"support costs inconme" financed by the donor or UNDP

361. This treatnment of regular and extra-budgetary funds has

been the practice for sone tine. However, as the 1994
i ndependent review of UNCTAD s technical cooperation pointed
out: "in practical day-to-day terns, if technical cooperation is

to be effective, an official concerned with policy analysis
under the regular budget nmust contribute to technica
cooperation if the synergy envisaged in Cartagena is to take
ef fect" .

362. A strategy for coherence would therefore need to be
i mpl emented through conprehensive programre budgets that bring
together the two strands of UNCTAD s work, so as to ensure that
technical cooperation draws from and contributes to the policy
anal ysi s function.

Reporti ng

363. Current arrangenents for reporting to intergovernnental
bodies allow for an annual report on technical cooperation
activities to the Wrking Party and the Board. The Board will
also receive annually an indicative plan for technical
cooperati on. The Wbrking Party considers, on a biennial basis,
proposal s for the programe budget.

364. Menber States may wish to consider whet her t hese
arrangenents should be continued or whet her alternative
reporting arrangenents would better facilitate - at both the
I ntergovernnental and secretariat level - the attainnent of
greater coherence between analytical work and operational
activities.

365. In the light of the above considerations, and when the
reorgani zed secretariat is in place and senior positions
occupi ed, the Secretary-CGeneral of UNCTAD will request programe

managers to propose neasures to strengthen the |inkages between
anal yti cal work and techni cal cooperation.

366. Thus the strategy which mght enmerge from this exercise
woul d consi st of the follow ng:

4 See paras 82-84, especially 83, of TD/ B/ 40(2)/14 of 18 March
1994.
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- a statenent of the objectives of UNCTAD s technica
cooperation, based on paragraph 95 of the Mdrand fina
docunent, the agreed conclusions 421 (XLI) of the Board
foll ow ng its 1994  policy review of techni ca
cooperation, and rel evant CGeneral Assenbly deci sions;

- an indication of priorities in light of paragraphs 95
and 97 of +the final outcome of UNCTAD IX, to be
determ ned as part of the rolling plan exercise;

- a progranme-by-programe statenent of policy analysis,
I nt er gover nment al del i berations and techni cal
cooperation, based on chapter Il of the final docunent
of UNCTAD | X; and

- a summary of advisory, training, software and data
di ssem nation activities.

367. Following the Board' s consideration of the matter at its
forty-third session, the Secretary-General of UNCTAD would
propose to conduct informal consultations with nenber States in
order to facilitate the preparation of a strategy for the
Board's adoption in 1997. These <consultations could also
enconpass the issues relating to the preparation of rolling
t hree-year plans for technical cooperation.

Thr ee-year plans for technical cooperation

368. The preparation of nulti-annual plans would be a positive
step in enhancing the predictability and transparency of
UNCTAD s technical cooperation. The exercise would benefit and
i nterest both beneficiaries and donors, as well as inprove the

wor ki ng nmet hods of the secretariat. Rolling plans would help in
determning priorities in technical cooperation and in
hi ghlighting issues requiring the Board's attention and follow
up. Some UNCTAD technical cooperation progranmes do prepare

such plans - for exanple the 1997-1999 plan presented at the
June 1996 DMFAS donors neeti ng.

369. However, there are a nunber of issues which would affect
the quality and relevance of such an exercise, given the
particul ar context of UNCTAD s technical cooperation.

370. First, multi-annual plans depend for their effective
i npl enentation on assurances about the availability of
resour ces. Since UNCTAD is not a funding agency for technical
cooperation, it is, in present circunstances, not in a position
to offer such assurances. Second, the nost inportant
determ nant of the content of UNCTAD s technical cooperation is
the interest, or demand, of beneficiary countries. G ven the
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nature of UNCTAD s technical cooperation-i.e. tied to the
provision of specific services and products arising from the
regul ar work of the organization-UNCTAD would find it difficult
to forecast or anticipate specific demand for nore than, say, 12
nont hs.

371. In the light of these considerations, the annua
preparation of a three-year plan for technical cooperation would
tend to be a statenent of priorities based on requests and
interest expressed by potential beneficiary countries, wthout
necessarily being the resource base for inplenentation. It is
likely that the plan for the first year would be a relatively
firm statenent of priorities and programmes, based on specific
requests and funding availability. Plans for the second and
third years woul d probably be nore approxi mate.

372. In any -event, such an approach would help to render
consistent the needs or requests  of beneficiaries, t he
priorities for UNCTAD and the availability of resources. It
would in addition highlight the resource gap between financial
avai lability and need. The Board's consideration of such plans
woul d no doubt contribute to help bridge the gap.

Monitoring and evaluation®®

373. In the final docunent of UNCTAD [|X (para. 96), the
Conference stated that "technical cooperation activities should
be nonitored and evaluated on a continuous basis, particularly
to assess their inpact on national capacities on the basis of

rel evant i ndi cators". Responsibility for nonitoring the
i mpl ementation of individual projects rests with the project
of ficers assigned to each substantive D vision. Responsibility
for nonitoring of overall programme inplenentation and for

evaluation are assigned to the central Technical Cooperation
Unit and to the Programme Coordination and Evaluation Unit
attached to the Ofice of the Deputy Secretary-Ceneral.

374. A significant part of UNCTAD s technical cooperation
contributes to capacity-building, for exanple as regards reform
and nmanagenent of custons admnistrations, the nmanagenent of
external liabilities, transport infrastructure (e.g. ports) or
the various training and human resource devel opnent programes
( TRAI NFORTRADE, TRAI NVAR) . An review is currently under way,
under the auspices of the ACC, regarding the concepts of
nati onal capacity-building. The secretariat wll draw on the

15 See al so paragraphs 326-330 above.
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results of that review in preparing the 1997 report on technical
cooperation for the Wrking Party and the Board.

B. Establishment of a Trust Fund for Least Developed Countries

375. As announced by the Secretary-General of UNCTAD as part of
the reorgani zati on of the UNCTAD secretariat, a Trust Fund wll
be established for the benefit of |east developed countries.
Named after Kenneth Dadzie, the former Secretary-Ceneral of
UNCTAD, the Trust Fund of "nodest dinensions" would facilitate
the start-up of new activities in the four main areas of the
UNCTAD, nanely "globalization and devel opnent strategies; trade
and commodities; services for devel opnment and trade efficiency;
and i nvestnent, technol ogy and enterprise".

376. To acconmmpdate donor interest and procedures, contributions
to the trust fund could be either unearmarked or earnmarked.
Beneficiaries of, and donors to, the Fund could neet for
consultations regarding the activities financed by the Fund, at
the tinme of the annual Board consideration of |east devel oped
countri es. Information on the Fund, as well as on other
activities concerning LDCs, would be included on a regul ar basis
in the secretariat's annual report on technical cooperation
submtted to the Working Party and the Board.

377. At the tinme of finalizing this report, the Secretary-
General was consulting with nmenber States on the establishnment
of the Fund. Further information on the matter will be provided
to the Board at its forthcom ng session.

C. Feasibility study on the establishment of a consultancy
company

378. The 1994 i ndependent review of UNCTAD s technica
cooperation reconmended that "UNCTAD shoul d undertake a study on
the feasibility of establishing an autononobus, non profit-nmaking
consultancy firm closely associated wth the organization,
which would be entrusted with the task of devel opnent and sale
of conputer software and other conputerized systens in the broad
field of trade". The firm which would be responsible to
UNCTAD, would recover its costs. The review recognised that
“"there is no precedent within the United Nations system for this
type of consultancy firm but this should not be an obstacle to
its est abl i shnent and certainly not for the detailed

consideration of its feasibility. O her parts of the United
Nations system mght benefit from examning the legality and
t echni cal feasibility of such aut ononous consul t ancy

arrangenents, at a tinme when there are demands for commerci al
viability in mny spheres of activity" (paragraph 108 of
TD/ B/ 40(2)/ 14).
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379. The Trade and Devel opnent Board agreed that this proposal
should be further explored and the secretariat was invited to
hold consultations on the terns of reference for a feasibility
study, subject to the availability of extrabudgetary resources
to conduct the study.

380. Following consultations with delegations in Decenber 1994,
and recei pt of an extra-budgetary contribution to initiate work,
the study got under way in md 1996. The study wll aim at
recomrendi ng new approaches to enable UNCTAD to extend the range
and inprove the effectiveness of its technical cooperation
t hrough greater flexibility in the delivery of UNCTAD s products
and services, comercialization, closer collaboration with the
private sector and an expansion in the range of potential
clients/beneficiaries.

381. The study has two conponents of equal i nportance:

- the first conponent would investigate all of the issues
associated wth the establishment of a consultancy
conpany (i.e. financial and commercial aspects on the
one hand, and the "governance", |egal and adm nistrative
I ssues associated with such a venture within the United
Nati ons on the other hand);

- the second conponent woul d exam ne alternative
approaches to greater commercialization and flexibility
in the delivery of technical cooperation, including for
exanpl e, subcontracting wth commerci al conpani es,
direct sale of services, and greater adaptability in the
application of relevant United Nations rules.

382. The latter conponent was not originally foreseen by the
Board, but has been added following the informal consultations
of Decenber 1994.

383. The study would be expected to denonstrate the benefits of
greater conmer ci al i zati on and flexibility to devel oping
countries and how such activities wuld remin in the
i nternational public domain under the authority of the Trade and
Devel opnent Board.

384. Information on the progress of the study will be provided
to the Board at its forthcom ng session.

D. Information on follow-up to ASYCUDA in-depth study
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385. In paragraph 11 of the agreed conclusions adopted at its
twenty-sixth session in Decenber 1995, the W rking Party
requested the UNCTAD secretariat, in the context of preparations
for UNCTAD | X:

(a) to develop options for anending the ASYCUDA progranme
and resource structures as necessary to enhance the
programme's long-termfinancial viability; and

(b) to undertake preparatory work for the establishnent of
a mechanism for regular consultations anong donors,
beneficiaries and the secretariat on ASYCUDA.

386. Wth respect to (a), the activities of the ASCYUDA
progranme can be divided into four categories:

- advisory services and training associated wth the
installation of the software in national cust ons
adm ni strations;

- regional ASYCUDA centres for the support to national
ASYCUDA installation projects, for the preparation of
new projects and the carrying out of ASYCUDA training
pr ogr anmes;

- devel opnent of new nodul es for the software; and

- mai ntenance  of exi sting systens, backst oppi ng  of
nati onal and regional ASYCUDA projects and negotiation
of new projects.

387. Funding for first category activities 1is provided by
nati onal resources or aid programmes offered to the beneficiary

country. This funding is generally available once the
Governnent has decided to inplenent a custons reform and
noder ni sati on programre, including automation, and decided to

adopt ASYCUDA as the custons managenent information system

388. Regional support centres (the second category) should be
fi nanced by extra-budgetary contri butions to UNCTAD,

suppl enented by contributions from user countries. However ,
donor contributions have proved difficult to nobilize in certain
I nst ances. I ncreased funding for regional centres is necessary

to maintain the effectiveness of ASYCUDA progranmes in Africa,
Asia, Europe and Latin Anerica and the Cari bbean.

389. Work on the third and fourth categories is carried out from
UNCTAD in GCeneva. Resources for the third category should
continue to be covered through voluntary contributions from
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trust fund donors for the devel opnent of specific nodules or
fromspecific country projects.

390. Fourth <category activities are regular and recurrent.
UNCTAD s capacity to support and maintain the ASYCUDA progranme
is directly affected by the availability of resources for such
activities on a regular basis. Part of the necessary resources
should be provided by the programme budget consistent wth
UNCTAD s overall responsibility for ASYCUDA. Progranme budget
support could be conplenented by annual contributions from user
countries, in the form of user charges. These can be sourced
fromthe national project budgets during the project life cycle.
Subsequently, they should be paid directly into a special trust
fund for the purpose of supporting the ASYCUDA progranmre.

391. As noted by the in-depth study, the ASYCUDA programe has
over the past few years achieved increasing success reflected in
an inpressive growh in demand for new projects. Hurman
resources to backstop the delivery of the programe have grown
at a much sl ower pace, and the ASYCUDA progranme isS now facing a
situation where the existing capacity no |onger neets the
necessary requirenments and obligations.

392. Al regular budget resources currently allocated to trade
ef ficiency/ ASYCUDA are for fourth-category activities. Extra-
budgetary contributions to support the overall ASYCUDA programre
are split roughly 55% to 45% between categories three and four
User contributions would have to be nobilized for the bal ance of
fourth category activities from both new and existing ASYCUDA
users. User contributions can be built into all new national
ASYCUDA proj ect budgets. An acceptable fornula woul d be needed
to determne the anmount of contribution per country where
proj ects have been conpl et ed.

393. The approach being outlined above for ASYCUDA - nanely a
conbi nation of programme budget resources, donor contributions
and wuser contributions - is also relevant to other UNCTAD
programmes in a broadly simlar situation, i.e. ACIS and DMFAS.
This approach is also relevant to the study referred to in
section V. C above.

394. Wth respect to (b), many user countries have expressed
their desire to participate in regular consultations on ASYCUDA.
An annual user/donors neeting could be very constructive.
However, for many user countries the travel cost involved would
present an unsurnountable obstacle. Thus it is proposed that an
annual ASYCUDA user/donor neetings be organised with selected
participation, based on prior ASYCUDA-user participation at the
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regional |evel. Annual neetings - which would rotate from
region to region - wuld always be held in an ASYCUDA-user
country. The Philippine Bureau of Custons has expressed a
strong interest to host the first such neeting. Donor
contributions would be sought to finance travel for selected
ASYCUDA user countries. Interested international organizations

would be invited to participate in the neetings, along wth
donor countries and institutions.

395. Subject to the views of the Board on this matter, the
Secretary-CGeneral proposes to proceed on the lines outlined
above.

E. General Assembly resolutions on operational activities

396. Previous reports in the present series have provided
i nformation on UNCTAD s response to General Assenbly resolutions
on operational activities. The nost recent such resolution,
50/ 120, was adopted in Decenber 1995 following the Assenbly's
triennial policy review of operational activities.

397. The resolution enconpasses five issues of a systemw de
nature, nanely programe devel opment and inplenmentation; field-
| evel coordination; mnagenent and programre support; inpact
assessnent; and resources for operational activities. The
follow ng reports on those issues of direct relevance to UNCTAD.
At its April 1996 session, the Admnistrative Commttee on
Coordi nation adopted a statenent on the inplenentation of the
resolution: the text of the statenent was circulated for the
information of nenber States of UNCTAD at the thirteenth
executive session of the Board in July 1996. ( See
TD/ B/ EX(13)/M sc.1).

398. Under t he rubric of progranme devel opnent and
i mpl enentation, the General Assenbly has invited interested
recipient countries to prepare a country strategy note that
would serve as a common framework for the progranmm ng
nmonitoring and evaluation of United Nations system activities.
To date, UNCTAD has not contributed to the preparation of
country strategy notes; however, this nmay change to the extent
that UNCTAD is able to contribute to this process through its
anal yti cal work on exam ni ng successful devel opnent experiences.

399. The Ceneral Assenbly continues to encourage the application
of the progranme approach and the use of national execution by
the United Nations system UNCTAD, in its technical cooperation
activities, seeks to apply the programre approach and supports
the full application of national execution and the utilization
of national experti se.
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400. As UNCTAD has no direct representation at the field |evel
it relies on the UNDP Resident Representative to represent it in
matters relating to technical cooperation and to ensure field-
|l evel coordination with other relevant activities. To the
extent that its capacities allow, UNCTAD will increase its
support of the Resident Coordinator, particularly as regards
wor k on devel opnent policies. UNCTAD s work in this area would
be an inportant elenment in its integration of analytical work
with the practical application thereof described in section V.A
above.

401. There are no particular issues in the area of managenent
and progranme support which require the attention of the Board.
UNCTAD follows either the rules and procedures of the United
Nations as regards trust funds or of UNDP, as the case nmay be
and there is no autononobus action that UNCTAD can take to
pronote the objectives of the Ceneral Assenbly, for exanple as
regards greater harnonization and sinplification of procedures
or the use of commobn prem ses in devel opi ng countri es?®.

402. The Trade and Developnent Board wll be kept regularly
informed  of devel opments in United Nations systemw de
operational activities of direct concern to UNCTAD.

16, UNCTAD project offices in developing countries are located in
UNDP of fices: the only exception is the regional ASYCUDA support
centre in Lusaka, Zanbia located in the host organization, nanely
COVESA.



