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The broad ai mof the discussion was to consider, in the context of
gl obal i zati on, the prospects for Africa to beconme conpetitive in international
markets and to integrate nore fully in the world econony. The specific
econonmi c problens of Africa and the nore general issue of devel opnent policies
for faster and sustainabl e econom c growh were considered. Conpetitiveness
was seen as playing an inportant role in this respect.

There was broad agreenent that the term“conpetitiveness” was often
used in different senses. Wile the termdid not have nuch neani ng when
applied to countries or regions, it had relevance at the | evel of the sector
and of the firm In another sense, conpetitiveness referred to the factors
whi ch determ ne the | ocational behaviour of internationally nobile firns. A
narrow focus on factor prices as a determ nant of conpetitiveness was rejected
and a variety of intangible factors such as product quality, the capacity for
tinely delivery etc. were highlighted. Transaction costs, in particular
transportation costs within countries and across borders, also had a deci sive
i mpact on both conpetition and the conpetitiveness of individual suppliers.
Appropriate policies with regard to the real exchange rate constituted an
i nportant el ement in managi ng the |ink between investment and exports.

GE. 97- 51988



TDYB/ 44/ L. 4
Page 2

H gh transportation and transaction costs in relation to the val ue of
tradeabl e goods were considered a maj or reason for the |loss of internationa
mar ket shares of African exporters and also for the extrenely |ow | evel of
intra-regional trade in Africa. These costs resulted froman underdevel oped
physi cal infrastructure. But the political, legal, institutional and socia
infrastructure, sound exchange-rate managenent, and the quality of governance
were also inportant factors influencing a country's ability to expand trade and
to attract FDI. Mreover, for countries to succeed in international markets,
it was essential to have well functioning |ocal markets and domesti c econom c
networks. This was not the case in a nunber of African countries. Another
factor for Africa s poor export perfornmance was insufficient international
marketing efforts.

Wil e the inportance of macroeconom ¢ and exogenous factors was
enphasi zed by a nunber speakers, there was broad agreenent that country
experiences differed considerably within Africa. Hence, there could be no
common expl anation for the | oss of the share of African exporters in the world
mar kets. Expl anati ons had to be sought at the country and product |evel. There
was al so broad agreenent on the need for greater investrment and better
managenent of infrastructure, especially in the areas of transportati on and
t el ecommuni cati ons, and a strengtheni ng of donestic markets and | oca
entrepreneurship in African countries. Supply-side constraints were perceived
as the greatest obstacle to higher exports fromAfrica, although some contended
that these constraints could only be addressed in relation to specific products.
Measures to inprove the investnent clinmate were recognized to be central to the
pol i cy agenda, but these should not be defined sinply in relation to FD but,
perhaps nore inportantly, in relation to donestic savings and capital
accumul ation. In many countries, increased investnent al so required support by
the international community

African countries should identify those products for which there is
both a supply potential and the |ikelihood of rising international demand, and
target such sectors accordingly. However, there was not conpl ete agreenent as
to which sectors should be given priority. The suggestion was put forward on
the one hand that Africa should concentrate its export efforts on sectors where
it had a natural conparative advantage, such as the prinmary sector and tourism
It was argued on the other hand that countries shoul d seek to devel op dynam c
conparative advantages in new areas, as diversification into non-traditiona
sectors held out the greatest potential for gains in the nmediumand | onger term
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St rengt hened regi onal cooperation and intra-regional trade were
considered to be inportant el enents of an African devel opment strategy. Trade
wi th nei ghbouring countries was often easier to expand, and offered
opportunities for firms to learn howto conpete globally. 1In this context there
was inconcl usi ve di scussion about the potential role of growth poles in Africa.

Wth respect to policy options of African Covernnents in the context of
globalization, it was argued that despite the limtations resulting fromthe
WO active trade policies would remain inportant, especially for the |east
devel oped countries. National policy choices continued to be crucial,
especially with regard to the inport and capital-account regimes. Moreover,
devel opi ng countries should not underestinmate their potential for influencing
the international framework for trade and financial relations. This required
intensified cooperation among these countries, with a viewto arriving at conmmon
positions in international negotiations of the relevant rules. The forthcom ng
negoti ations on Loné V were a test of the | everage that devel oping countries
possess, agai nst the background of the constraints resulting fromWO rul es.

The debate al so extended to UNCTAD s contribution to devel opnent in
Africa. UNCTAD s technical assistance programes, especially in the areas of
trade efficiency, trade facilitation and comruni cation, were considered
i nportant el ements which shoul d be strengthened further. UNCTAD was al so cal | ed
upon to strengthen its support for South-South cooperation. Wile UNCTAD s
research on successful devel opnent experiences in East Asia coul d provide
possi bl e | essons for African countries, the experience of Northern African
countries in expanding their non-traditional sectors should al so be studied.
UNCTAD shoul d focus on the specific inplications for African countries of
gl obal i zati on and increased international conpetition. However, the debate
ought to be based on a study of specific country situations and experiences.

Wth respect to the crucial issue of infrastructure devel opnent, work
i n UNCTAD shoul d focus on its international dinension. UNCTAD had al so a uni que
capacity in analysing the potential contribution of FDI, including FOI fromthe
nore advanced devel opi ng countries, to devel opnent in Africa. Mreover, UNCTAD
shoul d exam ne the experiences of African countries with regard to their trade
pol i ci es, nake proposals on how to devel op new dynam c export sectors, and
identify the remaining scope for industrial and trade policies follow ng the
concl usi on of the Wuguay Round.



