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I NTRODUCTI ON

(i) The forty-fifth session of the Trade and Devel opment Board was held at the
Pal ai s des Nations, Ceneva, from 12 to 23 Cctober 1998. 1In the course of the
session, the Board held six plenary neetings - the 895'" to 900'" neeti ngs.

(ii) This report to the United Nations Ceneral Assenbly has been prepared by
the Rapporteur under the authority of the President of the Board, in accordance
with the guidelines adopted by the Board in the annex to its decision 302 (XXl X)
of 21 September 1984. The report records, as appropriate, the action by the
Board on the substantive itens of its agenda (section 1) and procedural
institutional, organizational and adm nistrative matters (section I1).

(iii) Volume 11 of the report of the Board on its forty-fifth session - to be
i ssued subsequently in TDYB/45/13 (Vol.11) - will reflect all the statements made
in the course of the session on the various itens of the agenda.



.  ACTION BY THE TRADE AND DEVELOPMENT BOARD
ON SUBSTANTI VE | TEM5S ON | TS AGENDA

A. Segnent for high-level participation: the inpact of financial crisis
on trade, investnent and devel opnent: regional perspectives

(Agenda item 2)

1. Under agenda item 2, the Trade and Devel opnent Board engaged in a high-
| evel discussion on the topic of "The inpact of financial crisis on trade

i nvest nent and devel opnent : r egi onal per spectives", chaired by
M. Supachai Panitchpakdi, Deputy Prime Mnister of Thail and.

2. The hi gh-1evel segnent conprised two panel discussions, the first on "The
Asi an epicentre" and the second on "The ripple effect and | essons to be |earnt
from the crisis". The latter discussion was conducted jointly with the
Second Comm ttee of the General Assenbly by tel econference. (A full account of
the di scussions at the high-level segnent will be published shortly.)

B. High-level Md-term Review

(Agenda item 3)

3. The M drand Decl arati on adopted at UNCTAD I X in May 1996 stated that "to
build on the political conmtnent of menmber States to the process initiated at
this Conference and ensure its inplenentation, the President of UNCTAD | X shoul d
consider convening a special high-level review neeting two years prior to
UNCTAD X". In its resolution 52/182 of Decenmber 1997, the General Assenbly
wel coned the convening of a special high-level md-termreview nmeeting in 1998,
which would contribute to the preparations for the tenth session of the
Conference, to be held in Thailand in 2000.

4, The High-level Md-term Review focused on the followup to the md-term
review exercise with a view to assessing gl obal devel opnents since Mdrand, the
expectations over the next two years and the future prospects |ooking forward
to UNCTAD X and beyond. The docunentation consisted of the outcone and support
docunents of the Md-term Review (TD/ B/ 45/8) and an issues paper by the
Secretary-General of UNCTAD (TD/ B/ 45/ CRP. 2) .

5. At the conclusion of the discussion, the Board requested the Secretary-
CGeneral of UNCTAD to prepare and submt to del egations, through the Bureau, a
draft provisional agenda for UNCTAD X for the purposes of consultations with a
view to approving the provi sional agenda at the nineteenth executive session of
the Board, scheduled to be held on 15 Decenber 1998. The Board was al so i nforned
that, for planning purposes, the dates set aside for UNCTAD X were 12-
20 February 2000.



C. | nt erdependence and gl obal econonic issues froma trade and
devel opnent perspective: the causes, managenent and
prevention of financial crisis

(Agenda item 4)

Agreed concl usions 451 (XLV): The causes, management and prevention
of financial crisis

1. The current financial crisis afflicting the world econony has systemc
el ements and the countries affected cannot deal with the problemin isolation
An effective response needs to conbine measures at both national and
i nternational |evels.

2. Domestic factors have certainly played a major role in financial crises
in some countries. However, others with sound econom c fundanentals and
institutions have al so been affected by global financial instability. Mreover,
the adverse inpact of the crisis on commdity prices has been a mgjor factor in
reduci ng export earnings and growth in a nunmber of countries, especially
devel opi ng countri es.

3. A single recipe for responding to financial crises is neither feasible nor
desirable. Donestic policies need to be tailored to the specific circunstances
of each country and designed to revive growmh, restore confidence and ensure an
orderly return to financial stability. Such efforts should be conpl enented by
appropriate actions by developed countries. These efforts should ensure
sust ai ned econom c growth and sustai nabl e devel opment.

4, Recourse to protectionist policies cannot be the solution to current gl oba
probl ens, but would nmerely serve to deepen the crisis. Gowth-oriented policies
hold the key to averting the risk of global recession and pressures for
protectioni sm

5. Recent events wunderscore the inportance of a favourable externa
environment in attaining policy objectives in devel oping countries. An enabling
external financial environnent to support donestic measures could require
inter alia, adequate and transparent supervision of volatile, short-termcapita
flows.

6. There is a need to reformthe existing international financial architecture
so as to reduce the likelihood of financial crises and to manage them better

Full representation and participation of developing countries should be an
integral part of the reform process. The views of devel oping countries should

be taken into account. Effective multilateral and donmestic surveillance is
essential for the prevention of financial crises. Such surveillance needs to
recogni ze the role of global interdependence in transmtting financia

instability. Geater coherence is needed in international policy-mking in the
areas of trade, noney and finance.

7. Ref orm of the financial architecture should address weaknesses and gaps
in the existing regulatory framework for cross-border |ending and financial
flows. The scope of such reform my need to be extended to a w der range of
financial activities.



8. G eater transparency of the operations of private financial institutions,
Governments and nmultilateral financial institutions is essential for effective
surveillance of policies and supervision of markets and for tinely action to
prevent financial instability. A consultative process should be encouraged for
thi s purpose.

9. Strengt hened prudential regul ati on and supervision of the financial system
in a well-sequenced process of liberalization can contribute to greater financia
stability. Domestic reforns to be considered mght include: (a) increased

transparency and di sclosure; (b) strengthening of domestic regul atory standards;
and (c) nore effective burden-sharing arrangenents, such as inproved insolvency
and debtor-creditor regines.

10. There may al so be a need to use other instrunents to prevent the build-up
of external financial vulnerability w thout inpeding trade or nedium and
l ong-term investnment flows. Useful |essons can be drawn from the successfu

experiences in a nunber of countries with the use of such instrunments. However,
regulation and control over financial flows should not be used to sustain
i nappropriate policies.

11. Wil e prevention of financial crises should be the ultimte aimof reform
efforts, neasures also need to be put in place for better management when crises
arise. Establishing a genuine international |ender of |ast resort with adequate
resources to provide the liquidity needed to support countries facing externa

financial difficulties might be such a neasure. However, given the serious
i mpedi ments to this, it may al so be useful to explore alternative nmeans of crisis
managenent that would provide safeguards against speculative attacks and
di sruption of markets, prevent noral hazard, and secure nore equitable
bur den-shari ng between debtors and creditors. The establishnent of orderly debt
wor k-out principles could be further exam ned. Devel oped countries should also
consi der other actions to facilitate access to liquidity of devel oping countries
facing external financial difficulties.

12. The Board expresses its appreciation for the sound, independent and tinely
analysis provided in this year’s Trade and Devel opnent Report. It urges the
secretariat to continue to study international trade, nonetary and financi al
issues as part of its work on interdependence with a devel opnent perspective as
recogni zed by "A Partnership for Gowh and Devel opnment”. The proposals for the
prevention and nmanagenent of financial crises contained in this year’s Trade and
Devel opment Report deserve w der dissemnation and discussion, and further
analysis. Wthin its existing mandate and taki ng account of work undertaken in
ot her relevant organi zati ons, UNCTAD should contribute to the debate on issues
related to strengthening and reform ng the international financial architecture
by continuing to provide relevant analysis froma devel opnent perspective.

900" pl enary neeting
23 October 1998




D. Review of progress in the inplenentation of the Programe
of Action for the Least Devel oped Countries
for the 1990s

(Agenda item 5)

(a) Trade and investnent in LDCs: opportunities and constraints in the
multilateral trading system

Agreed concl usi ons 452 (XLV): Trade and investnent in LDCs:
opportunities and constraints in
the nultilateral trading system

1. The Trade and Devel opment Board carried out its eighth annual review of
progress in the inplenmentation of the Programme of Action for the Least Devel oped
Countries (LDCs) for the 1990s, with the Least Devel oped Countries 1998 Report
as the background document. The Board comended the secretariat for the high
quality of the Report and its conprehensive analysis of the econom c performance
of LDCs and the opportunities and constraints facing LDCs in attenpts to enhance
their participation in the multilateral trading system The mai n nessage of the
Report, which is that LDCs should be fully integrated in the world trading
system needs to be brought out with greater clarity. However, it was recognized
that the particular circunmstances of LDCs continue to warrant special and
differential treatnent under the Uruguay Round agreenents. Nonetheless, it is
acknow edged that the long-term challenge for LDCs is to inprove their
conpetitiveness in international markets.

2. The Board was encouraged by the fact that the LDCs as a group had been
able, in 1997, to sustain their recent econom c recovery. Their inproved
performance was due to a conbination of factors, both donestic and external
The Board was neverthel ess concerned by the considerable uncertainty over the
short-term prospects for LDCs; their fragile economes are particularly
vul nerabl e to exogenous shocks such as the Asian financial crisis, declining
commodity prices and natural calanmties. The risk of policy reversals and
continued civil strife also raises questions about the sustainability of the
recent economc recovery in sone LDCs. Furthernmore, even if the current recovery
could be sustained in the comng years, it would not by itself contain the
continued marginalization of LDCs in world trade or enhance their necessary
integration into the global trading system or nmake much headway in alleviating
poverty.

3. The Board noted that the inproved econom c performance of LDCs in recent
years was mainly attributable to their own sound macroeconom ¢ policy reforns,
undert aken under nost difficult domestic and external conditions. They were
encouraged to continue their reform efforts, with the active support of the
i nternational comunity, in a spirit of partnership and shared responsibility,
to create a conduci ve environment for sustained econom c growth and devel opnment.
They were also encouraged to make efforts to create conditions for inproved
donestic and foreign direct investnment and diversification of their exports.



4, The Board considered the availability of adequate external financial
resources to be of critical inportance in sustaining growh and devel opnent in
LDCs. The significant decline in official devel opnent assistance (ODA) fl ows
to LDCs in 1996 was recogni zed with concern. Donor countries were called upon
to increase their levels of financial assistance in line with established
United Nations targets. The recent initiatives by sone donor countries and the
continued steadfast inplenmentation of aid programmes in favour of LDCs by a
number of other donors need to be supplenmented by further efforts on the part
of all LDC devel opment partners with a view to neeting the comm tnments undertaken
in the Programre of Action. That is particularly inportant in view of the
inability of the LDCs to attract significant foreign direct investment (FDI)
flows.

5. Despite the significant progress made by LDCs in inplenenting broadly-based
econom c reform programes, nost of them have not succeeded in attracting
long-terminvestment. Although a wi de range of investnment opportunities exists
in LDCs, particularly in the agricultural, tourismand mning sectors, LDCs still
face obstacles in trying to attract FDI and other forms of private capital. That
situation serves to underscore the critical inportance of the role of officia
agencies (multilateral and bilateral devel opnment finance institutions and aid
agencies) in helping to pronote private flows to LDCs. LDCs need technical and
financial assistance to inprove their institutional and physical infrastructures
in order to enhance their ability to attract nore foreign equity investnent flows
and draw benefits therefrom

6. Wil e the Board wel comed maj or debt relief initiatives, it considered that
further efforts are needed to alleviate the external debt situation of LDCs,
which continues to be a source of grave concern. Wt hout a sustained and

deci sive reduction in their external debt and debt service obligations, the
growt h prospects of LDCs and their ability to attract FDI will remain |imted.
The Board al so wel coned the Heavily I ndebted Poor Countries (H PCs) initiative,
but noted that its inplenmentation has so far been limted. Two years after its
| aunch, only one LDC has benefited fromthe full-fledged relief provided by the
initiative. The extension to the year 2000 of the initial two-year deadline for
countries to be considered under the HPC initiative, so as to allow nore
countries to neet the entry requirenments, was wel conmed. However, there is a need
to provide an effective and early exit fromthe debt overhang problemin support
of debtor policy reformefforts and to secure the necessary resources for the
full and expeditious inplenentation of the initiative. The eligibility criteria
shoul d be flexible enough to take into account different debt situations and to
include all LDCs which are truly in need of debt reduction and which are
undertaki ng the necessary refornmns. Donor countries mght wi sh to give due
consi deration to the proposal made by the Secretary-CGeneral of the United Nations
that all remaining official bilateral debt owed by the poorest H PCs should be
converted into grants.

7. The Board stressed the inportance of supporting LDCs in their efforts to
reverse their current marginalization in world trade and to become integrated
into the world econony and international trading system An expeditious
accessi on process for LDCs which are not nenbers of WIOis an integral part of
those efforts, and UNCTAD should continue its efforts to assist LDCs in nmeeting
their ternms of accession. LDCs should be enabled to achieve accession on terns
consistent with their LDC status. The challenge for the accession negotiations
to be held in WIOis to conbine, within a reasonable tinme-frame, the necessary



ri gorous observance of nmultilateral disciplines with a degree of flexibility and
understanding for the difficulties and constraints faced by LDCs.

8. The full and effective inplenentation of the Marrakesh Mnisterial Decision
in favour of LDCs and the special and differential nmeasures in favour of LDCs
contai ned in the Uuguay Round agreements, further enhancenent of narket access
for LDCs’ exports and support for their efforts at capacity-building are
essential if LDCs are to becone integrated in the world econony. While noves
by several devel oped and devel opi ng countries to increase market access for LDCs
were wel comed, there remains substantial scope for further market access for
agricultural and industrial products of export interest to LDCs. The effective
i mpl ementation of the WO Action Plan for LDCs, adopted at the first WO
M ni sterial Conference, and the decisions of the H gh-level Meeting on Integrated
Initiatives for Least Developed Countries’ Trade Devel opment would help to
address the residual market access problens faced by LDCs.

9. Suppl y-side constraints are at the root of LDCs’ weak participation in
i nternational trade. The international comrunity should help LDCs to enhance
their conpetitiveness through comodity diversification, inmprovenment of their
trade infrastructure and trade-supporting services, and human resource
devel opment. Mreover, the LDCs thensel ves have a responsibility, in the context
of their macroeconomc policy, to overcome the problenms of supply-side
constraints, for exanple the issues of high tariffs and other restrictions.

10. LDCs shoul d al so recei ve assistance to enable themto take an active part
in negotiations which are part of the built-in agenda and take an active interest
in the current debate on new issues. UNCTAD's role in that regard was
enphasi zed. It was al so underscored that, in the process of the negotiations
on the built-in agenda, the special needs of LDCs should be taken into account.
11. The Board expressed concern at the pace of inplenentation of the Integrated
Framework for Trade-Related Technical Assistance, including for Human and

Institutional Capacity-Building, to Support Least Devel oped Countries in Their
Trade and Trade-Rel ated Activities. The need to continue to enhance and inprove
coordi nati on and coherence anmong agencies involved in the inplenmentation of the
I nt egrated Framework was enphasi zed

12. Civil society has an increasingly inportant role to play in enhancing
soci o- econom ¢ devel opnent . The international community and, in particular,
menber States need to take effective nmeasures to pronote private enterprise and
boost entrepreneurial activities in LDCs. The creation by LDCs of a favourable
institutional and |legal framework is an indi spensable prerequisite in achieving
that objective. The role of wonen and non-governnmental organizations (NGOs)
needs to be re-enphasized, and efforts should be undertaken to integrate al
civil society partners into the LDC devel opment process. I nternational
devel opnent partners, especially NGOs, could play a vital role in that regard
by entering into neaningful relationships with national NGOs and the private
sector in LDCs.

900" pl enary neeting
23 October 1998




(b) Contribution of the Board to the consideration by the General Assenbly,
at its fifty-third session, of the date, duration and venue of the Third
United Nations Conference on LDCs and its preparatory process

Deci si on 453 (XLV): Contribution of the Board to the
consi derati on by the General Assenbly,
at its fifty-third session, of the
date, duration and venue of the Third
Uni ted Nations Conference on LDCs and
its preparatory process

The Trade and Devel opnent Board,

Recal ling General Assenbly resolution 52/187 of 18 Decenber 1997, in which
the CGeneral Assenbly decided to convene the Third United Nati ons Conference on
the Least Developed Countries at a high level in the year 2001, and Board
recommendati on 442 (XLIV) of 22 Cctober 1997,

Wel coming the generous offer of the European Union to host the Third
Uni ted Nations Conference on the Least Devel oped Countries in the first senester
of the year 2001,

Recommends to the General Assenmbly for its adoption at its fifty-third
session the followi ng draft resolution entitled "Third United Nati ons Conference
on the Least Devel oped Countries":

"The General Assenbly,

Recalling its resolution 52/187 of 18 Decenber 1997 in which it decided
to convene the Third United Nations Conference on the Least Devel oped Countries
at a high level in the year 2001

1. Vel cones and accepts the generous offer of the European Union to host
the Third United Nations Conference on the Least Devel oped Countries in the first
senester of the year 2001;

2. Desi gnates the Secretary-CGeneral of UNCTAD as the Secretary-Cenera
of the Conference and requests himto nake all necessary preparations for the
Conf er ence;

3. Deci des to convene the Third United Nations Conference on the Least
Devel oped Countries in the first senester of the year 2001 for a duration of
seven days, at a venue and time to be determ ned by the Secretary-General of the
Conference in consultation with the European Union

4, Requests the Secretary-Ceneral of the Conference to organize the
I ntergovernnental Preparatory Committee (in two parts) and the three expert-| evel
preparatory neetings referred to in paragraph 1 (b) of resolution 52/187;



5. Requests the Secretary-General of the Conference to organize, in
consultation with nenber States and in cooperation with rel evant organizations
and agencies, well-focused sectoral and thematic or, where appropriate,
country-specific round table neetings during the Conference to contribute to the
wor k of the Conference;

6. Calls upon the United Nations Devel opment Programre (UNDP) and the
World Bank to |ink the forthcom ng Round Tabl e and Consultative G oup Meetings
to the preparatory process of the Conference and to ensure that they nake
substantive contributions to the Conference;

7. Requests the Administrator of UNDP, in his capacity as Convenor of
the United Nations Devel opnent Goup, to ensure the full involvement in the

preparations for the Conference of United Nations Resident Coordinators and
country teanms in the | east devel oped countries;

8. Calls upon the Secretary-General of the United Nations, in
consultation with the Secretary-General of the Conference, to convene an
i nter-agency nmeeting to ensure the full nobilization and coordi nation of al
rel evant organs, organizations and bodies of the United Nations system as well
as other relevant institutions, for the purpose of the preparations for, and the
followup to, the Conference

9. Invites the Secretary-CGeneral of the Conference to make arrangenents,
on the basis of consultations with nenber States, to facilitate the invol venent
of civil society, including non-governnental organizations and the private
sector, in the preparatory process and the Conference;

10. Decides to defray the cost of participation of two governnent
representatives from each |east developed country in the work of the
I ntergovernnmental Preparatory Conmittee neetings and the Conference itself
t hrough the use of extrabudgetary resources, and, should they prove to be
insufficient, to consider all other options.™

900" pl enary neeting
23 October 1998

(c) Statenent in connection with Board decision 453 (XLV)

6. The representative of Uganda said that, with regard to paragraph 10 of
deci sion 453 (XLV), his understanding was that the consideration of all other
options should also include the option of financing the participation of LDC
government representatives fromregul ar budget resources. As the LDCs were to
be the beneficiaries of the outconme of the Conference, it was inportant to
facilitate their participation in the preparatory process and in the Conference
itself so that they could contribute to shaping the programe of action



E. UNCTAD s contribution to the inplenentation of the United Nations
New Agenda for the Devel opnent of Africa in the 1990s:
Prospects for agriculture, trade and industrialization

(Agenda item 6)

Agreed concl usi ons 454 (XLV): UNCTAD s contribution to the
i mpl ementation of the United Nations
New Agenda for the Devel opnent of
Africa in the 1990s: Prospects for
agriculture, trade and
i ndustrialization

1. The econom c recovery which began in Africa in 1994 has proved to be
fragile owing inter alia to |ower conmmodity prices and nore recently the effects
of a slowdown in the world econonmy as a whole. This recovery did not generate
the hoped for increase in national savings and investnent which, together with
the attainment of the 6 per cent annual growh target envisaged by the
Uni ted Nations New Agenda for the Devel opment of Africa in the 1990s ( UN- NADAF),
is essential for the achievenent of sustainable devel opnent in Africa.

2. VWhile African countries have made determned efforts to inprove
macr oecononm ¢ fundanmental s, reforns have failed adequately to address all the
structural constraints, especially as regards the underdevel opment of human
resources and of physical infrastructure, as well as institutional limtations.
These therefore remain severe. The design and inplenmentation of structura
adj ust nent programmes shoul d take account of these constraints. Therefore, their
conceptual i zation, including the prem ses on which they have been built, should
be reviewed and adjusted to the requirements of individual countries, and
coherence in policy advice should be ensured. Full ownership of reforns, founded
upon a broad-based national consensus, is a necessary condition for success.

3. The debt overhang continues to be a mmjor constraint facing African
countries. It is particularly acute in the light of a reduction of officia
devel opnent assistance (ODA), |ower export receipts and nmeagre resource fl ows,
i ncluding foreign direct investnment (FDI). The debt overhang is having ngjor
adverse consequences for the fiscal health of African countries, and this may
di scourage donestic, foreign, public and private investment. Wile the Heavily
I ndebted Poor Country (HIPC) Initiative has been designed to contribute to an
enduring solution to the debt problem greater flexibility, additional efforts
and a broader basis would help to put African countries back on the path to
growm h and devel opment .

4, Bearing in mnd the joint responsibility of both debtors and creditors in
the accunul ati on of African debt, innovative approaches involving the affected
countries are required. In this connection, taking into account the proposals

contained in the Trade and Devel opment Report 1998, the international community
may wi sh to consider ways and neans of identifying that portion of the debt
assessed as unpayabl e for possible action by creditors. UNCTAD should continue
to consider the debt situation of African countries and provide technical
assi stance for debt nmanagement.

5. The continued fall in levels of ODAin real terms continues to be a mgjor
cause for concern. This trend needs to be reversed. Donors are invited to



increase the level of ODA in accordance with internationally agreed targets.
As well as its scale, the quality and predictability of ODA remain critica
factors for Africa.

6. Agriculture is centrally inmportant in overall econom c devel opnent in nost
African countries. There is a need to address the probl emof undercapitalization
and | ow productivity. For this, market-based refornms need to be supported

Government action, in nost cases, has an inportant role to play in overcom ng
the institutional hiatus in input and output markets, infrastructural inpedinments
and deficits in research and devel opnent, all of which hinder agricultura

devel opnent . Promoting the tradable sector in agriculture can be greatly
facilitated by better nmarket access and reduced subsidies in industrialized
countries. Moreover, graduation into "val ue added" agro-based manufacturing is
highly desirable. To that end, the issue of tariff peaks and tariff escalation
as regards products of special export interest to African countries needs to be
adequat el y addressed. UNCTAD should therefore continue to analyse the ways in
which conditions in donestic agriculture are affected by the gl obal econom c
envi ronment and come up with practical and sustainable policy options, including
those involving enhancenent of nmarket access in the context of assisting
devel opi ng countries in the forrmulation of a positive agenda.

7. An enmphasis on agriculture should not Ilead to the neglect of
i ndustrialization. Experience shows that commodity-based industrialization

bui I ding on either agriculture or mnerals, is a viable option. FDI can play
an inportant role. But public sector support and domestic investnent are
crucial. UNCTAD shoul d cooperate with other relevant international organizations
in helping African countries to identify opportunities open to themin this area.

8. Adequat e openness to trade and full integration into the internationa

tradi ng systemconstitute a crucial objective for African countries. However,
the tim ng, sequencing and degree of I|iberalization should be adjusted to the
needs and constraints of African econom es as they build up their internationa

conpetitiveness. UNCTAD shoul d continue to explore the |links between trade

i nt ernati onal transport and African economic growh and their policy
i mplications.

9. Assi stance should be extended to African countries by UNCTAD and ot her
rel evant international organizations in order to enable themto identify trade
policy options available to them and their rights and obligations under WO
rules, in particular the inplenentation of special and differential neasures in
favour of devel oping countries. Measures should be undertaken to facilitate
rapid and negotiated accession to the WO by non-nenber African countries

Together with this, the problens facing supply capacities in the productive
sectors should be addressed and possible solutions inplenented. There is
therefore a need for enhanced assistance through extrabudgetary resources by
UNCTAD and ot her rel evant organizations in these areas. \Were inpedinments stil

exi st, inproved access to industrialized country markets shoul d be consi dered.

10. I ncreased interactions and integration anobng countries in the region
t hrough trade, finance and investnment are beneficial. There is considerable
unexpl oited potential for subregional and regional trade in Africa. Initiatives

al ready being inmplemented by African countries and their regional organizations
require greater international support. Equally, the possibilities for enhancing
i nterregional trade and cooperation should be fully exploited and encouraged,
i ncluding through the G obal System of Trade Preferences anpong Devel opi ng



Countries. Geater |inkages between countries' private sectors in this connection
need to be further pronoted. UNCTAD should continue, in cooperation with other
i nternational organizations, its technical cooperation and assistance in these
areas. The Joint Integrated Techni cal Assistance Programre for Least Devel oped
and O her African Countries is a good exanple of such inter-agency cooperation.

11. Institution-building remains a major challenge for African countries.
Pro-investment policies, the devel opnent of a dynamic entrepreneurial sector
willing to invest and the reformof the public sector are fundanental |y inportant
factors. The creation of a partnership between the private and the public sector
froma devel opnental perspective has proved to be a successful policy approach
both in Africa and el sewhere.

12. The Board reiterates that denocracy and transparent and accountable
governance and adm nistration in all sectors of society are indispensable
foundations for the realization of people-centred sustainable devel opnent, and
that it is essential for social developrment that all human rights and fundament al
freedonms, including the right to devel opnent as an integral part of fundanental
human rights, are pronoted and protected.

13. The Trade and Devel opnent Board wel comed the conmprehensive analysis of
African devel opnent in the Trade and Devel opment Report, 1998 and encouraged the
continuation of such analysis in the context of UNCTAD s contribution to the
i mpl ement ati on of UN- NADAF.

900" pl enary neeting
23 October 1998

F. Review of technical cooperation activities of UNCTAD
in accordance with paragraph 96 of
"A Partnership for Gowh and Devel opnent"

(Agenda item 7)

(a) Revi ew of technical cooperation activities of UNCTAD

7. At its 899" plenary neeting, on 16 October 1998, the Board, in the |ight
of the report by the Chairman of the Wrking Party on the Mediumterm Pl an and
t he Programme Budget and the statenents nmade, took note of the agreed concl usions
of the Working Party (TD/ B/WP/L.84) and adopted the draft decision recommended
therein. (For the decision as adopted, see bel ow.)

Deci si on 455 (XLV): Revi ew of technical cooperation
activities of UNCTAD

The Trade and Devel opnent Board,

1. Takes note with appreciation of the report on technical cooperation
activities of UNCTAD and their financing and the conplenentary statistical
information submtted by the secretariat (TD B/ 45/6-TD B/ WP/ 109 and Add. 1 and 2);



2. Notes with satisfaction the continued increase in the |evel of
UNCTAD s technical cooperation expenditures in 1997;

3. Expresses its appreciation to bilateral and multilateral donors for
their contributions to UNCTAD s technical cooperation programres, and appeals
to themto extend their contributions in line with UNCTAD s techni cal cooperation
strategy and pl an;

4, Notes with satisfaction that the share of technical cooperation
expenditures originating in the United Nations Devel opment Programre (UNDP)
i ncreased in 1997, and encourages the secretariat to continue its efforts to
deepen its cooperation wi th UNDP

5. Notes with satisfaction that the level and share of technical
cooperation expenditures towards LDCs have increased, welcones the progress
achieved with respect to the LDC Trust Fund, expresses its appreciation for
contributions fromtraditional donors and devel oping countries to the Trust Fund,
and invites further contributions;

6. Requests the secretariat, in consultation with nmenber States, to
intensify its efforts to ensure a better relative balance in the share of
techni cal cooperation activities of the various regions, taking into account
their respective needs;

7. Notes with satisfaction the progress made by UNCTAD in its
cooperation w th other organizations, including through the signature of
Menor anda of Understandi ng, and requests the secretariat to pursue its efforts
to intensify such cooperation, including with the Wrld Intellectual Property
Organi zation (WPO and the International Tel ecomuni cations Union (ITU)

8. Encour ages the secretariat to continue to deepen its cooperation with
the Wrld Trade Organi zation (WO and the International Trade Centre (I TC) with
a view, inter alia, to better coordinating technical cooperation, in particular
in the inplementation of the Integrated Framework for Trade-Rel ated Technica
Assi stance for Least Devel oped Countries and of the Joint Integrated Technica
Assi stance Programe in Selected Least Developed and Qther African Countries
(JI TAP) ;

9. Urges the secretariat, in the inplenentation of technical cooperation
activities, to nmmke maximm use of capacities from devel oping countries,
i ncludi ng | ocal and regi onal expertise;

10. Requests the secretariat to finalize the handbook on UNCTAD s
techni cal cooperation and meke it available to nmenber States in all United
Nations official |anguages and on the Internet as soon as possible;

11. Deci des that an in-depth evaluation of the conpetition |aw and policy
Programme be considered at the next session of the Wrking Party in 1999 dealing
wi th techni cal cooperation;

12. Requests the secretariat to prepare the rolling three-year technica
cooperation plan in a sinplified format for 1999-2001 for consideration by the
Working Party at the second part of its thirty-second session in Decenber 1998
and thereafter by the Trade and Devel opnment Board in 1999;



13. Takes note that, during the first part of its thirty-second session
the Working Party requested its Chairman to hold further consultations wth
i nterested nenber States on the nodalities of partial cost recovery for ASYCUDA
DMFAS and ACIS on the basis of the proposals set out in the secretariat’s report
(TD/ B/ 45/ 6, Chap. I11), taking into account comments and suggestions of the
Working Party, and to report thereon to the Wrking Party at its resunmed thirty-
second session in Decenber 1998 with a view to taking an early decision on this
i ssue. Y

899'" pl enary neeting
16 October 1998

(b) Progress report on UNCTAD s assistance to the Pal estinian people

8. At its 899" plenary neeting, on 16 Cctober 1998, the Board took note of
the progress report on UNCTAD s assistance to the Palestinian people
(TDVB/ 45/ CRP.1). (Further to the provisions of General Assenbly decision 47/ 445,
an account of the Board's discussion on assistance to the Pal estinian people is
annexed to the present report (see annex [1)).

G Oher matters in the field of trade and devel opnent: Progressive
devel opment _of the law of international trade: thirty-first
annual report of the United Nations Comm SSion on
International Trade Law

(Agenda item 8)

9. At its 899" plenary neeting, on 16 Cctober 1998, the Board took note of
the thirty-first annual report of UNCI TRAL (A/53/17) and decided to invite a
representative of UNCITRAL to present the report of the Commi ssion to the regul ar
session of the Board in 1999.

H O her business

(Agenda item 10)

Financing the participation of developing country experts in UNCTAD expert
neeti ngs

Deci si on 456 (XLV): Fi nanci ng the participation of
devel opi ng country experts in
UNCTAD expert neetings

The Trade and Devel opnment Board, having received the President’s report
on his consultations on the establishment of guidelines and nodalities for the
di stribution of the relevant funds for the financing of experts in order to
enhance participation of devel oping country experts in UNCTAD expert neetings
in accordance with paragraph 114 of "A Partnership for Growth and Devel opnent™,
in conpliance with action taken by the Board at its seventeenth executive
sessi on, decides that:

Y Wth regard to paragraph 13 of the decision, it was understood that the secretariat would
prepare revised proposals which would take full account of all concerns expressed and suggestions
made by nenbers and observers in the Wirking Party.



1. Experts benefiting from the financing should be nomnated by their
Covernnents and have proven experience; they will serve expert neetings in their
personal capacity.

(a) The nom nation procedure will be as follows:

(i) The Secretary-Ceneral will include, in each notification to
menber States for forthcom ng expert neetings, a specific
request for nominees to benefit fromthe financing;

(ii) At least four weeks before each neeting, nmenmbers States could
each name one expert per expert meeting to benefit fromthe
financing, attaching a curriculumvitae;

(b) The Secretary-General wll base his decisions regarding the
enhancenent of the participation of devel opi ng-country experts on
the principle of equitabl e geographical representation, beneficiary
needs and the expertise of the experts concerned.

2. Once the list of experts has been finalized, the Secretary-General wl]l
subsequently have all travel arrangenents nmade in accordance with United Nations
financial rules and regulations. |In the event of scarcity of resources and in
order to stretch avail able resources to cover as many experts as possible, the
Secretary-Ceneral will be authorized to use the |least costly travel fare.

3. The financing will facilitate the participation of the appropriate nunber
of developing country experts for each UNCTAD expert neeting. The

Secretary-CGeneral will present a report to the regular session of the Trade and
Devel opnent Board on the financing and on the participation of experts in UNCTAD
expert neetings in achieving the objectives of the financing.

900" pl enary neeting
23 October 1998




I'1. PROCEDURAL, | NSTI TUTI ONAL, ORGANI ZATI ONAL, ADM NI STRATI VE
AND RELATED MATTERS

A. Opening of the session

1. The forty-fifth session of the Trade and Devel opment Board was opened on
12 Cctober 1998 by M. Goce Petreski (fornmer Yugoslav Republic of Micedonia),
t he outgoi ng President of the Board.

B. Election of officers ¢

(Agenda item 1l (a))

2. At its 895" (opening) plenary neeting, on 12 COctober 1998, the Board
el ected by acclamation M. Chak Mun See (Singapore) as President of the Board
for its forty-fifth session.

3. Also at its opening plenary meeting, the Board conpleted the el ection of
officers to serve on the Bureau of the Board at its forty-fifth session by
el ecting 10 Vice-Presidents and the Rapporteur. Accordingly, the el ected Bureau
was as follows:

Presi dent: M. Chak Mun See ( Si ngapore)
Vice-Presidents: M. Nobutoshi Akao (Japan)
M. Carlos Amat Fores (Cuba)
M. Pet ko Draganov (Bul gari a)
Ms. Savitri Kunadi (I ndi a)
M. Roderic MJ. Lyne (United Kingdom of Great
Britain and Northern Irel and)
M. Syargei M khnevich (Bel arus)
M. Al phonse Gseku (Uganda)
M. Carlos Pérez del Castillo (Uruguay)
M . Rai mundo Pérez-Hernandez (Spain)
M. Mounir Zahran (Egypt)
Rapporteur: M. Philippe Merlin (France)
4, In accordance with past practice, the Board agreed that the regional

coordinators and China, as well as the Chairnen of the Sessional Commttees,
woul d be fully associated with the work of the Bureau.

Z The officers of the Bureau were elected to serve for a year-long period
beginning with the forty-fifth session of the Board.



C. Adoption of the agenda and organi zation of
the work of the session

(Agenda item 1 (b))

5. At its opening neeting, the Board adopted the annotated provisional agenda
for the session contained in document TD/ B/45/1, as anmended by the President.
(For the agenda as adopted, see annex | bel ow).

6. At the same neeting, the Board adopted the organization of work for the
session as set out in docunent TD/B/45/1 and in accordance with that programre
of work established two sessional committees to consider and report on itenms on
its agenda, as follows:

Sessional Committee |:

Item5: Revi ew of progress in the inplementation of the Progranme of Action
for the Least Devel oped Countries for the 1990s:

(a) Trade and investnent in LDCs: opportunities and constraints
in the nmultilateral trading system

(b) Contribution by the Board to the consideration by the
Ceneral Assenmbly at its fifty-third session of the date,
duration and venue of the Third United Nations Conference on
the Least Devel oped Countries and its preparatory process

Sessional Committee |1:

Item 6: UNCTAD s contribution to the inplenentation of the United Nations
New Agenda for the Devel opnent of Africa in the 1990s: Prospects for
agriculture, trade and industrialization

7. The following officers were elected to serve on the Bureau of Sessional
Committee |:

Chai r man: M . Pekka Huht ani em (Fi nl and)

Vi ce- Chai r man- cum

Rapporteur: M. Abdul Mannan (Bangl adesh)

8. The following officers were elected to serve on the Bureau of Sessional
Conmittee I1I:

Chai r man: M. Mohamed- Sal eh Denbri (Al geria)

Vi ce- Chai r man- cum
Rapport eur: M. Petr Havlik (Czech Republic)



D. Adoption of the report on credentials

(Agenda item 1l (c))
9. At its 900" (closing) plenary neeting, on 23 COctober 1998, the Board

adopted the report of the Bureau on the credentials of representatives attending
the forty-fifth session (TD/ B/ 45/12).

E. Provisional agenda for the forty-sixth session of the Board

(Agenda item 1 (d))

10. The Board decided that, followi ng past practice, the Secretary-Ceneral of
UNCTAD woul d draw up a draft provisional agenda for the forty-sixth session of
the Board and would present it to the Bureau at appropriate nmonthly consultations
of the President of the Board in the first half of 1999.

F. Review of the cal endar of neetings

(Agenda item9 (a))

11. At its 900" plenary neeting, on 23 COctober 1998, the Board approved
UNCTAD s calendar of neetings for the remainder of 1998 and for 1999
(TD/ B/ 45/ L. 4) .

G Admnistrative and financial inplications
of the actions of the Board

(Agenda item 9 (b))
12. At the same neeting, the Board was inforned that there were no additional

financial inplications stenming from any decision taken at the forty-fifth
session of the Board.

H.  Adoption of the report

(Agenda item 11)

13. At its 900'" plenary nmeeting, on 23 October 1998, the Board took note of
the reports of Sessional Conmittee | (TD/ B/45/SC.1/L.1 and Add.1l) and Sessional
Committee Il (TD/ B/ 45/SC.2/L.1 and Add. 1-2) and decided to incorporate themin
the final report of the Board on its forty-fifth session.

14. At the same neeting, the Board adopted the draft report on its forty-fifth
session (TD/B/45/L.1 and Add. 1-4), subject to any anmendnents that del egations
m ght wish to make to the sunmaries of their statenents. The Board further
aut hori zed the Rapporteur to conplete the final report as appropriate and, under
the authority of the President, to prepare the report of the Trade and
Devel opnment Board to the Ceneral Assenbly.



Annex |

AGENDA FOR THE FORTY-FI FTH SESSI ON OF THE
TRADE AND DEVELOPMENT BOARD

Procedural matters:

(a)
(b)
(c)
(d)

El ection of officers
Adoption of the agenda and organi zation of the work of the session
Adoption of the report on credentials

Provi si onal agenda for the forty-sixth session of the Board

Segment for high-level participation: the inpact of financial crisis on

trade,

Hi gh- |

i nvestment and devel opnent: regi onal perspectives

evel Md-term Revi ew

I nt erdependence and gl obal economic issues froma trade and devel opnent
perspective: the causes, management and prevention of financial crisis

Revi ew of progress in the inplenentation of the Programme of Action
for the Least Devel oped Countries for the 1990s:

(a)

(b)

Trade and investnent in LDCs: opportunities and constraints in the
multilateral trading system

Contribution of the Board to the —consideration by the
Ceneral Assenbly, at its fifty-third session, of the date, duration
and venue of the Third United Nations Conference on LDCs and its
preparatory process

UNCTAD s contribution to the inplementation of the United Nations New
Agenda for the Development of Africa in the 1990s: Prospects for
agriculture, trade and industrialization

Revi ew of technical cooperation activities of UNCTAD in accordance with
par agraph 96 of "A Partnership for Gowth and Devel opnent”

(a)
(b)

Revi ew of technical cooperation activities of UNCTAD

Progress report on UNCTAD s assistance to the Pal estinian people



10.

11.

O her

matters in the field of trade and devel opnent:

Progressive devel opnent of the | aw of international trade:
thirty-first annual report of the United Nations Conm ssion on
International Trade Law

Institutional, organizational, admnistrative and related matters:

(a)
(b)

O her

Revi ew of the cal endar of neetings

Adm ni strative and financial inplications of the actions of the Board

busi ness

Adoption of the report.



Annex 11

DI SCUSSI ON | N THE TRADE AND DEVELOPMENT BOARD UNDER AGENDA | TEM 7 (b):
PROGRESS REPCORT ON UNCTAD S ASSI STANCE TO THE PALESTI NI AN PECPLE

1. For its consideration of this subitem the Board had before it the
fol |l owi ng docunentati on:

"Techni cal cooperation activities: Report on UNCTAD s assistance to the
Pal estinian people - Progress report, October 1997 - Septenber 1998:
prepared by the UNCTAD secretariat” (TD/ B/ 45/ CRP.1).

2. The Chief, Inter-Agency Affairs and Technical Cooperation, introducing the
progress report, said that particular attention was focused on operational
activities that had been |aunched in seven fully or partially funded projects
and proposed operational activities in five other project areas which renmai ned
unfunded. The secretariat would pursue its efforts to nobilize extrabudgetary
resources from UNDP, while the support of bilateral donors, including nenbers
of UNCTAD, would al so be sought. Successful inplenentation of the activities
in question would further devel op UNCTAD s contribution to peace and devel opment
inthe region. Finally, he welconmed the fact that partners in the field, both
in the Palestinian Authority and in the famly of United Nations organizations,
continued to turn to UNCTAD for assistance, thus recognizing the role UNCTAD had
pl ayed in the past and the concrete assistance it could provide in the future.

3. The observer for Palestine said that, though the progress report did not
di scuss the economic situation in the occupied territory, inportant analytica
studi es had been published in the course of the year by the UNCTAD secretari at.
He commended the secretariat in particular for its study on the Pal estinian
econony and the prospects for regional cooperation, which Palestinian
deci si on-makers had found to contain constructive recomendations for future
econom ¢ and trade policies.

4, He greatly appreciated UNCTAD s efforts to provide concrete support,
through its technical cooperation activities, in respect of building Palestinian
capacities and strengthening the institutions of the Palestinian National
Authority in order to reconstruct and devel op Pal estine after three decades of
I sraeli occupation. It was inperative that these activities be sustained and
intensified through the provision of the necessary financial resources. He
call ed upon the Secretary-Ceneral of UNCTAD to deploy all the resources at his
di sposal to nobilize the necessary extrabudgetary funds for this purpose through
the Consultative Group of donors.

5. He noted that the post of Chief of the Special Economic Unit was stil
vacant, which neant that the General Assenbly resolution on the matter had not
been inplenented, despite the Secretary-General’s repeated assurances and
notw t hst andi ng several letters from Palestine on this matter. The appoi nt ment
of the special coordinator, as called for by the General Assenbly resolution,
was necessary as soon as possible to ensure continued delivery of concrete
assi stance to the Pal estinian people in this period precedi ng i ndependence and
the building of the institutions and policies of the forthcom ng Pal estinian
state.



6. The representati ve of Mirocco, speaking on behalf of the Arab Countries,
congratul ated the secretariat for its progress report and for its continued
commitnent to the Pal estinian people. The Arab countries had always attached
great inportance to UNCTAD s operational technical assistance for the Pal estinian
people and its analytical work on prospects for the developnment of the
Pal esti ni an econony. The fact that these two types of activity were being
undertaken simultaneously reinforced their quality and inpact. The analytica
work should be strengthened with a view to providing a serious basis for
operational activities and policy advice for the Palestinian Authority. UNCTAD s
M d-term Revi ew had recently underlined that assistance to the Pal estinian people
should have a direct economc inpact, and he encouraged the secretariat to
reinforce its internal coordination and field presence.

7. It was a matter of concern that the secretariat had been able to secure
only 45 per cent of the financial resources needed to inplenent its proposed
proj ects. The bulk of funding to date had come from UNDP rather than from

bil ateral sources, and the Arab Countries hoped that further resources could be
mobi lized to allow UNCTAD to fully inplenent its proposed projects.

8. Ceneral Assenbly resol ution 52/220 had deci ded that UNCTAD s programre of
assistance to the Pal estinian people should continue to be carried out by a
speci al coordi nator and another nenber of the secretariat, but the progress
report indicated that it has not been possible to inplenment the resolution in
the light of budgetary constraints. The Arab Countries were extrenely concerned
by this situation and hoped that a solution would be found.

9. The spokesperson for the African Group (Tunisia) welconed the increasing
enphasis in UNCTAD s assi stance to the Pal estinian people on concrete operati ona
activities, including close coordination with the Palestinian Authority and the
private sector. This action-oriented, demand-driven and associative approach
had pronpted extrabudgetary funding anmounting to $550,000 for the current
bi enni um She thanked donors for their support and appeal ed for additiona
contributions.

10. As for staff needs, she was concerned that secretariat resources did not
mat ch the increasing demands being made on it in this area. The Special Econom c
Unit had been reduced to only one officer, whereas General Assenbly
resol ution 52/220 clearly stipulated that work should be carried out by a specia
coordinator at the P.5 level and a staff nenber at the P.4 |evel. The
Secretary-Ceneral of UNCTAD was therefore invited to honour his comrtnment to
maintain the Unit at its required |evel

11. The spokesperson for the Asian Group and China (lndonesia) said that
techni cal assistance was of paranmount inportance in helping a country to devel op
its capacity and build its institutions. She expressed appreciation to the
Secretary-Ceneral of UNCTAD for providi ng much-needed technical assistance to
the Palestinian people and to UNDP, UNI TAR and the Governnent of Italy for
supporting that technical assistance in a process that called for maximm
international attention and goodwi Il. She urged donors and UNCTAD to lend their
full support to those projects which still awaited fundi ng and whi ch should be
conmenced wi thout further delay.

12. The conti nued vacancy of the post of special coordinator for assistance to
the Pal estinian people was preventing pronpt and efficient inplenentation of
projects, and her Group urged that the post be filled as soon as possible



13. The representative of Pakistan said it was heartening to note the
i ncreasing support of the international community for UNCTAD s programe of
assi stance to the Pal estinian people. Mre needed to be done given the difficult
ci rcunstances facing the Pal estinian people and the Pal estinian Authority. The
secretariat's progress report remnded all of the trenmendous devel opnent
chal l enge facing the Pal estinian people. Funds allocated to projects should be
carefully approximated to needs, and there should also be coherence between
projects so as to ensure their optimal inmpact. The institutional capacities in
the secretariat to support this programme shoul d be strengthened, and the post
of special coordinator should be filled.

14. The representative of Egypt said that UNCTAD s technical assistance
activities in support of the Palestinian private sector and the Pal estinian
Aut hority required constant support, so as to achieve their devel opment
objectives in the field and to assist the Pal estinian people in overcom ng the

chal l enges still facing them The continuing cooperation of the Pal estinian
Aut hority with UNCTAD and the voluntary contributions already made to these
activities pointed to their vitality and effectiveness. However, only

45 per cent of the funds needed for UNCTAD s projects had so far been secured,
and he call ed upon the secretariat to undertake all possible efforts to nobilize
these resources; he hoped that the donor countries would contribute.

15. UNCTAD s Special Economic Unit for the Palestinian people still lacked its
speci al coordi nator, despite General Assenmbly resolution 52/220, which called
for the appointnment of the coordinator. He hoped the resolution would be

i mpl emrented as soon as possible, and he requested that the Board be kept inforned
at the nonthly consultations or at any executive session

16. The representative of |taly, referring to the statenent of Mrocco and
Italy’s contribution to one of UNCTAD s projects of assistance to the Pal estini an
peopl e, pointed out that, in addition to such direct bilateral funding, it should
be renmenbered that nmuch of UNDP's financing was itself frombilateral donors.

17. The representative of Cuba welconed the progress report on technica
assistance to the Palestinian people, which would contribute to the
reconstruction of the Palestinian econony. The appoi ntnment of the specia
coordi nator for the progranme was | ong over-due.

18. The representative of |srael congratulated the secretariat on its
prof essi onal and constructive progress report. Israel supported UNCTAD technica
assi stance to the Pal estinian people and considered that it had a benefici al
effect on the peace process in general. Wiile inportant talks were currently
taki ng place on that process in the United States, UNCTAD was meking its own
efforts for the benefit of the peace process. |Israel especially welconed the
orientation of UNCTAD s projects, such as the Nablus Industrial Estate and the
EMPRETEC projects nentioned in the report. Activities that could contribute to
job creation and strengthen the Pal estinian private sector were of great val ue.

19. He noted that 45 per cent of the funds required for UNCTAD s projects had
been secured to date. For its part, the Governnment of Israel was willing to
provi de advisory services and training to the Palestinian Authority, and it was
ready to do so in full cooperation with the UNCTAD secretari at.



