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Trade, environnent and sustainabl e devel opnent 1/

(Chapter 2 of Agenda 21)

1. The Conmi ssion on Sustai nabl e Devel opnent takes note of the report of the
Secretary-General on trade, environment and sustai nabl e devel opnent

(E/CN. 17/1996/ 8 and Add. 1), and wel comes with appreciation the analysis
cont ai ned t herein.

2. The Conmission reiterates all decisions nade at its second and third
sessions on issues related to trade, environnment and sustai nabl e devel opnent.

3. As to trade neasures in multilateral environmental agreenents (MEAs), the
Conmi ssi on:

(a) Calls on Governnents to ensure appropriate coordination between trade
and environnent officials at the national level and to take appropriate steps at
the national and international levels in order to ensure the nutua
supportiveness of trade and environnment policies in support of sustainable
devel opnent, and | ooks to the Wrld Trade Organization (WO to address the

1/ Recommendati ons with respect to UNCTAD should bear in mnd the
i mm nent outcome of UNCTAD I X, which is being held concurrently with the present
session of the Conmm ssion.
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rel ati onshi p between WO provisions and trade neasures for environnenta
pur poses, including those pursuant to nmultilateral environnent agreenents;

(b) Recognizes that positive measures, such as inproved narket access,
capaci ty-buil ding, inproved access to finance, and access to and transfer of
technol ogy, taking into account the rel ationship between trade-rel ated
agreenents and technol ogy, are effective instrunents for assisting devel opi ng
countries in neeting nultilaterally agreed targets in keeping with the principle
of common but differentiated responsibilities;

(c) Notes that trade measures can, in certain cases, play a role in
achi eving the objectives of MEAs, while safeguarding a non-discrimnatory and
equitable multilateral trading system and that positive nmeasures shoul d be
enpl oyed, as appropriate, to reduce or obviate the necessity for trade neasures
to secure conpliance with MEAs, and al so stresses that the use of trade neasures
shoul d not deter the consideration of other options that may be nore effective.
Al'l neasures should uphold Principles 7, 11 and 12 of the R o Declaration on
Envi ronment and Devel oprent ;

(d) Recognizes that the different trade provisions in MEAs may have
di fferent objectives and that they may invol ve broader econom ¢ and
devel opnental issues, and invites the United Nations Conference on Trade and
Devel opnment (UNCTAD) and the United Nations Environment Programre (UNEP),
jointly and in cooperation with WIQ, in accordance with their respective
nmandat es and conpetenci es, to undertake further analysis on the issue of trade
and environnent, including policy instruments in MEAs, in particular positive
neasures, taking into account the specific context of each MEA, with a viewto
pronoti ng sustai nabl e devel opnent ;

(e) Recalls its invitation at its third session to UNCTAD and UNEP, in
cooperation with the United Nations Devel opnent Programe (UNDP), internationa
financial institutions, and other rel evant bodies, programes and organizations,
to exam ne the effects of trade measures in MEAs on the achi evenent of
envi ronnental goals and on trade and conpetitiveness of devel opi ng countries and
countries with economes in transition, and to consider how positive nmeasures
coul d assist those countries in nmeeting their obligations under the MEAs.

4. As to environnental policies and conpetitiveness, the Comm ssion

(a) Recognizes that the link between environnental policies and
conpetitiveness is a conplex one, and notes that there is no avail abl e evi dence
to suggest that environmental policy generally has a significant detrinmenta
i mpact on conpetitiveness. Efforts could be nade to identify "w n-wn"
opportunities in the design and inplenmentation of environmental policies, which
coul d inprove resource efficiency, conpetitiveness, enploynment and mar ket
access;

(b) Firmy rejects the use of "green countervailing duties" or other
protectionist or trade nmeasures inconsistent with WIO to conpensate for the
negative conpetitiveness effects, whether real or perceived, of environnmenta
pol i ci es;



E/ CN. 17/ 1996/ L. 15
Engl i sh
Page 3

(c) Stresses that it would be inappropriate to relax environnental |aws,
regul ati ons and standards or their enforcenment in order to encourage foreign
direct investnment or to pronote exports;

(d) Considering that conplying with the environmental requirenents of
i mporting countries may raise particular conpetitiveness concerns for devel opi ng
countries and countries with economes in transition, reconmends that
Governnents of devel oped countries facilitate conti nued market access for
devel opi ng countries by ensuring greater transparency and providing themwth
technical and financial assistance in the area of environmental capacity-
buil ding in accordance with the provisions of relevant chapters of Agenda 21

(e) Encourages UNCTAD to propose positive neasures at the national and
international |evels for supporting devel oping countries in their efforts to
achi eve the objectives of sustainable devel opnent, focusing on capacity-building
and support for national efforts to internalize environnental costs;

(f) Takes note of the progress report submtted by UNCTAD on the
anal ytical study of the relationship of environnental protection to
i nternational conpetitiveness, job creation and devel oprent, and invites UNCTAD
to further elaborate the study, with input from Governnents and regi ona
econom c integration organizations, as well as the private sector,
non- gover nent al organi zati ons, and other relevant regional and internationa
organi zations, and to submt the results of the study to future sessions of the
Commi ssi on, as appropri ate.

5. The Conmi ssion recogni zes that eco-labelling can have an inpact on trade.
The Conmi ssion invites Governnents to ensure adequate transparency of
eco-labelling, inter alia, by considering inputs frominterested parti es,

i ncl udi ng consuner and environnmental groups, donestic and foreign producers, at
an appropriately early stage in the design of the nmeasures, and to encourage
private bodies involved in eco-labelling to do the sane. The Comm ssion al so
calls upon national Governments and private bodies involved in eco-labelling to
expl ore the scope for nutual recognition of procedures and approaches on the
basi s of equival ency at appropriately high |levels of environnental protection
taking into account differing environmental and devel opmental conditions in
different countries. The Commi ssion also invites UNCTAD, UNEP, WO and, as
appropriate, the International O ganization for Standardi zation (1SO to give
the fullest consideration to such concepts in future work on environnent al
labelling in the best interests of transparency.

6. The Conm ssion supports the pronotion of bal anced public awareness and
educational programes on issues related to eco-friendly classification to
assi st both producers and consuners in nmaking environnmental |y sound deci si ons.

7. As to trade liberalization and the environnent, the Conm ssion

(a) Recalls the recommendati on nade in paragraph 67 of its report onits
third session, in which it invited the UNEP/ UNCTAD programe to carry out
further work and report on the devel opnent of a framework to facilitate the
assessnent of the environnmental inpact of trade policies, taking into account
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t he speci al needs of devel oping countries and countries with economes in
transition;

(b) Recognizes the useful ness of UNEP and the Food and Agriculture
Organi zation of the United Nations continuing to exam ne the environnental
effects on inporting countries of the export of goods prohibited for sale on
envi ronnental grounds in the exporting countries;

(c) Invites UNCTAD, in cooperation with UNEP and other rel evant
organi zations, such as the Organisation for Econom c Cooperation and Devel opnent
(CECD), taking into account work already under way at WIO, to exam ne how
further trade liberalization, such as through the reduction or elimnation of
tariff escal ation, export taxes or restriction, trade-distortive subsidies and
the elimnation of tariff and non-tariff barriers to trade, can result in
environnental benefits and contribute to sustai nabl e devel opnent, including by
exam ni ng recent anal yses on such topics;

(d) Reaffirnms the inportance of efforts ainmed at internalizing
environnental costs in order to pronote the positive and avoid the negative
environnental effects of trade |iberalization

8. As to sustainabl e devel opnent of the commodity sector, the Comm ssion:

(a) Invites UNCTAD, in cooperation with UNEP, the United Nations
I ndustrial Devel opment Organi zati on and ot her rel evant organizations, to assist
devel opi ng countries in inplenmenting pilot projects in export-oriented
production and processing activities ainmed at internalizing environmental costs;

(b) Encourages international organizations, Governnments and the business
comunity to intensify the search for pragmati c methods for increasing
cooperati on between exporters and inporters with a viewto facilitating
devel opi ng countries' efforts to internalize environmental costs in their
devel opnent process and to assess the scope for the establishment of sectora
round tables and other formal or informal arrangenments for identifying efficient
and cost-effective approaches.

9. As to biological diversity and trade issues, the Conm ssion wel cones
UNCTAD s BIOTRADE initiative as a collaborative effort, with the secretariat of
t he Convention on Biological Dversity, interested United Nati ons agenci es and
ot her intergovernnmental and non-governmental organizations, the private sector
local commnities and academic institutions, ainmed at strengthening capacity-
bui | di ng, and encourages further consultations in that area.

10. The Conmission invites UNCTAD, UNDP, the International Trade Centre
UNCTADY GATT, UNEP and ot her relevant United Nations bodies to strengthen
cooperation in the inplementation of a progranme of technical assistance for
capaci ty-buil ding in accordance with the nmandates and expertise of each agency,
inter alia, with a view to assisting devel oping countries and countries with
econom es in transition in participating effectively in internationa

del i berations on trade and environnment, international trade negotiations and

i nternational environnental negotiations.
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11. The Commi ssion takes note of the prelimnary background paper prepared by
UNCTAD on research into trade, environnment and sustai nabl e devel opnent | i nkages
carried out by international organizations, as well as acadenmic institutions and
non- gover nment al organi zati ons in devel oped and devel opi ng countries; encourages
additional research in particular areas where gaps exist; and recomends that
international and bilateral aid agencies support research activities in
devel opi ng countries and countries with economes in transition, in particular
in these areas.

12. The Conmi ssi on

(a) Takes note of the work of the WIO Conmittee on Trade and Environnent,
| ooks forward to a substantive report on the results of its deliberations,
i ncluding further progress in nmaeking trade and environnmental policies mutually
supportive in order to pronote sustainable devel opnent, and invites mnisters to
consider all itens listed in the Marrakech Decision on Trade and Environment of
15 April 1994, taking into account the objectives of Agenda 21 and the R o
Decl aration on Environment and Devel opnent, and to give due consideration to the
results of the deliberations of the Conmi ssion at the present session

(b) Looks to the WIO m nisterial meeting in Singapore to continue the
i nportant work of the WO Conmmittee on Trade and Environnent;

(c) Invites UNCTAD and UNEP to transmt the results of their activities in
the area of trade, environnent and sustai nabl e devel opnent to the WO Committee
on Trade and Environment for consideration at the WIO ministerial neeting in
Si ngapor e;

(d) Requests UNCTAD, in accordance with operative paragraph 27 of Genera
Assenbly resol ution 50/95 of 20 Decenber 1995, to continue its special role in
the field of trade and environnent, and invites UNCTAD | X to consi der
appropriate arrangenents for carrying out intergovernmental activities, taking
into account its mandate and conpetence, as well as the need for continued
cooperation and conplenentarity in the work of UNCTAD, UNEP and WG

(e) Invites UNEP to continue its work on trade and environnment in
accordance with its mandate;

(f) Invites the regional comm ssions, within their mandates and taking
into account the specific context of each region, and OECD, in close cooperation
with the conpetent international organizations, such as UNCTAD, UNEP and WIO, to
organi ze neetings, as necessary, for the purpose of enhancing coordination on
trade and environment;

(g) Recalls General Assenbly resolution 50/95, in which the Assenbly
requests UNCTAD and invites WIO, in accordance with their respective nandates
and conpetence and in close cooperation with other conpetent United Nations
bodi es and the regi onal conm ssions, to address trade and environnent matters
conprehensi vely, and to report, through the Conmmi ssion, to the Econom ¢ and
Social Council and to the Assenbly at its special session, in 1997, on the
concrete progress achi eved on the issue of trade and environnent;
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(h) Invites UNCTAD and UNEP to continue their joint programme of work on
trade, environnent and sustai nabl e devel opnent, in accordance with chapter |
paragraph 59 of its report on its third session and operative paragraph 14 of
Assenbly resolution 50/95 of 20 Decenber 1995

(i) Takes note of the ongoing anal ytical work being conducted by OECD on
trade and environnment, especially that of the Joint Session of Trade and
Envi ronnment Experts, including its report to the OECD Council at the mnisterial
level in May 1995, and encourages CECD to naeke avail able to the Comm ssion the
results of that work



