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REVI EW OF THE TECHNI CAL COOPERATI ON ACTI VI TI ES OF UNCTAD
AND THEI R FI NANCI NG

Agreed concl usi ons*

1. The Working Party, having reviewed the technical cooperation activities of
UNCTAD on the basis of the report of the Secretary-General of UNCTAD (TD/ B/ 45/ 6-
TD/ B/ WP/ 109 and Add. 1 and 2), stressed their continued inportance

2. The Working Party considered a nunmber of issues concerning the technica
cooperation programme as a whol e, including recent devel opnments and future prospects
regarding the nobilization of resources, the distribution of activities anong
countries, regions and programmes, cooperation between UNCTAD and other
organi zations as regards operational activities, and proposals regarding partia
cost recovery in selected UNCTAD technical cooperation programmes with a view to
ensuring their financial self-sustainability.

* Adopted by the Working Party on 23 Septenber 1998.
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3. The Working Party conducted a progranmme-by-progranme review of activities
undertaken in 1997 and exchanged views on individual programes with the responsible
secretariat officials. A representative of WIO took part in the discussion and gave
an update on WiO's followup activities to the Cctober 1997 Hi gh-Level Meeting on
Integrated Initiatives for LDCs’ Trade Devel opnent.

4, The Working Party noted wth satisfaction that technical cooperation
expenditures towards Africa and LDCs have increased and hoped that this trend woul d
conti nue.

5. The Working Party noted with concern that the relative share and absol ute
| evel of technical cooperation expenditures in the Latin Anmerican and Cari bbean
regi on have dimnished significantly over the past few years, and that this trend
is likely to continue in 1998. 1In this connection, the Wrking Party recalled and
reconfirmed the accent placed on the specific needs of certain devel oping countries
with structurally weak and vul nerabl e econom es in paragraph 95 of 1A Partnership
for G owh and Devel opnent 1.

6. The Working Party noted with concern that technical cooperation expenditures
in Europe have fallen by 30 per cent in 1997.

7. The Working Party also noted with concern that, though the share of the Asian
region has increased in 1997, it remains at a relatively Iow level given the needs
of the region.

8. The Working Party had a full exchange of views on the proposals concerning
partial cost recovery presented by the secretariat at the request of the Trade and
Devel opnent Board in its decision 444 (XLIV).

9. There was general agreenent:

(a) That the programes concerned (ACIS, ASYCUDA, DMFAS) are very successfu
and are mmking positive contributions to the strengthening of the
institutional capacities, the managenent systens and the efficiency of
public adm ni strations of countries where they are in operation
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(b) That it is vital to ensure the financial self-sustainability of the
programes; in particular that adequate resources nust be available to
ensure continuous software enhancement, as well as maintenance of
systens where they have been installed, including through a hot-Iine

servi ce;

(c) The overall financial sustainability of the three programmes and the
funding of their central support functions will need to depend on: (1)
programre budget sources; (2) project funds for installation of the
sof tware and associ ated advice and training; (3) the allocation of part
of the support costs generated through project inplenentation; and (4)
continued support from donors. The possible role of partial cost
recovery was noted in that respect.

10. Different views were expressed concerning the nodalities of partial cost
recovery as regards ACIS, ASYCUDA and DMFAS, and the Working Party agreed that
further consultations are needed.

11. On the basis of its review, the Working Party recomrends that the follow ng
draft decision be submitted to the Trade and Devel opnent Board for consideration

under item 7 of the provisional agenda for the forty-fifth session

1Draft deci sion

The Trade and Devel opnent Board,

1. Takes note with appreciation of the report on technical cooperation
activities of UNCTAD and their financing and the conplenentary statistica
information submtted by the secretariat (TD/ B/ 45/6-TD/ B/ WP/ 109 and Add. 1 and 2);

2. Notes with satisfaction the continued increase in the |evel of UNCTAD s

techni cal cooperation expenditures in 1997;
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3. Expresses its appreciation to bilateral and multilateral donors for

their contributions to UNCTAD s technical cooperation programres, and appeals to
them to extend their contributions in line with UNCTAD s technical cooperation
strategy and pl an;

4, Notes wth satisfaction that the share of technical cooperation
expenditures originating in the United Nations Developnment Programe (UNDP)
i ncreased in 1997, and encourages the secretariat to continue its efforts to deepen
its cooperation w th UNDP

5. Notes with satisfaction that the |level and share of technica

cooperation expenditures towards LDCs have increased, wel cones the progress achieved
with respect to the LDC Trust Fund, expresses its appreciation for contributions
from traditional donors and devel oping countries to the Trust Fund, and invites
further contributions;

6. Requests the secretariat, in consultation with nenber States, to
intensify its efforts to ensure a better relative balance in the share of technica
cooperation activities of the various regions, t aki ng into account their
respecti ve needs;

7. Notes with satisfaction the progress nmade by UNCTAD in its cooperation
with other organizations, including through the signature of Menoranda of
Under st andi ng, and requests the secretariat to pursue its efforts to intensify such
cooperation, including with the Wrld Intellectual Property Organization (WPQO and
the International Tel ecomuni cations Union (ITU)

8. Encourages the secretariat to continue to deepen its cooperation with
the Wrld Trade Organi zation (WTO) and the International Trade Centre (ITC) with a
view, inter alia, to better coordinating technical cooperation, in particular in the
i mpl enentati on of the Integrated Franework for Trade-Rel ated Techni cal Assistance
for Least Devel oped Countries and of the Joint Integrated Technical Assistance
Programe in Sel ected Least Devel oped and Other African Countries (JITAP);
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9. Urges the secretariat, in the inplenentation of technical cooperation
activities, to make maxi mum use of capacities from devel opi ng countries, including
| ocal and regional expertise;

10. Requests the secretariat to finalize the handbook on UNCTAD s technica
cooperation and make it available to menmber States in all United Nations officia
| anguages and on the Internet as soon as possible;

11. Deci des that an in-depth evaluation of the conpetition |aw and policy
Programe be considered at the next session of the Wirking Party in 1999 dealing
wi th techni cal cooperation;

12. Requests the secretariat to prepare the rolling three-year technica
cooperation plan in a sinmplified format for 1999-2001 for consideration by the
Wrking Party at the second part of its thirty-second session in Decenber 1998 and
thereafter by the Trade and Devel opnent Board in 1999;

13. Takes note that, during the first part of its thirty-second session, the
Wrking Party requested its Chairman to hold further consultations with interested
menber States on the nodalities of partial cost recovery for ASYCUDA, DMFAS and ACI S
on the basis of the proposals set out in the secretariat’s report (TD/ B/ 45/6, Chap
I11), taking into account comrents and suggestions of the Wrking Party, and to
report thereon to the Wirking Party at its resunmed thirty-second session in Decenber
1998 with a view to taking an early decision on this issue.1



