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Section I - Achieving sustainable development and job 

creation through the services sector 

Role of services in development in Brazil: 

figures for the 2000s 
 



Value added and occupations distributions 

Source: Squeff and De Negri (2013), based on National Accounts (IBGE) 
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IADB – The age of productivity 

Source: IADB (2010) 

Gap of productivity of Latin America 

compared to US: 

• Low in agriculture (20%); high in 

industry (61%); very high in services 

(85%). 

• Services employ more than 60% of 

workforce. 

• Increase of productivity in the 

services sector can have great 

impact on economy. 



Contribution of sectors for occupation 

growth 
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2001       2002       2003        2004         2005       2006        2007        2008       2009 

1.31%     2.66%     1.15%      5.71%     3.16%     3.96%     6.09%      5.17%    -0.33% 

Source: Squeff and De Negri (2013), based on National Accounts (IBGE) 

GDP Growth 



Contribution of sectors for value added 

growth 
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Source: Squeff and De Negri (2013), based on National Accounts (IBGE) 

2001       2002       2003        2004         2005       2006        2007        2008       2009 

1.31%     2.66%     1.15%      5.71%     3.16%    3.96%     6.09%      5.17%     -0.33% GDP Growth 



Labor productivity growth 

  
2000 

(R$ 1000) 

2009 

(R$ 1000) 

% change 

(2000-2009) 

%  

annual 
change 

Agriculture 
          4.918              7.171  45.8% 4.3% 

Industry        29.069          26.977  -7.2% -0.8% 

Services         21.894          22.931  4.7% 0.5% 

Source: Nogueira and Oliveira (IPEA, forthcoming), based on National Accounts (IBGE) 



  

Input-output structural decomposition analysis show that most 

of the growth differential between services and industry in that 

period was induced by the production structure:  

 

• lower intermediate consumption of domestic industrial 

inputs by the production chain of all economic sectors, 

concomitant with  

• a higher intermediate consumption of services. 

Source: Silva (2012) 

Is the role of services as inputs into 

agriculture and manufacturing 

increasing? 



Concluding remarks 

• Figures for the 2000s in Brazil show that contribution of 

services to growth in occupation and value added tend to 

be less influenced by economic fluctuations. 

 

• Weight of services in the economy is so large that it has 

major impact in occupation, value added and productivity 

levels, but several economists and policy makers are 

prejudiced against the service sector. 



Thank you! 
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