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MENA region SMEs play a crucial |
role in economic activity and
growth




Accounting and financial reporting ||
are integral to MENA SME
development

» Assists in the internal control,
management and allocation of resources.

» Provides sound inputs into business
strategy development and planning.

* Provides financial information crucial to
accessing bank lending.

» Supports the growth of SMEs and their
continued contribution to job creation.




Challenges facing accounting and ||
financial reporting in MENA region
SMESs

= Legal and regulatory frameworks that do not embrace
simplified accounting and financial reporting.

= Emphasis on reporting for tax purposes — not financial
reporting.

= Lack of awareness of the importance of management
accounting and the value of external audit.

= Lack of capacity to undertake management accounting
preparation of financial statements.

= Lack of capacity amongst Small and Medium Practitioners
(SMPs) to provide high quality services.

= Lack of resources for SMPs to enhance skills / abilities.
= Lack of functioning systems of audit Quality Assurance (QA).
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Please visit our website at: www.cvmena.org !
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