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FEE federates PAOs across Europe

e 47 professional institutes
e 36 European countries, including all EU 28
e 800.000 professional accountants
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FEE adds value to Members

EC, EP, Council, ESMA, EBA,

Representation

toward stakeholder - EIOPA, I0SCO - IASB, EFRAG, IIRC,
7 IFAC, IAASB, IESBA, IAESB, IPSASB,
Analysing and CAGS PCAOB, OECD etc.

influencing public

policy developments Informs, advises & influences

| EU & international regulation,
Promoting ‘ public policy, standard setting etc.

cooperation among

Members FaC|I|tates consensus between

Instltutes accountancy firms (big &
8 7 small)...



FEE Strategic Priorities

1/ Corporate Reporting




Corporate Reporting

 ECIAS Regulation Review
e Future of Corporate Reporting

 Non-Financial and Diversity Information



Audit Policy Reform

* Process since Green Paper (November 2011)
e Legislation will take effect in June 2016

FEE aims to inform the debate:
e Consistent application in EU MS
= Maximum flexibility for companies

= Minimise administrative burden/costs for business
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EU Directive on Statutory Audits of Annual and Consolidated Accounts
and
EU Regulation on Statutory Audit of Public Interest Entities

Background

The European Uinion (ELU) Sucit: market reform began in 2010 with 3 Ewnpean COMMIESEN consutBion Green

‘o statutony Jucit of Pubic Interest Entiies (PIEs)

The two iexts were negotialed under fe ordinary legisiative proo
he fral Directive’ and Reguiation® nave been gecided gg
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and objectivity.

The requirement of Indepandencs from the: audiied entty Is put ot orly on the statutory audtor or 3udtt i, bul
now 350 ON ANy NANMG PErson In 3 POSION to directy or Indirecty INluence the outcome of Me statutory
audir.

Some of e threats to Independence are menticnad In the 2014 Direciive and Incluge:”

= Selfreview, seifnterest and

=  Financial, personal, mwmwmmmmmmmm

+  Hoing 3 matend and diect beneficlal INiEfEE of engaging N any WEnsacton wWin Mnancial
nstnuments: of the audied entty (eept Interests owned Indirecty trough diverstted collective
Investment schismes"
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® This definition s the: same: 35 In the 2013 ACCoUREng DiFective, Articie 2 (1)
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L often nefermed B0 3= managed funds, such a5 pension funds or Me insurance
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Frequently Asked Questions - Audit Policy

European Directive on Statutory Audits of Annual and Consolidated Accounts and
Regulation on Statutory Audit of Public Interest Entities

2. Wnat were the chjectives of the Eurcpean Commission when launching this p

1o

3. isthe EU legisistion o

form of the p

5 in general, what is the differs:

6 When would this new legislaticn, anoe

tenyears?

e implementsd the options availasle in the
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)ement be extended?

APPOINTMENT OF THE AU

the durstion of =n sugit engsgement to more than ten yesrs and the possibility to have
rotation requirements that are shorter than ten years sr= Member Stats options,
An ten-year sudit engagement may be extended up to:
- Atctsl pericd of 20 yasrs, but only if 2 pUBlic tender takes sffact Upon the expiry of the fist ten year pericd (or =
shorter period if decided by a Member State). Refer to below.
- Atctal pericd of 24 years, but only If twe suditers — 1.2, via 2 [oint 2udit - ars simultanecusly sppointed sfier
the maximum duration period and present a joint report

Thers are specific transitionsl rules. Plesse refer to below for more details.
14, What are the transitional arrangements for the provision on mandatory audit firm rotation?

Transitional amengement will vary depending on the length of the sudit sppointment st the date the new legislation
comes into force: In case the new legislation would be published on 10 June 2014 snd come into ferce on 20 June
2014

~ IFthe suditor has been in place for 20 years o mors, the first rotation must take place within six yesrs, namely

Adoption of the Regulstion: 15 April 2014
Publication in the Official Journal: 10 June 2014

Entry into force: 30 June 2014

Eirst rotation by: 20 June 2020 o sppoint & new auditor or sudit firm.

« IFthe auditor has been in place for between 11 and 20 years, the first rotation must take place within nine yeers,
namely:

Adaption of the Regulation: 15 April 2014
Fublication in the Official Journal: 10 June 2014

Entry into force: 20 June 2014

First rotation by: 30 June 2023 to sppoint a new suditor or audit firm.

- Othenvize, the new regime will pply twe years from the legislstion implementation date, namely

Adoption of the Regulsticn: 15 April 2014

PDF



http://www.fee.be/index.php?option=com_content&view=article&id=1410&Itemid=396

Future of Audit and Assurance

Opening a discussion:

The Future of
Audit and Assurance
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February 2014

nts and responses to be submitted by 30 June 2014

30 responses

Discussion continues
at FEE Audit
Conference In June
2015



Taxation

e EC actions on Agressive Tax Planning

e OECD actions on base erosion and profit shifting
(BEPS)

e Facilitate broad debate on Tax Policy

— Reflecting all sides: FEE Compendium

— Matter for society as a whole: FEE Tax Day 29 April 2015



Public Sector
A case for the profession and FEE
EU Assessment of IPSAS
EC Public Consultation + Conclusions

FEE facilitates the EPSAS debate

10
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Issues paper on EPSAS

Standing for trust and lntegrity
March 2014

Public Sector Accounting Standards

The European Commission’s initiative has triggered a policy debate wiiere & mumber of issyes should be considered With
this paper, FEE would fike to share the issues for discussion merging in this important public interest debate,

Making Europaan public sectar information mare accessible
and understandahle should fazilitate investment and benefit

Greater transparency  and accountability of the public Europe.

sector is indispensable tg rastora public financa and

ensure moce effactive delivery of public services and batter

stewardship of tapayers’ monay. Maore reliable, timely and

comprehensive financial information, induding comparabilg

statistical aceounting and financial BLOoUNting, necassitates a

comman, mbust and actruals-hased atcounting and reporting

framework.

Better public sector financial information is needed

Sound public sactor financial information will also batter
contribute 1o affactive and robust public secior financial
managemant,

International standards are available

Intemational standards [IFSAS) alrmady oviet Thoo aee .
FEE has abways suppartad aceniafe-hosad mnme -

Coming soon: new FEE Briefing Paper
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Stay connected!

Visit us @ www.fee.be

FEE newsletter

Subscribe at www.fee.be

Follow: Federation of European Accountants
Join: Connect with European Professional Accountants

(WFEE_Brussels
(@FEE_SMP
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