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| NTRODUCTI ON
1. It is recalled that the Trade and Devel opnent Board, at its fifteenh
executive session, considered the "Report of the Secretary-General of UNCTAD on
t he i mpl ement ati on of t he proposal s cont ai ned in Board agree
conclusions 436 (XLII1): Developnent in Africa”. Further, at its forty-fourth

regul ar session, the Board adopted agreed concl usions 443 (XLIV), which provide
fresh orientations to the work of UNCTAD with regard to Africa, and invited the
Secretary-General of UNCTAD to report to an executive session of the Board o
activities undertaken by UNCTAD in favour of Africa.

2. Based on past experience and the discussions which took place at th
fifteenth executive session of the Board, the present report provides a
perspective on the general thrust of research and anal ysis bei ng undertaken by
UNCTAD in its consideration of the devel opment problematique in Africa, as well
as a summary description of specific activities, including technical cooperation

activities, in each sector. The report should be seen as conplenenting ad
updating the information on specific activities contained in docuneh
TD/B/EX(15)/2. It is also designed to provide information on how thesecretari at

is responding to Board agreed concl usions 443 (XLIV).

PCLI CY RESEARCH AND ANALYSI S

3. It is recalled that the Board, at its forty-third session, in agred
concl usions 434 (XLII1) on interdependence am gl obal econom c issues, requested
the Secretary-General of UNCTAD to fornmulate |essons from the East Asia
devel opnental experience whi ch nmight be considered by African countries. Since
the forty-third session of the Board, the secretariat has engaged in a mjD
research project financed by the Government of Japan to draw |l essons fromth
East Asian experience and to consider its applicability in the African context.
A prelimnary neeting with the participation of experts was held in Harare from
13 to 14 January 1997 at which the areas for study and anal ysis were identified.
A subsequent neeting was held in Mauritius from4 to 5 Decenber 1997 with té
participati on of experts and governnent representatives in which the prelimnary
findings of 12 specially commi ssi oned papers were exam ned. The secretariat is
finalizing these papers in consultation with the experts and is organizinga
conference hosted by the Government of Mauritius in Septenmber 1998, with tk
participation of representatives fromall Afican countries and experts in order
to discuss the findings thereof. Broadly speaking, the papers cover th
following issues: capital accumulation; agriculture, trade and industralization;
institutional matters related to technological developnment; and regiona
dynam cs. The Trade and Devel opment Report 1998 will devote a mmjor section to
Africa, drawing on this research as well as ¢her research undertaken in UNCTAD.

4. Del egations will be appised at the forty-fifth session of the Trade and
Devel opmrent Board of the results of the research and anal ysis and reconmendati ons
arising therefromin consideringitem6 of the provisional agenda on “UNCTAD s
contribution to the inplementation of the UN-NADAF: Prospects for agriculture,
trade and industrialization”.

5. It is also recalled tha the secretariat prepared an anal ytical docunent
on performance prospects and policy issues for African econonies in the context
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of the Board's considerationof the itemon Africa at its forty-fourth session
(TD/ B/ 44/ 12). The findi ngs and recomrendations of that study were by and | arge
endorsed by the Board in its agreed conclusions 443 (XLIV).

6. Research and analysis related to Africa is also a nmajor thrust of The
Least Devel oped Countries 1998 Report, which will review different asgcts of the
mul tilateral trading systemand how they affect opportunities and consraints for
| east devel oped countries (LDCs), including the 33 African LDCs, to ehance their
participationin the world econony. As these countries try to diversify their
econonmies and integrate nore fully in the world economny, certain issues related
to the trading systemw Il growin inportance Opportunities and policy options
available to LDCs will be considered in this context.

SECTORAL | SSUES

A. International trade
1. The UNCTAD/ WO/ | TC i ntegrated programme of technical cooperation
7. The objective of the joint UNCTAD WO/ | TC | ntegrated Techni cal Assistance

Programme for Least Developed and Other African Countries is to provide

(i) assistance for human resources devel opment and institutional building with
particular attentionto the inplenentation of the Uruguay Round Agreenents; and
(ii) supportive measures to strengthen export supply capabilities, taking into
account the chall enges and new market opportunities created by the Urguay Round.

Joint activities between the three organi zati ons have conti nued and are bearing
fruit.

8. The Programme covers the follow ng countries: Benin, Burkina Faso, Cbe
d' I voire, Ghana, Kenya, Tunisia, Uganda, and the United Republic of Tanzania
Conpl ete project docunents have been preparedand approved by both beneficiaries
and donors (in one country - Tunisia - project inplementation is already under
way) . The training of trainers for activities in the four English-speakig
countries was conpleted in December 1997 and will shortly get under way in the
French-speaki ng countri es.

9. An inter-institutioml agreement setting out the details of how the three
agencies will cooperate in the Programme has been agreed and signed by tk
executive heads of the organizations concerned, thus putting into place tk
requirenents for a truly joint exercise. Both UNCTAD and | TC have assigneda
senior staff menber to work full-tinme on theinplenmentation of the Programre and

other staff to work on the Programme on a pat-tine basis. Informal discussions
are currently under way on the extension of the Programme to cover other African
countries. It is expected that these will be primarily, although no

excl usively, LDCs.
Fundi ng

10. In order to inplement the Progranme, WO, UNCAD and | TC | aunched a Commopn
Trust Fund for technical assistance to Africa in the trade sector a
1 March 1998. The Fund is aiming to attracta total of around US$ 10 mllion to
cover programre requirenents for the seven sub-Saharan partner countries, ad
will consist of two windows. Wndow | is for unearmarked contributions, which
will be used to finance national needs assessments, project devel opnent ad
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advi sory nissions, activities for the collective benefit of participatig
countries, and conmplementary or full financing of country projects. Wndow II,
for earmarked contributions, will be allocated to specific country projects
Managed by I TC, the Fund will be guided by a steering group consistingof donors,
beneficiary countries and the secretariats of |ITC, WIO and UNCTAD.

11. To date, the CGovernnments of the follow ng countries have indicated a
intention to contribute to the Fund: Denmark, Finland, France, Gernany, Japan
t he Net herl ands, Norway, Sweden, Switzerland and the United Ki ngdom

12. The objectives of the Fund are: to devel op national capacity to addres the
WIO agreenents; to strengthen trade and export policy and negotiatig
capabilities; to inmprove institutional mechanisnms to carry out the WD
agreenments; to devel op a supply-side responseto opportunities in a nultilateral
tradi ng system and to inprove access to export business services andperformance
t ool s.

2. The High-level Meeting on Integrated Initiatives for Least Devel opd
Countries’ Trade Devel opnent, COctober 1997

13. The Hi gh-1evel Meeting was convened in Geneva from 27 to 28 Oct ober 1997.
The report of the Meeting is contained in dounent WI/ COMID/ 12, issued by WO on
12 November 1997. The Meeting covered issues related to market access and the
Integrated Franework for Trade-Rel ated Technical Assistance, including for Human
and Institutional Capacity-Building, to Support Least-Developed Countries hn
Their Trade and Trade-Related Activities; country round tables and theatic round
tabl es were held. The High-level Meeting endorsed the above-nentionedl nt egrated
Framewor k for Trade-Rel ated Techni cal Assistance

Country round tables

14. An inportant feature of the High-level Meeting was the convening of 2
round-tabl e neetings. Presentations by the LDCs concerned covered eab country’s
needs for trade-related technical assistanceand an integrated response to these
needs by UNCTAD, WIQ | TC, the United Nations Devel opment Programme (UNDP), the
Worl d Bank and the International Mnetary Fund (I M).

Thematic round tabl es

15. UNCTAD pl ayed a leading role in the preparations for the two thematicround
tables on “Building the capacity to trade in LDCs” and “Encouragi ng i nvest nent
in LDCs”. The main background docunments for the round tables were prepared by
UNCTAD and | TC

Fol | ow up

16. Since the Meeting, the governing bodies of ULTAD, UNDP, | M- and the World
Bank have endorsed or taken note of the outcoe of the neeting; needs assessnent
exerci ses have been carried out in several African LDCs; and neetingsheld of the
i nter-agency coordination nechanisns. An administrative wunit is beig
established in ITC to coordinate the inplenetnation of the Integrated Framework,
for Trade-Rel ated Techni cal Assistance.
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3. UNDP/ UNCTAD t echni cal assi stance for Africa

Fifth UNDP I ntercountry Programme for Capacity Building in Trade and Devel opnent
in Africa (RAF/96/001)

17. The Programme focuses on four broad capacity-building objectives:

(i) Strengthening human resources in regional and nultilateral trae
rul es;

(ii) Strengthening the capacity of national Gwernments, intergovernnental
organi zations, business and civil society in Africa to fornmul ate and
articulate trade and investnent strategies that can pronpte export
| ed devel opment;

(iii) Strengthening the enabling institutions and systens that enhance the
capacity of African business to trade; and

(iv) Strengthening the capacity of African firms to access enabling an
support services that can increase their capacity to trade.

18. In this project, whichis being carried out by United Nations O fice for
Project Services, UNCTAD is closely cooperating with |ITC and the Word
Intell ectual Property Organization (WPO as well as wth non-governmenté
organi zations. UNCTAD is mainly involved in inplenmenting activities under (i)
and (ii); ITCis mainly involved in inplementing activities in (i), (iii) ad
(iv); while WPOwi Il be inplenenting activities related to intellectal property
rights in (i), (ii) and (iii).

4. New i ssues and the nultilateral trading system

19. New i ssues on the international trade agenda will be anal ysed by UNCTE
from a devel opnental perspective. There are pressures for broader nmultil ateral
frameworks for the coordination or harnonization of national policies in ne
areas and the establishnment of new nultilateral rules. For devel opi ngcountries,
it will be inportant to adopt an active, forward-I|ooking approach. Trade ad
i nvestment and trade and conmpetition policy are immrediate concerns. Te
Si ngapore M nisterid Conference nade these issues the topic of two WO worki ng
groups, attributing a specific role to UNCTADi n paragraph 20 of the Declaration
agreed at the Conference. In the specific case of Africa, drawing on is
previ ous experience with the Uruguay Round and multil ateral trade negotiations,
UNCTAD woul d be extending sinmilar support inpre- and post-negotiation processes
within WIO. The assi stance provided by UNCTAD, conprising substantiveanal yti cal
advice to del egations participatingin WO working groups, would be undertaken
in the context of the proposed UNDP regional programre for Africa relating ©
capacity- building in trade and investnent. Advice would include reconendations
on strategies or proposals taking into account the devel opmental interests 6
African countries, and on the devel opnment of a positive agenda of their own
Advi ce woul d cover the inpact of the various proposals on existing nultilateral
i nstruments such as the General Agreenment onTrade in Services (GATS) and trade-
rel ated i nvestment neasures (TRIMs), and the interests of devel oping countries
within these instrunents. The basic objective would be to gain a clear idea of
the i npact on trade and devel opnment of certain courses of action, particularly
inrelation to new issues and specific problenms that nmay arise in thepreparatory
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process in the context if the WO working groups and the preparatory proces
| eading up to the 1998 M nisterial Conference.

20. In addition to the above UNDP inter-country programre, at the request of
the Organi zation of African Unity (OQAU) secréariat, UNCTAD is currently working
jointly with the OAU African Econom ¢ Community (AEC) secretariat and UNDP n
setting up an institutional negotiating mechai smto support African Governments
in the ongoing and future WIO trade negoti ati ons.

21. UNCTAD co-sponsored, in collaborationwith the International South G oup
Net work (1 SGN), a non-government al organi zation based in Harare, in
April/May 1998, a workshop on the Second WIO Mnisterial Meeting on issus
relevant to the review of the Lom& |V Convention due to start later in 1998
Senior officials from 21 countries in the southern and eastern African regino
participated in the workshop. UNCTAD provi ded substantive, organizational and
financial support to the workshop. The recommendati ons of the workshop wee
forwarded to the OAU Mnisters of Trade Meeting which took place from 6 b
9 April 1998 in Harae. This neeting was sponsored by UNCTAD, UNDP and the OAU
to consider in greater detail issues relevant to the African continentwithin the
context of the Second WIO M nisterial Meeting due to take place in May 1998.

22. Work on assistance to countries seeking accession to WIO i s conti nui ng
such assistance is being provided to Algeria and the Sudan. Assistance is also
bei ng provi ded on studies related to the country-specific inmpact of the Uruguay
Round agreenments on national econonies and the policies required to tak
advant age of the opportunities and cope with the challenges arising therefrom
such assistance is being provided to Ghana, Malawi and Nam bia anong ot hers
UNCTAD has al so cooperated with the OAU and Arab League secretariats in th
organi zation of an inter-regional econonic cooperation forum

23. Wth regard to commodities, assistance is focused on risk managenen
i ssues, primarily in Uganda, the United Republic of Tanzania, Zinbabwe ad
South Africa. After the Expert Meeting on Vertical Diversification in the Food
Processing Sector in Developing Countries, itis hoped to extend such assi stance
to diversification issues.

24. UNCTAD, together with the Government of Cbdte d'lvoire, organized a
conference on nodern trade and financing tools for the oil sector, in Abidja
from?21 to 24 April 1998. This conference brought together key players in the
oil sector from nost African conpanies, all nmajor international and regionh
banks involved in oil financing, and senior representatives of the larg
i nternational oil conpanies.

5. UNCTAD- wi de | ntegrated Country Progranmes for Devel opi ng Supply Capacity
of Tradeabl e Goods and Services for LDCs

25. Wthin the context of the above activity, framework integrated county
programes (|1 CPs) have been prepared for four African LDCs, nanely, Ethiopia
the Ganbi a, Madagascar and the Sudan. |nplenentation of some of the activities
has been initiated. W rk is now under way to prepare, by fielding progranm ng
m ssions, finalized | CPs and their supporting technical cooperation programmes.
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6. TRAI NFORTRADE

26. The TRAI NFORTRADE Programme has the objective of strengthening trainig
capacities of devel oping countries in the field of international tradeand trade-
rel ated services. Arican countries have benefited fromactivities carried out
in 1997/1998 as foll ows:

(a) Training of trainers in the field of trade: a group of 12 traeé
specialists fromBenin, Cote d'lvoire and Senegal took part in a workshop
organi zed in Turin, Italy, from17 to 28 February 1997.

(b) Training in the field of international commercial policy and dipl omacy
18 representatives from Burki na Faso, Ethiopia, CGhana, N geria, Senegh and
Zi nhabwe participated in two workshops held in April 1997 and January 1998
in Geneva.

27. In addition, TRAINFORTRADE contributed to the preparation of a
comprehensive progranmme of activities for the developnment of trainig
institutions in African countries, to be inplemented through UNDP projet
RAF/ 96/ 001.

B. Servi ces devel opnent
1. CAPAS

28. The Coordinated African Programme of Assistance on Services (CAPAS)
programre whi ch focuses on building policy-nking capacity in Africa in the area
of services, is being extended fromthe 10 countries currently benefiting from
the Programme to nine more African countries (Burkina Faso, Caneroon
Céte d'lvoire, Djibouti, Lesotho, Nami bia, Swaziland and Zambia). Starting in
1998, a two-year region-wide effort wll be launched to prepare Africa
Governments for the new round of negotiations on trade in services due to start
in the year 2000 under the auspices of WO

2. The Trade Poi nt Progranme

29. The Trade Point Programme in Africa is beinggiven high priority. Efforts
have been stepped up to strengthen existing trade points, and ensure that they
attain operational status as soon as possible UNCTAD has increased its efforts
to help trade points to seek financial assistance for the devel opment of their
activities.

(a) French-speaki ng and Portuguese-speaki ng countries

30. Trade points have been set up in the follow ng countries: Algeria, Benin,
Bur ki na Faso, Caneroon, Cape Verde, Cbte d'lvoire, Gabon, the Ganbi a and Ghand,
Qui nea- Bi ssau, Mali, Mauritania, Mrocco, Manbi que, Sao Tonme and Principe, and
Senegal . Governnment requests have been submitted by Angola, Chad, Djibouti
Madagascar and Togo.

! Engl i sh- speaki ng Ganbia and Ghana are included in the Trade Point

ECOWAS proj ect and have therefore been grouped together with the French-
speaki ng and Portuguese-speaki ng countries of Africa.
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31. In May 1996, a mmj or announcenent was made by Jacques Santer, President of
t he European Conmission, to the effect that the European Uni on woul d be granting
10 million ECU for the establishment of trade points in the Econonmic Community

of West African States (ECOMS). However, inplenentation of the projet financed
by the grant remains subject to further discssions, pronpted by the Conm ssion.

32. In 1997, the main event for the French-speaking and Portuguese-speakig
countries in Africa was the creation of a regional trade point forum Tk
CGovernnent of Senegd hosted the first neeting in Dakar in July 1997. The main
objective of this forumis to strengthen the Trade Point Network in the ara
t hrough regional cooperation and nutual assistance in order to increag
commer ci al exchanges anpbng its participants.

33. Many trade points have posted their own honepage on the GTPNet Interné
I ncubat or, including those in Cdte d'lvoire, Gabon, Cape Verde, Senegal ad
Mauri t ani a.

(b) Engl i sh-speaki ng Africa

34. Fourteen Engli sh-speaking countries have now officially joined the Trade
Poi nt Programre, nanely, Botswana, Eritrea, Ethiopia, Kenya, Lesotho, Malaw

Mauriti us, Nam bia, South Africa, Uganda, the United Republic of Tanzania
Zambi a and Zi mbabwe.

35. Trade Point Harare (Zi nbabwe) is now fully operational. It is |located at
Zi mlr ade, Zi nbabwe's national trade devel opnent organi zation, and is one of the
few trade bodies in the world to have been accredited as an | SO 9002 servie
provider. Trade Point Harare has its own sewer and mrror site and hel ps | ocal
busi nesses to develop their web pages for advertising their products on thk
Internet. It is also increasingly engaging in "trade matching", i.e. linkig
foreign product and service requests with correspondi ng suppliers in Zinbabwe.

36. In South Africa, the Department of Trade and Industry has forned a tak
teamto determine how to develop the trade pont concept throughout the country.
The focal point for the trade point has been noved to the Departnment's Expot
Pronotion Directorate.

37. Among the trade points at an advanced stage of devel opnent are those n
Lusaka (Zambi a), Nairobi (Kenya), Addis Ababa (Ethiopia), Gaborone (Boswana) and
Kanmpal a (Uganda). All five are in the process of creating their trade poih

associ ati ons and shoul d be operational within the next few nonths.

38. An inportant regional neeting of eastern andsouthern African trade points

was held in Harare, Zi nbabwe, from14 to 15 uly 1997. The neeting was attended
by the representatives of 10 countries (Botswana, Kenya, Lesotho, Mauritius

Mozanbi que, Nami bia, South Africa, Swaziland, Zanbia and Zi nbabwe). One of the
mai n out comes of the neeting was the decision to create a forum of eastern and
sout hern African trade points, which would be open to all trade points in th

region. Wiile the daft statutes of the forumwere being finalized, an interim
comm ttee conprising Kenya, Myzanbi que, Zambia and Zi nbabwe was created.

3. ASYCUDA

39. The Automated Systemfor Custons Data (ASYCUDA) is currently installed in
26 African countries, nanely Benin, Burkina Faso, Burundi, Cape Verde, th
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Central African Republic, Compros, the Denocratic Republic of the Congo
Et hi opi a, the Ganbia, Ghana, Quinea, Quinea-Bissau, Mdagascar, Mli,Mauritania,
Mauritius, Nam bia, the Niger, Rwanda, Sao Toneé and Principe, the Sudan, thk
Uni ted Republic of Tanzania, Togo, Uganda, Zambia and Zi nbabwe.

40. Three new ASYCUDA projects were inplenented successfully in 1997 (hn

Nam bia, the United Republic of Tanzania and Uganda), and a new projet conmenced
in Zambia. The ASYCUDA system has now been installed or formally requested by
18 nenber States of the Cormpn Market for Eastern and Southern Africa (COVESA).
The systemis currently installed in Burundi, the Conoros, Mdagascar, Mauritius,

Rwanda, the Sudan, Zi nbabwe and the Denocratic Republic of the Congo. Fornh
requests for ASYCUDA have been received from Lesotho, Ml awi and Swazil and

The Conoros, Madagascar and Zi mbabwe have in principle agreed to conmence with
the formalities of mgration to version 3.

41. The work of the COVESA ASYCUDA- Eurotrace Regional Centre, funded by tk
Eur opean Uni on was recently evaluated. The &al uation report was favourable and
reconmended that a foll ow up regi onal project should be formul ated and presented
to the European Union for funding. As this will take time to prepare and b
agreed upon, proposals have been nade for a bridging project to carry on th
project’s activities for a further year until the new project starts.

42. A new ECOWAS ASYCUDA project has been prepared and is currently unde
di scussi on between the European Conm ssion, the ECOMS secretariat, the Wes
African Econonmic and Mnetary Union (UEMOA) and UNCTAD. The objective of th
project is to install or migrate to version 3in the 16 countries of the region.
The project is scheduled to start in 1998.

4. TRAI NMAR:  Strategy for Africa 1998

43. The Training for the Maritime I ndustry (TRAINMAR) programme i s concerned
with training in the field of maritine managenent, to enable countriesto benefit
from training of a professional standard conducted locally, and structurd
cooperation in training devel opment and delivery. These objectives are shared
by the TRAINMAR network, with nenbers in some 50 countries. Wth the ne
directions given to the secretariat since 1996, the programme has gradual iy
wi dened the focus fromsinply the maritime sector to cover all parties engaged
in maritinme trade.

44. UNCTAD has given special attention to Africa by assigning a staff nenber
to prompte TRAINMAR activities on the continent. They involve devel opig
capacity in countries of the region, devel oping cooperation anong them ad
nmobi | i zi ng support fromoutside the region. So far, 16 countries havehad access
t o TRAI NMAR conpet ence, and have devel oped closer |inks with TRAI NMAR centres in
all subregions; thelevel of cooperation anmpbng countries has been increased and
the nature of services available through the TRAINMAR |inks broadened.

45. Four subregional networks have been established, based on |anguaeg
consi derations:

- North Africa, for French-language training centres;
- West and Central Africa, for French-language training centres;
- Ot her countries for Portuguese-language training centres;

- Ot her countries for English-1anguage training centres.
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Al t hough North Africa has a well-established network, it is currently facing a
nunber of obstacles to cooperation, which areonly being addressed through | ocal
initiatives.

46. The backbone of cooperation in Wst and Central Africa is forned b
institutes in Benin and Senegal. Each is being offered support to reinforce its
activities. Gabon and Mauritania have shown strong interest and are beig

assisted. Oher countries are being invited to benefit from TRAI NVAR t hroub
access to services provided through existing centres in the region or frm
out si de. In particular, several countries have participated in activitie
conducted in the Canary Islands with support from Spain. Three countrie
(Burkina Faso, the N ger and Togo) are beinginvited to benefit from cooperation
with Benin in a regional transport facilitation project that has attractd
support from a trade association in Europe (the Liaison Conmmittee for th
Pronotion of Tropical Fruits and O f-Season Vegetables Exported from African
Cari bbean and Pacific States - COLEACP).

47. Institutions in Angola and Myzanbique, with Portuguese as their main

| anguage, have been assisted recently in inplenenting the TRAINMAR appoach, with

the support of a project funded by the European Union. Cape Verde, CGunea-Bi ssau

and the Ganbia are now being helped to prepare a project, also wh

Eur opean Union funding, to join TRAINMAR in a programe of cooperation w h

Senegal and Mauritania. Oher countries whid& have al so been hel ped to plan the
establishment of traning centres include Nigeria, Mauritius, Madagascar, South
Africa, Djibouti and Sonali a.

48. Wth regard to West and Central Africa, a programe to inprove huna
resources devel opnent in ports is under way. This programme will requre intense
action in Benin, Gabon and Senegal, which are jointly financing a project that
is al so supported by Bel gium The countries mentioned above have al socooper at ed
with Angola. The regional project to strengten training capacity in Angola and
Mozanbi que has been conpl eted and has hel pedestablish cooperation between them

49. Wth regard to anglophone cooperation, UNCTAD and the Governnment &
South Africa have discussed possible regional cooperation that nakes use ©
comercial and technical skills in maritine transport and trade supportig

services. Initially, cooperation would take place within southern Africa, but
the focus would then shift to providing wi der support in training centres using
the English |anguage throughout Africa, and eventually in all centres. Th

potential for funding is being exan ned.
Support from outside the region

50. Cooperation agreenents have been signed between the secretariat and tw
Eur opean countries (Bel gi um and Portugal) for support that will assist African
countries to link with TRAINMAR and apply the principles of human resourcs
devel opment to the managenent of maritinme trade services. At the nonment tw
associ ate experts have been nom nated to serve in West Africa.
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C. Debt, debt management and financial flows

1. Paris Cl ub

51. UNCTAD, as requested by the Board, continuesto participate as an observer
in neetings of the Paris Club, and provides support to debtor countries upo
request. |Its activities have ranged from providing informati on on devel opnents
in the proceedings and practices of the Paris Club, to offering advice ad
technical support in the preparation of neetings, including financié
sinmulations. In the recent past, African debtor countries in particular hae

avail ed thenmsel ves of such support.

52. In 1997, a total of seven countries turned to the Paris Club for thk
restructuring of their official bilateral debts. Five of them were from sub
Saharan Africa, nanely, Ethiopia, the United Republic of Tanzania, Guinea
Madagascar and Caneroon. Cbte d'lvoire obtained a restructuring of its Pars
Club debts on Lyons ternms in April 1998. However, there is less interest n
debt -restructuring areenents than there was earlier in the 1990s. This can be
attributed to the improved economnic perfornmame of a nunber of debtor countries,
whi ch has neant that m ddl e-incone countries, in particular, have graduated from
debt - reschedulings or are expected to do so in the near future, whileagreements
with the | owinconme countries are now generally made on a nulti-year &sis in the
context of ESAF (Enhanced Structural Adjustnent Facility) arrangements with the
I MF, inmplying | ess frequent neetings. Even anong the poorest countrie, few have
concluded exit agreenents involving debt-stock reduction with Paris Cb
creditors. Anmong those that have done so are four heavily indebted poo
countries (H PCs) from sub-Saharan Africa, (Uganda, Mli, Burkina Faso and Beni n;
these agreenents date from 1995 and 1996, before the adoption of the HE
initiative.

53. Activity in the Paris Cub in 1997 and early 1998 was narked by the Rssi an
Federation's joining as a creditor country in Septenber 1997, and by peparations
for the inmplenmentation of the HPC initiative. The Russian Federations
participation in future Paris Club debt-reschedulings will be of particula
rel evance to a nunber of sub-Saharan African countries which are heaviy indebted
to that country.

2. The HPC initiative

54. UNCTAD has continued to nonitor devel opnentsin the HIPC initiative, which
should in time bring vital debt relief to countries in sub-Saharan Africa

al though it appears that relatively few wll receive benefits under tk
initiative during the current decade. OF the 41 countries on the original |ist
of HI PCs, 33 are African. However, only about 20 of them may be considered as
currently eligible under the schene, i npl emrentation being linked ©

internationally agreed econoni c adj ustnment programmes, such as ESAF arangenents.
Unl ess the schene is extended beyond Septenmber 19982 a nunber of African HI PCs
(notably those still involved in or just emerging fromcivil strife) could b
ef fectively excluded from benefits.

2 Under the original schene endorsed in September 1996, H PC

support would remain available to countries enbarking on programes supported
by the | M- or Worl d Bank before 1 October 1998. A conprehensive reviewis to
be held by then to decide whether to extend the initiative.



TD/ B/ EX(18)/2
page 13

55. Revi ews of progress made under the HHPC initiati ve so far have been rather
m xed; while progress has been nade in reviewing eligibility and havig countries
enbark on the H PC process, delivery of benefits promises to be ratherslow. The
H PC initiative cannot be considered as havim been successfully conpleted until
t he debt overhang of all the countries identified as H PCs has been renoved.

3. DMFAS

56. UNCTAD' s Debt Managenment and Fi nanci al Anal ysis System ( DMFAS) programme
either has active projects or is currently pursuing contacts with the objective
of installing DMFAS software in the follow ng sub-Saharan African countrie
(country projects marked with an asterisk wll be approved in 1998)

Bur ki na Faso, Burundi, the Central African Republic, Chad,* Cobte d'lvoire?

Dj i bouti, Ethiopia, CGuinea-Bissau, Mauritania, Rwanda, Sao Tome and Principe
Senegal , the Sudan, * Togo, Uganda, Zanbia and Zi nmbabwe. O her countries in the
regi on which have shown interest in the DMFASprogranme include Angola, Eritrea,
the Denmpcratic Republic of the Congo, Guinea, Madagascar and South Africa. O
the 23 countries onthis list, 19 are H PCs. UNCTAD has sought to decentralize
its DMFAS-rel ated activities in Africa to the extent possible and usefll, through
adopting a regional approach and through support of regional institutions such
as the Macroecononic and Financial Managenent Institute (MEFM) and the Ws
African Institute for Financial and Econom c Managenment (WAIFEM). The programre
al so envisages the strengthening of ties with the Wst African francophon
regi on.

4, DMFAS and the HHPC initiative

57. Debt relief in the context of the HPC initiaive is based on a tripartite
anal ysis by the I M-, World Bank and HI PC governnent of the "sustainability" of
the H PC' s debt burden. Also, in order to qualify for relief, the H PC has to
denonstrate that it has a coherent debt stratgy which invol ves reduci ng debt to
all types of creditas, with equal burden-sharing, and an overall high |evel of
debt management.

58. In that context, the H PC Debt Strategy and Analysis Capacity-Buildig
Programre, funded by Austria, Denmark, Swedenand Switzerland, has been | aunched
in order to help countries to devel op an i ndpendent capacity to fornulate their
own debt strategy and debt-sustainability analysis. The Progranme isinpl enmented
by Debt Relief International Ltd., a private consultancy firm established n
London. The DMFAS progranme has begun to collaborate with this initiative, and
attended the first nmeeting of the steering commttee held in Vienna from10 to
11 Novenber 1997; it will attend the second neeting in Berne in June 1998.

59. Of the 41 HI PCs, nore than 20 are receiving, or will receive, assistance
from DVFAS t hrough inpl enentation of the software and related services. |n the
future, the DMFAS progranme will therefore play a greater role in asssting these
countries, as well as non-H PCs, in debt analysis and strategic decision-nmaking.

This will include the introduction of new functions in the DMFAS software.
5. O ficial devel opnent assistance and resource fl ows
60. Debt relief for sub-Saharan Africa is all thenmore inportant as the supply

of devel oprment finance on concessional ternsis declining. Since 1992, the flow
of official devel oprent assistance (ODA) to the devel oping countries as a whole
has declined significantly in real terns, and di sbursenments have al so started
to decrease in nomnal terns. The share of total ODA in the gross nationh
product (GNP) of the donor countries which are menbers of the Devel opneh
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Assistance Committee of the Organisation for Econonic Co-operation ad
Devel opment (OECD) declined further to 0.25 per cent in 1996, the | owest ratio
recorded since the Whited Nations adopted in 1970 the overall ODA target of 0.7
per cent of donor countries' GNP. This share had already fallen to 027 per cent
in 1995 from0.33 per cent in 1992. These devel opnents have sharply &f ected ODA
flows to sub-Saharan Africa; such flows in 1996 fell to US$ 16.7 billion n
nom nal terms, down fromUS$ 18.5 billion in 1995 and the |owest figure of aid
to Africa so far recorded in the 1990s.

61. Private resource flows from countries which are nenbers of the OEOD
Devel opment Assi stance Conmittee to the regim totalled US$ 3.5 billion on a net
basis in 1996, of which US$ 2 billion was inthe formof direct investment. The
bul k of private flows continued to go to South Africa. Total net resource flows
to sub-Saharan Africa amunted to US$ 20 billion in 1996 (US$ 21.1 billion n
1995), as estimated by the Committee. It is recalled that the Trade ad
Devel opment Board, a its forty-fourth session, requested UNCTAD to continue to
expl ore ways and neans of increasing resources for development in Africa, n
particul ar by analysing how ODA could be used as a catalyst to attract othe
types of flows. In response, a special chapter is under preparation for th
Least Devel oped Countries 1998 Report, which will exam ne the role of official
agencies in enhancing private investnment flows as well as the scope for private
participation in infrastructure projects in the LDCs. This work is likely to be
of interest not only to the African LDCs, but also to other countries in thk
regi on which, like the LDCs, have not yet succeeded in attracting significah
ambunts of private capital for their devel opment efforts.

D. International investment and enterprise devel opnent

62. UNCTAD was requested by the Board to seek ways and neans to enhance foeign
direct investment in Africa. UNCTAD data on inflows of foreign directinvestnent
show a somewhat nore significant contribution of foreign investment to resource
flows to sub-Saharan Africa, US$ 3.3 billion in 1996, as well as a notabk
i ncrease in such flows in 1994-96 in conparison with the previous three-yea
peri od. Still, investment opportunities in sub-Saharan Africa are |argey
unexploited and there is scope for a nmuch lamger contribution of private finance
to Africa's developnent than has so far been the case. The secretariat ha
stepped up its efforts on investnment-related issues through studies ad
assi stance to African countries.

63. UNCTAD has published the World Investment Directory 1996: Volune V -
Africa, which is a source book on foreign direct investnment in Africa fo
international investors and national and integovernmental policy nakers as well
as researchers in academa. It contains 53 ountry profiles presenting data and
information in a comon format.

64. The World Investnent Report 1997: Transnational Corporations, Marke

Structure and Conpetition Policy (Sales No. E.97.11.D.10) contains a speciad

section on foreign direct investnent in Afri@, including a detail ed anal ysis of
the role of South Africa and of South African transnational corporations in the
regi onal integration process of southern Africa.

65. The first of a series of regional synposia organized by UNCTAD o
“International investnment arrangenents: the evel opnent dinmension” was held from
19 to 20 June 1997 in Fés, Mrocco. The synposium helped to famliarie
government officials from African countries wth existing investnen
arrangements, especially with the lessons to be drawn from a devel opren
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perspective, and contributed to better understanding and consensus-building in
this area.

66. In the UNDP-financed j oi nt UNCTAD/ Worl d Bank interregi onal project on the
"Expansion of foreign direct investnment and trade in services", two county
studi es were prepared, for Uganda and Tunisia. The study on Uganda, entitld
"Strengthening the service infrastructure: Uganda", |ooked at the country's
services infrastructure for the development of industrial and comercié
projects, and the services infrastructure for the export/inport proces, and made
recomrendations for inproving the efficiency of the services infrastructue
through the liberalization of access for foreign services providers. The study
on Tunisia, which will be published in May 198, |ooks at the tel econmunications
and maritinme transport sectors of that country.

67. At the request of the secretariat of the African, Caribbean and Pacift
Group of States (ACP), UNCTAD has prepared a paper entitled "Foreign diret
investment in ACP countries". This paper, which was one of the backgroud

docunents for the first sumit of ACP Heads of State and Government, held n

Libreville from6 to 7 Novenber 1997, focused on the ways and means of enabling
ACP countries to attract foreign i nvestment and technology. It also indicated
measures that could be taken by other countries, particularly those of thk

Eur opean Union, to assist in inproving the technol ogical infrastructue and skill

base in ACP countries, particularly in African countries.

68. Case studies on Mdrocco and Zi nbabwe were ind¢uded anong a nunber of other
case studies for the interregional project on “Transnational corporations ad
industrial restructuing in developing countries”. The report on the project is
expected to be conpleted in June 1998.

69. A paper on “lnvestnent policies in Africa and how i nvestnment issues ae
dealt with in intermational agreenents” was prepared and presented at an ad hoc
expert neeting on “Appropriate follow up meclanisns to the first WIO ministeri al
conference and nodalities to facilitate Africa s effective participation in the
second WIO mini sterial conference”, organized by the Economic Comr ssion fo
Africa in collaboration with UNCTAD and WIO as part of the “Addis Forum a
Investment in Africa” held on 8 and 9 March 1998 in Ethiopia.

70. A paper on “Asian foreign direct investment in Africa” was presented t the
UNCTAD First Subregional W rkshop on Asia-Africa Trade and |Investneh
Di versification and Networking, held from24 to 28 Novenber 1997 in Harare.

71. A fact sheet on foreign direct investment in Africa is being prepard
following the request nade by the Conmission on |Investnent, Technology ad
Rel ated Financial |Issues at its session held between 29 Septenber ad

3 COctober 1997.

72. Wthin the franework of the UNCTAD Integrated Country Progranme for tk
Gambi a, an investnent policy and reconmendations for the investnent code wee
drawn up, and an andysis of the activities of the |Indigenous Business Advisory
Service undertaken. A project is now under way to restructure the Service and
make it into an autononous institution.

73. In Eritrea, assistance was provided to the Departnent of Mnes in
establishing a registration systemfor nining |licences and royalties.
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74. An investnent policy review is being undertaken in Uganda. In addition

advice was given to the Investnment Authority of Uganda on the draft of the new
i nvestment code. A joint project with UNIDO was inplemented to undertake a pre-
feasibility study for an industrial estate/export processing zone.

75. A conprehensive investment, science and technol ogy policy review has been
initiated in Ethiopia in order to make the country's econonic and scietific base
nore conpetitive.

76. Advi ce on comopn investment |egislation was given to the West Africa
subregi onal organi zati on UEMOA.

77. The inplenentation regulations for the new investnent legislation n
Sao Tone and Principe were finalized. Advice was given to the Governnent on its
negotiations with a foreign investor for a free econonic zone.

78. In Egypt, an investnent policy review is being undertaken in clos
cooperation with the private sector.

79. Wthin the context of a regional project for the Arab States on thk
har noni zati on of investment |egislation, studies on the present investneh
| egi slati on were undertaken in Mbrocco and Egypt.

80. Wth the assistance of UNCTAD and other nultil ateral organizations such as
UNDP, UNIDO and the Multilateral Investment Guarantee Agency (M GA), investnent
pronotion agencies from Africa are enabled to actively participate in the work
of the World Association of Investment Pronotion Agencies (WAl PA).

81. The Entrepreneurshi p Devel opnent Programme (BPRETEC), a capacity-buil ding
programme to foster the growh and competitiveness of small and medi um sizd
enterprises in developing countries, is operational in Ethiopia, Ghana, N geria
and Zinbabwe. New pojects are being initiated in Egypt and Mdyrocco. Projects
for Nam bia and other sub-Saharan countries in Africa are being inititaed in 1998
in the framework of the UNDP Enterprise Africa Programe.

82. Centres for Innovation and Enterprise Devel opnent are centres designed to
pronote a process of problemsolving innovation in African manufacturing firns
by helping themto define their problems and nmobilize the necessary rgources for
resol ving those problens. The programre is in a pilot phase in Cote d’'lvoire,
Ghana, the United Republic of Tanzania and Zi nbabwe.

83. Medi t erranean 2000 is a four-year capacity-bil ding progranme to stinulate
the growh and conpetitiveness of small and nediumsized enterprises in Q
devel oping countries of the Mediterranean Basin and Horn of Africa. Te

programre i s being extended to the follow ngAfrican countries: Egypt, Eritrea,
Et hi opi a, Mdrocco, Tunisia and Uganda.

84. A project on “Enhand ng the participation of wonmen entrepreneurs in LDCs'
econonmies” is to assess the inpact of policies on pronoting entrepreneurshp
among wonen and to identify those measures adopted at international conferences
whi ch have not been inpl emented but which need to be in place for wome to becone
and remain entrepreneurs in the formal sector. The African LDCs seleted for the
proj ect are Burkina Faso, Ethiopia, the Ganbia, Madagascar, the United Republic
of Tanzani a and Zanbi a.

85. A project on “Gowing snall and micro enterprises in LDCs” is to contrbute
to the devel opnent of national production capacity by stinulating tlé “missing
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m ddle” in the enterprise sector, by proposing practical policies and neasures
for enterprise developnent which pronote the growth of small and nico

enterprises and increase their links with the formal sector. The projet

i ncl udes Burkina Faso and Zanbi a.

86. The project on “Networking through trade and direct investment in
comodi ties and othe products” brings together Asian and African entrepreneurs
in a series of workshops in Asia and Africa to explore possible business |inks.
A two-week study tour to Jakarta and Bangkok was held in Decenmber 1996 fo
25 African entrepreneurs from 13 sub-Saharancountries to di scuss possible trade
and investrment links with some 200 | ndonesi an and Thai enterprises. A five-day
Asi an- African trade-and-investnent networking workshop was held in Harare n
Novenber 1997, with the participation of some 60 African entrepreneurs frm
12 sub- Saharan countries and six business people from | ndonesia, Malaysia ad
Thai | and.

87. UNCTAD is organizing a workshop to be held in Dubai to discuss selectd
i ssues crucial for the successful participation in international trade of Somali
busi ness people and traders and to exami ne possible technical assistance b
strengthen and pronote private-sector devel opment, including participation n
trade, in Somali a.

88. UNCTAD will participate in the ITC African Leather Trade and | ndusty
Assembly and will organize a seminar on the role of support structures n
pronoting the devel opnent of snall and nedi umsi zed enterprises. |In particular,
UNCTAD wi Il assist in the formati on of a regional business association.

89. As the accounting needs of small and medi um sized enterprises are thought
to be different from those of transnational corporations, a project has bea
designed to identify the financial information that such enterprises need b
provide to external users such as banks, investors, potential partners and tax
col lectors. Myrocco Botswana, the Sudan, the Denocratic Republic of the Congo
and the Caneroon are participating in this project.



