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DECLARATI ON OF THE M NI STERI AL MEETI NG OF THE LEAST DEVELOPED COUNTRI ES

1. The M nisters of the | east devel oped countries, participating in the
ninth session of the United Nations Conference on Trade and Devel opment, held
in Mdrand, South Africa, reaffirmed their commitnent to the cause of
sust ai ned growt h and sust ai nabl e devel opnment in an increasingly globalizing
and liberalizing world econony. UNCTAD | X, taking place in the wake of ngjor
gl obal conferences, nust find new and i magi nati ve ways to respond to the
chal l enges facing the devel oping countries. They stressed that the decline in
the econom ¢ performance of LDCs and consequent deepeni ng of poverty and

envi ronnental degradation pose major challenges to the internationa
comunity. They drew attention to the fact that as many as one third of the
| east devel oped countries suffer fromcivil strife and nilitary conflicts and
urged that the international community adopt urgent measures to resolve these
conflicts so that these countries can resunme the process of devel opnent and
gr owt h.

2. The M nisters stated that the LDCs confront the processes of

gl obalization and |iberalization froma position of disadvantage. |In the
short run, the processes of globalization and |iberalization will do little to
arrest LDCs' trend towards marginalization; on the contrary, it is feared that
these forces may well accentuate it. Enhanced access to expandi ng gl oba
markets requires efficient production structures capable of neeting

i ncreasingly exacting demand in terns of quality, cost and delivery structures
on international markets. These requirenments contrast sharply with the
salient characteristics of the LDCs' export sector: serious |ack of
diversification, exacerbated by w despread shortages of entrepreneurial and
manageri al skills, technol ogical capacities, physical infrastructure and
support services such as finance, marketing and insurance.

3. The Mnisters reaffirmed the unique role of UNCTAD, as the focal point at
the gl obal level for the nonitoring, follow up and review of the

i npl enentati on of the Programme of Action and called upon UNCTAD to conti nue
to give high priority to issues pertaining to LDCs. The Mnisters called upon
UNCTAD i n cooperation with other organs and agencies of the United Nations
systemto ensure effective inplenmentation of UN-NADAF. They enphasi zed that
the Trade and Devel opment Board should continue to conduct the annual review
of progress in the inplenentation of the Programme of Action using the annua
LDC Report as the background document. The LDC Report, which contains useful

i nformati on and anal ysis and focuses exclusively on the devel opnent

probl emati que of the LDCs, should be continued.

4, The Mnisters recalled the Paris Declaration and Programme of Action, in
which the international comunity collectively commtted itself to reversing
the deterioration in the economc, social and ecol ogical situation of the
LDCs. The M nisters acknow edged that the LDCs, which have primary
responsibility for their own devel opnent, will continue to inplement economc
reformprogranmes in line with the Programme of Action and the reconmendati ons
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of the Md-term G obal Review on the Inplenmentation of the Progranme of Action
for the LDCs for the 1990s. At the same tine, they underscored that the

devel opnent chal |l enges facing LDCs are form dabl e and cannot be adequately
addressed wi thout effective and sufficient support neasures by the

i nternational community. Such support requires substantial strengthening in
all areas, in particular trade, financing and debt with a view to enabling
LDCs to cope with the challenges of globalization and |iberalization

5. The M nisters noted that the inplenmentation of the U uguay Round
Agreements will involve significant transitional costs for the | east devel oped
countries. Erosion of trade preferences and higher bills for the inport of
food, pharnmaceuticals and essential capital goods will create serious

difficulties for these countries. The inplementation of the Marrakesh

Decl aration and the Mnisterial Decisions in favour of |east devel oped
countries are of crucial inportance in this regard. The Mnisters called for
the establishment of a safety net to help LDCs to cope with the adverse
effects of the inplenentation of the Uruguay Round Agreenments and to better
integrate thenselves into the international trading system The Singapore

M nisterial Meeting of the World Trade Organi zation shoul d consi der taking
some new initiatives in favour of the |east devel oped countri es.

6. The M nisters recognized that in the |onger run, globalization and
liberalization mght give rise to new opportunities for LDCs. However
translating potential opportunities into tangible gains will require major

i mprovenents in LDCs' capacities to produce internationally conpetitive goods
and services, which are unlikely to occur unless donestic policies backed by
i nternational support are sharply focused on overcom ng supply-side
deficiencies in LDCs. Particular attention should be given to assisting the
| and- | ocked devel oping countries to overcome their structural and geographica
handi caps. The island | east devel oped countries, which continue to face
particular problens arising fromtheir smallness, insularity and renpteness
fromthe major econom c centres warrant particular attention and support from
the international conmmunity.

7. The Mnisters noted with deep concern that the donors' aid performance
has fallen far short of the commtnents in the Programme of Action and that
the ODA/GNP ratio for DAC countries as a group actually declined from

0.09 per cent in 1989 and 1990 to 0.07 per cent in 1994. Mbreover, the share
of LDCs in the aid programmes of the DAC donors has been declining in recent
years. The Mnisters urged their devel opnent partners to nake special efforts
to inprove aid allocations to LDCs with a viewto providing themwith a
substantial increase in the level of external financial resources inline with
the comm tnments undertaken in the Programme of Action and at the Md-term
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G obal Review. They commended those devel opment partners who have continued
to nmeet the ODA targets and increased their aid to LDCs.

8. The Mnisters noted with great concern the uncertain resource situation
of the nultilateral financial institutions and organizations which provide a
significant part of LDCs' external financing. |In this regard, they wel conmed

the recent agreenent on the provision of resources to I DA during the el eventh
repl eni shment period and called for generous repleni shment also of the African
Devel opment Fund and the Asian Devel opment Fund, for a strengthening of the
resource base of UNDP and other grand-based nultilateral progranmes and for
tinmely inplenmentation of the Special Initiative on Africa. The Mnisters
enphasi zed that the operational funds and programes of the United Nations
system shoul d all ocate increased resources for the LDCs in order to accelerate
their socio-econonic devel opment.

9. The M nisters noted that the LDCs' external debt-service burden remains
extremely high and far exceeds the debt-servicing capacity of many LDCs.

Al t hough LDCs have benefited from various debt relief neasures, these neasures
have proved to be inadequate in reducing their debt overhang. The Mnisters
appeal ed for full cancellation of all bilateral official debt as well as
urgent and effective neasures for substantial reduction of LDCs' debt stock
and debt-service burden for debt owed to nultilateral financial institutions
and comercial creditors. They invited the Bretton Wods institutions to
expedite the putting in place of newinitiatives to address the issue of

mul til ateral debt.

10. The M nisters expressed strong support of the United Nations System W de
Special Initiative on Africa. They stated that this initiative wll

conpl ement efforts al ready under way in the context of the UN-NADAF and urged
the international community to strongly support the Programe with a ful

conmpl emrent of technical and financial resources.

11. The M nisters underlined the need for an appropriate intergovernnenta
machi nery to address LDC i ssues in an effective manner. They appreciated the
UNCTAD Secretary-General's initiative in favour of LDCs, noted with interest
his proposal to establish a trust fund for LDCs, and accordingly urged him
that the Division for Least Devel oped Countries in UNCTAD should be
strengthened at the | evel of resources allocated by the United Nations

Ceneral Assembly. In this connection, the Mnisters warmy wel coned the
expressi on of support by the Secretary-General of the United Nations and ot her
M ni sters and Heads of del egations at UNCTAD | X in favour of LDCs.

12. The M nisters noted that the General Assenbly in its resolution 50/123
of 20 Decenber 1995 recalled that at the end of the decade, a gl obal review
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and apprai sal of the inplementation of the Progranme of Action for the 1990s
will be carried out and that the General Assenbly will consider, at its
fifty-second session, the holding of a third United Nations Conference on the
Least Devel oped Countries.

13. The Mnisters drew attention to the opportunity provided by the
forthcoming G7 Sunmit in Lyon, France, in June and urged the Heads of State
and Government attending the Sumrit to consider the measures necessary to
enhance aid flows and provide greater debt relief for the | east devel oped
countries. |In this connection, they requested the Governnent of Bangl adesh
inits capacity as Coordinator of the LDCs, to bring to the attention of the
Summit i ssues of particular concern to LDCs and the required concrete

i nternational support measures.



