UNITED
NATIONS T D

United Nations Distr.
Conference CENERAL
on Trade and TD/ 378

5 August 1996

Development
Oiginal: ENGISH

REPORT OF THE UNI TED NATI ONS CONFERENCE ON TRADE AND DEVELOPMENT
ON I TS NI NTH SESSI ON

held in Mdrand, South Africa,
from27 April to 11 May 1996

Not e: The report of the Conference is being circulated in this mneographed
version for the convenience of GCovernments and the United Nations General
Assenbl y. Subsequently, the report wll be published in printed form in
Proceedings of the United Nations Conference on Trade and Devel oprent,
Ninth session, vol. |, Report and Annexes. The statenments made in the general
debate (agenda item 7) will be published in Proceedings ... (op.cit.), vol. II,

Statenents by Heads of Del egati on.

GE. 96-51434



TD/ 378
page 2

Pr ef ace

Part

One

Part Two

Part Three

Part

Four

CONTENTS

Action taken by the Conference

A Decl aration and final docunent adopted by
t he Conference

M drand Decl arati on

A Partnership for Gowth and
Devel opnent .o

B. QO her action by the Conference

O fer by Thailand to host the
tenth session of the United Nations
Conference on Trade and Devel opnent

C. Resol uti ons adopted by the Conference

172 (1 X). Expression of gratitude to the
Covernrment and peopl e of the
Republic of South Africa

173 (1 X). Credentials of representatives
to the ninth session of the
Conf erence

Statenments of position in relation to the action

taken by the Conference at its 251st (cl osing)
pl enary neeting on 11 May 1996 Coe

Qut cones of sessional bodies of the Conference
and of Mnisterial neetings

A. Report by the Chairman of the Committee of
t he Whol e .

B. CQutcome of Mnisterial neetings

Organi zati onal and procedural nmatters

A Openi ng of the Conference (agenda item 1)

Page

13

15

15

19

49

49

49

49

50

51

55

55

55

Par agr aphs
1- 26



Annex

El ection of the President (agenda item 2)

Report of the pre-Conference Meeting of
Senior Oficials G e .o

El ection of Vice-Presidents and the
Rapporteur (agenda item 4)

Bureau of the Conference
Adopti on of the agenda (agenda item 6)

Est abl i shnent of sessional bodies
(agenda item 3)

Credentials of representatives to the
Conf erence (agenda item5)

(a) Appointnent of the Credentials
Committee

(b) Report of the Credentials Conmmittee
O her business (agenda item 9)

(a) Periodic review by the Conference
of the lists of States contained
in the annex to General Assenbly
resol ution 1995 (Xl X) -

(b) Report of the Trade and Devel opnent
Board to the Conference .o

(c) Designation of intergovernnental
bodi es for the purposes of rule 80
of the rules of procedure of the
Conf er ence

(d) Review of the cal endar of neetings

(e) Financial inplications of the actions

of the Conference

Adoption of the report of the Conference
to the General Assenbly (agenda item 10)

Closure of the ninth session of the
Conf er ence

ANNEXES

TD/ 378
page 3

10

11 - 14

15 - 17

15 - 16
17

18 - 24

18 - 20

21

22

23

24

25

26

l. Agenda for the ninth session of the United Nations Conference
Trade and Devel opnent

on



TD/ 378
page 4

Vi .
VI,

VI,

Li st of speakers in the general debate (30 April - 3 May 1996)

Addresses delivered to the Inaugural Cerenony and other keynote
statenents

A.  Addresses delivered to the I naugural Cerenony on 27 April 1996

1. Address by HE M. Nelson Mndela, President of the
Republic of South Africa

2. Address by Dr. Boutros Boutros-Chali, Secretary-Ceneral of
the United Nations

B. Keynote statenents nmade at the 241st plenary nmeeting, on
30 April 1996

1. Address by M. Alec Erwin, Mnister for Trade and |ndustry
of South Africa and President of the ninth session of the
United Nations Conference on Trade and Devel oprent

2. Address by M. Rubens Ricupero, Secretary-General of
UNCTAD

M ni sterial Declaration of the Goup of 77

Declaration of the Mnisterial Meting of the Least Devel oped
Countries

Report of the Credentials Conmittee
Menber shi p and attendance

Checkl i st of docunents



TD/ 378
page 5



TD/ 378
page 6

PREFACE

(i) In conformty with United Nat i ons Gener al Assenbl y
resol utions 1995 (XI X) of 30 Decenber 1964 and 50/98 of 20 Decenber 1995, the
ninth session of the United Nations Conference on Trade and Devel oprent was hel d
at the Gallagher Estate Conference Centre, Mdrand, Gauteng Province, Republic
of South Africa, from 27 April to 11 May 1996. The Conference was preceded by
a one-day Meeting of Senior Oficials at Mdrand on 26 April 1996. The
representatives of 138 States nmenbers of UNCTAD participated in the Conference.

(ii) The Trade and Devel opnent Board, in the exercise of its functions
under GCeneral Assenbly resolution 1995 (Xl X), and in particular paragraph 21
thereof, served as the preparatory conmittee for the ninth session of the
Conf er ence. The Board began these preparations at its seventh (pre-sessional)
executive session (15 Septenber 1994), when it requested the then Oficer-in-
charge of UNCTAD to initiate informal consultations on the provisional agenda
for the Conference and other related matters.

(iii) At the second part of its forty-first session, on 31 March 1995, the
Board approved the substantive item of the provisional agenda for the ninth
session of the Conference (item 8) together with the agreed annotations thereto
(cf. TD 365).

(iv) At the first part of its forty-second session, on 18 Septenber 1995,
t he Board adopted decision 430 (XLIlI) on the date and venue of the ninth session
of the Conference. In paragraph 3 of the decision, the Board requested the

Secretary-Ceneral of UNCTAD to nake all the necessary arrangenents for the
Conf er ence.

(v) The General Assenmbly, in its resolution 50/98 of 20 Decenmber 1995,
wel coned with appreciation the generous offer made by the Governnent of
South Africa to host the ninth session of the Conference and accordingly decided
to convene the session at Mdrand, CGauteng Province, South Africa, from 27 April
to 11 May 1996, to be preceded by a one-day neeting of senior officials at the
sanme place on 26 April 1996.

(vi) In the context of the preparatory process for UNCTAD | X, the Board
adopt ed, at its ei ghteenth speci al sessi on on 15 Decemnber 1995,
reconmendations 431 (S-XVIII) on the review of the intergovernmental machinery
of UNCTAD.

(vii) Subsequently, the Board held its twelfth executive session
(26 February - 29 March 1996) to launch the substantive preparations for the
ninth session of the Conference. At the 872nd (opening) plenary neeting, on

26 February 1996, the Board established an open-ended Conmmittee of the Whole
whi ch, neeting informally under the chairmanship of the President of the Board,
was nmandated to el aborate a substantive pre-Conference text and to consider any
other matters that might be relevant to the preparatory process for UNCTAD | X
The Conmmittee of the Whole reported on the outcome of its deliberations to the
Board at its 873rd closing plenary neeting, on 29 March 1996. At that meeting,
t he Boar d t ook not e of t he pr e- Conf erence t ext circul at ed in
TD/ B/ EX(12)/ CRP. 4/ Rev.2 and decided to submit the text, subject to minor
editorial or technical corrections, as an official docunment of the ninth session
of the Conference, to serve as a basis for negotiations on item8 of the
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Conference agenda. ¥ The Board also approved the provisional agenda and
annotations for the Pre-Conference Meeting of Senior Oficials, to be held in
M drand on 26 April 1996 (TD(I1X)/PCM M sc. 1).

(viii) At the same session, as is customary for the organization of the
Conference, the Board had to select the country that would be seated first in
al phabetical order in Mdrand. The nanme of the country drawn by | ot was Latvi a.

(ix) As part of the intergovernnental preparations for the ninth session
of the Conference, three regional neetings were held at the Mnisterial |evel.
The final docunents and the dates and venues of these neetings were as foll ows:

"Amman Final Docunents" adopted by the Eighth Mnisterial Meting of the
Asian Goup of the Goup of 77, held in Aman, Jordan, from 9 to
11 January 1996 (AS/IMM 77(MVI11)/1/ Rev.1);

"Caracas Declaration" adopted by the Latin American Coordi nation Meeting
for the ninth session of the United Nations Conference on Trade and
Devel opnent, held in Caracas, Venezuela, from 16 to 18 January 1996
(LAM 77(MIT1) 1),

"Addi s Ababa Declaration on UNCTAD | X' adopted by the Meeting of African
M nisters responsible for Trade, Regional Cooperation, Integration and
Tourism held in Addis Ababa, Ethiopia, from 14 to 16 February 1996
(AF/ MW 77(VIT1)/11).

(x) The final docunments of these three regional neetings were taken into
account by the Trade and Developnent Board at its twelfth executive session
dealing with the substantive preparations for the Conference (cf. para. vii
above), and were considered also by the Eighth Mnisterial Meeting of the Goup
of 77 held in Mdrand on 28 April 1996. They were officially brought to the
attention of the Conference under cover of a note by the UNCTAD secretariat
(TD/ 370) .

(xi) The Eighth Mnisterial Meeting of the Goup of 77, convened in
Mdrand on 28 April 1996, held two fornmal neetings to deal wth procedural
matters. The Mnisterial Meeting also held two infornmal Mnisterial Round Tabl es
on the follow ng subjects:

- The challenges of developnent in the context of the agenda of
UNCTAD | X

- The future role of the Goup of 77 in UNCTAD.

At its closing neeting, the Mnisterial Meeting adopted the "Mnisterial
Declaration of the Goup of 77", which was subsequently subnitted to the

u The pre-Conference text was subsequently circulated as the follow ng
Conf erence docunent: "Pronoting growth and sustainable developnent in a
gl obalizing and liberalizing world econony” - Pre-Conference text (TD/ 367).
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Conference in TD/ 372. ¢

(xii)

havi ng

(xiii)

The following intergovernmental neetings were also regarded as
a contributory role to play in the preparatory process for UNCTAD | X

H gh-1evel Intergovernmental Meeting on the Md-term G obal Review on the
| npl enentation of the Programme of Action for the Least Devel oped
Countries for the 1990s, held in New York from 25 Septenber to
6 October 1995 (for the report, see TD/ B/ LDC/ GR/ 8);

International Sem nar on Technical Cooperation for Trade and Devel opnent
in the Face of G obalization, held in Ascona, Switzerland, from 23 to 24
Novermber 1995 (for the report, see UNCTAD I XY Msc.1 and Corr.1);

Topi cal Seminar on Environnent, Conpetitiveness and Trade: A Devel opnent
Perspective, held in Helsinki, Finland, from 18 to 19 January 1996 (for
the report, see UNCTAD | X/ M sc. 2);

Conference on East Asian Devel opnent: Lessons for a New d obal
Environnent, held in Kuala Lunpur, Mlaysia, from 29 February to
1 March 1996 (for the report, see UNCTAD | X/ M sc. 3);

I nternational Round Table on the Pronotion of the Private Sector and the
Rol e of Governnent, held in Bonn, Germany, from®6 to 9 February 1996 (for
the report, see UNCTAD | X/ M sc. 4).

Meeting of Experts on Networking anong Econonic Actors: Technol ogy
Partnership for Capacity-Building and Conpetitiveness, held in Helsinki,
Finland, from10 to 12 April 1996 (for the report, see UNCTAD | X M sc. 5);

Conference on Capital Flows in Econonic Devel opnent, held in Annandal e-on-
Hudson, United States of America, from7 to 9 March 1996 (for the report,
see UNCTAD | X/ M sc. 6);

Inter-Agency Seminar on dobalization and Liberalization: Effects of
I nternational Econom c Relations on Poverty, held in Geneva, Switzerland,
from 15 to 17 April 1996 (for the draft conclusions and recomendations,
see UNCTAD | XI M sc. 7).

In connection with the substantive work of the ninth session, the

fol | owi ng docunments were subnitted to the Conference: ¥

G obalization and liberalization: developnent in the face of two powerful
currents - Report of the Secretary-General of UNCTAD to the ninth session
of the Conference (TD/ 366/ Rev. 1)

"Qui del i nes concerning the European Union basic position on the Conference
agenda", circulated to the Conference under cover of a note by the UNCTAD
secretariat entitled "Basic position of the European Union on UNCTAD | X"
(TD/ 369).

2/

3/

For the text, see annex |V.

For the full checklist of docunents, see annex VIII.
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(xiv) In the course of the ninth session of the Conference a Meeting of
Mnisters of Least Devel oped Countries was held in Mdrand on 1 My 1996. On
that occasion, the Mnisters adopted the Declaration of the Mnisterial Meeting
of the Least Devel oped Countries (Mdrand, South Africa, 1 May 1996), which was
subsequently circulated to the ninth session of the Conference in TD/373. ¢

(xv) As recommended by the Board at its twelfth executive session,
M ni sterial Round Tables took place each norning from 30 April to 3 May on the
foll owi ng four thenes:

1. G obal i zation: devel opnent, instability and marginalization

2. International trade as an instrument for devel opnment in the post-
Uruguay Round world

3. Enterprise devel opment: national strategies and international
support
4. Future work of UNCTAD in accordance with its nmandate; institutional

i mplications.

(xvi) Also in the course of the ninth session, the following parallel
events were organi zed:

- The Raul Prebisch Lecture (29 April 1996)

Theme - The d obal Econony or the d obal Age: An Opportunity,
Not Peri |

(delivered by Professor Jagdish Bhagwati, Arthur Lehman Professor
of Economi cs and Professor of Political Science);

- Sem nar on Devel opnent Strategy and Managenent of the Market Econony
(29 April 1996), hosted by the United Nations Departnment of Soci al
I nformati on and Policy Analysis (DESIPA);

- Executive Synposium on Trade Efficiency (29-30 April 1996);

- Africa Connect: Doing business in Africa (2-4 May 1996). A neeting
to pronote awareness of business and investment opportunities in
Africa;

- UNCTAD Seminar on Risk Capital Investnent in Africa (6 May 1996);

- UNEP/ UNCTAD  Semni nar on Tr ade, Envi r onment and Sust ai nabl e
Devel opnent (7 May 1996);

- Joint UNCTAD/Wrld Bank Colloquium on Integrating Devel oping
Countries into the dobal Econony: Challenges and Qpportunities (7
May 1996);

- Secretari at presentati ons of UNCTAD  techni cal cooperation
activities.

4  For the text, see annex V.



TD/ 378

page 10
(xvii) At the special Inaugural Cerenony arranged by the Governnment of the
host country on 27  April 1996, the Conference was addr essed by

H E. M. Nelson Mandel a, President of the Republic of South Africa, and by
Dr. Boutros Boutros-Ghali, Secretary-CGeneral of the United Nations. ¥

(xviii) The | naugural Cerenony was followed by two High-level Round Tabl es.
Participants in the Round Tabl e of Heads of State were:

- H s Maj esty King Hussein of the Hashenite Kingdom of Jordan;

- H. E. M. Nel son R Mandel a, President of the Republic of
South Africa;

- H E. M. José-Maria Figueres, President of Costa Rica;

- HE M. Benjamin Mapa, President of the United Republic of
Tanzani a;

- H E. M. Jean- Pascal Del arur az, Presi dent of the Swi ss
Conf eder at i on.

Ms. Kitty Pilgrim (CNN) noderated the Round Tabl e of Heads of State.

The Round Table of Heads of Agencies was presided over by Dr. Boutros Boutros-
Gnhali, Secretary-Ceneral of the United Nations, with the participation of:

- M. M chel Candessus, Managi ng Director of | M,

- M. Rubens Ricupero, Secretary-Ceneral of UNCTAD,

- M. Renato Ruggiero, Director-General of WGQ

- M. Sven Sandstrdm WManaging Director of the Wrld Bank;
- M. James G Speth, Administrator of UNDP.

The following five Mnisters also participated in the Round Table of Heads of
Agenci es:

- H E. M. Fernando Naranjo Villal obos, Mnister of Foreign Affairs,
Costa Rica;

- HE M. Ai Abu Ragheb, Mnister of Industry and Trade, Jordan;

- HE M. Dan Abodakpi, Deputy Mnister for Trade and Industry,
Ghana;

- H E M. Mhaned El Alam, Mnister of Foreign Trade, Morocco;

- H E. Ms. Kari Nordhei mLarsen, Mnister for Devel opment Cooperati on,
Nor way .

(xi x) In the course of the general debate (agenda item 7), which took
place in the plenary from 30 April to 3 May 1996, 89 statements were delivered
by high-level representatives of States menbers of UNCTAD. In addition, 21
statenents were nade by representatives of regional groupings, international
organi zati ons and specialized agencies. Statenments were also nade in exercise

5% The address by President Mandela was circulated to the Conference in
TD/ L. 351. The address by the Secretary-CGeneral of the United Nations was
circulated in TDYL.345. For both texts, see annex |I1l.A
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of the right of reply by the representatives of Geece and the Fornmer Yugoslav
Republic of Macedonia, as well as by the United Kingdom of Geat Britain and
Northern Ireland, supported by the United States of America, in response to the
statenent nmade by lrag. ¢

(xx) In the course of the session, nessages and good w shes were received
from the Heads of State or Covernment of China, Ghana, Mongolia, Russian
Federation and United States of Anerica.

(xxi) At its 251st (closing) plenary neeting, on 11 My 1996, the
Conference adopted the text submitted by the President of the Conference entitled
"M drand Declaration" (TD/L.360) and the final docunent of the ninth session of
the Conference entitled "A Partnership for Gowh and Devel opnent" (TD/L.359). Z

(xxii) At the same neeting, the Conference adopted by acclamation a
resolution entitled "Expression of gratitude to the Governnent and people of the
Republic of South Africa" (TD/L.358). ¥

8 The statenments nmade in the general debate and the statements nade in
exercise of right of reply will be published in volume Il of the Proceedings of
the United Nations Conference on Trade and Devel opnent, ninth session.

7 For the texts, see part one, section A

8 For the text, see part one, section C, resolution 172 (IX).
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A.  DECLARATI ON AND FI NAL DOCUMENT ADOPTED
BY THE CONFERENCE */

M DRAND DECLARATI ON

We, the nenber States of the United Nations Conference on Trade and
Devel opnent (UNCTAD), gathered at Mdrand, South Africa, for the ninth session
of the Conference agree and state:

UNCTAD | X was characterized by frank assessnents of UNCTAD s functioning
made during the round tables of Heads of State, Miltilateral Agencies and
Mnisters. This inspired menber States to build a nore effective organization
capabl e of inplenmenting its nandate in a changi ng worl d.

In 1992, UNCTAD VIII heralded The Spirit of Cartagena, a partnership for
devel opnent. This was a clear recognition of the need for a new approach to
assi sting devel opnent. Four years later, it is clear that further vigorous
initiatives are necessary to translate that spirit into reality.

Since Cartagena, the United Nations has held inportant global conferences
on major econonic and social thenes. These have identified changes and
chal l enges in the global econony, and highlighted the need for reform of the
United Nations system |In addition, the creation of the Wrld Trade O gani zation
(WO has strengthened the rul es-based trading system and furthered the process
of liberalization, opening new opportunities for sustainable devel opment and
gr owt h.

UNCTAD | X has responded to these changes and challenges by initiating
i mportant refornms designed to give new and real neaning to the partnership for
devel opnent .

d obal i zation

Qur economies continue to be wunified by flows of trade, finance,
i nformati on and technol ogical change. This increased interdependence is a
powerful inpetus to liberalization of these flows. Conpetitive pressure on al
econom es has increased, and nmarket forces play a pivotal role. The rul es-based
system of the WO will facilitate positive integration of countries into the
gl obal trading systemif the conmtment to this objective is strengthened.

*/ Texts adopted by the Conference at its 251st (closing) plenary neeting,
on 11 May 1996.

However, we nust recognize that countries enter this system from very
different starting points. Accordingly, the inpact of globalization and
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liberalization is uneven. There are notable devel oping country successes where
donestic reforns have provided increased dynamism to international trade and
i nvest ment . Yet there remain problems of access to narkets, capital and
technol ogy, and many grapple with the institutional transformation necessary for
nmeani ngful integration into the world econony.

The | east devel oped countries (LDCs), particularly those in Africa, and
ot her devel oping countries remain constrained by weak supply capabilities and
are unable to benefit from trade. Mar gi nal i zation, both among and within
countries, has been exacerbated. Too nmany people continue to live in dire
poverty. As we near a new mllenniumthis is an intol erable situation.

It is in the interest of all countries that a nutually beneficia
nmultilateral trading systemcontinues to develop. This requires the recognition
of differential inpacts on countries and the solidarity necessary to ensure that
all will benefit - a true partnership for devel opnent.

Par t ner shi ps

The partnership for devel opment nust be based upon a clear definition of
roles, the establishnment of comon objectives and devel opnent of joint action.
In practical ternms this nmeans:

(i) Strengt hening intergovernnental cooperation between developed and
devel opi ng countri es;

(ii) Cooperation between developing countries should be enhanced with
special attention to LDCs;

(iii) More effective coordination and conplenmentarity of nultilatera
i nstitutions;

(iv) The nobilization of human and material resources towards devel opnent
t hrough dial ogue and common action between Governnents and civi
soci ety;

(v) Par t ner shi ps between the public and private sector to achieve higher
growm h rates and greater devel opnent.

UNCTAD s wor k

UNCTAD s nmandate renains rel evant as the focal point for dealing with trade
and related issues of developnent. It nust build upon its conparative advantage
and offer support appropriate to the needs of devel oping countries to ensure that
they participate in the world econony on a nore equitable basis.

UNCTAD s policy research and analytical work nust illuminate the changes
in the global econony as they relate to trade, investnment, technol ogy, services
and devel opnent. Such work nmust facilitate policy fornulation wthin nenber
States as they strive for devel opnent. It nmust lead to constructive policy
di al ogue anong nenber States to enhance benefits of trade. It nust respond to
di fferent and changi ng devel opnental needs in the ongoing process of integration
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in the global econony.

Policy formulation assistance requires appropriate technical support and
co-operation in order to achieve concrete results. It is essential that special
attention is paid to creating an overall enabling environnent at a policy and
institutional |evel for the LDCs.

I n enhancing techni cal cooperation, UNCTAD will strengthen its cooperation
and coordination with WO and other nmultilateral institutions. Devel opi ng
countries thenselves are increasingly contributing to technical cooperation.

Menber States nmust also be supported as they build transparent and
accountabl e governance and administration in all sectors of society. This
enhances trade and investnent.

Institutional reformof UNCTAD

The conprehensive United Nations reform process is designed to refocus and
reinvigorate international cooperation for peace and devel opnment. UNCTAD | X and
the Secretary-General of UNCTAD have nmade a significant contribution to this
process through the conprehensive changes that have been adopted. These changes
support the more focused work of UNCTAD through streamining the
i ntergovernnmental machinery, inproving the nethod and quality of expert input
and focusing and integrating the secretariat's working nethods. The results of
t hese changes nmust be outputs that respond to the needs and demands of the nenber
St ates.

In a rapidly changing environment it is essential to maintain the rel evance
of an organi zation's work. This can only be done through i nproved accountability
based on assessnment, review and transparency of operation. The UNCTAD Trade and
Devel opnent Board nust performthis oversight role.

To build on the political conmtnent of menber States to the process
initiated at this Conference and ensure its inplenentation, the President of
UNCTAD | X shoul d consi der conveni ng a special high-level review neeting two years
prior to UNCTAD X

Partnership initiatives

The Secretary-Ceneral of UNCTAD will convene a neeting with actors in
devel opnent to advise him on how to enhance the participation of civil society
in UNCTAD to build a lasting partnership for devel opnment between non-government al
actors and UNCTAD.

South Africa, as President of UNCTAD I X, in consultation with its regional

partners and the Secretary-CGeneral of UNCTAD, wll host a workshop on the
partnership between the public and private sectors in nobilizing resources for
devel opnent. The focus will be on the role of this partnership for LDCs and how
other developing countries can work together wth LDCs. South Africa wll
request the Asian Group and the Latin Anerican and Cari bbean G oup to share their
experience in this regard. It is appropriate that such a workshop take place

in Africa, where the ngjority of LDCs are | ocat ed.
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South Africa to Thail and

At no time in world history has the destiny of all its many different
peopl es been so intertwined. This nust lead to solidarity in action to eradicate
poverty. It has been correctly stated in this Conference that no one can do for
us what we will not do for ourselves. Qur challenge is to ensure that all hunman
rights and fundanental freedons, including the right to devel opnment as an
integral part of fundamental human rights, are pronoted and protected.

Starting in South Africa - a country which chose a path of rejuvenation
and hope - UNCTAD wll traverse four years to Thailand - a country where
significant progress has been achieved. When we reflect back on this path in

the year 2000, may it be in the know edge that our solidarity has inproved the
lives of people.
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A PARTNERSH P FOR GROMH AND DEVELOPMENT

. PROMOTI NG GROMH AND SUSTAI NABLE DEVELOPMENT IN A
GLOBALI ZI NG AND LI BERALI ZI NG WORLD ECONOWY

A. Challenges arising fromglobalization and |liberalization
anong countries facing different circunstances

1. The globalization of production and the liberalization of trade offer
opportunities for all countries and enable devel oping countries to play a nore
active role in the world econony. At the sanme tinme, these processes have al so
i ncreased the conplexity and chall enges involved in interdependence, increasing
the risks of instability and marginalization. Technol ogi cal advances, the
increased nobility of production factors, and in sonme cases regional trading
arrangenents have opened the door to the prospect of considerable gains in
productivity and wealth creation. Some devel oping countries are already reaping

the benefits. O hers are less well placed to seize these opportunities. In
principle all should benefit if Governnents create the necessary conditions for
pronmoting sustainable devel opnment, economic growh and stability. Effective

international support can help those at risk of exclusion to address the
chal | enges and take advantage of the opportunities, especially the LDCs and ot her
structurally weak economi es.

2. A particular challenge for the international comunity is the integration
of developing countries into the global econony. Many of these countries,
particularly in Africa, risk being left behind and marginalised in world trade
i nvestrment, comodities and capital markets. Ongoing intensive efforts are
needed to hel p devel oping countries, in particular the | east devel oped countries,
to benefit fromthe process of global trade Iliberalization

3. The full benefits of globalization and liberalization can naterialize only
if wonmen are able to participate effectively in econonic, social and politica
devel opnent. The Platform for Action adopted by the Fourth World Conference on
Wnen held that insufficient attention has been given to gender analysis in the
formulation of economic policies and structures. Wmnmen are vital agents of
change. Therefore, policies and programmes need to integrate a gender
perspective in order to contribute to the enpowerment of wonmen and to achieve
equal ity between woren and men in all sectors of the econony.

4. The challenge at the national and international level is to create the
conditions that will allow the flows of world investnent and trade to hel p bridge
the econonic and social disparities anong and within nations. Towards that end,
the Conference reaffirns the partnership for devel opnent.

1. d obal i zati on and devel opnent
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5. In the 50 years since the United Nations was established, the concept of
devel opnent has evol ved significantly. From a narrow focus on economc growth
and capital accunul ation, developnent has cone to be wdely understood as a
mul tidi nensi onal undertaking, a people-centred and equitable process in which
the ultimate goal of econom c and social policies nmust be to better the human
condi tion, responding to the needs, and naxinmi zing the potential, of all nenbers
of society. To be sustainable, devel opnment nust neet the needs of the present
wi t hout conpronising the ability of future generations to neet their own needs.

6. The international community is confronted wth a perpetuation of
di sparities between and within nations, worsening of poverty, hunger, ill health,
illiteracy, hi gh  unenpl oynent and under enpl oynent, and the continuing
deterioration of the ecosystemon which well-being depends. However, integration
of environment and devel opment concerns and greater attention to themwll |ead
to the fulfilment of basic needs, inproved living standards for all, better
protected and managed ecosystens and a safer, nore prosperous future. No nation
can achi eve these objectives on its own. They can only be achieved through a
gl obal partnership for sustainable devel opnent consistent with the outcone of
the Ro Sunmt and other relevant international conferences in this regard.

7. Broadly based growh is a necessary condition for the econonic,
technol ogi cal and social transformation of societies in devel oping countries

But for economic growmh to accelerate and to be w despread and sustainable, the
i nternational comunity should pronmote cooperation based on broadly shared
conceptions of devel opnent problens. Denocracy and transparent and accountable
governance and admnistration in all sectors of society are indispensable
foundations for the realization of people-centred sustainable devel opnent. To
ensure that the political framework supports the objectives of socia

devel opnent, which along with economic growh and environnmental protection is
a conponent of sustainable devel opnent, it is essential for social devel opnent

that all human rights and fundanental freedons, including the right to
devel opnent as an integral part of fundamental human rights, are pronoted and
pr ot ect ed. In this regard, the inportant principles and programmes of action

from the global United Nations conferences on environment, human rights,
popul ati on, soci al devel opnent and wonen provi de gui dance for future action

8. There is a range of non-governnental actors - <civil society - whose
participation is required to address appropriately the challenge of sustainable
devel opnent. Conpanies, large and snall and both donmestic and transnati onal

private investors, non-governnmental organizations, universities and research
centres have a role to play in pronoting sustainable devel opment which was
traditionally expected fromthe State. In nost countries, Governnments continue
to play an essential role in a number of areas including: provision of basic
infrastructure, ensuring the appropriate policy environment, stimulating the
devel opnent of entrepreneurship and promoting or undertaking, as necessary, sone
functions which cannot for reasons of scale or externality be adequately
initiated by the private sector

9. Sust ai ned econonic growth requires creation of an enabling environnent for
the private/business sector. To create this environment, countries mnust ensure
the efficient functioning of donestic markets, facilitate sufficient access to
i nternational markets, and create the best possible conditions for the

conpetitiveness of their firns, particularly the mcro, small and nediumsized

enterprises which characterize developing countries. Further necessary
condi tions i ncl ude sound macr oeconomi ¢ pol i ci es; encour agenent of
entrepreneurship and conpetition; and efforts to pronote donmestic savings and
attract foreign capital, technology and knowhow, as well as nobilizing

capabilities towards sustainabl e devel opnment.
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10. Regional economic arrangenents have rapidly expanded to new countries and
new policy areas and have continued to develop after the successful conpletion
of the Uruguay Round negoti ati ons. In many cases, they are able to conpl enent
and expand on what had been possible at the nultilateral |Ievel. Regi onal
econom ¢ arrangenents shoul d be outward-oriented and consistent with nultilatera
trade rul es.

11. The outward-oriented reforns adopted by many devel oping countries allow
themto participate nore actively in world trade. The growh of these countries
depends to an increasing degree on world trade and private capital to suppl enent
donestic savings and other external financial flows. In this connection, the
i mportance of the transparency and predictability of narket conditions in al
countries, as well as the role of developed countries in creating a stable
econoni ¢ environment for devel opnent, is recognized.

12. Technology is a critical factor for the ability of devel oping countries to
participate in world trade and for achieving sustainable devel opnent. The
prospects for the technol ogical progress of devel oping countries are detern ned
inter alia by the availability of technol ogy, including advanced technol ogy, on
a sound conmercial basis, by a proper enabling environment and by the devel opnent
of their human resources.

13. dobalization and liberalization nake all countries nore susceptible to
external devel opnents, accelerating the transm ssion of positive inpulses and,
al so, negative shocks. As a result, national and international policies are nore

i nterrel ated. Wiile these phenonena nay reduce sone of the difficulties
associated with barriers to trade and investnment, they may still lead to new
pr obl ens. Therefore, there is a vital role for international cooperation and

part ner shi p.

14. Participating fully and effectively in international trade, investnment and
production requires capacity-building, inmproving the transparency, soundness and
certainty of the domestic economic environment, and securing access to narkets.
For many devel oping countries, this also means creating and expandi ng capacities
and infrastructure to supply goods and services efficiently to globalizing
mar ket s.

15. In many developing countries, particularly those in Africa and LDCs,
commodity and market diversification require investnment, human resources
devel opnent, technol ogical capacities, skills and support infrastructure to
augnent |evels of production and efficiency to the exacting quality , cost and
delivery requirenents of global narkets. International assistance, enhanced
mar ket access opportunities, developnment finance, investnent and technica
cooperation can play a crucial role in conplenenting donmestic efforts to create
necessary conditions for economc growth and sustainable devel oprment, including
the inplenentation of structural adjustnent progranmes.

16. The heavily indebted |owincone countries, including many that are LDCs,
remain confronted with a high level of debt service. This has been one
i mpedi ment to their devel opment efforts. Measures to reduce debt burden can have
a positive inmpact on devel opnent prospects, including the donestic investnent
climate, provided they are acconpanied by sound macroecononic and structural
reformefforts.

17. The lack of territorial access to the sea, aggravated by renoteness and
isolation from world markets, inmposes serious constraints on the overall socio-
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econom ¢ devel opnent efforts of the |and-1ocked devel opi ng countries. Likew se
i sl and devel oping countries, particularly the snmall and renbte ones anpbng them
al so face constraints on their external econonic performance due to such factors
as a poor resources base, environnental fragility, shortage of hunman resources
and recurring natural disasters.

18. Measures for capacity-building including, inter alia, access to infornmation
and technol ogies and inplications of information technologies for trade, trade
efficiency and the creation of an enabling environment for the devel opnent of
snmal | and nedi um si zed enterprises and micro-enterprises will enhance the ability
of developing countries to benefit fully from trading opportunities, including
those arising fromthe U uguay Round.

19. Enterprises in the infornal sector are to be considered as part of the
enterprise entity which contributes to the devel opnent process. They provide
a source of new entrepreneurs and, being |abour-intensive, can generate wage and
sel f-enpl oynent for a significant segment of the population in many countries

They typically lack the infrastructure and support services common to the fornmnal
sector.

20. In a new context in which narket-oriented growmh strategies are being
pursued by nost devel oping countries, nore intensive econom c cooperation anong
devel oping countries is one neans of increasing their capacity to produce,
achieve economes of scale, and becone internationally conpetitive, thereby
pronoting their integration into the world econony. In the area of econonic
cooperation anong devel oping countries, some regional cooperation arrangenents
have evolved to a stage where trade and other economic activities anong nenber
countries make an inportant contribution to their economic growth in the context
of sustainable devel opnent. Moreover, wth the increasing diversity of
devel opnent perfornances anong devel opi ng countries, sone of those countries have
reached a stage of devel opnent where they can share their devel opnent experiences
and cooperate with other developing countries, including in areas such as the
integration of the enterprise sector into econom c cooperation anmong devel opi ng
countries processes; new approaches to nonetary and financial cooperation; and
intensified mnultisectoral cooperation in trade infrastructure, investnent and
producti on. Regi onal economic cooperation can play an inportant role in
pronoting production and narket diversification, building adequate infrastructure
networ ks and ensuring an efficient allocation of resources.

2. International trade in goods and services, and commodity issues

21. dobalization and liberalization have increased the potential for
i nternational trade to beconme an unprecedented engi ne of growmh and an inportant
mechani sm for integrating countries into the global economy. A good nunber of
devel opi ng countries have seized the opportunities and seen the rapid growh of
t heir econom es. Not all countries, however, have been in a position to seize
these new trading opportunities. There is a real risk that these countries,
especially the | east devel oped countries, and other structurally weak economi es,
coul d becone further marginalized. At the sane tine, it is wdely recognized
that the integration and fuller participation of these and other devel oping
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countries and countries in transition in the global econony would contribute
substantially to the expansion of world trade, serving the overall objectives
of world economic growmh in the context of sustainable devel oprment.

22. The conpletion of the Uruguay Round of nultilateral trade negotiations was
a major step by the international comunity towards the expansion of the rule-
based international trading system and advancing liberalization in internationa
trade and creating a nore secure trading environment. The Uruguay Round
furthered and consolidated the process of trade |Iliberalization through
i mprovenents in market access and nore stringent disciplines over trade nmeasures.
It set out a systemof nultilateral trade obligations subject to a common di spute
settl enent mechani sm which will place nost countries at virtually the same | eve
of multilateral obligation within a relatively short tine. It addressed key
issues in such areas as textiles and clothing, agriculture, subsidies and
saf eguar ds. It also covered new areas, such as norns for the protection of
intellectual property and services. Most of the nultilateral trade agreenents
contain their own built-in agenda for review, possible revision and negotiation
of future conmmitnents.

23. It has been recogni zed that, during the reform progranme |eading to greater
liberalization of trade in agriculture, |east developed and net food-inporting
devel opi ng countries may experience negative effects in ternms of the availability
of adequate supplies of basic foodstuffs from external sources on reasonable
terms and conditions, including short-term difficulties in financing norm
| evel s of commercial inmports of basic foodstuffs. The plight of the LDCs and the
need to ensure their effective participation in the world trading systemis also
recogni zed

24. The chall enges facing the devel oping countries and countries in transition
in the context of globalization and |Iliberalization are not <confined to
i mpl ementing donestic policy reforms, identifying and exploiting the trading
opportunities created by the Uruguay Round and pursuing the policies which could
enable them to derive maxi num benefits fromthese opportunities. The chall enges
relate also to identifying, from a devel opnent perspective, ways and neans of
expandi ng such opportunities. In this context, the pursuit of the built-in
future work programme contained in the various Uruguay Round Agreenents and the
key new energing issues need attention. The interests of developing countries
shoul d be taken into account in this regard.

25. The CGeneral Agreenent on Trade in Services (GATS) has opened possibilities
for expanded trade in services. |In this context, the devel oping countries face
a maj or challenge of strengthening their donmestic services capabilities to derive
full benefits fromthe inplenentation of the GATS. In view of the inportant role
of trade in services in helping to facilitate econom ¢ devel oprment, devel oping
countries will seek further liberalization in the services sector where it is
inmportant to their interest.

26. The Uruguay Round brought the agricultural sector under nultilateral rules
and disciplines for the first tinme, transformed a w de range of non-tariff
barriers into transparent bound tariffs, provided for enhanced and secure narket
access commitnents, and introduced rules limting donestic support and export
subsidies. Wile it may invol ve negative effects for LDCs and net food-inporting
devel oping countries in a transitional period, full and effective inplenentation

of the UWuguay Round outcome within the agreed tinefrane will ensure maxi mm
benefit. Many issues remain in this sector with an inpact on agricultural trade
and sustainable agricultural devel opnent. Negoti ations to continue the reform

process will take place in WIO in accordance with the Agreenent on Agriculture.
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27. The value of the generalized system of preferences (GSP) as an instrunent
for the expansion of trade is recognised. As a result of the MN-based tariff
reductions in the Wuguay Round, there has been an erosion in the margin of
preferences. There is a potential for the maintenance in the post-U uguay Round
environnent of the role which the GSP has played as a trade policy instrunent
ained at fostering the industrialization of developing countries and their
integration into the world trading system Certain preference-giving countries
have already taken steps in this direction by reviewing their schenmes to achieve
a better distribution and utilization of GSP benefits anong beneficiaries. There
is concern anong the beneficiaries that the enlargement of the scope of the GSP
by linking eligibility to non-trade considerations may detract value fromits
original principles, nanmely non-discrimnation, universality, burden sharing and
non-reci procity.

28. dobalization has in many cases highlighted differences in regulatory
regines in various policy areas. Interest exists in enlarging the world trade
agenda i nto new areas.

29. Conpetition policy is one inmportant new policy area. There is grow ng
realization that anti-conpetitive practices can have a negative influence on
trade opportunities arising from trade concessions and obligations. The

chal | enge faced by developed and developing countries alike is to introduce
effective national policies in this respect. At the sanme time, this issue may
be considered at the international |evel. The TRIMs Agreenent has formally
recogni sed that conpetition policy and investrment policy are closely related and
thus require parallel consideration. Relevant to this consideration is the work
carried out in UNCTAD on restrictive business practices (RBPs). The Set of
Multilaterally Agreed Equitable Principles and Rules for the Control of RBPs is
the only nultilateral instrument on the inportance of conpetition principles.

30. A particularly inportant area is that of integrating trade, environnent and
devel opnent. A concern here is that environnental policies and nmeasures could
be used for protectionist purposes. In devel oping environnmental policies with
a potential trade inpact, it is inportant to ensure that they are, inter alia
transparent and pay appropriate attention to the special conditions and
devel opnent needs of developing countries. Rel evant concepts include those
contained in the R o Declaration on Environnent and Devel opnent and Agenda 21

31. The lack of efficient and transparent trade-related services such as
custons, transportation, banking and insurance, teleconmunications or business
information is a najor inpedinent to the integration of devel oping countries and
some countries in transition into international trade and poses a fornidable risk
of exclusion fromand challenge to the energi ng gl obal econony. Measures by al
concerned to reduce the barriers to participation in international trade faced
by entrepreneurs, including informal enterprises and mcro, snall and nedium
sized enterprises in the developing countries and in particular |east devel oped
ones could contribute towards increasing enploynent and extending the benefits
of globalization and liberalization to the entire society. Better access by
these entities to training, finance, narketing and information services can play
a crucial role in their success.

32. Comodity production and trade provide the mainstay for hundreds of
mllions of generally poor farmers and mine-workers in developing countries,
particularly the | east devel oped countries and other structurally weak econoni es.
Devel oping countries which are heavily dependent on conmmodity exports face
special challenges in pronoting through trade their econonmic growmh in the
context of sustainable devel opnent. This is owing on the one hand to the
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instability and decline in real terns of prices for many comodities and
international trade in these products and on the other hand to the difficulties
encountered in the horizontal and vertical diversification of this sector
including the lack of foreign direct investment and the difficulties in efforts
to inplement nmarket-oriented policies and developnent strategies in sone
countries. Efficient comodity nmarketing systens, including adequate services
in the areas of quality control, information about market prices, and appropriate
donestic legal and regulatory franmeworks and institutional structures which can
reduce counterpart risks and enhance access to credit and to risk nanagenent
nmechani sns, have a crucial role in enabling commodity producers, especially small
producers, to share nore fully in the potential benefits of trade. |In addition,
a conduci ve external environment is also of great inportance.

33. Many comodity-dependent countries have attenpted a diversification of
their commodity sectors, and some have made successful efforts to inprove their
productivity and to diversify their econom es. Over the past few years, nany
Sout h-East Asian and Latin Anerican countries which pursued sound econonic
policies have successfully expanded and diversified both their traditiona
commodity exports and the structure of their exportables. Q her devel opi ng
countries, specially lower-incone countries, have experienced |imted progress
in export diversification and a relative stagnation in their comobdity and ot her
econom c sectors. In this regard, efforts made by countries ained at eradicating
illicit narcotic crops are recogni zed. Difficulties in financing because of a
lack of creditworthiness and devel oping countries' efforts to invite FD can
affect diversification efforts in sone countries. A major lesson from these
contrasting developnment trends is the inportance of the tineliness and
flexibility of producers’ and exporters’ responses to new or energing market
opportunities and niches. A key issue which has enmerged in this context is the
need to develop the necessary export-related services, skills and institutiona
structures to neet the requirenents of non-traditional types of exports, since
these requirenents tend to differ significantly from those of traditiona
commodi ty exports, which generally involve different types of marketing methods.
In this new market-oriented environment, new approaches are needed to help
producers in devel oping countries dependent on comodities to manage the risks
efficiently.

34. Another inportant factor affecting the commodity sector has been the post-
UNCED awakeni ng of concerns about the relationship between economic growth and
the natural environment, as both commodity and industrial production activities
affect the natural resource base. Changes in production and consunption patterns
to make them consistent with sustainable natural resource use wll be nore
difficult to effect if environmental costs and benefits are not taken into
account in the prices of products, or if the adoption of environmentally
preferable production nethods is not facilitated by nmarket-based approaches.
There is concern anong developing countries that the introduction of
environnental conditionalities in the comobdity sector will place an additiona
burden on comodity producers and divert resources from nornal devel opnent
pr ogr ames.

3. Promoting i nvestment and enterprise devel opnent

35. dobalization and liberalization, driven by technol ogi cal progress,
i ncreased conpetition and converging demand patterns, are shaping econom ¢ and
soci al change throughout the world. In the new environnent, sustainable econonic

progress requires regular investment in the productive sectors, mastery of
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technology and a dynamic and conpetitive enterprise sector. Experience al so
denonstrates the essential facilitating role played by governnent action to
provide a stabl e macroecononic environment and a sound econonic, social and | ega
infrastructure, including respect for property rights and for the rule of |aw.
I ndeed, the econonic inportance of the enterprise as one of the main engines of
growm h and of devel oprment is now universally acknow edged: the enterprise is the
economic unit that organizes production, creates enploynent, enhances skills,
absorbs and pronotes technol ogi cal change and harnesses it for production, and
invests for the future. In undertaking these functions, enterprises also
contribute to broader social and economic objectives, such as reducing poverty
and accel erating structural adjustment. As globalization and |iberalization also
bring with themthe gl obalization of conpetition, it is increasingly acknow edged
t hat devel opnent policies, at both the national and international |evels, need
to be directed specifically at fostering viable and internationally conpetitive
enterprises, including an entrepreneurial culture. Wthin this context, the
particular need to foster the devel opnment and expansi on of snmall and medi um si zed
enterprises is also vital

36. Foreign direct investnment (FDI) can play a key role in the econom c growh
and devel opnent process. The inportance of FDI for devel opnment has dramatically
increased in recent years. FDI is now considered to be an instrunment through
which econonmies are being integrated at the level of production into the
globalizing world econony by bringing a package of assets, including capital
technol ogy, managerial capacities and skills, and access to foreign markets.
It also stinulates technol ogical capacity-building for production, innovation
and entrepreneurship wthin the larger donestic econony through catalyzing
backward and forward |inkages.

37. Productive private investnment, both donestic and foreign, is based upon
i nvestor confidence. Experiences have shown that FD is attracted by a variety

of policies and conditions conducive to econonic devel opnent. In order to
encourage donestic investnent and to attract FD, it is essential to have in
place a stable, supportive, effective and transparent |egal franework.
Intellectual property protection is an essential conponent of an environnment
conducive to the creation and international transfer of technology. |nvestnent
agreenments which signal that investnment is valued and that all investors wll

be treated fairly al so pronote investnent.

38. The gl obalization of investnent has becone a dynamic factor in production
strategies and in world trade, and the privatization progranmes which have been
i npl enented in sone countries represent an inportant support tool for econonic
devel opnent .

39. Privatization, particularly in developing countries and countries in
transition, is especially inportant since, under appropriate conditions, it can
create new enterprises, reduce public deficits and contribute to an increase in
i nvestment fl ows. Due account should be taken of the social aspects of
privatization, and of those policies and neasures which are necessary, in order
to mtigate any adverse social consequences of privatization

40. There have been very few investnment flows to the | east devel oped countri es,
and in particular into Africa where the existing opportunities may need to be

further pronoted. Successful FD and technology transfer can result from the
industrialized countries' active participation in helping |east devel oped
countries, especially in Africa, in their acquisition and enhancenent of

technol ogi cal capabilities through the neans of technology |icensing and expert
advi ce.
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41. Strengthened subregional, regional and interregional cooperation anobng
devel oping countries can be an inportant factor in making them nore attractive
to foreign investors. Another trend of inportance is that a nunber of countries
in all regions have put into place, or are in the process of doing so, elenents
of a regional and, in some areas, interregional framework for FDI. There is no
conprehensive, multilateral framework that covers a great mgjority of countries.
The desirability, nature, issues and scope of such a nultilateral franmework, and
especially its devel opnment dinensions, are increasingly being analysed and
di scussed.

42. Increasing globalization and |Iliberalization offer signi fi cant new
opportunities for enterprise devel opment, but there are also risks. Appropriate
nati onal policies, supported by an enabling international environnent, wll
magni fy the gains which can be achieved by enterprises. Equal |y, however,
i nappropriate policies will magnify adjustnent costs.

43. Enterprise conpetitiveness, the core of the nodern econony, depends to a
large extent on an appropriate enabling environnent. Key elements of a
favourabl e policy framework include:

. At  the national | evel , macroeconom ¢ stability and appropriate
regul atory franmeworks, including neasures for consuner protection and
those relating to the pronotion of conpetition; experience has shown
that these are also conducive to attracting foreign direct investnent,
as well as to developing and strengthening donestic technol ogica
capabilities.

. At the international |Ilevel, assistance for structural adjustnent
programmes in favour of enterprise devel opnent, advisory services on
how to fornulate an enterprise developnent strategy, technica
assistance to pronote such a developnent strategy and international
di al ogue to discuss | essons learned in this respect.

44, Enterprise conpetitiveness is based on a variety of factors, including the
cost of production factors, flexibility of production, quality, responsiveness
to custoners' needs, availability of credit and access to business infornmation,
etc., in a dynanmic setting involving changing narket demands and the conti nuous
entry of new conpetitors. Conpetitiveness, even in traditional sectors, thus
depends increasingly upon rapid adaptation to technol ogical change, cooperative
research and devel opnent efforts anobng firns, and a continuous process of
i nnovati on and human resource devel opnent. In addition, small and nedi umsized
enterprises are confronted with difficult challenges concerning the financing
of their devel opment, marketing activities, access to international markets, the
i ntroduction of advanced technology and inprovenents in managerial skills,
quality and production. These challenges are nmore acute for small and nmedi um
sized enterprises of developing countries, which account for a nmajority of the
enterprises in nost developing countries, as they operate in a nore difficult
environnent than those in industrialized countries.

45. The experience of devel oped countries and those devel oping countries which
have achi eved sustained economic growh in recent years suggests that science
and technol ogy policy-making capability and ongoi ng dial ogue between governnent
and the private sector are inportant conponents in the devel opment and expansi on
of an internationally conpetitive enterprise sector. In view of the increased
conpetitive pressure on the enterprise sector brought by liberalization and the
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process of globalization, international support which takes into account the
particul ar needs of individual countries would be required in the areas of
institution-building, finance, access to commercial information, training and
marketing and the devel opnment of a technol ogical infrastructure to ensure that
enterprises, in particular SMES, in devel oping countries adjust to the rapidly
changi ng gl obal econom ¢ environnent.

46. Enterprises can test their conpetitiveness abroad only if they have access

to foreign nmarkets. Lower barriers to trade pronote conpetition and encourage
international specialization. However, the weak infrastructure in nany
devel opi ng countries, and insufficient |linkages to international markets, often
i npede enterprises in these countries from realizing their full conpetitive
advant age.

47. These elenents highlight the inportance for countries of developing a
coherent and conprehensive approach to enterprise devel opnent that would neet

their particular priorities. Experi ence suggests also that ongoing dial ogue
between Governnents and the private sector is likely to help ensure rapid and
full inplenmentation of such an approach and allow for tinmely adjustnment to

changi ng circunst ances.

48. SMEs and micro-enterprises in developing countries often face difficulties
in such areas as project execution, pre-investnent studies, nmanagemnent
consul ting, production managenent, product devel oprment, marketing, engineering

design, quality control, laboratory testing, packaging, accounting, insurance,
banki ng, legal services, repair, mintenance, data managenent, conmputer and
software, teleconmunications and transport. Access to credit and equity capita
is inmportant for all enterprises and can be particularly challenging for nicro
and SMEs.

B. Measures and actions to be taken in order to maximze

t he devel opnent inpact of liberalization and
gl obalization and mnimze the risks of

nmargi nali zation and instability

49, States that are nenbers of UNCTAD set as their objective the ful

i ntegration of developing countries, in particular the |east devel oped, and the
econonmies in transition into the world econony and the international trading
system in order to enable them to reap the benefits of liberalization and
gl obal i zati on. This neans providing the conditions for an expansion of trade
in goods and services to enhance their ability to meet their nultilatera
obligations, to understand and take advantage of their trade rights and to pursue
their trade and econom c objectives. Particularly for the |east devel oped
countries and certain other developing countries with structurally weak and
vul nerabl e econonies, this objective calls for the devel opnment and expansi on of
capacities to supply goods and services to globalizing narkets. The nmenber
States recognize the inportance of the assistance and support of the
international comunity, as well as UNCTAD s contribution in assisting devel opi ng
countries and interested economes in transition to achieve this objective, and
agree to apply the follow ng reconmendations to this end.

1. d obal i zati on and devel opnent
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50. In pursuit of economic growth and sustainable devel opnent, all Governments
should: create a stable nmacroecononmic framework and undertake any necessary
structural adjustnent and reform ensure an appropriate and transparent | egal
and regulatory franmework, inter alia to prompote investnment; strengthen human
resource devel opnent; pronote equality of opportunity and poverty alleviation;
pronot e sound budgetary practices, inter alia to channel resources to productive
uses and neet basic human needs; and provide for denocracy and transparent and
account abl e governance and adm ni stration. The international conmunity should
support devel oping countries in their efforts in this regard.

51. I ndivi dual countries retain the primary responsibility for their
devel opnent . In addition, developed countries have a major responsibility in
the context of growing interdependence to create and sustain a global economc
envi ronnent favourable to accel erated and sustai nabl e devel oprent .

52. Donors, United Nations organs and specialized agencies are called upon to
take part and effectively participate in the Md-term Review Meting of the
United Nations New Agenda for the Devel opnment of Africa in the 1990s, schedul ed
to take place in Septenmber 1996 in New York, with a view to ensuring that the
Review will lead to a nore effective inplenentation of the Agenda.

53. Trends in resource flows point to the increasing inportance of private
flows and the significant decline in real ternms of world official devel opnent
assistance flows after 1991. Oficial devel opment assistance (ODA) continues to
be an inportant conmponent of resource flows for LDCs and rmany other | owincome

countries. There is a need to continue to revitalise donor countries

devel opnent polici es. Donor countries which have nade ODA commitnents in the
context of Rio or various United Nations resolutions are urged to make efforts
to fulfil those conmitnments. Donor countries should consider the possible

devel opnent benefit of increasing CDA, particularly to the LDCs.

54. Donors need to expeditiously inplement the agreed nenu of aid targets
and/ or conmitments as set out in paragraph 23 of the Programme of Action for the
Least Devel oped Countries for the 1990s and fulfil their conmitnments to provide
a significant and substantial increase in the aggregate |evel of external support
to LDCs, keeping in mind the increased needs of these countries, as well as the
requi renments of the new countries included in the list of LDCs follow ng the
Pari s Conference.

55. Efforts should be continued to address effectively the problens of heavily
i ndebted |owincone developing countries undertaking econonmic reforns whose
growth prospects continue to be severely affected by their external debt problem
In this regard, to address official bilateral debt, the Naples terns adopted by
Paris Cub creditors in favour of the poorest and nost indebted countries should
continue to be inmplemented. Non-Paris Cub creditors which have not done so are
al so urged to take neasures as appropriate.

56. The Bretton Wods institutions are encouraged to expedite the ongoing
consideration of ways to address the issue of nmultilateral debt. Q her
international financial institutions are also invited to consider, within the
scope of their mandates, appropriate efforts.

57. In recent years, the magnitude of financial flows and the range of financia
instruments in the international econony have grown rapidly, presenting new
opportunities and challenges. One challenge is the increased exposure of

donmestic econonmies to the volatility of the international financial markets.
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The devel oping countries should therefore be better informed about risks and
policy inplications of different types of flows, as well as risk-hedging
instrunments, and could al so benefit, in particular the | east devel oped countries,
from technical assistance related to the use of financial instrunments for risk
managenment in the international econony.

58. Land- | ocked devel oping countries require special attention in order to
enable themto carry out the necessary devel opment policy and operational reforns
that will help reduce the high transit costs and enhance their external trade
per f or mance. It is recognized that devel oping countries which provide transit
services need adequate support in maintaining and inproving their transit
infrastructures. Simlarly, island devel oping countries, particularly the small
and renote ones anong them require special attention in order to assist them
to overcone their particular devel opnent constraints.

59. South-South cooperation should be pronoted through the sharing of
devel opnent experiences anong developing countries at different stages of
devel opnent. This process can be assisted by devel oped countries in the form
of triangular cooperation. New political and economic realities of
i nterdependence call for greater partnership in devel opnent. Support of the
donor community for South-South initiatives and progranmmes through, inter alia,
financial and technical assistance in this regard is wel cone. More attention
shoul d be given to pronoting triangular cooperation and joint ventures.

60. Interregional cooperation anmong devel opi ng countries could involve: (i) the
design and inpl enentati on of programmes of technical cooperation anbng devel opi ng
countries (TCDC); (ii) preferential treatnment of exports from LDCs; and (iii)
trade liberalization through the dobal System of Trade Preferences anbng
Devel opi ng Countries (GSTP) and other arrangenents. Further negotiations in
the GSTP should aim to wi den the scope of the GSTP, as envisaged in the
Agr eenent .

61. The inmportant principles and progranmes of action of the United Nations
conferences on the environnent, human rights, population, social devel opnent and
worren shoul d be effectively foll owed up

2. International trade in goods and services, and commodity issues

62. The Uruguay Round Agreenents provide the framework for an open, rule-
based, equitable, secure, non-discrinmnatory, transparent and predictable
multilateral trading system Al menbers of WO should inplenent their

commtnents fully and all provisions of the Final Act of the U uguay Round should
be effectively applied to maxi m ze economic growth and the devel opnental benefits
for all, taking into account specific interests of devel oping countries.

63. The full realization of the anticipated benefits fromthe conclusion of the
Uruguay Round al so requires that confidence in the integrity and credibility of

the multilateral trading system be upheld. In this respect, the WO dispute
settlenent nechanism is a key element of the credibility of the nultilatera
tradi ng system It is essential for all countries to respect and fulfil the

totality of the undertakings of the Uruguay Round. Countries should refrain from
adopti ng neasures inconsistent with their WO obligations.

64. Preference-giving countries are invited to continue to inprove and renew
their GSP schenes in keeping with the post-Uuguay Round trading systemand with
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the objective of integrating developing countries, especially LDCs, into the
international trading system Ways and neans should be found to ensure nore
effective utilization of GSP schenmes, particularly by LDCs.

65. Recognizing the inportant role of +trade in services in helping to
facilitate both econom c developnent and international trade, and cogni zant of
the comm tnents made in GATS Article IV, appropriate technical assistance should
be extended to the devel oping countries to develop and strengthen their service
sectors to help ensure that they reap the maximum possible benefits from
i beralization of trade in services

66. Governnents, as well as relevant international organi zati ons, should
consi der extendi ng appropriate technical cooperation to devel opi ng countries and
countries in transition to enable them to participate nore effectively in the
international trading system For WO nenbers, this should include assistance
to enable them to effectively exercise their rights and neet their obligations
in WIO and for prospective nenbers, to help them understand the rights and
obligations arising from accession to WO Assi stance should also be provided
for non-WO nenbers to facilitate their efforts to accede and to help them
understand the rights and obligations of nenbership.

67. Governments involved in regional econonmic arrangenents should ensure, where
applicabl e, that these are consistent with WO obligations.

68. Actions, as appropriate, should be taken to naxim ze the opportunities and
to mninze the difficulties of developing countries, especially the |east
devel oped countries, and of the countries in transition, in adjusting to the
changes introduced by the Uruguay Round. Governments are urged to inplenment fully
and expeditiously the Marrakesh Mnisterial Decision on Masures in Favour of
the Least Devel oped Countries. The Marrakesh Mnisteri al Deci sion on Measures
Concerning the Possible Negative Effects of the Reform Programme on Least
Devel oped and Net Food-Inporting Developing Countries shall be effectively
appl i ed.

69. Trade liberalization in devel oped and devel opi ng countries should conti nue.
This woul d i nprove market access for the exports of devel opi ng countries, enhance
the conpetitiveness of their domestic industries, and facilitate structura
adj ust mrent anong devel oped economi es.

70. The pursuit of the built-in agenda contained in various U uguay Round
Agreenents, as well as the way in which the international conmmunity deals with
"new issues", should be carried out in a balanced way, including taking into
account the concerns of devel oping countries.

71. CGovernnents reaffirm their commtnent to Agenda 21 and the principles of
the Rio Declaration. Governnents should have as their objective to ensure that
trade and environmental policies are nutually supportive to achi eve sustainable

devel opnent . In doing so, their environmental policies and neasures with a
potential trade inpact should not be wused for protectionist purposes.
CGovernments should ensure that these policies and neasures are, inter alia,
transparent and pay appropriate attention to the special conditions and
devel opnent needs of developing countries, as well as respect the relevant

concepts contained in the Rio Declaration and Agenda 21. Positive neasures, such
as market access, capacity-building, inproved access to finance, and access to
and transfer of technology, taking into account the relationship between trade-
related agreenments and technology, are effective instrunents in assisting
devel opi ng countries to nmeet nmultilaterally agreed targets.
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72. Al countries should endeavour to cooperate, including within the franmework
of existing multilateral agreenents, to pronmote horizontal and vertica
di versification by commodity-dependent devel opi ng countries, especially the |east
devel oped anong them Donors are encouraged to continue to provide assistance
for diversification in the commodity sector of such countries, especially LDCs.

73. Donors are invited, in accordance with General Assenbly resolution 49/142
to give particular attention and support to the commodity diversification efforts
of African countries. States which contribute to the African Devel opnent Bank
are invited to consider maki ng substantial contributions in line with the outcone
of the negotiated seventh repleni shnent of the African Devel opnent Fund.

74. The Common Fund for Commodities is requested to direct its comodity
devel opnent programes nore towards commodity sector diversification projects,
as well as to promote commodity market devel opment. Particular focus should be
put on the needs of the |east developed countries. Devel opnent of comuodity
exports by devel oping countries also requires the serious attention of the Fund.
The menbers should consider fulfilling as soon as possible their pledges made
for the Second Account of the Fund. The Common Fund is encouraged to explore
effecti ve ways and neans of using the resources of the First Account.

3. Pronmoting i nvestment and enterprise devel opnent

75. The Conference recognizes that foreign investnent can contribute to the
strengthening of the production bases and export capacities of devel oping
countries and help in their integration into the nmultilateral trading system and
the worl d econony.

76. In order to attract FDI, countries are invited to continue initiatives in
such areas as a stable macroeconomnmic environment, transparent and accountabl e
public adm nistration, respect for property rights and the rule of law the
quality of | abour, i npr ovenent of i nfrastructure, ent repreneuri al and
i nstitutional capabilities and sinplified adnmnistrative and regulatory
f ramewor ks

77. The least developed countries need assistance to conplenent their efforts
to create an environment conducive to investnment flows. This could include
support for inproving infrastructure and for human resource devel opnent and
institutional capacity-building that |leads to inprovenents in the regulatory and
incentive frameworks in the LDCs and enhances capital and financial market
devel opnent .

78. In parallel to those efforts, all countries are invited to pursue policies
enabling FDI and to consider, and where possible inprove, nmeasures that
facilitate FDI flows to devel oping countries. In particular, countries should
provide their business conmunities with information about business conditions
and investrment opportunities abroad, especially in devel oping countries. An
appropriate enabling framework allows firns to utilize their dynamsm gl oba
resources and vast capabilities towards indigenous technological capacity-
buil ding in developing countries and for the expansion of export opportunities
and access to conpetitive structures and tools, such as information and transport
networ ks and distribution and marketing channels.

79. Developing countries and interested countries in transition are encouraged
to develop or strengthen their national strategies for fostering enterprise
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devel opnent, including through inprovenents that result in a sound regulatory
framework for their devel opment, with particular focus on snall and nedi umsized
enterpri ses. In doing so, they are encouraged to broaden and deepen their

dialogue with their business comunity, so as to ensure that the enterprise
devel opnent strategies take into account the needs of the private sector

80. In order to assist enterprise devel opment, developing countries need to
establish an appropriate capital narket infrastructure. In the absence of
econom es of scale, regional cooperation in this field should be enhanced.

81. Multilateral and bilateral donors are invited, in response to devel oping
countries' priorities, to continue to provide adequate financial support and
techni cal assistance for the inplenentation of national strategies for enterprise
devel opnent, and in particular for snmall and nmedi um si zed enterprises.

82. International institutions and Governnments are invited to provide targeted
assistance for the creation and strengthening of donestic enterprises of the
devel opi ng countries through policies and neasures to enhance market access for
the growh of enterprise in developing countries; to provide access to
i nformati on networks by enterprises; to enhance the transfer of technology to
the developing countries through international trade and econonic cooperation;
and to contribute to regional and interregional cooperation on enterprise
devel opnent .

1. THE CONTRI BUTI ON OF UNCTAD TO SUSTAI NABLE DEVELOPMENT

83. In an era of fast-paced econonic activity and increasing interdependence
anong nations, UNCTAD s nenber States are determined to continue to build an
effective partnership for devel opnment. In consequence, UNCTAD s role as the

focal point within the United Nations for the integrated treatnent of devel opnent
and interrelated issues in the areas of trade, finance, technology, investnent
and sustainable devel opment necessitates adaptation to new econonic and
institutional nodalities created by the process of globalization, the concl usion
of the Uruguay Round Agreenents and the creation of WIQO  UNCTAD, having a clear
conparative advantage in tackling trade-related developnent issues, should
continue to facilitate the integration of developing countries and countries in
transition into the international trading systemin a conplenentary manner wth
WO and to pronote devel opnent through trade and investnment in cooperation and
coordination with ITC, relevant institutions of the United Nations system and
other international organizations. UNCTAD s work should be geared to the specia
needs of devel oping countries, particularly the LDCs, and focus on devel opnent
issues. It should be action-oriented and provide guidance on national policies
and on an enabling environnment conducive to trade and devel opnent.

84. Sustainable devel opnent, poverty alleviation, the enpowernent of wonen,
LDCs and cooperati on anmong devel opi ng countries should constitute cross-cutting
issues in UNCTAD s work. Wiile concentrating on its muin activities and
obj ectives, UNCTAD should pay due attention to the outcome of the globa
conferences on environment and developnent, human rights, population and
devel opnent, social devel opment, wonmen and human settl enments.

85. UNCTAD should continue to provide a forum for discussions ained at
consi deri ng devel opnent strategies and policies in a globalized world econony.
In this respect, special attention should be given to analysing and exchangi ng
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successful devel opnental experiences and drawing |essons from them In its
anal yti cal and deliberative work, UNCTAD should focus on the foll ow ng areas:

- d obal i zati on and devel opnent;

- International trade in goods and services, and comodity issues;
- I nvestment, enterprise devel opment and technol ogy;

- Services infrastructure for devel opnent and trade efficiency.

Until the next session of the Conference, UNCTAD should concentrate its efforts
on a few priority subjects in these areas.

A. dobalization and devel opnent

86. One of the main challenges for UNCTAD in the years ahead wll be to
facilitate the process through which developing countries utilize the benefits
of globalization to accelerate the attainnment of the objective of sustainable
devel opnent. For this purpose, it will be necessary first to nonitor how some
of the basic elenments for sustainable devel opnment evolve and interact in an
increasingly globalizing world econony, and to track changes in those

i nteractions. Secondly, it will be necessary to evaluate the inpact of these
el ements on the devel opment process, seek new opportunities for the furtherance
of developnment resulting from globalization and Iliberalization, and provide

policy approaches and actions to help developing countries integrate into the
wor | d econony and achi eve sustai nabl e devel opnent.

87. In the field of globalization and devel opment, UNCTAD should continue to
anal yse gl obal i nt erdependence issues from a devel opnent per specti ve,
concentrating on specific mcro and macro issues. This cluster of work will

support annual discussions in the Trade and Devel opnent Board, utilizing anong
other elenments the Trade and Devel opnent Report and the Wrld | nvestnent Report.
Poverty alleviation should remain an inportant objective, and concrete
opportunities to pronote it should be identified. Specifically, this work wll
focus on the follow ng:

(i) Examining specific developnent challenges regarding effective
participation in international trade and investnent, draw ng out
the | essons that nay be of value to devel oping countries, countries
in transition, and in particular the |east developed countries.
This exanination of developnent challenges wll integrate the
i mportant devel oprnent | essons | earnt about debt nanagenent problens
from UNCTAD s work in this area;

(i) Exami ning successful devel opnent experiences, drawing out the
| essons that nay be of value to other countries, particularly the
| east devel oped, and identifying suitable options, supporting co-
operation among developing countries, in partnership wth
contributing countries and institutions, in this regard,

(iii) Monitoring the inplenentation of the Programme of Action for the
Least Developed Countries for the 1990s and preparing, if so
agreed, at the fifty-second session of the CGeneral Assenbly, for a
gl obal review and appraisal of the inplenentation of the Programe;
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strengthening UNCTAD s contribution, in co-operation wth other
rel evant organizations in the Inter-agency Task Force for Africa,
towards the effective inplenmentation of the United Nations New
Agenda for the Devel opnment of Africa in the 1990s.
B. Investnent, enterprise devel opnent and technol ogy

88. UNCTAD should <continue to provide a forum for intergovernnental

di scussions, with the participation of representatives fromthe private sector,
concerning issues related to privatization, enterprise developnent and
international flows of investnent. In particular, UNCTAD should pronpte the
i nternational dial ogue anong devel opnent actors for the purpose of assessing the
chal | enges and opportunities for enterprise devel opnent arising fromthe energing
new economi ¢ conditions, including the post-U uguay Round environment.

89. This set of activities will focus on investment, enterprise devel opnent and
the participation of enterprises in the global econony, and issues related to

technol ogy for developnent. It will focus on the follow ng issues:
| nvest nent
(a) | mprovi ng general understanding of trends and changes in FD flows

and related policies, the interrelationships between FD, trade,
technol ogy and developnent, and issues related to transnational
corporations of all sizes and their contribution to devel opnent,
with the results to be published in UNCTAD s report on world
i nvest ment ;

(b) Identifying and analysing inplications for developnent of issues
relevant to a possible nultilateral framework on investnent,
beginning with an exanmination and review of existing agreenents,
taking into account the interests of developing countries and
bearing in mnd the work undertaken by other organizations. In
this regard, the role of OECD and the activities of its outreach
programme in explaining recent developnents in that organization
shoul d be not ed;

(c) Continuing investrment policy reviews with menber countries that so
desire in order to familiarize other Governnents and the
i nternational private sector with an individual country's

i nvest ment environnents and policies;

(d) Enhanci ng the capacity of developing countries and countries wth
economes in transition to inprove their overall i nvest ment
climate, to obtain relevant information and to fornulate policies
to attract, and benefit from FD. Attention should also be given
to assistance in the area of accounting standards and accounting
education and rel ated activities;

(e) Promoting opportunities for FDI in host countries by facilitating
the exchange of experiences on investrment pronotion and the
benefits from FDI ;

(f) Pronoting i nvestnent anong devel opi ng countri es;
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(9) Facilitating, consistent with available resources, the holding of
a pilot semnar, co-sponsored with other relevant internationa
organi zations, on the nobilization of the private sector in order
to encourage foreign investnent flows towards the |east devel oped
countries. The results of this seminar should be evaluated by the
Trade and Devel opnment Board in order to deternmine further action in
this regard;

Enterpri se devel opnent

(h) Continuing to assist interested developing countries with policy-
related issues and training activities concerning entrepreneurship
devel opnent through programmes such as EMPRETEC 21 and in the area
of reform of public-sector enterprises;

(i) Facilitating the exchange of experiences on the fornulation and
i npl enentation of enterprise developnment strategies, including
guestions related to privatization, and of experiences with regard
to public sector/private sector dialogue and cooperation; to
further the participation of developing countries' enterprises in
t he gl obal econony; and to exami ne the special problens relating to
enterprise developnent in countries in transition

(j) Identifying and analysing the specific contribution that foreign
direct investnent can nake to indigenous enterprise devel opnment and
pronoting  ways to facilitate efficient donestic resource
nobi | i zati on;

Technol ogy
(k) Undert aki ng science, technology and innovation policy reviews wth
interested countries in order to identify options for nationa
action, especially those which foster technological capability and
i nnovation and the transfer of and diffusion of technol ogy; 1/
(1) I dentifying, through an exchange of experiences ampbng countries at
different |evels of technological developnent, policies to favour
t echnol ogi cal capacity-building, innovation and technology flows to
devel opi ng countri es;
(m Provi di ng technical assistance in technol ogy devel opnent, including
accessing information technol ogy, and dissemnating relevant
i nformation through an informati on system and networ ki ng.
90. In these activities, in particular in the area of entrepreneurship

i nvestment and enterprise devel opnent, UNCTAD should take into account the work
done by other international organizations, specifically WIQ 1TC, UNIDO and the
Wirld Bank Group, in order to enhance synergies, avoid duplication and coordi nate
related activities.

1/ In accordance with Econonmic and Social Council resolution 1995/4,
par agraph 9.
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C. International trade in goods and services,
and comodity issues

91. UNCTAD s nain role in the field of trade in goods and services should be
to help naximze the positive inpact of globalization and liberalization on
sust ai nabl e devel opnent by assisting in the effective integration of devel oping
countries, particularly LDCs and certain devel oping countries with structurally
weak and vul nerable economies, into the international trading system so as to

pronote their devel opnent. Specific interests of the economies in transition
shoul d al so be taken into account. W rk in this area will include issues related
to comodity dependence. This work, which should be undertaken in cooperation
with WO and other relevant international organizations, wll focus on the
fol | owi ng:

(1) Enabling these countries to respond to the opportunities arising

from the Uruguay Round Agreenents so as to derive maxi nrum avail abl e
benefit by: analysing the inpact of the Uruguay Round Agreenents on
devel opnent; enhancing national capacities, in terns of hunan
resources and administrative infrastructures, to enable WO nenbers
to adjust effectively to nmeet their obligations and to take
advantage of their rights; assisting countries in the process of
accession to WO including by helping them to enhance their
understanding of WO rights and obligations, as well as inproving
the transparency of their trade regines; identifying inpedinments to
trading success, including barriers to export expansion and
diversification; providing a forum for examnation of issues
related to trade preferences, including exploring opportunities for
maxi mzing their utilization; facilitating the understanding of the
multilateral trading system by analysing, from a devel opnent
per specti ve, issues on the international trade agenda, as
identified by the Conference or the Trade and Devel opment Board,
i ncluding new and energing issues; assisting devel oping countries,
in collaboration with WPO and WO, to identify opportunities

provided by the TRIPs Agreenent, including for attracting
i nvestment and new technol ogies; contributing, as appropriate, to
the work of rel evant i nternational organi zati ons in t he

i mpl enentati on of the Uruguay Round Final Act Decision on Measures
in Favour of the Least Devel oped Countries by assisting the LDCs
that are WO nenbers to take naxi num advantage of the special and
differential neasures provided for in the Uruguay Round Agreenents.
Wthin the framework of its progranme of cooperation with WQ
UNCTAD should provide analytical information relating to the
Deci sion on Measures Concerning the Possible Negative Effects of
the Reform Programme on Least Developed Countries and Net Food-
| nporting Devel opi ng Countri es;

(i) Assisting developing countries to strengthen their capacities in
the services sector, as well as to identify export opportunities by
undertaking directly related sectoral analysis;

(iii) Examining issues related to conpetition |aw of particul ar rel evance
to devel opnment: continuing analytical work on restrictive business
practices; assisting these countries to forrmulate conpetition
policies and legislation; institution-building; focusing on Africa
by holding a regional neeting, creating relevant inventories and
dat a bases, and establishing a technical cooperation programe;



TD/ 378
page 39

(iv) Pronoting the integration of trade, environment and devel opnent and
continuing UNCTAD s special role in this field, in accordance wth
Ceneral Assenbly resolution 50/95, paragraph 27, by exam ning trade
and environnent issues, from a devel opnent perspective, in close
cooperation with UNEP and WO and as task manager for the
Conmi ssi on on Sustai nabl e Devel opnment by: undertaking the work that
the fourth session of the Commi ssion on Sustainable Devel opnent
proposed for UNCTAD, including in the field of conpetitiveness,
mar ket access, eco- | abel l'i ng, mul til ateral envi ronnent a
agreenent s, positive neasures and trade |iberalization, and
sust ai nabl e devel opnent;

(v) Addressing issues of particular relevance to commodity-dependent
countries hy: exam ning successful commodity diversification
experiences; contributing to the transparency of comodity markets
and analysing trends in comodity markets in co-ordination with
international comodity bodies to supplenment market information
available to them from the business sector; promoting the
managenent of commodity resources, in the context of sustainable
devel opnent; continuing to assist their producers to make use of
risk-limting instrunents.

D. Services infrastructure for devel opnent
and trade efficiency

92. UNCTAD s prinmary role in this sector is to assist developing countries,
particularly the I|east developed countries, and countries in transition in
generating trade-supporting services such as custons, transportation, banking
and insurance, telecommunications or business information which are adapted to
their particular requirenents, with a particular focus on services addressing
the needs of the informal, nmicro, snmall and nediumsized enterprise sectors

UNCTAD shoul d review and assess progress with the trade efficiency initiative

i ncluding the experience gained so far in the working of Trade Points and their
inter-operability. Rapid data transmission and reliable data protection are
necessary for enterprises, large and small, if they are to be conpetitive.
Access to information technology is inportant to enable countries to benefit from
gl obal i zati on. The free flow of information should therefore be encouraged

UNCTAD shoul d consolidate the Trade Point Network by making Trade Points fully
operational and effective and by assisting interested countries, in consultation
with them in establishing new Trade Points.

93. UNCTAD should, in close cooperation with ECE, |ITC and other relevant
i nternational organi zations:

(a) Continue to enhance the capacity of interested devel oping countries
and economies in transition to trade efficiently through programmes
such as ACIS, ASYCUDA, TRAINMAR TRAI NFORTRADE and the d obal Trade
Poi nt Net wor k;

(b) Explore neans to nmake these programmes financially self-
sust ai nabl e;

(c) Enhance the capacity of Trade Points to function as information and
training centres for snmall and medi umsized enterprises.
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94. In order to provide practical support to entrepreneurs in devel oping
countries, UNCTAD should follow up on the results of the United Nations
I nternational Synposium on Trade Efficiency (UN STE), held at Colunbus, Onio
in Cctober 1994. Wthin existing resources, it should in particular:

(a) Encourage and provide appropriate assistance, upon request, to
devel oping countries to carry out an assessment of the efficiency
of their trade-supporting services and best practices in the |ight
of the UNI STE reconmendations; where parts of such an exercise can
be performed by the private sector, this should be encouraged,;

(b) Taking into account the relationship between trade efficiency and
information infrastructure, in close cooperation with ITU assess
the practical trade inplications of the emerging d obal Information
Infrastructure (A1), and identify relevant avenues for action in
this area.

E. Technical cooperation

95. UNCTAD s technical cooperation progranmme is an inportant elenent in
UNCTAD s overall effort to focus its work on activities that provide practica
assi stance to developing countries. This assistance should be directed towards
devel oping countries with the greatest need. LDCs should have priority in the
assi stance provided by UNCTAD. The effectiveness and inpact of UNCTAD s
techni cal cooperation should be strengthened as an essential conplenent to the
institution's policy-oriented analytical and deliberative work. Specific needs
of certain developing countries with structurally weak and vul nerabl e economi es
shoul d be addressed. UNCTAD shoul d continue to provide technical assistance to
econom es in transition. UNCTAD s technical cooperation should be denmand-driven
and aim to enhance the capacity of countries to pronote their own devel opnent
process. It should assist Governnents to create the necessary enabling
environnent for devel opment and strengthen the ability of beneficiary countries
to participate fully in the world econony, particularly in international trade
and investnent. Donors are invited to continue and, if possible, increase
financing for technical assistance programres formnul ated by UNCTAD.

96. In order to enhance the substantive and financial consi st ency,
predictability and transparency of UNCTAD s technical cooperation programe, the
Board should set out a strategy for the coherence of regular and extrabudgetary
programmes that seeks to strengthen the I|inkages between analytical work and
techni cal cooperation. The Board should annually consider an indicative, rolling
t hree-year plan for technical cooperation and review programmes and activities

including their cost effectiveness. Technical cooperation activities should be
nmonitored and evaluated on a continuous basis, particularly to assess their
i mpact on national capacities on the basis of relevant indicators.

97. UNCTAD s technical cooperation progranme should be determined by its work
progranmme priorities. In light of the objectives contained in paragraph 95
UNCTAD s techni cal cooperation should focus on the follow ng areas:

(i) G obal i zati on and devel opnent :

- Assistance in exam ning specific devel opnment challenges regarding
effective participation in international trade and investnent
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- Provi di ng continued support for debt nanagenent;
(ii) International trade in goods and services, and conmobdity issues:
- Enhancing institutional and human capacities in order for

devel oping countries to analyse new and energing issues and to
benefit from the opportunities arising from participation in the
multilateral trading system and to conply with the obligations in
this respect;

- Assisting developing countries in the area of trade and
envi ronnent, including through the use of country case studies;

- Supporting strategies in pronoting national conmpetition and
consuner protection |aw and policy formul ation

- Contributing to vertical and horizontal diversification in
commodi t y- dependent countries and pronoting the wuse of risk-
managemnent instruments in favour of producers and exporters;

- Contributing to a better utilization of preferences through
improved famliarization with GSP and other preferential trading
arrangenents;

- Assisting developing countries, in coordination with WO in
accessing data on trade in services;

(iii) Investrment, enterprise devel opment and technol ogy:

- Supporting the formulation of national policies pronoting and
attracting foreign investnent;

- Supporting the fornmulation of national policies pronoting private
sector devel opnent, including SMEs and privatization issues;

- Supporting the formulation of nati onal policies pronoting
entrepreneurshi p devel opment ensuring participation of womnen;

- Pronoting public sector/private sector dial ogue;
(iv) Services infrastructure for devel opnment and trade efficiency:
- Supporting fornulation of national policies pronoting services
i nfrastructure for devel opnent and trade efficiency;
- | nprovi ng trade-supporting services facilitating trade and exports;
- Human resource devel opnent;

- Followup on the results of UNSTE and providing technical
assi stance such as establishing trade points, particularly in LDCs.

98. The setting-up of a special Trust Fund for LDCs should be exam ned.

99. UNCTAD should intensify its cooperation and coordination with WO, |TC
rel evant institutions of the United Nations system other organizati ons and donor
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agencies, as well as wth regional and subregional groupings, through fornal
arrangenents and within existing mechanisns, as appropriate. Thi s cooperation
and coordination should aim to fully utilize existing capacities, create nore
synergies and avoid duplication in order to optinize the inpact of technica
cooper ati on. It should also lead to a systematic exchange of information and
best practi ces. Where appropriate, cooperation with the private sector, NG
and the acadenic world should be sought.

[, THE FUTURE WORK OF UNCTAD: | NSTI TUTI ONAL | MPLI CATI ONS

A. UNCTAD in a new institutional context

100. UNCTAD, as part of the United Nations system and contributing to its
revitalization, has set new priorities and focused its activities and wll
continue its efforts to increase its relevance and effectiveness by streanlining
its budget, reducing the nunber of neetings, rationalizing its publications and
striving for better coordination and cooperation with relevant international
organi zations in order to strengthen conplenentarity.

101. Considering UNCTAD s mandate and what has been reflected in previous
sections, the Conference has recognized the need to revitalize and renodel
UNCTAD s i ntergovernmental nachinery and has taken the necessary neasures to make
it nore efficient and responsive to the needs of a rapidly changing world
econony.

102. The Conference welcones the reform of the secretariat initiated by the
Secretary- General of UNCTAD, and encourages his further efforts to ensure that
the internal organization of the secretariat is consistent with the priorities

obj ectives and intergovernnmental nachinery established by the Conference.

103. Wth a view to strengthening UNCTAD s capabilities, including inter alia
techni cal cooperation, ways and nmeans should be explored within the existing
financial rules and regulations of the United Nations to reallocate a part of
the savings resulting frominproved overall cost-effectiveness.

104. In formulating its reconmendations to the United Nations GCeneral Assenbly
on the date of future conferences, the Trade and Devel opnent Board shoul d take
account of the desirability of synchronizing the quadrennial UNCTAD conferences
with the United Nations budget cycle.

B. The intergovernnental machinery

105. The intergovernmental machinery is being structured in accordance wth
UNCTAD s future work programme, which is focused on a few priority trade and
devel opnent issues of central inportance on which it can nake a substantial
i mpact . The intergovernnmental machinery shall be tightly structured so as to
reduce the nunmber of neetings and enconpass all inportant areas of the work
programe and should concentrate on programes of interest and practical value
to devel oping countries, in particular the LDCs.

106. In carrying out activities, cross-sectoral issues such as the problens of
the LDCs, poverty alleviation, econom c cooperation anong devel oping countries
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sust ai nabl e devel oprent and the enpowernent of wonen should be integrated into
the work of the intergovernmental nachinery. The intergovernnental machinery
will also need to ensure the continuous, tinely and effective nanagenent,
i ncl udi ng coordinati on and oversi ght, of the work done concerning these issues.

107. In endorsing reconmendations 431 (S-XVIII) adopted by the Trade and
Devel oprent Board at its eighteenth special session (Decenber 1995), the
Conference decides that the structure of the intergovernmental machinery will
be as foll ows:

(a) The Board is responsible for ensuring the overall consistency of
UNCTAD s activities with agreed priorities. It will set or adjust
the priorities for the period renmaining up until the next session
of the Conference. It will also set benchmarks and evaluate
performance on this basis. To this end, it wll ensure that
UNCTAD s budget , programe  of wor Kk, techni cal cooperation
activities and publications policy are carefully scrutinized and
their transparency enhanced. It wll also ensure that the

activities of its subsidiary bodies are in conformty with their
mandat es, carefully coordinated with other relevant international
organi zations and not duplicative of other bodies. The Board wll
al so ensure that the calendar of neetings is carefully regulated
and the nunber of neetings within UNCTAD s scope of activity

reduced. The Board has the particular responsibility to ensure
UNCTAD is operating in the nost cost-efficient manner possible. It
will al so provi de the Secr et ary- Gener al of UNCTAD with
reconmendations on the allocation of resour ces, i ncl udi ng

rei nvested savings in accordance with paragraph 103, to the various
el ements of UNCTAD s work progranme. The Board shall be assisted
in its tasks by the Wrking Party on the MdiumTerm Plan and
Programme Budget, in particular in its assessment of the budgetary
implications of the proposed work programe. The Working Party
will also have the task of identifying the anount of programe
savi ngs UNCTAD has gener at ed t hr ough its streamn i ned
i ntergovernmental rmachinery and nore focused programe of work.
The Secretary-CGeneral is invited to consult with the Wrking Party
during the preparation of the work programme and budget from the
earliest possible stage. The Board should explore possibilities of
increasing its budgetary authority over the work progranme of
UNCTAD and prepare respective recomendations to the United Nations
General Assenbly.

(b) The Board will review the technical cooperation activities of
UNCTAD in accordance with paragraph 96. The Working Party shall
assist the Board in its oversight of the technical cooperation

pr ogr ame.
(c) In executing its mandated functions, the Trade and Devel opnent
Board will mneet in regular or executive sessions. The regul ar
session of the Board will be convened in one part in autum for

approxi mately 10 working days. At that session, a segnment should
be included to deal with a substantive policy itemwth a view to
attracting high-1evel partici pation. Personalities from the
public, private/business and acadenic sectors in areas related to
UNCTAD s work should be invited to attend. At its regular session,
the Board will continue to deal wth interdependence and gl obal
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econom ¢ issues from a trade and devel opnent perspecti ve. It will
al so review at its annual session progress in the inplenentation of
the Progranme of Action for the Least Developed Countries for the
1990s and of the United Nations New Agenda for the Devel opnent of
Africa in the 1990s, with attention given to the examination of
policy lessons drawn from successful devel opment experiences. The
Board will also act to ensure better horizontal coordination.

(d) The Board could neet in executive session three tinmes throughout
the year, with six weeks' prior notice, to deal with policy as well
as managenent and institutional matters and when it is agreed that
there are urgent matters that cannot be deferred to the regular
session. Executive sessions will normally be confined to one-day's
dur ati on.

(e) The Bureau of the Trade and Devel opnent Board will be elected at
each regular session to serve for the whole year and shall be
aut hori zed to despat ch housekeepi ng busi ness, i ncl udi ng
admi ni strative and procedural matters, when the Board itself is not
in session.

(f) The Trade and Devel opnent Board can set up subsidiary bodies, knhown
as Commissions. It will set clear and specific terms of reference
for the Commissions and examine and evaluate their work; it can
create new bodi es and abolish existing ones, on the basis of the
priorities of the organization and of the work acconplished. It
will exanmine the reports of the different imrediate subsidiary
bodies in order to draw elenents for devel opment perspectives to
reach operational conclusions and recommendations to determ ne the
direction of new work.

The Conmmissions will perform integrated policy work in their respective areas
of conpetence. They will meet once a year unless otherw se deci ded by the Board.
Sessions of the Comm ssions should be as short as possible and not exceed five
days. The Commi ssions will have specific mandates and greater delegation of
deci si on-maki ng on matters of substance.

108. The Board shall have the followi ng three Conm ssions: t he Conmi ssion on
Trade in Goods and Services, and Comuodities; the Commi ssion on I|nvestnent,
Technol ogy and Related Financial Issues; and the Conm ssion on Enterprise,

Busi ness Facilitation and Devel opment.

109. The Commission on Trade in Goods and Services, and Commodities wll deal
with the areas defined in paragraph 91. Wthin these areas, it will deal wth
the issues identified in paragraph 91 (i)-(ii), (iv)-(v).

110. The Conmi ssion on Investrment, Technol ogy and Rel ated Financial |ssues wll
deal with the areas defined in paragraphs 87-91. Wthin these areas, it wll
deal with the issues identified in paragraphs 89 (a)-(g) and 91 (iii); 89 (Kk)-
(m; and 87 (i).

111. The Comm ssion on Enterprise, Business Facilitation and Devel opment will
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deal with the areas defined in paragraphs 88-90, 92-94 and 86-87. Wthin these
areas, it will deal with the issues identified in paragraphs 89 (h)-(j), 94, and

87 (i)-(iii).

112. The Conference decides that an executive session of the Board should be
convened, not later than 10 July 1996, in order to establish the above three
Commissions and to identify, in accordance wth the relevant Boar d
resolution 352 (XXXIV) of 20 Novenber 1987, two agenda items from their
respective priority issues for their first sessions.

113. The neasures and recommendati ons agreed upon at the Md-Term d obal Review
on the Inplenentation of the Programme of Action for the LDCs for the 1990s
should be fully inplemented so as to ensure the success of the Paris Programe
of Action. Al 't hough LDC issues will forthwith be considered throughout the
i ntergovernnental nmachinery, the responsible entity in the secretariat of UNCTAD
for the | east devel oped, |and-Iocked and snall island devel opi ng countries should
be shaped, staffed and equipped to allow it to coordinate the sectoral work

nonitor the inplenmentation of the Paris Programme of Action and other relevant
United Nations progranmes of action and provide inputs for review by the Trade
and Devel oprent Boar d.

114. In order to benefit from a higher level of technical expertise, each
Conmi ssion nmay convene expert neetings of short duration, not exceeding three
days, the outcome of which need not be in the form of agreed conclusions. The
total nunber of expert neetings will not exceed 10 per annum In the first year
the Conmission on Trade in Goods and Services, and Comodities may convene up
to four expert neetings and the other two Conm ssions nmay each convene up to
three expert meetings. For the follow ng years, the Trade and Devel opnent Board
will review the distribution of expert neetings anong Conm ssions, taking
appropriate account of the recomendations of the Commissions in this regard

Technical matters discussed at the expert level should be reported to the
rel evant parent body, which may transnmit them to the Board as appropriate. It
woul d be for the parent Conmission to consider their findings and to discuss the
policy inplications. Commissions should, when appropriate, nmake the results of
expert neetings called wunder their auspices available to other relevant
Conmi ssions. Expert neetings should receive from the parent Conm ssion precise
terns of reference. The expert neetings should be organized in the formand with
the participation nost conducive to the acconplishnent of their tasks. Experts
shoul d be nom nated by Governnents, should have proven experience and woul d serve
expert neetings in their personal capacities. Participation in expert mneetings
can be from the academic world, public and private sectors and NGCs. Speci a

consi deration should be given at the next regular session of the Trade and
Devel opnent Board with a view to taking a decision on the question of inproving
the participation of developing country experts in UNCTAD neetings, including
the question of financing their participation. Extrabudgetary resources for the
financi ng of experts fromthe LDCs could be net fromthe proposed Trust Fund for
LDCs.

115. The Conference confirns the convening of the Intergovernnental G oup of
Experts on International Standards of Accounting and Reporting.

116. The Conference invites the United Nations General Assenbly and the Econom c
and Social Council to consider the relationship between the Comm ssion on Science
and Technol ogy for Developnent and UNCTAD, taking account of the particular
responsibilities of UNCTAD in this field, including its programe of work.
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C. The involvenent of non-governnental actors
in UNCTAD s activities

117. The Conference reaffirms the inportance of involving non-governnental
actors in the activities of UNCTAD. To this end, UNCTAD should continue to take
into account their views by inviting themto participate, as appropriate, in an
advi sory capacity at public neetings of the Board and the Conmissions and at
expert neetings and to involve themin its activities.

118. In order to enhance further the participation of civil society and to build
a lasting partnership for devel opnent between non-governnental actors and UNCTAD,
the Conference requests the Secretary-General to pursue consultations with these
actors, taking into account the experience of participation of civil society in
other United Nations forums and international and regional organizations, and
to report with recomendations to the Trade and Devel opnment Boar d.

119. The Conference notes with appreciation the Secretary-General's initiative
to hold a neeting with actors in developnment to advise him This neeting should
be financed from extrabudgetary resources. The Secretary-Ceneral is invited to
inform the next regular session of the Board of preparations for this neeting
and to report subsequently on its outcone.

D.  UNCTAD X

120. The Conference welcomes with appreciation the offer by the Governnent of
Thail and to host UNCTAD X in the year 2000.

B. OTHER ACTI ON BY THE CONFERENCE

O fer by Thailand to host the tenth session of the
United Nations Conference on Trade and Devel opnent

At the 242nd plenary neeting, on 30 April 1996, the Deputy Prime Mnister
of Thailand, H E. M. Amuay Viravan, announced the offer of his country to host
UNCTAD X in the year 2000. The Conference wel coned and endorsed the offer of
t he Governnent of Thail and by accl amati on.
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C. RESOLUTI ONS ADOPTED BY THE CONFERENCE

172 (1 X). Expression of gratitude to the Governnment and people
of the Republic of South Africa

The United Nations Conference on Trade and Devel opnent,

Meeting at its ninth session at Mdrand at the invitation of the Governnent
of South Africa,

Deeply appreciative of the invitation to host the Conference and the
i mense and successful efforts made by the Governnent and people of South Africa
in the preparation and organi zati on of the Conference,

Noting with satisfaction the efficiency and thoroughness of the services
placed at the disposal of the Conference Centre at the Gallagher Estate in
M dr and,

Noting also with gratitude the warm wel come and hospitality extended by the
peopl e of South Africa to all participants in the Conference,

1. Recognizes with great satisfaction the valuable contribution mnade by
t he host Government to the forward-|ooking achi evenments of the Conference;

2. Acknow edges with particular appreciation the personal conmmitnent of
the President of the Conference to the work of the Conference;

3. Expresses its sincere appreciation to the Government and peopl e of South
Africa for the generous hospitality and warm friendship accorded to the

participants in the Conference;
4. Requests the President of the Conference to convey these sentinments to

the President of the Republic of South Africa and, through him to the people
of South Africa.

251st plenary neetin
11 May 1992

173 (I X). Credentials of representatives to the ninth session
of the Conference

The United Nations Conference on Trade and Devel opnent
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Approves the report of the Credentials Conmmittee. 2/

251st plenary neetin
11 May 1992

2/ The report of the Credentials Conmittee, issued at the Conference in
TD/ 376, is reproduced in annex VI
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Part Two

STATEMENTS OF PGSI TION I N RELATION TO
THE ACTI ON TAKEN BY THE CONFERENCE AT
| TS 251ST (CLCSI NG PLENARY MEETI NG
ON 11 MAY 1996

1. Upon the adoption of the Mdrand Declaration and final docunent of the
Conference, nanely "A Partnership for Gowh and Devel opnent” (cf. Part One,
section A), the statenents reported below were made by the representatives of
Cuba, Islamc Republic of Iran, Colonbia and United States of Anerica.

2. The representative of Cuba said that his delegation shared the general
exhilaration and satisfaction at the adoption of the Mdrand Declaration and the
final docunent of the Conference. In their collective wisdom the participants

had saved UNCTAD, as a universal institution dealing with international econonic
problens from the standpoint of developnment, from extinction or from possible
conversion into a nere technical assistance agency for trade - this despite the
views of those who, only a few nonths ago, had been denying UNCTAD s right to
exist. The Republic of South Africa was a synbol of future hope for everyone,
but for Cubans it was also a paragon of brotherhood and solidarity in the fight
agai nst the now defunct reginme of apartheid. There was thus sonething highly
synbolic in the fact that UNCTAD s renai ssance should have taken place in the
horel and of President Nel son Mandel a.

3. And so, inpelled by the spirit of Cartagena, the Conference was ending on
an optimstic note, with a vision of UNCTAD founded on the "Partnership for

G owmh and Devel opnent". However, this spirit could not be translated into
practical effect while international econonmic relations continued to be marred
by the principle of might is right. Unilateral and extraterritorial measures

were being applied, often coercively and for political ends, in contenpt of
current international law and the rules of the international trading system and
in flagrant violation of the sovereignty of States and the principle of self-
det ermi nati on. For these reasons, the Cuban del egation could only deplore the
fact that, in the final docunment of the Conference, there was not the slightest
explicit reference to the use of such nmeasures, notw thstandi ng paragraph (e)
of the Plan of Action adopted by the Social Devel opnment Summit in Copenhagen

concerning measures that inpeded full social and econonic devel opnent. Such
uni | ateral rmeasures - suspended l|like the sword of Danocles over any country,
great or small, developed or developing - now constituted the greatest threat

to the newnultilateral trading systemcurrently under construction.

4, The Mnisterial Declarations of the regional groups, and above all the
M nisterial Declaration of the Goup of 77, underlined the negative character
of these neasures, and a forrmulation on this nmatter had been retained in the
negoti ati ng process of the Conference right up to the last mnute. Regrettably,

this reference had been renoved when virtually one country had vetoed any wording



TD/ 378
page 50

what soever on this subject in the final docunent.

5. In the opinion of the Cuban del egation, for as long as the principle of the
survival of the fittest prevailed in econonic relations and negotiations, there
could be no true partnership. Let that principle once be discarded and the way
woul d be open to cooperation anong all nations.

6. The representative of the 1Islamic Republic of Iran expressed his
del egation's profound satisfaction at the very real success of the Conference
in founding a new era of nultilateralismin the world econony at the turn of the
century - nultilateralismnot only in trade but also in the geopolitics of globa
devel opnent . Di vergent viewpoints and clashes of interest anong countries
participating i n UNCTAD s universal and nultilateral negotiations for devel opnment
had been, and would continue to be, conducive to the energence of new ideas and
solutions to current problens. This multilateral process could |ead naturally
to the trend of globalization. |In this context, he recalled that exclusion had
been the main theme of the Round Tabl e of Heads of State. Exclusionary inmpul ses
in the nultilateral system of trade and devel opnent slowed down its functioning
and undernmined its credibility, reinforcing tendencies to revert to bilatera
approaches and hence to retreat from the ideas enshrined in the Mdrand
Decl ar ati on. The Declaration nmarked a point of departure for a new wave of
gl obal devel opnent activities. However, hidden and overt noves towards
unilateralism and discrimnatory nmeasures were against the spirit of Mdrand.
It was to be hoped that the success of UNCTAD IX lay in the course it had set
for a nore concrete partnership for the future.

7. The representative of Col onbia, having commended the Committee of the Wole
on the excellent work done in negotiating the text of the final docunment just
adopted by the Conference (TD/L.359), drew attention to the need for the
secretariat to verify carefully the translation of the Spanish version of the
whol e text and, in particular, paragraph 71

8. The representative of the United States of Anmerica said that her del egation
had conme to South Africa to achieve success, not at the expense of other
del egations, but in cooperation with them The atnosphere at UNCTAD | X had
transcended once and for all the divisions and pol arizations of previous sessions
of the Conference - divisions which had been notable especially before
UNCTAD VI and which had prevented UNCTAD from achieving its full potential
This Conference had given UNCTAD the possibility of realizing that potenti al
The United States, wishing to reinforce its partnership for devel opnment and
growth, saw the outconme in Mdrand as a "win-win" result and |ooked forward to
full inplenmentation of the action plan. The Conference had taken an inportant
step in adopting a new prioritized programre of work for UNCTAD, conplenented
by streamiined institutional structures. The next task was to put these
structures to use. If the international community succeeded in this, it would
be much easier at the tenth session of the Conference in Bangkok to set the next
stage of the work plan. She believed there would now be nore opportunity to
focus on the I essons learned from success and to recogni ze the challenges to be
faced in the future.

9. In setting forth its views on a new partnership for sustainable
devel opnent, the United States had enphasized that participatory government,
mar ket - based econonic structures, respect for human rights and the rule of |aw,
and sound environnental policies constituted the foundation for sustainable
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devel opnent and grow h. These ingredients were all equally indispensable for
successful integration into the world econony. Her country had recogni zed the

i mportance of reinforcing the rule-based trading system and the necessity of
respecting its principles. South Africa, the host country, was itself on a new
denocratic course that was renarkable for its spirit of reconciliation, peace
and cooperation. Her del egation hoped to infuse a portion of that spirit into
UNCTAD s work, and it |ooked forward to working with the President of the
Conference to that end over the next four years.
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Part Three

OQUTCOVES OF SESSI ONAL BODI ES OF THE
CONFERENCE AND OF M NI STERI AL MEETI NGS5

A. Report by the Chairnan of the Committee of the Wole

1. At the 251st (closing) plenary neeting of the Conference, on 11 May 1996,
the Chairman of the Committee of the Wwole, M. WIIliam Rossier (Switzerland),
made the following oral report on the work and outcone of the Conmittee of the
\Wol e:

| have the honour to present the outcone of the deliberations of the
Conmittee of the Wol e under agenda item 8, which is before the Conference
in the docunment entitled "A Partnership for Gowth and Devel oprent™
(TD/ L. 359). This text is the result of intensive and often difficult
negoti ati ons that took place during the past two weeks. The results speak
for thenselves, and we have every justification to be proud of our

achi evenent . For | believe that this is a case of a win-win situation
where every partner committed to this docunent is proud of his success and
achi evenent. I wish to thank the three Chairnen of the Drafting G oups,

Anbassador Kasavapani of Singapore, Anbassador Ai M Chunb of United
Republic of Tanzania and Ambassador Skogno of Norway, together with their
associ ates, who made this outcone possible. | should also like to pay
tribute to the President of the Conference, Mnister Alec Erwin of South
Africa, for his unfailing support, confidence, open-mni ndedness, conpetence
and intelligence, all of which incited the participants to work as a cl ose
team and had a decisive effect on the outcone. W have all been inspired
by the spirit of South Africa and Mdrand, and | trust that this spirit
will continue to inspire UNCTAD s work and the international comunity.

On behalf of the Conmittee of the Wwole, | now have the honour to
submit to you the draft final text in TD/L.359 for approval and adoption
by the Conference.

B. Qutcome of Mnisterial neetings

1. The Eighth Mnisterial Meeting of the Goup of 77, convened in Mdrand on
28 April 1996, adopted the "Mnisterial Declaration of the Goup of 77", which
was subsequently submitted to the Conference in TD/ 372. 3/

2. The Meeting of Mnisters of Least Devel oped Countries, held in Mdrand on
1 May 1996, adopted the "Declaration of the Mnisterial Meeting of the Least
Devel oped Countries", which was subsequently circulated to the Conference in
TD/ 373. 4/

3/ For the text, see annex |V.

4/ For the text, see annex V.
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Part Four

ORGANI ZATI ONAL AND PROCEDURAL MATTERS

A.  Opening of the Conference
(Agenda item 1)
1. In accordance with rule 16 of the rules of procedure of the Conference, the
ninth session of the United Nations Conference on Trade and Devel opnent was

declared open on 27 April 1996 by HE M. Juan Mnuel Santos (Colonbia),
Presi dent of the eighth session of the Conference.

B. Election of the President

(Agenda item 2)

2. At its 240th (opening) neeting, on 27 April 1996, the Conference elected
by acclamation as its President HE M. Alec Erwin, Mnister for Trade and
I ndustry of South Africa.

C. Report of the pre-Conference Meeting of Senior Oficials

3. At its 241st neeting, on 30 April 1996, the Conference heard an oral report
on the pre-Conference Meeting of Senior Oficials, held in Mdrand on 26 April
1996, by M. WIlliam Rossier (Switzerland), President of the Trade and
Devel opnent Board, in his capacity as Chairman of the Meeting of Senior
Oficials. The Conference endorsed the proposals and reconmendati ons set forth
in the report of the Meeting regarding the procedural and organi zational aspects
of the work of the ninth session (TD/ 371).

D. Election of Vice-Presidents and the Rapporteur

(Agenda item 4)
4, At its 241st neeting, on 30 April 1996, the Conference elected Ms. Carnen
Luz Guarda (Chile) as its Rapporteur.

5. At the sane neeting, the Conference elected M. WIliam Rossier
(Switzerland) to serve as Chairnman of the Conmittee of the Whole.

6. In accordance with the distribution of the posts of Vice-Presidents of the
Conference reconmmended by the Pre-Conference Meeting of Senior Oficials
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(cf. TD/ 371, para. 11), the Conference declared elected the 32 officers who were
to serve as Vice-Presidents. (For the conplete Bureau, see para. 8 bel ow).

E. Bureau of the Conference

7. In accordance with rule 22 of the rules of procedure of the Conference, the
Bureau of the Conference consisted of the followi ng 35 nenbers: the President
and the Vice-Presidents of the Conference, the Rapporteur of the Conference, and
the Chairman of the Cormittee of the Wole. The Conference further decided that
the conposition of its Bureau should be based on the sane geographical
distribution as that of the Bureau at its eighth session, nanely seven nenbers
from Africa, seven from Asia, seven from Latin America and the Caribbean, nine
fromGoup B, four from Goup D, and China.

8. As a result of the elections reported in sections B and D above, the Bureau
of the Conference at its ninth session was as foll ows:

Presi dent of the Conference:

M. Alec Erwin South Africa
Rapporteur:
Ms. Carmen Luz Guarda Chile

Chairman of the Cormmittee of the Whol e:

M. WIIliam Rossier Swi t zerl and

Vi ce-Presidents:

M. Kassahun Ayel e Et hi opi a

M. Ferdi nant Kacou Angora Cote d' Ivoire

M. Carlos Perez Del Castillo Ur uguay

M. John Cooke United Kingdom of Great Britain
and Northern Irel and

M. Philippe Cuvillier France

M. Bjorn Ekbl om Fi nl and

M. M noru Endo Japan

M. Mhaned Ennaceur Tuni si a

M. Victor d adush Ukr ai ne

M. Ro- Myung Gong Republ i c of Korea

M. Y.N G ekov Russi an Federati on

M. A H Mfazzal Karim Bangl adesh

M. Tej endra Khanna I ndi a

M. Abdallah O Kigoda Uni ted Republic of Tanzania

Ms. Melinda Kinble United States of America

M. Yongtu Long Chi na

M. Hans Meyer Per u

M. Patricio |zurieta Mra-Bowen Ecuador

M. Luis Noreiga Mrales Guat enal a

Hon. Seynour St. Edward Millings Janmai ca

M. Sirous Nasseri I slamic Republic of Iran

M. Ernesto Ordonez Phi | i ppi nes

M. Atanas Paparizov Bul gari a
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M. George Chr. Penders Net her | ands
M. Gunter Pleuger Ger many
M. Ali Abu Raghib Jor dan
M. Ricardo Cabrisas Ruiz Cuba
M. P.N Sinyinza Zanbi a
M. Mroslav Sonol Czech Republic
M. Thomas Souah Gabon
M. Tugay Ul ucevik Tur key
M. Ammuay Viravan Thai | and
9 In accordance with past practice, the Conference decided that the chairnmen

of other sessional bodies and the coordinators of regional groups would be fully
associ ated with the work of the Bureau.

F. Adoption of the agenda

(Agenda item 6)

10. At its 241st neeting, on 30 April 1996, the Conference adopted the
provi sional agenda for its ninth session (TD/ 365) and approved the suggestions
for the organization of work of the session (TD 365/ Add. 1).

G Establishnent of sessional bodies

(Agenda item 3)

11. At its 241st neeting, acting on the reconmendati on of the Meeting of Senior
Oficials, the Conference decided to establish a Conmittee of the Wole, open
to the participation of all nenbers of the Conference, to consider and report
on the substantive item (agenda item8) referred to it by the plenary.

12. The Conference agreed to the recomendati on nmade by the Meeting of Senior
Oficials that the Committee of the Whole establish subsidiary drafting groups
to consider and report to it on the issues referred to them

13. At its 1st neeting, on 30 April 1996, the Conmittee of the Wole
established three subsidiary drafting groups, as follows:

- Drafting Goup |, wunder the chairnmanship of M. K Kesavapany
( Si ngapor e)

- Drafting Goup Il, under the chairmanship of M. A Mhuno
(United Republic of Tanzania)

- Drafting Goup 1ll, wunder the chairmanship of M. B. Skogno
( Nor way) .

14. At its 2nd neeting, on 1 My 1996, the Conmittee of the Wwole nmade a
prelimnary allocation of the work to be done on the pre-Conference text (TD/ 367)
as follows:

Drafting Group |: d obalization, trade and commbdities
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Par agr aphs
9 - 19 ter
21 - 30
32 - 35
46 - 70 bis
78 - 80
85 - 86
Drafting G oup I1: | nvest nent , sci ence and t echnol ogy, enterprise
devel opnent, trade-supporting infrastructure and trade
ef ficiency
Par agr aphs
20 - 20 bis
31
36 - 45 ter
71 - 74
81 - 84
87 - 90

Drafting G oup

L1l Institutional issues and technical cooperation

Par agr aphs

75
91

77 bis
110

Annex 1

H

Credentials of representatives to the Conference

(Agenda item 5)

(a) Appointrment of the Credentials Committee

15. At its 241st neeting, on 30 April 1996, the Conference established a
Credentials Committee conposed of the sane nine States as had been appointed by
the United Nations General Assenbly to serve on the Credentials Committee at its
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fiftieth session, i.e. Trinidad and Tobago (Chairman); China, Luxenbourg, Mali,
Marshall |slands, Russian Federation, South Africa, United States of Anerica,
and Venezuel a.

16. In accordance with past practice, the Conference agreed that, should any

of the above States not be represented at the Conference, the regional group
concerned be requested to nominate a replacenent.

(b) Report of the Credentials Committee
17. At its 251st (closing) plenary neeting, on 11 My 1996, the Conference
adopted the report of the Credentials Conmittee (TD/ 376) 1/ and al so adopted the
draft resolution contained in paragraph 8 thereof. 2/
I. Oher business

(Agenda item 9)

(a) Periodic review by the Conference of the lists of States contained
in the annex to General Assenbly resolution 1995 (Xl

18. At its 251st neeting, on 11 My 1996, the Conference endorsed the
reconmendati ons of the Trade and Devel opnent Board in TD(IX)/CRP.1 and aut hori zed
the Board to consult further on the placenent of those other States which had
not yet indicated their preference for inclusion or adjustnent in any of the
lists of States annexed to General Assenbly resolution 1995 (XIX) and to report
directly this year (1996), as an exception, to the fifth-first session of the
United Nations General Assenmbly in concurrence with the report of the Conference.

19. As recommended in TD(IX)/CRP. 1, the Conference thus confirmed the pl acenent
of the following States which had becone nenbers of UNCTAD since the seventh
session of the Conference in the lists of States annexed to Ceneral Assenbly
resolution 1995 (Xl X), as foll ows:

1/ Reproduced in annex VI.

2/ For the resolution, see part one, section C (resolution 173 (1X)).
List A

Bosni a and Her zegovi na

Eritrea

Mar shal | | sl ands
M cronesia (Federated States of)

List B

Andorra
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List D

Azer bai j an

Croatia

Czech Republic

Ceorgi a

Latvia

Sl ovaki a

Sl oveni a

The former Yugoslav Republic
of Macedoni a

20. States which had beconme nenbers of UNCTAD since the seventh session of the
Conference and which had not yet applied for inclusion in any of the lists
annexed to the General Assenbly resolution were, as recorded in section IIl of

TD(1 X)/ CRP. 1, the follow ng:

Arneni a

Est oni a

Kazakst an
Kyrgyzst an

Li t huani a

Pal au

Republic of Ml dova
Taj i ki stan

Tur kneni st an
Uzbeki st an

(b) Report of the Trade and Devel opnent Board
to the Conference

21. At the sane neeting, the Conference took note of the secretariat note
entitled "Report of the Trade and Devel opment Board to the Conference" (TD 368),
which drew attention to the reports of the Board on the sessions which it had
hel d since the eighth session of the Conference.

(c) Designation of intergovernnental bodies for the purposes of
rule 80 of the rules of procedure of the Conference

22. At the sane neeting, the Conference noted that the secretariat had received
no new applications during the current session fromintergovernnmental bodies for
designation for the purposes of paragraphs 18 and 19 of General Assenbly
resol ution 1995 (Xl X)

(d) Review of the cal endar of neetings

23. At the sanme neeting, the Conference decided to entrust the Trade and
Devel opnent Board, at its first session after the Conference, with the task of
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establishing the calendar of UNCTAD neetings for the second half of 1996, in
conformity with the principles adopted by the Conference in its final docunent.
In discharging its responsibilities in this regard, the Board would, as
appropriate, work through its Bureau.

(e) Financial inplications of the actions of the Conference

24, At the same neeting, the Conference noted that there were no additional
financial inplications arising from the decisions and actions of the Conference
at its ninth session.

J. Adoption of the report of the Conference to the
Ceneral Assenbl

(Agenda item 10)

25. At the 251st (closing) neeting, on 11 My 1996, the Rapporteur,
Ms. Carnen Luz Quarda (Chile), introduced the draft report of the Conference
on its ninth session (TD L. 355). The Conference adopted the draft report and,
in accordance with the usual procedure, authorized the Rapporteur to conplete
the final report of the Conference to the United Nati ons General Assenbly.

K. dosure of the ninth session of the Conference

26. After the adoption by the Conference of resolution 172 (I1X) entitled
"Expression of gratitude to the Government and people of the Republic of
South Africa" 3/ and the closing statenents nade by the representatives of
Caneroon (on behalf of the Group of 77), Egypt (on behalf of the African G oup),
CGhana (as Chairperson of the African Goup in CGeneva), Costa Rica (on behal f of
the Latin American and Cari bbean Group), Ml aysia (on behalf of the Asian G oup),
Turkey (on behalf of Goup B), Italy (on behalf of the European Union), China,
Japan, Russian Federation, Australia, Afghanistan, Canada, United Kingdom
Thai l and, and the Secretary-Ceneral of UNCTAD, the President of the Conference,
at the 251st neeting on 11 May 1996, nade a concluding statement and decl ared
the ninth session of the Conference cl osed.
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3/ See part one, section C
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ANNEXES
Annex |
ACGENDA FOR THE NI NTH SESSI ON OF THE
UNI TED NATI ONS CONFERENCE ON TRADE AND DEVELOPMENT */
Openi ng of the Conference
El ecti on of the President
Est abl i shment of sessional bodies
El ection of Vice-Presidents and the Rapporteur
Credentials of representatives to the Conference:
(a) Appoi nt mrent of the Credentials Committee
(b) Report of the Credentials Committee
Adoption of the agenda
CGeneral debate
Pronoting growh and sustainable development in a globalizing and
liberalizing world econony
Meeting the challenge of nmaximizing the devel opnmental i mpact  of
gl obalization and |iberalization, while mnimzing the risks of
margi nal i zation and instability. Towards this end, the Conference will
deal with the follow ng topics:
(a) Devel opnent policies and strategies in an i ncreasingly

i nt erdependent world econony in the 1990s and beyond

(i) Assessnment of the devel opment problematique in the current
cont ext

(ii) Policies and strategies for the future

(b) Pronmoting international trade as an instrunent for developnent in
t he post-Uruguay Round world

(c) Pronmoting enterprise devel opment and conpetitiveness in devel opi ng
countries and countries in transition

(d) Future work of UNCTAD in accordance with its mandate; institutional
i mplications

O her busi ness

Adoption of the report of the Conference to the General Assenbly.

*/ As adopted by the Conference at its 241st plenary neeting, on

30 April 1996.
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Annex |11

LI ST OF SPEAKERS | N THE GENERAL DEBATE */
(30 April - 3 May 1996)

Tuesday 30 April 1996 (9.30 a.m)
241st plenary

1. M. Rubens RI CUPERO, Secretary-General of UNCTAD

2. M. Mario D URSO Deputy Mnister for Foreign Trade of Italy, Presidency
of the European Union

3. M. Afred NZO President of the Eighth Mnisterial Meeting of the Goup
of 77 and China

4. M. Rodrigo PARDO, M nister of Foreign Affairs of Colonbia, on behalf of
t he Non- Al'i gned Movenent

5. M. A H Mfazzal KARIM Secretary, Mnistry of Commerce of Bangladesh,
on behal f of the Least Devel oped Countries

6. Ms. Kari NORDHEI M LARSEN, M nister for Devel opment Cooperation of Norway,
President of the H gh-Level Intergovernmental Meeting on the Md-term

G obal Review on the Inplenentation of the Programmre of Action for the
Least Devel oped Countries for the 1990s

Tuesday 30 April 1996 (3.00 p.m)
242nd pl enary neeting

1. Prof. Joao DE DEUS PINHEI RO, Commi ssioner of the European Comm ssion for
External relations with African, Caribbean and Pacific countries (ACP) and
also with South Africa

2. M. Yuki hiko | KEDA, M nister for Foreign Affairs of Japan
3. M. Ammuay VI RAVAN, Deputy Prinme M nister of Thail and

*/ In addition to the formal statenents in the general debate (agenda
item7) listed in this annex, interventions in exercise of the right of reply

were made by the representatives of Geece, The fornmer Yugoslav Republic of
Macedonia and the United Kingdom of Geat Britain and Northern Ireland.
Statenments in the general debate, including those nade in exercise of the right
of reply, wll be reproduced in volune Il of the Proceedings of the

United Nations Conference on Trade and Devel opnent, ninth session.

4. M. Anthony NELSON, Mnister for Trade of the United Kingdom of G eat
Britain and Northern Irel and
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M. Ro-Myung GONG, M nister for Foreign Affairs of the Republic of Korea

M. Franz BLANKART, Secretary of State for Foreign Econonmic Affairs of
Swit zerl and

M. Gsana Jafar FAQU H Mnister of Trade of Saudi Arabia
Ms. WJ Yi, Mnister of Foreign Trade and Econom c Cooperation of China

M. Oe NORRBACK, Mnister for European Affairs and Foreign Trade of
Fi nl and

M. Yuri N GREKOV, First Deputy Mnister of External Econom c Relations
of the Russian Federation

M. Dan K. ABODAKPI, Deputy M nister of Trade and |ndustry of Ghana

M. John GODFREY, MP. Parlianentary Secretary to the Mnister for
I nternational Cooperation for the Francophoni e of Canada

M. Yahya Ale | SHAGH, M nister of Conmerce of the Islamic Republic of Iran

M. Georges WOHLFART, Secretary of State for Foreign Affairs, External
Trade and Cooperation of Luxenbourg

M. Afredo V. CH ARADIA Deputy Secretary for International Econonic
Rel ations, Mnistry of Foreign Affairs and International Trade of
Argentina

Ms. A. VAN DCOK- VAN WEELE, M nister of Foreign Trade of The Netherl ands

M. Mhamred MAHDI SALIH, M nister of Trade of Iraq

M. José P. Luiz GQGOVES, President of the Institute for Portuguese
Cooper ati on of Portugal

M. Vijay S. MAKHAN, Assistant Secretary-General of the Organization of
African Unity in charge of the Econom c Devel opnent and Cooperation (OAU)

M. Mhanmed ELALAM, M nister of Foreign Trade of Mrocco

M. Goce PETRESKI, Anbassador, Permanent Representative of The forner
Yugosl av Republic of Macedonia in CGeneva

M. Stylianos PERRAKIS, Secretary-Ceneral, European Affairs, Mnistry of
Foreign Affairs of G eece

M. Luis MAIRA AGUIRRE, Mnister of Planning of Chile

M. Sela MLISA, Mnister for Comrerce, Industry and Cooperatives of
Vanuat u

Wednesday 1 May 1996 (10.30 a.m)
243rd plenary neeting
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1. M. Mhanmed ENNACEUR, Anbassador, Pernmanent Representative of Tunisia

2. M. Pehin Dato Haji Abdul Rahnman TAIB, Mnister of Industry and Primary
Resources of Brunei Darussal am

3. M. KERK Choo Ting, Deputy Mnister of International Trade and Industry
of Mal aysi a

4, M. Tenel |1SKIT, Deputy Under-Secretary, Mnistry of Foreign Affairs of
Tur key

5. M. lda Bagus SUDJANA, M nister of M ning and Energy of |ndonesia

6. M. Ferdi nand KACOU ANGORA, M ni ster of Trade of Cbdte d'lvoire

7. M. Koo Tsai KEE, Parlianentary Secretary, Mnistry of Finance of
Si ngapor e

8. M.  Abdul raouf AL- MUBARAK, Under-Secretary, Mnistry of Econony and
Conmerce of the United Arab Emrates

9. M. Makoto TANI GUCHI, Deputy Secretary-GCGeneral of the O ganisation for
Econoni ¢ Cooperation and Devel oprment ( CECD)

10. M. Romul us | oan POPESCU, M nister of Trade of Ronania

11. M. Sergio GONZALEZ GALVEZ, Under-Secretary for Miltilateral Affairs,
External Rel ations Secretariat of Mexico

12. M. Jacek BUCHACZ, M nister for Foreign Econonic Relations of Poland

13. M. J. Denis BELISLE, Executive Director of the International Trade Centre
UNCTADY WO

14. M. Justus A A MJIDAVADI, Hi gh Conmissioner on behalf of The Honourable
J.F.K. BARVASAI MP., Assistant Mnister for Commerce and Industry of
Kenya

15. M. Hazem KAWASM , representative of Pal estine

Wednesday 1 May 1996 (3.00 p.m)
244t h plenary neeting

M. Réginald MOREELS, Secretary of State for Devel opnent Cooperation of
Bel gi um

Ms. Kari NORDHEI M LARSEN, M nister for Devel opnment Cooperation
of Norway

M. Peter BRUCKNER, Under-Secretary for Miltilateral Affairs, Mnistry of
Foreign Affairs of Denmark

M. Mroslav SOMOL, Deputy Mnister of Industry and Trade of the Czech
Republic
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5. M. Ricardo Cabrisas RU Z, Mnister for Foreign Trade of Cuba

6. M. Rai nundo PEREZ-HERNANDEZ, Anbassador, Permanent Representative of
Spain in CGeneva

7. M. Jigm Y. TH NLEY, Deputy M nister, Permanent Representative of Bhutan
i n Geneva

8. Dr. Norbert LAMMERT, Parlanmentary State Secretary, Federal Mnistry of
Econoni cs of Germany

9. M. JesUs SEADE, Deputy Director-General of the Wrld Trade O ganization

(WroQ

10. M. Federico Al berto CUELLO, Technical Under-Secretary of the Presidency
of the Domi ni can Republic

11. Ms. Joanna HEWTT, Deputy Secretary, Departnment of Foreign Affairs and
Trade of Australia

12. M. Victor GADUSH, First Deputy Mnister for Foreign Econonic Relations
and Trade of UKkraine

13. M. Pavel HRMO, State Secretary, Mnistry of Econony of Slovakia

14. M. HM MJIRERWA, Mnister of Industry and Conmerce of Zi mbabwe

Wednesday 1 May 1996 (6.30 p.m)
245t h plenary neeting

1. M. Yo MARUNO, Managing Director, United Nations |ndustrial Devel opnent
Organi zati on (UNI DO)

2. M. Jaona RAVALOSQN, Anmbassador, Permanent Representative of Madagascar
i n Geneva

3. M. Werner CORRALES, Anbassador, Head of the Del egation of Venezuel a

4. M. Brendan HONIN MP., Mnister for the Environnment of Irel and

5. M. Ernesto ORDONEZ, Deputy Mnister of Trade and Industry of
t he Philippi nes

6. M. Nguyen Xuan QUANG Vice-Mnister of Commerce of Viet Nam

7. M. Hilal AL-MJTAIRI, Mnister of Comerce and Industry of Kuwait

8. M. MU OFFOR, Acting H gh Conmissioner of Nigeria to South Africa

9. M. Mchael BARTOLO Anmbassador, Permanent Representative of Mlta in

Geneva
10. M. V. TSEPKALO, Vice-Mnister of Foreign Affairs of Bel arus

11. M. B.C Y. FREEZAI LAH, Executive Director of the International Tropical
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12.

13.

14.

15.

Ti mber Organi zation (I TTO

M. Rolf W BOEHNKE, Managing Director of the Common Fund for Comuoditi es
M. Yves Berthelot, Executive Secretary of the Econom ¢ Conm ssion for
Eur ope, speaking also on behalf of United Nations Regional Comm ssions

( ECA/ ECE/ ECLAC/ ESCAP/ ESCWA)

M. Denis BENN, Director, Special Unit for Technical Cooperation Anmong
Devel opi ng Countries, United Nations Devel opnent Progranme (UNDP)

Ms. Kerstin TRONE, Deputy Executive Director of the United Nations
Popul ati on Fund (UNFPA)

Thursday 2 May 1996 (10.30 a.m)
246t h plenary neeting

10.

11.

12.

13.

14.

M. Fatteh SINGH THARU, M nister of Commerce of Nepal

M. Tejendra KHANNA, Commrerce Secretary of India

Ms. Melinda L. KIMLE, Deputy Assistant Secretary of State, Bureau of
I nt ernati onal Organi zations Affairs, Depart ment of State of the

United States of Anerica

M. Victor R CO FRONTAURA, Secretary for International Econonic Rel ations,
M nistry of Foreign Affairs of Bolivia

M. Kingsley T. WGCKREMARATINE, M nister of Internal and External trade,
Commerce and Food of Sri Lanka

M. Carlos PEREZ DEL CASTILLO Vice-Mnister for External Relations of
Ur uguay

M. Munir ZAHRAN, Anbassador, Permanent Representative of Egypt in
Geneva

M. Paul TIPPING Director, Policy Projects, Mnistry of Foreign Affairs
and Trade of New Zeal and

M. Inre DUNAI, Mnister of Industry and Trade of Hungary

M. ddenmiro BALAO, Mnister of Industry, Comrerce and Tourism of
Mozanbi que

M. TSOGT Tsevegnid, Mnister for Trade and Industry of Mongolia

M. Atanas PAPARI ZOV, Mnister of Trade and Foreign Econonic Cooperation
of Bulgaria

M. Patricio |ZURIETA MORA-BOAEN, Under-Secretary for International
Economi c Policy, Mnister of External Relations of Ecuador

M. Kim Tong MYONG Vice-Chairman of the Commission for External Econonic
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Rel ati ons of the Denocratic People's Republic of Korea

Thursday 2 May 1996 (3.00 p.m)

247t h plenary neeting

1. M. A'S. HAMBAYI, MP., Acting Mnister of Commerce, Trade and Industry
of Zanbi a

2. M. Nestor OSORI O Head of the del egation of Col onbia

3. M. Jacques GODFRAIN, M nister responsible for Cooperation, France

4, M. Seynour St. Edward MILLINGS, MP., Deputy Prime Mnister and M nister

of Foreign Affairs and Foreign Trade of Janaica

5. M. Davor STERN, M nister of Econony of Croatia

6. M. Abdel kari m HARCHAQUI, M ni ster of Trade of Algeria

7. M. Kassahun AYELE, M nister of Trade and Industry of Ethiopia

8. M. Juan José MEI ER Anbassador of Peru to South Africa

9. M. Pierre ELOUNDOU MANI, Mnister for Comercial and Industrial
Devel opnent of Cameroon

10. M. Franci sco Gonmes MAI ATO, M nister of Trade and Tourism of Angol a

11. M. Ali Saleh AL-SALEH, M nister of Commerce of Bahrain

12. M. Sekou KONATE, Mnister for Trade, Industry and SMEs of Quinea

13. M. Abdallah O KIGODA, Mnister for Industries and Trade of the United

Republ i c of Tanzani a

14. M. Al ounkeo KITTIKHOUN, Anbassador Extraordinary and Plenipotentiary,
Per manent Representative of the Lao People's Denocratic Republic

15. M. Raj keswur PURRYAG, M P., Mnister of Econonic Planning Information and
Tel econmuni cati on of Mauritius

16. M. Javi er BONAGAS, Speci al Anbassador to UNCTAD | X, Panama

Thursday 2 May 1996 (6.30 p.m)
248t h plenary neeting
1. M. Mtahar ALSAI DI, Deputy M nister of Planning and Devel opnent of Yenen

2. M. Berekhet-Ab Habi emariam Ogbazghi, Director of Foreign and Donestic
Trade Division, Mnistry of Trade and Industry of Eritrea

3. M. Ferdi nand KACOU ANGORA, Mnistre du Commerce de la Cbdte d'Ivoire on
behal f of the African, Caribbean and Pacific Goup of States (ACP)
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4, M. Edouard KOUANMNE, Executive Director of the International Cocoa
Organi zation (1 CCO

5. M. Martin KHOR, Third World Network

6. M. Dan CUNNI AH, Assistant Director of the International Confederation of
Free Trade Unions (I CFTU)

7. M. Hans ALDERS, Director and Executive Coordinator dobalization, United
Nati ons Environment Progranmmre (UNEP)

Friday 3 May 1996 (10.30 a.m)
249t h plenary neeting

1. M. Richard KAl JUKA, Mnister of Trade and | ndustry of Uganda

2. M. Bjorn VON SYDON M nister of Industry and Commerce of Sweden

3. Monsi gnor Diarnmuid MARTIN, Secretary of the Pontifical Council "Justice
and Peace", representative of the Holy See

4, M. Jozef SESTAK, State Secretary for Foreign Affairs of Slovakia,
speaki ng on behal f of the Central European Free Trade Agreenent (CEFTA)

5. M. Mistafa A SOUREJ, Under-Secretary, Mnister of Comerce of Sudan

6. M. Reaz RAHVAN, Anmbassador, Permanent Representative of Bangladesh in
New Yor k

7. M. Abdul-Hafiz ZLITNI, Mnister of Planning, Econony and Trade of the

Li byan Arab Janahiriya

8. M. René Antonio LEON, Vice-Mnister of the Econony, Mnistry of the
Econony of El Sal vador

9. M. Haral d KRElI D, Anmbassador, Permanent M ssion of Austria in Ceneva
10. M. Sal man Faruqi, Secretary and Deputy M nister of Commerce of Pakistan

11. M. Neville Yosef LAVDAN, Anbassador Extraordinary and Plenipotentiary,
Per manent Representative of Israel in CGeneva

12. M. Al hassane AG HAMED MOUSSA, National Director of Economc Affairs of
Mal i

13. M. U  AYE, Anbassador, Permanent Representative of Myanmar, in CGeneva

Friday 3 May 1996 (3.00 p.m)
250t h plenary neeting

1. M. Sotirio ZACKHECS, Anbassador, Pernanent Representative of Cyprus in
Geneva
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2. M. Randol ph YAOVI, Anbassador, Technical Adviser to the Mnistry of
Econoni ¢ and Rural Pl anni ng of Togo

3. M. Shapua Kaukungwa, Nami bi an H gh Cormm ssioner to South Africa

4, M. Tito MBOAENI, M nister of Labour of South Africa

5. M. Glberto SABO A, Anbassador, Deputy Perrmanent Representative of Brazil

6. M. Hayalullah AzIZl, President and Managing Director, Banke MLLE
AFGAHAN, Head of the del egation of Afghanistan

7. M. Charbel STEPHAN, Chargé d' Affaires, Enbassy of Lebanon in South Africa

8. M. H DE HAEN, Assistant Director General, Econonic and Social Departnment
of the Food and Agriculture O ganization (FAO

9. M. Fausto LUCHETTI, Executive Director of the International Qive Ol

Counci | (100C)
10. M. Pradeep S. MEHTA (Consumers |International)

11. M. Harold OM ROCHA, Wrld Federation of United Nations Associations
( WFUNA)

12. Ms. Audrey Rose, World Confederation of Labour (WCL)
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Annex |1

ADDRESSES DELI VERED TO THE | NAUGURAL CEREMONY
AND OTHER KEYNOTE STATEMENTS

A.  Addresses delivered to the | naugural Cerenobny, on 27 April 1996

1. Address by HE. M. Nelson Mndela, President of
the Republic of South Africa

This great gathering comes at a critical noment as the world faces the
chal | enges of devel opnent and world poverty. For South Africa it is a privilege

to host those who played such a vital role in our liberation. It is a special
joy, on this second anniversary of our Freedom Day, to wish you all a hearty
wel cone. South Africa's liberation has brought the opportunity at last to
address apartheid' s | egacy of poverty and inequality. It has brought propitious
circunstances for building a framework for the pronotion of sustained growh and
bal anced devel opnent particularly in Southern Africa. W have no illusions about

the imMmensity of the tasks we face as a country, as a region and as a continent -
but we are also confident that we are mmking progress and |earning valuable
| essons. | ssues of trade and devel opnent affect the whole world, but they do
have particular significance for Africa, placed by history and circunstance at
the bottom of many a |adder and yet determined to realize the prom se of her
rebirth. W therefore thank UNCTAD for choosing our country and our continent
of Africa as the location of its ninth Mnisterial Conference. | would also take
this opportunity to thank the Conference for the confidence it has expressed in
the South African Government by electing South Africa to the presidency of
UNCTAD.

When world |eaders set out three decades ago to create an instrunent in
UNCTAD to help overconme the inequities in the world econony, they could scarcely
have expected that the closing years of the century would be witness to hunger,
honel essness and unenpl oynent on such a scale as we now have. In spite of the
i mense econonic and technol ogi cal gains that have been nmade, in spite of the
end of the Cold War, the reality is that the world at the end of the twentieth
century is no nore secure a place for nost of its inhabitants, and that poverty
and need continue to blight their 1lives. Though these scourges are with us
still, in other respects we find ourselves in a world radically changed fromthat
in which UNCTAD first defined the particul ar needs of devel oping countries. The
old economic and trading blocs which traced the |andscape of world trade have
changed. The world trade regi me has changed. Capital novenents are freer - and
nore volatile - as we are experiencing in South Africa at present. Technol ogy
changes at an increasingly rapid pace and on a global scale, inducing rapid
change in industrial processes.

These changes bring great opportunities - but also severe challenges and
problens. They take on specific and different neanings for powerful players in
the gl obal econony and for those without power. Geater narket access and free
or fair
trade are prized in the capitals of the world, but hold no pronise for those
countries producing few goods and services with which to trade, and with no
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mar ket power to pursue their interests. For much of the world, especially the
| east devel oped countries, inequities are further conpounded by |ack of access
to instruments that were available to other countries when they were in sinilar
positions. The danger is that, left to its own devices, the current reginme can
only entrench this inequality and wi den the gap between rich and poor nations.

Qur mssion, therefore, nust be shaped by the real needs of those whom
hi story has margi nalized. That we cannot |eave themto the vagaries of the world
econonmy was precisely the wi sdom which infornmed the founding of UNCTAD. It is
common cause that the United Nations has to restructure itself to meet the
demands of the new millenium In equal neasure UNCTAD has to forge for itself
a new position in the world econony, in the light of these changes and needs,
so that it is equipped to acconplish in the twenty-first century the objectives
for which it was established. Central to that new position, we are convinced,
nmust be a "Partnership for Developnment”, built on the ideas articul ated by UNCTAD
four years ago.

South Africa's own experience, as we grapple with the task of addressing
our own w de disparities of wealth and poverty, highlights in particular three
aspects of partnershinp.

Firstly, the changes in econom c and tradi ng groups which have taken place
demand nore flexible arrangenents than a sinple relation of developed to
devel opi ng nations. For exanple, South Africa's relation to SADC, of fundanental
i mportance to us, is a partnership very different from our partnership with the
European Union. As such, each partnership would require attention to particul ar
needs and circunstances.

Secondl y, devel opment cannot be the responsibility only of governnent.
Success requires governments to join hands with their social partners: non-
governmental organi zations; the private sector; and other parts of civil society.

Lastly, all these partners need to recognize that the potentia
contribution of the private sector to the devel opment process is very great
i ndeed, whether it is in infrastructure, technological change or human resource
devel opnent . In this regard, they should cooperate in making devel opnent an
integral part of the pursuit of business, rather than an additional activity
which it mght or mght not engage in.

W are confident that this Conference will strengthen our shared comm t nent
and create the basis for strengthening the world-wide partnership for
devel opnent, for prosperity and for peace. W believe that it wll pronmote
concrete support by UNCTAD for building that partnership as well as for
facilitating trade and investnent.

W have a shared responsibility to roll back the harsh effects of past
pol i ci es. And we owe it to future generations not to perpetuate patterns of
domi nation and dependence; of pessimsm and crude self-interest. Peace and
devel opnent are indivisible. Wthout relief of the poverty which pervades nuch
of the world, our denocracy and human rights will be for nmany only a fornmality,
and always remain in jeopardy.

W are confident that the United Nations, and this Conference in
particular, wll take the world forward along the road of partnership and
responsibility in building just and equitable relations. | wi sh you well in your
del i berations, and hope you will have a menorable stay in our country.



TD/ 378

page 74
2. Address by Dr. Boutros Boutros-Chali, Secretary-General of
the United Nations
Allow e, first, to express sone personal thoughts. In so doing, | know

| speak not only for the United Nations, and for nyself, but for everyone here
t oday.

It is deeply nmoving for all of us to be welcomed to South Africa by
Presi dent Nel son Mandel a, on the occasion of this UNCTAD | X. Nothing could
show nore clearly that South Africa has overcone the evils of its past. Nothing
could provide clearer proof that South Africa has taken giant steps forward on
the path of denocracy, equality and national reconciliation. Thanks to you, Sir,
South Africa has becone an exanple to the world. South Africa is a source of
pride for the international comunity.

You and your country waged a long struggle for social justice. UNCTAD,
too, has been engaged in such a struggle. The agenda for UNCTAD IX is a
chall enge for the international community. Put sinply, that challenge is to

"promote growth and sustainable developnment in a globalizing and liberalizing
i nternational econony".

The gl obal econony is now a fact of life. In the econonic field, large
conpanies are feeling the inpact of technological progress and new production
nmet hods. They constantly seek increased efficiency and productivity. They are
becomi ng global, often as part of huge transnational groups. The financi al
sector is already virtually globalized. Deregul ation, the ending of exchange
controls, and instant world-w de communication have transformed its operations.
In the information field, instant and universal comunication of large quantities
of data is a new feature of international life. @ obalization brings progress.
It should be encouraged. But dangers remain. The gl obal econony can be hard
on those unable to benefit fromits opportunities. Traditional ties of comunity
and solidarity can be underm ned. Wiol e countries and regions can becone
margi nal i zed. So, the gap between rich and poor grows ever wi der.

UNCTAD devel oped the concept of interdependence. UNCTAD under st ands how
the different conmponents of devel opnent cone together. So today, UNCTAD s
mssion is as relevant as it ever was. The world has changed. But UNCTAD s
basi ¢ m ssion has not changed. UNCTAD s mission is to ensure that international
trade is a force for the durable devel opnment of all peoples and nations. That
was UNCTAD s chal |l enge yesterday. It remains UNCTAD s challenge today and
t onor r ow.

The very first UNCTAD convened 32 years ago in Ceneva, at the invitation
of the CGeneral Assenbly of the United Nations. Those who franed UNCTAD s mi ssion
and purpose showed great vision and political inagination. Looking back, we can
see how innovative they were. They defined the aim and purpose of UNCTAD as -
quite sinply - to nake international trade a key instrument of economc
devel opnent .

Raul Prebisch - who |ater becane UNCTAD s first Secretary-General - laid
out, in his fanmous introductory report to the first UNCTAD, the nain guidelines
for a new third-world view of international trade policy. On this foundation

were built, over tinme, whole new structures of international devel oprent | aw.
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Many of those involved in these new departures were Latin Anericans.
Manuel Perez Guerrero was one such Latin American visionary of devel opnent.
Today, in different conditions, Latin Americans continue the tradition.
UNCTAD VIII, held in Cartagena, was a |andmark event. | pay tribute today to
the work of the current Secretary-CGeneral of UNCTAD, M. Rubens Ricupero. He
and other Latin Anericans continue today that tradition of concern for economc
devel opnent and social justice.

UNCTAD s early role was to define and debate principles and policies.
Studi es of crucial econom c and financial issues affecting devel oping countries
wer e undertaken. Al States were encouraged to join in. The North/ South
di al ogue largely took place within UNCTAD, with the support of UNCTAD and the
benefit of the ains of UNCTAD.

But that was not all. UNCTAD took on other roles. It becanme a centre for
advocacy and negotiation as well. Soon after it was established, UNCTAD
pi oneered i nternati onal comodity agreenments in, for exanple, cocoa, rubber, jute
and tropical hardwoods. UNCTAD was crucial in setting up the Integrated

Programre for Commodities. And UNCTAD was instrunental in the adoption of the
general i zed system of preferences, and of the Convention on a Code of Conduct
for Liner Conferences. UNCTAD | aunched a proposal for a global South/South
preference system

I nust, at this stage, pay tribute to an enminent son of Africa, the late
Kenneth Dadzie. He piloted the institution through the two previous Conferences,
in CGeneva and Cartagena. UNCTAD devel oped a renmarkabl e capacity to adapt to the

changi ng environnent. But it never lost sight of its central devel opnent
m ssion. This catal ogue of UNCTAD s achi evenents is not intended nerely to extol
the past. It is not sinply to review the history of a successful United Nations

institution.

| refer to the past in order to point the way to UNCTAD s future. UNCTAD s
hi story has been rich and fruitful. Today, UNCTAD renmins an essential tool at
t he disposal of the international community. UNCTAD stands ready to assist that
comunity to conme to terms with the economic and commrercial consequences of
gl obal econony.

W all realize that we are entering a new era of international trade
relations. But we also realize that the rules of the energing trade order that
is currently taking shape still require nuch work and clarification. Trade and
devel opnent law in the world society is still, for us, an area in which nuch work
i s being done.

The realization of the global nature of international trade is what
pronmpted the establishnent of the Uruguay Round of negotiations and gave rise
to the new Wrld Trade Organi zation (WO). Henceforth, together with the Bretton
Wods institutions, WO has, as its mssion, to take over the regulation and
oversight of international trade relations. | welcomed the establishnent of this
institution and | am pleased with the trusting working relationship that the
United Nations has with WO under the guidance of M. Renato Ruggi ero. Each day
we see the trenendous conplenentarity that exists between WO and UNCTAD. For
today, in the context of international econonmic institutions, the United Nations
Conference on Trade and Developnent is in the process of finding its rightful
pl ace.

UNCTAD, in my view, nust now seek to achieve the follow ng three goals:
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It nmust, first and forenost, be a place of consensus, a forum where
countries can formulate, express and share their views on devel opnent issues
These issues often go beyond - far beyond - trade rules. For today everyone
agrees that noney, finance, investnent, technology and trade are all increasingly
i nterdependent. Seen fromthis viewpoint, the role of UNCTAD is, therefore, to
participate in this integrated approach and also to enphasize the devel opnent
di nension in each of these areas. Everyone is aware of how hel pful this function
can be to the progress of negotiations that are taking place in other foruns,
and particularly within the Wrld Trade Organi zation

Secondl y, UNCTAD nust fulfil a technical assistance role. This function
nmust be fulfilled in particular with respect to the nost di sadvantaged countri es.
UNCTAD s mission today is to be, for the |east developed countries, one of the

princi pal agents of change. It nust offer the |east devel oped countries a way
to becone part of the international trade order. Thus, at the national |evel

UNCTAD nust help the nost disadvantaged countries to strengthen their
infrastructure in the area of trade. Li kewi se, at the international |evel,

UNCTAD must enable these States to adapt better to the trade rules that are
t aki ng shape and to benefit, equitably, fromthe advantages of world trade.

Finally, UNCTAD nust continue to be the "conscience" and advocate of the
devel opi ng and nost di sadvantaged countri es. No other institutions can fulfi
this function. W nust not be blind to the fact that, in the past, this function
has sometines |ed UNCTAD to make proposal s which, because they sought to effect
reforns, some people considered unrealistic at the tinme. However, today we are
seeing the change that UNCTAD has wought in order to adapt - beyond
considerations of ideology - to the reality of the world and of the market
economy. For it is striving to reach out to the real actors of devel opnent, that
is to say, the enterprises and national decision-makers, by overhauling its
m ssion and working methods. Undoubt edly, the United Nations Conf erence on
Trade and Devel opnent has thereby enhanced its credibility.

I should also like to stress that developnent in our global conmunity

should be seen in all its conplexity. It cannot be reduced to econonic growth
alone, for it has social, political, cultural and psychol ogical dinensions as
well. Now nore than ever, there is a need for the continued existence of a body

whi ch, as part of the United Nations system is tuned into all these dinensions
and all these hopes.

| should like to add, lastly, that the global nature of contenporary
international society forces us to expand our ideas beyond a strict, rigid
concept of relations anobng States. W nust take into account the real situation
of all the econonic actors. Here again, UNCTAD has shown that it is paying close
attention

to the changes taking place in the world and is trying to set up a vast econonic
forumwi th as wi de a nmenbership as possi bl e.

Thi s UNCTAD session bears witness to this effort. Wth 188 nenber States,
it is the largest intergovernmental assenbly having a nandate to pronote
devel opnent through trade. And thanks to the participation of private-sector
agents, financial institutions, transnational corporations, non-governmental
organi zations and the academ c and research world, UNCTAD is making an essentia
contribution to the achievenment of one of our major goals, the denocratization
of international econonmic relations. | hope that your deliberations wll give
a new thrust to this process. For UNCTAD is certainly the irreplaceable - and
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| do nean irreplaceable - forum of the gl obal comunity.

Today, we are called upon to face nmany difficult challenges together. W
shoul d be proud, of course, of the recovery of the international econony and of
the growth of international trade, in both volunme and val ue. O course, we
shoul d recognize as a source of hope the fact that nany devel opi ng countri es,
especially in Asia, are showing as good an econonic perfornance as the npst
hi ghly devel oped and industrialized countries. But we nust also firmy resolve
to deal with the overwhelm ng problens that weigh upon the poorest countries,
especially in the African continent. | know that these concerns are at the core
of your work.

In deciding to launch, together with the whole United Nations system the
Wrld Bank and the International Mnetary Fund, a Special Initiative on Africa,

| wanted to help nobilize the international community. I wanted every United
Nati ons organization to make its experience, in its ow field of conpetence,
available to Africa. But | also wanted to send a nessage to African nen and

worren to help keep their confidence alive, to support their activities, to tell
them that we are encouraging themin their efforts and to renind them that they
do not have to face the future al one.

In speaking to you here today, | wanted to tell you how inportant the
United Nations Conference on Trade and Devel opnent is, in ny view, and how ruch
significance | attach to its future action.

O course, like all organizations, it nmust undergo reformand keep adapti ng
to the realities of the world. But it has already done so to a large extent.
Now nore than ever, it is an essential organ of United Nations action in the
field of trade, developnent, equity and social justice for all peoples and all
nations. Long live South Africa! Long live Africal

B. Keynote statenments nade at the 241st plenary neeting,
on 30 April 1996

1. Address by M. Alec Erwin, Mnister for Trade and I ndustry
of South Africa and President of the ninth session of

the United Nations Conference on Trade and Devel oprent

| have already thanked the nmenber States of UNCTAD for the honour they have
bestowed on ny country by electing South Africa to the Presidency. It is not
an easy task that has been given to the Presidency. This is nore particularly
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the case because, in the docunmentation | have read and in the deliberations I
have heard so far, | have a real sense that UNCTAD stands poised - it can slip
back or nove decisively forward. There are nmany organi zations in this world that
exi st sinply because they exist. Their raison d étre is subnerged in their
institutional history. The conplexity of their daily functioning and of the

world within which they operate leads to inertia. This Conference must not all ow
UNCTAD to walk down that path; if it does it wll cease to exist in the
foreseeable future. There are many reasons why this coul d happen

The changes in the global economy and the urgency with which devel opnent

nmust be addressed will not tolerate conpl acency. Successful organi zations are
those whose nenbers want them to exist and work to keep them changing as
ci rcunmst ances change. Menbers do not accommodate thenselves to the

organi zation's exi stence, they work to ensure that the organizati on accomopdat es
their needs and aspirations.

| believe that UNCTAD stands poised with the potential to nove in this,
nore positive, direction. South Africa assunes the Presidency in the firmbelief
that we nust create in UNCTAD an organi zati on whose participants want concrete
outconmes. W cannot fail in this task. If we do, it will be a real blowto the
prospects for devel opnent.

As newconers to UNCTAD, we South Africans want to assist the process of
reinvigorating the organization. Not so long ago we ourselves were faced with
the horrifying prospect of failure. It may sound somewhat polemical, even
dramatic, to conpare the prospect South Africa faced two years ago with the
apparently nore measured and diplomatic choices that confront UNCTAD at this
Conference. But delaying devel opment for two billion marginalized people is to
us a horrifying prospect.

I, personally, was heartened by the sense of passion conveyed by the Heads
of State who addressed the enornmity of the poverty problemin the Mnisteria
Round Tabl e. If UNCTAD does have an inportant role to play in trade and
developnent - as | believe it has - then to elinnate that role by failing to
nobi | i ze our energies during this Conference would be a great indictnment on all
of us.

| believe, if we are frank with ourselves, that this Conference wll have
to be seen to have conducted itself differently - it nust exhibit a vigour, a
sense of urgency and purpose and a new desire for efficiency. This will engender
a confidence and nonentum sorely needed in our world today.

It would seemto nme that UNCTAD nust | ook beyond its institutional history
and re-examne its rationale and precise location in a changing world econony.
One theme of this Conference is partnership. But what does that nean in
practice. To ne it neans a clear definition of each other's role and function
a clear understanding of the reasons for fornming the partnership and a definition
of common work towards conmon objectives. O course, there need to be good
working relationships if the partnership is to be a good one. This Conference
must, therefore, explore these notions of partnership in relation to other
multilateral agencies, intergovernnental relations and institutions, the civil
soci ety and NGOs, and the private business sector

W have to guard agai nst conpl acency; we nust be pro-active and innovative,
and in doing so point to concrete roles which UNCTAD will play. Were it wll
render technical and operational assistance, these services nust be driven by
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the need to solve problens, answer difficult questions and create new
possibilities.

W have had a great start to this ninth Conference. The openness and
frankness of the Heads of State and of the Agencies must point the way. As the
i ndi vidual charged with the Presidency, | call on all del egates to:

- Speak your minds in the Round Tables - let us address issues and
seek solutions. W need fresh mnds and fresh ideas;

- Be economical with words and formal courtesies;
- Wrk to solve the perennial problenms - do not create new ones.

Wth your cooperation, | am sure that we can |look forward to a successful
Conf er ence.

2. Address by M. Rubens Ricupero, Secretary-General of UNCTAD

There are times when a nman has to be born again if he wi shes to be saved.
So it is with institutions, so it is with nations. This is why no better venue
than South Africa could have been chosen for UNCTAD at the hour of its
Renai ssance. As this nost brutal of centuries draws painfully to its end, what
i s happening here restores our faith in the brotherhood of man, in the power of
the human spirit to heal and to forgive. South Africa is our sole consolation
for the nassacres of Bosnia and Rwanda. It is a living proof that mracles of
peace and reconciliation still exist in our day. W were the contenporaries of
Htler and Eichmann, of Stalin and Beria. But we can proudly say that we are
also the contenporaries of President Nelson Mandel a, whose generosity, whose
wi sdom of the heart nade this miracle possible. For the honour of sharing with
you this unique and privileged noment of your Hi story, of human History, we say
thanks to the CGovernment and people of South Africa, whose exanple will inspire
us to be no less bold in the attenpt to reinvent our partnership and no |ess
successful in giving birth to a new institution.

As the Secretary-Ceneral of the United Nations, Dr. Boutros Boutros-Ghali,
noted in his able summary of Saturday's two high-level round tables,
gl obalization and the unification of markets are both "a new reality and an
irreversible reality”". It is, in ny view, the culmnation of a long historical
process of contacts and unification of cultures and civilizations that began in
the sixteenth century wth what Ilater cane to be known as "The Age of
Di scoveries".

How to pronote growth and sustainable devel opment within the context of

these two wi dely accepted realities: finding ways to take advantage of
opportunities that arise and working together to minimze the higher risks that
flow from these phenonena, especially to the npbst vulnerable, is the key

chal l enge before us at this ninth session of the United Nations Conference on
Trade and Devel oprent.

But there is also, of course, a second najor challenge before us, and that
is to deternmine the future role of UNCTAD as an instrunent for the achi evenent
of these objectives. Despite its 32 years of service to the cause of equitable
econom ¢ devel opnent, and the many achi evenments that UNCTAD has to its credit,
UNCTAD s sole justification for its future existence nust be its continued
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rel evance and practical contributions to nmenber States. A successful Conference
will therefore be one in which you as ny shareholders, to borrow a corporate
nmet aphor, put in place a revanped and revitalized UNCTAD, one which is able to
serve you even better in the years ahead.

As you know, with this objective in mnd, earlier this nonth a sweeping
reorgani zati on of the secretariat began to take place: nine Divisions were
collapsed into four, creating clusters of work designed to pronote synergies
between our different fields of activity, while bureaucratic support structures
were sharply reduced. Let ne enphasize that this restructuring has not been
impelled by the United Nations financial crisis, but by the desire to bring the
i nstrument of UNCTAD up-to-date, to reflect the many changes on the world scene
of recent years.

Breathing life into the new body taking shape, by determ ning UNCTAD s
priorities and future work programme and finding ways to acconmodate the dynanic
"new actors" for devel opnment - private conpanies and el enments of civil society -
will thus be your task. Many inportant details of the restructuring nmnust
inevitably await the outcone of this Conference. But, thereafter, the new
structure should be put into effect as soon as possible with the necessary
flexibility and open-mi ndedness to nake adaptations in the light of reality.
W will, of course, welcone all suggestions and i deas about how to best i npl enent
our shared goals of an inproved and nuch nore effective organi zati on.

A successful Conference nust also be one in which the intergovernmental
machi nery is overhauled. The Trade and Devel opnment Board nade a good start to
this task at its eighteenth special session in Decenmber 1995. And | believe
there is a large degree of consensus anong nmenber States as to where they would
like to go in this respect. Now, they nust conplete the job, to ensure that all
the machinery of UNCTAD is fully operational soon after close of business on
11 May. To nmake this happen, the Conference nust take up the details of such
matters as the terns of reference of intergovernnental bodies.

To conclude these scene-setting remarks, the Conference should set clear

priorities for the coming years. In doing so, it alnpst goes without saying,
priority-setting should not be to the detrinent of UNCTAD s broad mandate in the
field of trade and devel opnent. Wthout the capacity for a global vision,

anal ysing the wunderpinnings of conplex econom c phenonmena and undertaking
enpirical studies of successful devel opnental experiences, UNCTAD woul d be unabl e
to of fer sound technical assistance and policy advice to those who need it nost.

In his latest book, The Age of Extrenes, after concluding that the gl obe
is now the primary operational unit in the economic sphere and that older units
such as national economies are being reduced to what he calls "conplications of
transnational activities", the distinguished British historian Eric Hobsbawm
wites the foll ow ng:

"Perhaps the nost striking characteristic of the end of the twentieth
century is the tension between this accelerating globalization and the
inability of both public institutions and the collective behaviour of
human beings to cone to ternms with it."

As human beings sumoned to South Africa from around the globe to participate
in determining the destiny of one of those public institutions, while we may
agree with Hobsbawm s judgenent, the task now before us is to prove him wong.
Based on the collective energy with which nenbers engaged in pre-Conference
negotiations in Geneva as well as the resounding success of Saturday's opening
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event, |, for one, am convinced that the auguries are good.
An apprehensi ve era

The background to this collective effort, however, is a universal climte
of gripping anxiety and fear, a fear of the unknown nore acute perhaps than any
since the early voyagers set out on uncharted seas to unknown lands in search
of treasures that often turned out to be nyths. Fear is infectious. And it can
be disabling. In this there is no distinction between seemingly nmighty
governnents and hunbl e indi vi dual s.

The pervasive malaise fuelled by fear, the possibility of a backlash
agai nst globalization, has two basic causes. The first is the fear of an
uncertain future, of losing one’'s job, of Ilower pay, of countries becom ng
margi nal i zed. The second cause is the feeling of injustice, the suspicion that
once nore the price of globalization will be paid by the poor and the weak.

Agai nst fear, there is only one renedy. W have to denonstrate in concrete
ways that there is life after globalization. People live much nore from the
future than fromthe present. But faith in the future is synonynmous with hope
And hope does not thrive with injustice. As national barriers fall and a single
uni fied nmarket begins to take shape, conpetition is exacerbated. Conpetition
as with every gane, needs fair rules and strong arbiters, rules to enmpower
countries and people to conpete on an equal footing, efficient governments and
i nternational organizations to enforce those rules.

It isinthis regard that the sl ogan adopted by UNCTAD at Cartagena in 1992
of "A Partnership for Devel opnent” nust be given real significance in the comng
peri od. Partnership inplies solidarity, standing shoulder to shoulder and
hel pi ng those | ess equipped to cope with a nore conpetitive gl obal economy. The
| ogi c of conpetition has to be bal anced by the logic of solidarity.

There, then, lies UNCTAD s vocati on. UNCTAD nust, and will, remain the
guardi an of the world' s devel opnment conscience, striving for greater equity and
a

narrowi ng of the disparities between nations. Those disparities are grow ng
And they may be exacerbated, at least initially, by the forces of globalization
and |iberalization.

But that is no reason for being faint-hearted or to abandon the chall enge.
It is a reason to cone up with new tools, such as those of information
technol ogy, and new devel opnent strategies, particularly for LDCs, the small
econom es, and those dependent on export revenues from one or two commodities
W must invent new market-based ways of nobilizing private capital and expertise
to create economic opportunities for the poor inside nations and for the poor
countries of the world. Many of these countries are here in Africa, giving
special significance to this Conference. Their growing vulnerability to the
vagaries of global economic forces must be recognized by nultinationa
institutions and the international community at |arge, and appropriate, adequate,
timely solutions nust be found.

Increasingly UNCTAD nust offer practical advice and tangi ble support to
devel oping countries, carefully calibrated in accordance with their differing
stages of devel opnent and of integration into the world econony. At the sane
time, UNCTAD nust retain its role as a universal forum for discussions and
consensus-buil ding on devel opnent issues, while providing mnenbers wth the
intellectual tools they need through the provision of high-quality, devel oprent-
orientated, nacroeconom c research. One without the other would be like the
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sound of one hand cl appi ng.
The task ahead

Moving on to what specifically UNCTAD should be doing over the coming
period, a useful distinction can be drawn at the outset between those devel opi ng
countries which need help in developing their supply capabilities and those which
have a problem of access - whether this be to markets, capital or technol ogy
UNCTAD has the in-house capacity to work on both Iines. Hel pi ng devel opi ng
countries and economies in transition to integrate better, and nore fully, into
the international trading and econonic systemis clearly central

In the light of the Wuguay Round and the establishnment of the Wrld Trade
Organi zation, UNCTAD is wuniquely equipped to undertake several interrelated
t asks. Firstly, to prepare developing countries and countries in the process
of accession to WIO - and there are now 29 countries in such a situation - for
the new denmands that wll be placed upon them to explain to them the
opportunities that are provided by this nore predictable regul atory environnent,
and to advise themon the consequences of globalization and |iberalization

Secondl y, UNCTAD shoul d be nandated to tackle, fromboth a macro and m cro-
econom ¢ perspective, the problens of marginalization and exclusion. These
i ssues are by no means hew. But the political will to do something concrete
about it has, until now, been largely lacking. It would be a historic aberration
if a force destined to unify and integrate the world were to end up by excl uding
peopl es, countries and continents. The excluded two billion have not yet
benefited fromthe universal success of the market econony nodel. But the market
and the forces of the private sector that nake it work can and must be used for
the integration of the poor

Sust ai nabl e devel opnent has been a characteristic of our work to date, and

it should be encouraged and prompted further. Qur work on trade and the
environnent is one such exanple. In this regard, | am convinced that the
econoni cs of the environment will shortly becone a matter of grow ng concern and

i mportance to policy-nmakers. UNCTAD woul d be able to nmake a useful contribution
to the research work that has to be undertaken

| also believe that UNCTAD nust put nore enphasis on investnent and
enterprise devel oprent. They are the fuel and the engine of growh, the only
way in which jobs can be created. UNCTAD shares with others the conviction that
the pronotion of small and nediumsized enterprises in particular is vital for
devel opi ng countri es. At the same tine, transnational conpanies have the
capacity to provide countries with an unrivalled package of assets for growth
and devel opnment. As UNCTAD has noted, a grow ng nunber of these big players on
the worl d stage are based in devel opi ng countries.

The rel ationship between UNCTAD and WO has been a question mark for sone

people of late. Any misgivings about whether there is room for the two
organi zations should be laid to rest. Strong and growing links are being
established between us in a clearly conplenentary and nutually supportive
rel ati onshi p. The joint technical assistance progranme that M. Ruggiero and

| announced on 26 April 1996 for Africa should be proof of this assertion

If it is true that NGOs, developnent institutes and other parts of the
civil society are playing an increasingly dynamic role in devel opnent, then it
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is incunbent on us all to find better ways of integrating them into UNCTAD s
work. | very nuch hope that this Conference will seize this monment to give them
the place they deserve in our daily work for devel opnent.

Concl usi on

In conclusion, let ne stress once nore that we have to build consensus on
a balanced strategy for growth and devel opnent. W nust seek to conpl enent
conpetition with solidarity, to balance the efficiency of markets to create
weal th and innovation with the need for an effective State capable of providing
the legal and institutional framework for growth, inconme distribution and human
devel opnent. W must recogni ze that each country has the primary responsibility
for the adoption of the sound macro-economc policies necessary for its
devel opnent, that, as the President of Costa Rica put it, nobody will do for us
what we ourselves do not want to undertake. But if this primary responsibility
of taking one's destiny in one's own hands is a necessary condition, it is by
no neans sufficient. W absolutely need an international conmmunity that provides
an enabling econonic external environnent of growh, a renewed spirit of
cooperation for devel opnent, official aid and debt relief, particularly for those
who will not be able to survive and progress if abandoned to their own linited
resour ces.

In sum we need today, as we did 32 years ago, no less determ nation to
face the chall enge of w dening inequality, of absolute poverty, of human despair.
Above all, our first and forenpst duty is towards the poorest anong the poor
the |east devel oped countries, the snmall and weakened economi es. For UNCTAD,
and for nme personally, it is a matter of deep noral commitment and a matter of
honour that those countries receive from us nore and better services, that we
can effectively contribute to the task of elimnating absolute poverty and the
very existence of a category of countries that constitute a living indictnment
of our failure in fighting the nost extreme forns of deprivation. As it has
often been said, we will be judged by the way we treat the weakest and npst
vul nerabl e nmenbers of the international community, and in our case of the UNCTAD
communi ty.

That brings ne back to the thene of justice, and justice, first of all,
for this nmost marginalized and sacrificed continent where we neet today, Africa.
The violence, suffering and poverty of Africa is perhaps the biggest and npst
grave failure of the twentieth century. W are all in debt to Africa for what
we have been taking fromit for centuries. | come froma country which was to
a very large extent built by African forced |abour, a country where a
conservative politician speaking in Parlianent 150 years ago stated: "Africa
civilizes Anerica". He said that in defence of the institution of slavery. But
he was saying the truth because without the talent, the pain and toil of mllions
of Africans, civilization would not have been built in ny country and in nany
of our countries. W have never given back to Africa not even a snall part of
what we took away fromit and | amafraid that the words of the poet, T.S. Eliot,
could be well applied to us:

"What ever we inherit fromthe fortunate
We have taken fromthe defeated"

It is time to start paying this huge human and social debt, which is much
bi gger than that other one, the financial debt to banks and governments. W have
to come up with sensible and practical solutions to African needs, inspired by
anot her  great man who devoted his life to <care for the Africans,
Al bert Schweizer, who described hinself as a "pessimst in know edge but an
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optim st in hope and action". Quoting Eliot again:
"Hi story may be servitude
H story may be freedont

It depends on ourselves whether this time Hstory will be freedom from
hunger, from deprivation, from disease. For that, we do not need to repudiate
our past. W nust, on the contrary, rekindle our original inspiration and
original thirst and hunger for justice and progress if we wish at the same tinme
to reinvent UNCTAD and to return to what was and renmains valid in its past. In
the future, when people will remenber this Renai ssance Conference for UNCTAD,

| hope that they will apply to us T.S. Eliot's words:

"I'n our beginning is our end, in our end is our beginning".
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Annex 1V
M NI STERI AL DECLARATI ON OF THE GROUP COF 77
M drand, South Africa, 28 April 1996
1. We, the Mnisters of the Goup of 77 and China, nmet in Mdrand, Republic

of South Africa, on 28 April 1996. We express our deep appreciation to the
Governnment and people of South Africa for hosting UNCTAD |IX and for making
arrangenents for our Mnisterial Meting.

2. We recall that the Goup of 77 and China have played a significant role in
pronmoting the interests of the developing countries in various international
forunms, including UNCTAD. We express our commitnment to further enhancing the
solidarity and cohesiveness of the Goup of 77 and China by establishing nore
effective and flexible coordination to neet the chall enges of devel opnent, taking
into account the various approaches contained in the different regiona
M ni sterial Declarations of the Goup of 77 and China.

3. In recent vyears, the world econony has experienced far-reaching
changes, resulting in part from such conplex phenonena as globalization and
i beralization. The twin processes of liberalization and globalization are

shaping a new system of international economic relations in which the changing
patterns of production, investrment and trade, the global span of finance and the

central role of technology are increasingly domi nant. The narket mechani sm has
become the pre-eminent instrunent for the allocation of resources but is unable
to resolve all existing devel opnent challenges. Many opportunities for growth
and devel opment are inherent in these changes. However, devel oping countries

due in large part to various constraints beyond their control, could well find
t hensel ves excluded from full participation in this process and from its
benefits.

4, To ensure further policy coherence at the international level, we call for

full and effective participation of the developing countries in the process of
deci si on-nmaki ng and in the resolution of world econom c probl ens

through strengthened nultilateralism W also call for the inprovenent of
nmacr oeconom ¢ policy coordination on a global basis ained at pronoting sustained
grow h and devel opnent of the devel opi ng countri es.

5. W reaffirm the continuing relevance and role of UNCTAD as the principal

forum of the United Nations General Assenbly for the integrated treatnment of
devel opnent and interrelated issues in the areas of trade, finance, investnent,

services, comodities, technology, sustainable devel opment and the pronotion of
i nternational economic relations conducive to devel opnent. It should continue
its analysis of global interdependence issues. As we approach the new
mllennium UNCTAD, as a universal forum for intergovernnmental deliberations,

negoti ati ons and consensus-buil ding, should be at the forefront of internationa

efforts to pronote the developnment of developing countries, particularly the
| east devel oped and snmall vul nerabl e econoni es.

6. In view of the newworld realities and chall enges, there is a pressing need
to reform and revitalize UNCTAD, in both its operational and institutional
aspects, so that it may continue to better serve the interests of the devel oping
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countri es. We should ensure that UNCTAD makes a neaningful contribution to
improving the conditions of life of all of our peoples. In this respect, we

recogni ze the need to review the inplenmentation of the policies and decisions
of the relevant intergovernnental bodies of the system and pronote coordi nation
bet ween UNCTAD and other international organizations, in particular WO and the
Bretton Wods institutions.

7. I n devising an appropriate and adequate work programe for UNCTAD, wi thout
losing its inmportant gl obal macroeconomi ¢ anal ysis functions, in the com ng years
the main thrust of UNCTAD s work should be along two conpl enmentary axes. From
its unique devel opment perspective, UNCTAD should contribute to the preparation
of the agenda for future nultilateral negotiations. Secondly, it should focus
on the delivery of practical services to nenber States in the field of technica

cooperation and advice in such areas as trade, negotiations, commodities,

i nvestment pronotion, enterprise developnent, trade and environnent, trade
ef ficiency and services.

8. The eradication of poverty in large parts of the developing world,
especially in least developed countries, |owincome countries and other snall
vul nerabl e economies, is an ethical, social, political and econom c inperative

for the international community. In addition to the necessary national action
it also requires significant international cooperation involving private and
public sector institutions. |In this respect, UNCTAD should play a decisive role

in seeking solutions to the problens of poverty, taking into account the results
of the Wrrld Sunmit on Soci al Devel oprent.

9. UNCTAD shoul d continue to anal yse the issue of external debt which affects
many devel oping countries, with a view to forrmulating integrated proposals for
these countries in order to find conprehensive and durable solutions to debt and
debt-service problens ainmed at accelerating their economic growh and
devel opnent. UNCTAD shoul d al so reinforce technical cooperation in this matter.

10. W affirm the inportance of open and flexible econonm c cooperati on anong
devel oping countries (ECDC) in all its forms, nodalities, and geographic scopes
as a strategy of growth and devel opnent.

11. The Uruguay Round Agreenents and the establishment of the Wrld Trade
Organi zati on (WO have boosted confidence in the multilateral trading system
However, its credibility and sustainability are being threatened by energing
recourse to unilateral and extraterritorial neasures. Envi ronnental and soci al
conditionalities should not constitute new obstacles to narket access for
devel opi ng countri es.

12. We express our deep concern at the continuing use of coercive econonic
nmeasures agai nst devel oping countries, through, inter alia, unilateral economc
and trade sanctions which are in clear contradiction with international |aw.
In this respect, we object to the new attenpts ained at extra-territoria
application of donmestic law, which constitute a flagrant violation of the United
Nati ons Charter and of WO rul es.

13. W call for a renewed political commtnent to free trade and agree that
the Uruguay Round Agreenents should be fully inplenmented in letter and spirit.
The wuniversality of WO which is of great inportance to strengthening and
improving the nultilateral trading system nust also be realized as soon as
possi bl e. Moreover, developing countries seeking accession to the WO
and/or those which are in the early stages of their integration into the
i nternational trading system should be given the opportunity to achi eve accession
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on balanced terns consistent with WO rules, as well as the level of their
econoni ¢ devel opnment, trade, and financial and devel opnental needs.

14. We call on the Conference to nake positive contributions to the Singapore
M nisterial Meeting of the WIO due to be held in Decenber 1996 by transmitting
its assessnent of challenges and opportunities arising from the Uruguay Round
Agreenents from a devel opnent perspective. This should include, inter alia, new
and energing issues seen from the same perspective in order to ensure that the
benefits of the evolving nultilateral trading system pronotes sustained econonic
grow h and sustainabl e devel opnent by including further trade liberalization in
the areas of interest to devel oping countries.

15. The present situation calls for real partnership and pronotion of
i nternational cooperation to harness the positive inpulses of globalization and
liberalization and to forestall the negative inplications. UNCTAD | X provides

an exceptional opportunity to reinvigorate the dialogue on devel opnent and
i nternational economic cooperation with a view to revitalizing the devel opnent
of devel oping countries through a genuine partnership. Al'l CGovernnents should
spare no effort to seize the opportunity of forging a real global partnership
aimed at ensuring international peace and devel opnent.

16. The international comunity should pronote concrete policies, measures and
actions to achieve the objectives of sustained growh and sustainable
devel opnent. W reiterate, once again, our comitment to the objectives of

i nternational peace and devel opnent, underlining our conviction that no peace
can be achi eved wi t hout devel opnent.

17. We trust that the spirit of South Africa will inspire the continuous and
constructive dialogue between all nenber States of UNCTAD with the ultinate
obj ective of achieving equitable and sustainabl e devel opnent and prosperity for
all.
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Annex V

DECLARATI ON OF THE M NI STERI AL MEETI NG OF THE LEAST DEVELOPED CCUNTRI ES

M drand, South Africa, 1 May 1996

1. The Mnisters of the |east devel oped countries, participating in the ninth
session of the United Nations Conference on Trade and Devel opnment, held in
M drand, South Africa, reaffirmed their commitment to the cause of sustained
growth and sustainable development in an increasingly globalizing and
liberalizing world econony. UNCTAD | X, taking place in the wake of major gl obal
conferences, nust find new and inmaginative ways to respond to the chall enges
faci ng the developing countries. They stressed that the decline in the econonic
performance of LDCs and consequent deepening of poverty and environnental
degradati on pose nmjor challenges to the international conmunity. They drew
attention to the fact that as nmany as one third of the |east devel oped countries
suffer fromcivil strife and military conflicts and urged that the international
conmunity adopt urgent neasures to resolve these conflicts so that these
countries can resunme the process of devel opnent and grow h.

2. The Mnisters stated that the LDCs confront the processes of globalization
and liberalization from a position of disadvantage. In the short run, the
processes of globalization and liberalization will do little to arrest LDCs'
trend towards marginalization; on the contrary, it is feared that these forces
may well accentuate it. Enhanced access to expanding global nmarkets requires
efficient production structures capable of neeting increasingly exacting demands
in terms of quality, cost and delivery structures on international nmarkets.
These requirenments contrast sharply with the salient characteristics of the LDCs'
export sector: serious lack of diversification, exacerbated by w despread
shortages of entrepreneurial and managerial skills, technological capacities,
physical infrastructure and support services such as finance, marketing and
i nsurance.

3. The Mnisters reaffirmed the unique role of UNCTAD, as the focal point at
the global level for the monitoring, followup and review of the inplenentation
of the Programme of Action for the Least Devel oped Countries for the 1990s and
called upon UNCTAD to continue to give high priority to issues pertaining to
LDCs. The Mnisters called upon UNCTAD, in cooperation with other organs and
agencies of the United Nations system to ensure effective inplenmentation of U\
NADAF. They enphasi zed that the Trade and Devel opnent Board should continue to
conduct the annual review of progress in the inplenentation of the Progranmme of
Action using the annual LDC Report as the background docunent. The LDC Report,
whi ch contains useful information and analysis and focuses exclusively on the
devel opnent probl emati que of the LDCs, should be continued.

4, The Mnisters recalled the Paris Declaration and Programme of Action, in
which the international comunity collectively comritted itself to reversing the
deterioration in the econonmic, social and ecological situation of the LDCs. The
M ni sters acknow edged that the LDCs, which have primary responsibility for their
own developrment, will continue to inplenment economic reform programes in line
with the Progranme of Action and the recomendations of the Md-term d obal
Revi ew on

the Inmplenentation of the Programme of Action for the LDCs for the 1990s. At
the sane time, they underscored that the devel opnment chall enges facing LDCs are
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form dabl e and cannot be adequately addressed without effective and sufficient
support nmeasures by the international comunity. Such support requires
substantial strengthening in all areas, in particular trade, financing and debt,
with a view to enabling LDCs to cope with the chall enges of globalization and
i beralization.

5. The M nisters noted that the inplenmentation of the Uruguay Round Agreements
will involve significant transitional costs for the |east devel oped countries.
Erosion of trade preferences and higher bills for the inport of food,
pharmaceutical s and essential capital goods will create serious difficulties for
these countries. The inplenentation of the Marrakesh Declaration and the
M nisterial Decisions in favour of |east developed countries are of crucial
i mportance in this regard. The Mnisters called for the establishnent of a

safety net to help LDCs to cope with the adverse effects of the inplenmentation
of the Uruguay Round Agreements and to better integrate thenselves into the
i nternational trading system The Singapore Mnisterial Meting of the Wrld
Trade Organization should consider taking sonme new initiatives in favour of the
| east devel oped countri es.

6. The Mnisters recognized that, in the longer run, globalization and
liberalization might give rise to new opportunities for LDCs. However ,
translating potential opportunities into tangible gains wll require najor

i mprovenents in LDCs' capacities to produce internationally conpetitive goods
and services, which are unlikely to occur unless donestic policies backed by
i nternational support are sharply focused on overconi ng supply-side deficiencies
in LDCs. Particular attention should be given to assisting the |and-Iocked
devel oping countries to overcone their structural and geographical handicaps.
The island | east devel oped countries, which continue to face particul ar probl ens
arising fromtheir smallness, insularity and renoteness from the najor economc
centres, warrant particular attention and support from the international
comuni ty.

7. The Mnisters noted with deep concern that the donors' aid perfornmance has
fallen far short of the comitnents in the Programme of Action and that the
ODA/GNP ratio for DAC countries as a group actually declined from 0.09 per cent
in 1989 and 1990 to 0.07 per cent in 1994, Moreover, the share of LDCs in the
aid programmes of the DAC donors has been declining in recent years. The
M nisters urged their devel opnent partners to nmake special efforts to inprove
aid allocations to LDCs with a viewto providing themw th a substantial increase
in the level of external financial resources in line with the conmtnents
undertaken in the Programre of Action and at the Md-term d obal Review  They
commended those devel opnment partners who have continued to neet the ODA targets
and increased their aid to LDCs.

8. The Mnisters noted with great concern the uncertain resource situation
of the nultilateral financial institutions and organizations which provide a
significant part of LDCs' external financing. 1In this regard, they wel coned the

recent agreenment on the provision of resources to IDA during the eleventh
repl eni shment period and called for generous replenishnment also of the African
Devel opnment Fund and the Asian Devel opnment Fund, for a strengthening of the
resource base of UNDP and other grant-based nultilateral programes and for
timely inplenentation of the United Nations System Wde Special Initiative on
Africa. The

M nisters enphasized that the operational funds and programres of the
United Nations system should allocate increased resources for the LDCs in order
to accel erate their soci o-econom ¢ devel opnent.
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9. The Mnisters noted that the LDCs' external debt-service burden remains
extremely high and far exceeds the debt-servicing capacity of nany LDCs.
Al t hough LDCs have benefited from various debt relief neasures, these neasures
have proved to be inadequate in reducing their debt overhang. The Mnisters
appeal ed for full cancellation of all bilateral official debt as well as urgent
and effective neasures for substantial reduction of LDCs' debt stock and debt -
service burden for debt owed to nultilateral financial institutions and
conmercial creditors. They invited the Bretton Wods institutions to expedite
the putting in place of new initiatives to address the issue of nultilateral
debt .

10. The Mnisters expressed strong support for the United Nations System W de
Special Initiative on Africa. They stated that this initiative will conplenent
efforts already under way in the context of the UN NADAF and urged the
i nternational comunity to strongly support the programme with a full conpl enent
of technical and financial resources.

11. The Mnisters underlined the need for an appropriate intergovernmnental
machinery to address LDC issues in an effective manner. They appreciated the
UNCTAD Secretary-General's initiative in favour of LDCs, noted with interest his
proposal to establish a trust fund for LDCs, and accordingly urged him that the
Di vision for Least Developed Countries in UNCTAD should be strengthened at the
level of resources allocated by the United Nati ons General Assenbly. In this
connection, the Mnisters warmy welconed the expression of support by the
Secretary-General of the United Nations and other Mnisters and Heads of
del egations at UNCTAD | X in favour of LDCs.

12. The Mnisters noted that the General Assenbly, in its resolution 50/123
of 20 Decenber 1995, recalled that, at the end of the decade, a global review
and appraisal of the inplenmentation of the Programme of Action for the LDCs for
the 1990s will be carried out and that the Ceneral Assenbly will consider, at
its fifty-second session, the holding of a third United Nations Conference on
t he Least Devel oped Countri es.

13. The M nisters drew attention to the opportunity provided by the forthcom ng
G7 Summit in Lyon, France, in June 1996 and urged the Heads of State and
Governnent attending the Sunmit to consider the neasures necessary to enhance
aid flows and provide greater debt relief for the |east devel oped countries.
In this connection, they requested the Governnment of Bangl adesh, in its capacity
as Coordinator of the LDCs, to bring to the attention of the Sunmt issues of
particular concern to LDCs and the required concrete international support
neasur es.
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Annex VI
REPORT OF THE CREDENTI ALS COW TTEE a/
1. At the 241st plenary neeting, on 30 April 1996, the United Nations

Conference on Trade and Devel opnment, in accordance with rule 14 of its rules of
procedure, appointed a Credentials Conmittee consisting of the follow ng nenber
St at es: Chi na, Indonesia, Luxenbourg, Mali, Russian Federation, South Africa,
Trini dad and Tobago, United States of America and Venezuel a.

2. The Credentials Commttee met on 8 May 1996.

3. M. Trevor C. Spencer (Trinidad and Tobago) was unaninmously elected
Chairman of the Committee.

4, The UNCTAD secretariat infornmed the Commttee of the status of credentials
of representatives as at 8 May 1996. Credentials issued by the Head of State
or Government or by the Mnister of Foreign Affairs, had been submitted by
110 States. The appointrment of the representatives of 22 States had been
conmuni cated to the Secretary-General of UNCTAD by neans of a letter or note
verbale or a facsimle from the Permanent M ssion in Geneva or New York or the
Enbassy in Pretoria. The representatives of three States had

not so far submitted any communi cati on.

5. The Chairman proposed that the Comittee should decide to accept the
credentials of the representatives of the nmenber States referred to in
paragraph 4. In connection with the credentials which had not yet been subnitted

in due form the Chairnman proposed that the Committee accept the assurances given
by the representatives concerned, on the understanding that their credentials,
in conformity with rule 13 of the rules of procedure of the Conference, would
be submitted pronptly to the Secretary-General of UNCTAD. There was no objection
to this proposal.

6. The Chairman then proposed the following draft resolution for adoption by
the Conmittee:

"The Credentials Committee

Having exanined the credentials of the representatives of the
ninth session of the United Nations Conference on Trade and Devel oprent,

Accepts the credentials of the representatives to the ninth session
of the United Nations Conference on Trade and Devel oprment and reconmends
to the Conference that it approve the report of the Cedentials
Committee."

7. The Conmittee adopted the above draft resolution w thout a vote.

al Initially issued as TD/ 376.

8. The Chairman then proposed that the Conmittee should recommend to the
Conference the adoption of the follow ng draft resol ution: b/
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" CREDENTI ALS OF REPRESENTATI VES TO THE
NI NTH SESSI ON OF THE CONFERENCE

The United Nations Conference on Trade and Devel oprent

Approves the report of the Credentials Committee."
9. The Conmittee endorsed the above proposal w thout a vote.

10. In light of the foregoing, the present report is submitted to the
Conf er ence.

b/ For the adopted text, see part one, section C resolution 173(1X).

Annex VI
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Annex VI
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Countries c/

a/l For the adopted agenda, see annex |.

b/ Reproduced in annex IV.

c/ Reproduced in annex V.
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Proposed Trust Fund for |[|east developed countries: an
expl anatory note

Strengthening the participation of developing countries in
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world trade and the nultilateral trading system - Paper
prepared by the UNCTAD secretariat and the WO secretariat,
with the assistance of the International Trade Centre
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the Credentials Conmittee d/
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Presi dent of the Republic of Ghana
TD/ L. 347 Message received from HE M. V. Chernonyrdin, President of
the CGovernnent of the Russian Federation
TD/ L. 348 Message received fromthe Prime M nister of Mngolia
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