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Baseline scenario

Source: ODI (forthcoming) preliminary not for citation
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Education & health
SDG scenario

Source: ODI (forthcoming) preliminary not for citation
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In comparative terms:
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Infrastructure and social-sector shares of sector-allocable ODF, by income classification
(three-year moving averages)
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Sustainability area
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Fig. 1. The Framework of the ‘geometry of debt sustainabiliry’.
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The geometry of debt sustainability: Four considerations

Analytical relation between financial and structural dimension of debt sustainability — NICA
improvements are key for long-term debt sustainability

Relationship between short-term and long-term aspects of debt sustainability — lower debt ratio is a
necessary but not sufficient condition for long-term sustainability (again NICA improvements matter!)
Improving NICA takes time (somehow “easier” for public finance)

Debt relief offers a “fresh start” but the borrowing country needs to improve g, i and NICA for long-

term debt sustainability
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Measuring debt sustainability: Affordability

Vaggi (1993) Human factor approach

Northover et al. (1998) Incomes below $ 1 PPP/day not taxed

Oxfam (2001) 10% of government revenues max for debt service
Birdsall and Williamson (2001) 2% of GDP max for debt service
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