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= Why this report? Facts on bHGs & commodity dependence
= Likely effects of mitigation and adaptation on CDDCs

= [reating enabling environment in CDDCs for mitigation @

adaptation

= [onclusion



Conjunction of commodity dependence &
LHG emissions

»  [heissue

= [acts and figures

NNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNN




Why this report? Conjunction of two phenomena

Global warming due to GHG emissions linked with products essential to
most developing countries’ economies

[HGs mostly generated by actions along commadity value chains:
— production

— transformation

— transportation

— use and disposal

Mitigation and adaptation measures fundamentally affect commodity-
dependent developing countries (CDDCs)

What does this mean tor GDDCs?



GHL emissions strongly linked to commodities...

Total
49 Gt

GHG emissions (G0, pr year

1970 1990 2010

B CO, from fossil fuel combustion and industrial processes
M CO, from forestry and other land use

B Methane

I Nitrous oxide

B Fluorinated gases covered by the Kyoto Protocol
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.. and developing countries high

» [ommodities >= 60% of merchanc

= Three major groups:
— Agriculture
— Minerals, Ores and Metals

— Fossil fuel energy

v commodity dependent

ISE exports

= [ountry depends on a commaodity group when:

— it is commodity dependent (B0% merchandise exports) and

— more than |/3 of exports are from specific commodity group



Commaodity dependence means...

Dutch disease: de-industrialization & high export
concentration, increasing vulnerability to economic shocks

Negative terms of trade: declining export revenue, reducing
capacity to import and invest

Macroeconomic challenges: low investment, increasing
sovereign risk, high debt, currency devaluations, slow growth

Low HH incomes and firm profitability



od LODGs (period 2013-2017)

FUELS: 26

INERALS, ORES AND METALS

AGRICULTURE




World Commodity Export Dependence by commodity groups, 2013-2017 average (per cent)
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Most GHGs not generated at commaodity production stage

Buildings

Electricity and
heat production

Other energy

Transport

Agriculture,
forestry and
other land use
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Who's polluting? GHG emissions per capita & per income (tC0Ze)

BHb emissions 0er capita i GHG emissions/capita & income (2014)

2.
12
8.6
6.1
I| 11
]

(0DCs ~ Ewopean  China Hussmn United
Union Federaion ~~ States Low-income ~ Lower-middle- ~ Upper-middle-  High-income

CDDCs income CDDCs ~ income CDDCs CODCs




Challenge: coping with CD, mitigation & adaptation

Climate change adds another layer of vulnerability to CODCs &
compounds economic vulnerability

Commodity dependence & climate vulnerability go hand in hand

Not coincidence that 37/40 (that is 32%) countries most
vulnerable to climate change are CDDCs (see next figure)

5108 are particularly vulnerable, especially CDDCs among them



Climate change vulnerability meets CODC vulnerability

Somalia

Niger

Solomon Islands

Chad

Micronesia (Federated States of)
Guinea-Bissau

Sudan

Liberia

Mali

Eritrea

Afghanistan

Jemocratic Republic of the Congo
Madagascar

Burundi

Uganda

Central African Republic

Benin

Tonga
Papua New Guinea
Burkina Faso

Vanuatu

Mauritania
Ethiopia
Maldives
Timor-Leste

Sierra Leone
Haiti
Rwanda

Yemen

United Republic of Tanzania
Malawi

Eswatini
Kenya
Zimbabwe

Guinea
Bangladesh
Zambia
Myanmar
Mozambique
Togo
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m CDDC = Non-CDDC

UNCTAD



5108 mare vulnerable: % population living below 10 m above sea level

Maldives [ 91
Bahamas [ g
MarshallIslands - "

Suriname [ 79
Tualy I 79
Bahrain [ 72
Kiribati I 69
Belize [ 36
Guyana [ 39

Guinea-Bissau  [IN———" 4
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Likely effects on CDDCs

= challenges associated with mitigation
= challenges associated with adaptation
= potential opportunities

NNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNN




Challenges associated with mitigation

Major issue: commitments of major players to curb GHG
emissions not ambitious enough; implementation also wanting

As for CDDCs:

contributed modestly to climate change but bearing brunt
of its effects

- some major mitigation efforts not valued (e.q. protection
of tropical forests; Amazon)

- large parts of mitigation commitments understandably
conditional on external assistance



Challenges associated with adaptation

Double burden:; CODCs must adapt to effects of climate change
tr to response measures of third Parties

Most CDDCs lack the financial, technical and institutional
capacities to adapt

ssue of stranded assets resulting from third Party measures
is expected to affect a large number of CDDCs (next slide)



Share of fossil fuels in total merchandise exports in 2017 (%)
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Potential opportunities

Some CDOCs could harness their dominant position in terms of

contro
- Lo
- it

ling production o export of strategic minerals; e.q.:

halt in DRC (28% of global cobalt production in 2017)

nium in Argentina-Bolivia-Chile lithium triangle

(Argentina & Chile account for more than al%)

Developments in solar energy enabled access to energy in
rural communities not connected to grid

Technological innovations due to climate change (e.g. in
agriculture) could benefit CODCs



Creating an enabling environment in CDDCs
for mitigation & adaptation

Climate finance
Adapting policies
Capacity building
Technology




Climate finance flows to developing countries ($bn)

2.4

2015 2016

Multilateral climate funds (including UNFCCC)

Private climate finance mobilized by bilateral and
regional institutions

Private climate finance mobilized by multilateral
development banks

Multilateral development banks' climate finance

Climate-specific finance through bilateral, regional

and other channels
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Funding is inadequate

Amounts raised are far below pledges &
needs

> Funding should be scaled up

Current financing mostly through bilateral
channels

> More funds should be channelled through
multilateral channels

> Simplify procedure for access by CDDCs

Allocation skewed towards mitigation
Paris Agreement calls for balance between
mitigation & adaptation

> More resources needed for adaptation,
the main challenge facing CODCs

Other

Cross-cutting

Adaptation

Mitigation
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Adapting policies for mitigation and adaptation
GDP shares of fuel subsidies in 2015, percentage

Lreening fiscal policies are needed to :
help implement country commitments
> lse carbon taxes " 26
Remove fiscal incentives that contradict
climate policy objectives 8
> Reform or remove fuel subsidies (we
acknowledge its political sensitivity) 0 19

> Total subsidies in 2015 were $4.7
trillion & forecast 0.2 tn. in 2017

> Amount almost equivalent to cost of f
adaptation @ mitigation for 80
developing countries 10
6.3
Properly value global goods such as : 36 46 14 40
forest preservation ' 29 2
> Compensate CODCs that privilege
environmental preservation to 0 . . , . . . o
immediate economic gain Iran Sad United Cote Coomba  Jamaica ~ Unted  Awenna  Ethiopia
(stamic Republc of) ~ Arabia Arab oire Republic
Emirates of Tanzania
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Important needs for capacity building

= [DDCs need capacity building in several (B R E MER A R R D[EE

areas (see figure)

> Focus on capacity development of
|local actors as they know best local
conditions

= Special focus on agriculture to increase
climate resilience & improve food MITIGATION
SECUrity

> The sector is highly vulnerable to
impacts of climate change

= Fconomic diversification as a response
to climate challenge
> Strengthen capacity to design &

implement product and export
diversification policies

ADAPTATION
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Technology: priority sectors as reported in developing countries’ TNAs (%)
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Technology needs for mitigation o adaptation

Technology transfer has been central to climate change
neqotiations, highlighting its importance

Mitigation requires technology transfer to CDDCs to:
—  help transition towards low-carbon energy
— improve energy efficiency

Adaptation requires development & deployment of new technologies
adapted to CDDC needs (crops, efficient irrigation, water purification, etc.)

strengthen national capacities to use @ maintain equipment, and
adapt technologies to local conditions
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Conclusion

Activities in commaodity value chains affect the climate; CODCs affected
disproportionately even though most GHGs produced outside CDDCs

Developed countries should meet their commitments to help developing

countries (and CDDCs) become more resilient through, among others:
—  transfer of adequate financial resources

—  capacity building in all relevant areas

—  Technology transfer

For CODCs, economic diversification key to adapting to economic effects of
climate crisis & commodity dependence

Need strong political leadership at global level to unite the world in fight
against climate crisis



Thank you.



