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The SASB Mission
Improved sustainability disclosure enhances market efficiency
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SASB’s mission is to develop and disseminate
sustainability accounting standards that help
companies disclose material, decision-useful
information to investors in a cost-effective way.

That mission is accomplished through a
rigorous, transparent process that includes
evidence-based research and broad, balanced
stakeholder participation.

Facts about SASB

 Independent 501(c)(3) non-profit

 American National Standards Institute
(ANSI) accredited standards developer

 Develops standards for 79 industries in 10 sectors for use
in mandatory filings such as the Form 10-K and 20-F



Strong Support for SASB Vision
SASB’s Board is informed by experience, character, and commitment
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Michael R. Bloomberg – Chair
Philanthropist, Founder of Bloomberg LP,
and the 108th Mayor of New York City

Alan Beller
Senior Counsel – Cleary
Gottlieb Steen & Hamilton

Audrey Choi
CEO – Institute for
Sustainable Investing,
Morgan Stanley

Jack Ehnes
CEO – CalSTRS

Steven O. Gunders, CPA
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A Growing Demand for Effective Disclosure
Global megatrends, economic evolution create challenges for companies, investors
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 Mandates in multiple markets
(E.U., China, India, etc.)

 Exchange listing requirements
and guidance

 Financial Stability Board (FSB)
Task Force on Climate Risk

 Regulation S-K Compliance

 Shareholder resolutions
 Questionnaire fatigue
 Calls for divestment
 Increasing engagement

REGULATORY PRESSURE ECONOMIC PRESSURE

INVESTOR PRESSURE STATE OF DISCLOSURE

 Resource constraints and volatility
 Financial impacts of climate

related risk
 Changing valuations and the rise

of intangibles
 Transition to low carbon economy

 Proliferation of boilerplate
disclosures

 Inability to discern material
information or benchmark

 Inconsistent quality of data
 Inappropriate use of

“materiality” in corporate
communications



Investor Interest
SASB standards address business issues on which investors are already engaged
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Source: PwC, 2014

SHAREHOLDER PROPOSALS

50%
GLOBAL INSTITUTIONAL INVESTORS

Will request
sustainability
information directly
from the company

89% “Very likely” to
sponsor or co-
sponsor a
shareholder
proposal

More likely to
consider ESG
information if
common
standards used

67%

2011 2012 2013 2014 2015

40% 40%

45%

55%

Sources: EY, 2011-2014, As You Sow, 2015

Percent of total proposals filed that are
related to social and environmental issues

63%



The SASB Difference
SASB standards are created for the market, by the market
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Industry-Specific

Decision-Useful

Material Factors

Cost-Effective

Evidence-Based

Market-Informed



Evaluation of the Materiality of Sustainability Issues in Each Industry

SASB’s research and prioritization starts with a broad set of sustainability issues
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Environment

• GHG emissions

• Air quality

• Energy management

• Fuel management

• Water and wastewater management

• Waste and hazardous materials
management

• Biodiversity impacts

Social capital

• Human rights and community relations

• Access and affordability

• Customer welfare

• Data security and customer privacy

• Fair disclosure and labeling

• Fair marketing and advertising

Human capital

• Labor relations

• Fair labor practices

• Diversity and inclusion

• Employee health, safety, and
wellbeing

• Compensation and benefits

• Recruitment, development, and
retention

Business model and
innovation

• Lifecycle impacts of products
and services

• Environmental and social
impacts on assets and
operations

• Product packaging

• Product quality and safety

Leadership and governance

• Systemic risk management

• Accident and safety
management

• Business ethics and
transparency of payments

• Competitive behavior

• Regulatory capture and political
influence

• Materials sourcing

• Supply chain management

Business model
and innovation

Social
capital

Human
capital

Leadership
and

governance

Environment

UNIVERSE OF
SUSTAINABILITY

ISSUES



A Rigorous, Transparent Process has led to Provisional Standards

SASB has entered a phase of deep consultation, analytics, field testing, and cost

benefit analysis prior to codification of the standards for 79 industries.
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Industry
Research Vetting

Public
Comment

Provisional
Standards
Release

Standards
Development

Evidence-based
discovery

Industry working
group engagement
and evaluation

Disclosure topics
and metrics
consensus and
definition

Feedback and
refinement

Road testing by
companies

UNIVERSE OF

ESG ISSUES

Codification

2016: Deep consultation with issuers, internal review, cost-benefit analysis
2017: Proposed changes, public comment, basis for conclusion, and codification.

The Conceptual Framework and Rules of Procedure governing the Codification Phase are
open for Public Comment until July 6, 2016. Please comment at www.sasb.org.



Materiality in Practice as a Basis for Standards Setting
SASB standards include issues with demonstrated evidence of impacts on the financial
condition and operating performance of a company
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Financial
Impact

Types of
Financial
Drivers

COST OF
CAPITAL

REVENUE COST
ASSETS &

LIABILITIES

Demand for
Core Products
and Services

Market Share
and

Long-Term
Growth

Operational
Efficiency/Cost

Structure

Tangible and
Intangible

Assets and
Liabilities

Governance,
Volatility and
Risk Factors

Drug safety and
side effects

License to
Operate

Energy-efficient
chemicals
production

Stranded coal
assets

Operational
safety of gas

pipelines

Disclosure
Topics
Examples



Benchmarking

Complete, Reliable Data Sets are Essential for Investor Use
SASB standards enable peer-to-peer comparisons and industry benchmarking
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SASB
Metrics

Peer comparison

Complete data set

Consistent units



50%

4%

32% Other
Countries

4%

6%
4%

STANDARDS
DOWNLOADS
by

>60,000

Top Equity Markets
1. U.S. ($26.1T)
2. E.U. ($7.6T)
3. China ($6.3T)
4. Japan ($4.5T)
5. India ($3.3T)

Equity Market Source: WFE, January 2016

>6,000
USERS
in

>110
COUNTRIES

Figures represent percentage of total
standards downloads by region
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Making an Impact
SASB standards draw wide interest across the global capital markets

September 2016



SASB standards are designed for use by investors,
supplying information that is material, decision-useful,
and cost-effective

SASB standards are developed through a rigorous process,
that is evidence-based, transparent, and involves broad
market participation

SASB provides a market standard for the public disclosure
of material sustainability information

Toward a Market Standard
Standardization promotes market efficiency, reduced risk and improved outcomes
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