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UK auditor’'s perspective
on assurance over non-
financial reporting (NFR)

- WA
I k
& \

- .""/ 3
! “' B -
A fTieggy ﬂﬂqL

ﬂ-’;“




Sources of UK auditor’s obligations in respect of NFR

Companies Act ISA (UK) 720 Regulator’s
2006 expectations
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What does this mean in practice?

consistent
with FS

inconsistent
with
knowledge
obtained

otherwise
appears
misstated

legal
requirements
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Agree all information back to FS, where
applicable

Recompute any financial metrics based on
FS

Compare business model, strategy, risk and
other to understanding of business

Obtain supporting documentation for all Key
Performance Indicators “KPIs” (including
non-financial)

Detailed disclosure checklists of all legally
required disclosures

Assessment of Additional Performance
Measures against ESMA guidance
Assessment of the board’s statement on
whether the accounts are Fair, Balanced and
Understandable (FBU)

NOT within the remit of
the auditor

Testing controls
underpinning non-
financial KPI
processes

Testing
documentation
supporting non-
financial KPIs
Obtaining supporting
documentation for
non-financial metrics
that are not KPls
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What could it mean in practice?

There is an opportunity for enhanced assurance on NFR, if this is
perceived as valuable to stakeholders, but there are some fundamental
questions and challenges that need to be addressed.
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The practice of non-financial
assurance is well established in the
UK and has been predominantly

directed at “sustainability metrics.”

There is increasing demand for
assurance over a broader range of
non-financial metrics that are
deemed material to stakeholder
decision making.
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EY is a global leader in assurance, tax, transaction and advisory services. The insights and
quality services we deliver help build trust and confidence in the capital markets and in
economies the world over. We develop outstanding leaders who team to deliver on our
promises to all of our stakeholders. In so doing, we play a critical role in building a better
working world for our people, for our clients and for our communities.
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