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But could 

manufacturing 

be the new 

agriculture?
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Source: Fernandes, Ferro and Wilson (2016)



Average AVE by importing region

But could we 

be witnessing 

a revival of 

explicit tariff 

protection in 

industrial 

countries?





But we could be entering an era of policy reversals…

• Increased agricultural protection in developing countries

• Increased manufacturing protection in industrial countries

• And in both cases, an increased use of both tariffs and 

NTMS
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Mutual recognition without restrictive rules of origin promises the greatest benefits 

to third countries. 
Impact on trade volumes with non-

members

Source:  Chen, Maggie Xiaoyang, and  Aaditya Mattoo (2008), Regionalism in standards: good or bad for 

trade?, Canadian Journal of Economics, vol. 41, 838–863 .



Reform:  Resisting the tyranny of harmonization to avoid 

exclusion within countries

Source:  Xavier Faz (2013), Mexic

In Mexico, the introduction of simplified bank 

accounts 

with less burdensome information requirements

is associated with an increase in the number of 

deposit accounts
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• How are changing patterns of international comparative 

advantage and national distributional consequences influencing 

policy? 

• For example:  RoO on final goods acted as input tariffs, distort 

sourcing decisions and giving rise to trade diversion in 

intermediate goods. 

• The magnitude of the effect of the rules 

• Whether or not they are relevant 

• Whether they are rigid or flexible 

• On average, Mexican imports of treated goods from third 

countries relative to NAFTA partners would have been 45% 

higher with no RoO

“From Final Goods to Inputs: The Protectionist Effect of Preferential Rules of Origin” (with Manuel 

García Santana, Laura Puccio, and Roberto Venturini), American Economic Review 108, 2335-2365. 






