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SASB'’s Approach to Sustainability Reporting

Standards with a view of financially material ESG risks and opportunities across 77 industries

77 industry-specific Standards Application
SASB Standards Guidance

SASB Standards Application Guidance
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From Reporting to Reliance

Investors want high-quality data that they can use across their portfolios.

BlackRock

A Fundamental Reshaping of Finance

ackRock invests be of others, and | am writing to you

1 “BlackRock believes that

«-4 SASB provides a clear set of
.4 standards for reporting

<4 sustainability information

=4 across a wide range of

w4 ISsues...”

Larry Fink, Chairman and Chief Executive Officer
January 17, 2020

GLOBAL

STATE STREET sovises

CEO'’s Letter on our 2020 Proxy Voting
Agenda

“... leveraging the Sustainability

1 Accounting Standards Board (SASB)

%1 materiality framework, R-Factor ... allows
1 us to evaluate a company’s performance

4 against both regional and global industry
d PEErS ...

—d ... Beginning this proxy season, we will

~"1 take appropriate voting action against
-+ board members at companies in the S&P
500, FTSE 350, ASX 100, TOPIX 100, DAX
30, and CAC 40 indices that are laggards
based on their R-Factor scores ... ”

B T - N S —

Cyrus Taraporevala, Chief Executive Officer
January 28, 2020
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Standards Support Assurance

Detailed guidance plus assurance supports consistent, comparable, reliable data

Industry-specific disclosure topic Accounting metrics
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ArQuaity e B8 for normalization
pagrt o 3 missions of all GHGs shall be consolidated and disclosed in metric tons of carbon dioxide equivalent (CO,-¢),
= and calculated in accordance with published 100-year time horizon global warming potential (GWP) values. To
water date, the preferred source for GWP values is the Intergovernmental Panel on Climate Change (PCCLE
regiory z
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Report Type (2018 to date)
12% Regulatory Filings, Proxy Statements
14% Annual Reports, Other

74% CSR Reports

Assurance (2018 to date)
2%

B No Assurance Reported
B Named Assurance Firm

Did Not Name Assurance Firm
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Summary Observations
Lots of variance in practice, but trends are reassuring

1) At this stage of market adoption, limited issuers receive 3 party review

2) Wide variety in how ESG assurance is conducted and communicated

3) Of the firms that obtained assurance, most issuers are using a nontraditional assurance firm,
such as an engineering firm or environmental compliance firm

4) Most common metrics assured are the SASB metrics that relate to relatively well-established
environmental measures:

% Water (consumption, discharge, efficiency)
% GHG emissions

% Energy (consumption, efficiency)
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Example

Assurance can be comprehensive and tailored to the highest level supported by established criteria

VORNADO

REALTY TRUST

GRI Index in ESG Report SASB Index in ESG Report

Deloitte. Deloitte.

Doloitte & Toucho LLP Deloitte & Toucho LLP
695 £ Man Sheet 695 E. Man St

Stamtzed, CT 069012141
USA

Tt +

4000
5 5455

INDEPENDENT ACCOUNTANTS' REVIEW REPORT INDEPENDENT ACCOUNTANTS' REPORT
Board of Trustees Board of Trustees.
Vornado Realty Trust Vornado Realty Trust

included in Appendix A

Based on our review, we are not aware of any material modifications that should be made to management of Vornado Realty =z
Trust’s assertion that the sustainability disclosures in the Global Reporting Initiative Index included within the accompanying
Environmental, Social and Governance 2019 Report of the Company for the year ended December 31, 2019 are presented
in accordance with the GRI Standards — Core option, in order for it to be fairly stated.
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sonal Conduct issued by the AICPA We apphed the Statement
and, accordingly, maintan a comprehensive system of cuality control

Hazard Aroas o foreign equivilont. by property subsector
e analysis, degree of systematic portichio exposure, and strategies

g 16 goals and peogress against Management of Tonan

s and progtess against goals ere « IF-RE-410a 1: Peccentage of n tain & cost recovety clause for cesource efficiency related capital improvements

Our examination was conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants (AICPA) in AT-C section 105, Concepts Common to All Attestation Engagements, and AT-C section 205, Examination
Engagements. Those standards require that we plan and perform the examination to obtain reasonable assurance about whether
W‘LMLM management'’s assertion is fairly stated, in all material respects. An examination involves performing procedures to obtain evidence
o about management's assertion. The nature, timing, and extent of the procedures selected depend on our judgment, including an
assessment of the risks of material misstatement of management's assertion, whether due to fraud or error. We believe that the
evidence we obtained is sufficient and appropriate to provide a reasonable basis for our opinion.
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Accounting for a
Sustainable Future




