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Agreed conclusions
(Agenda items 4 and 5)

Trade development policies and the post-2015 sustainable development
agenda
(Agenda item 4)

The Trade and Development Commission,

1. Stresses the importance of the means of implementation for the forthcoming
post-2015 development agenda to promote trade and development;

2. Requests UNCTAD to continue providing support as needed to developing countries
in the formulation and review of national trade development policies in the context of
implementation of the post-2015 development agenda;

3. Notes the trend to include sustainable development provisions in trade and
investment agreements, and recognizes the importance of ensuring environmental and
social protection and economic development and in this regard highlights the
responsibilities of all stakeholders, in particular Governments and the private sector.

Formulation of national policies in the context of existing regional trade
agreements
(Agenda item 5)

The Trade and Development Commission,

1. Recognizes the continuing importance and role of multilateralism in promoting an
open, inclusive, universal, equitable, rules-based and non-discriminatory trading system and
that, in this regard, regional trade agreements should work as a complement to and not a
substitute of the multilateral trading system;

2. Recognizes the rights and flexibility of countries to negotiate agreements, and to
formulate and pursue the most appropriate mix of economic and social policies to achieve
their development, in accordance with their international commitments;

3. Recognizes the work of UNCTAD in the areas of international trade in goods and
services, commodities, transport and trade facilitation, and technology, including research
on the impact of transfer of technology on trade and development and the importance of
such work in strengthening the capacity of developing countries to address key
development challenges;

4, Takes notes of the work of the expert meetings and encourages UNCTAD to
strengthen the synergy among its three pillars;

5. Requests the secretariat to enhance its efforts in order to enrich the deliberations of
the future sessions of this Commission, including by ensuring that the parliamentary
documents address the trade development policies and the multilateral trading system, with
the aim of broadening policy options for development and encouraging greater interactivity,
and thus enhancing consensus building.
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Chair’s summary

Opening of the session

1. The following speakers made opening statements: the Deputy Secretary-General of
UNCTAD; the representative of the Philippines, on behalf of the Group of 77 and China;
the representative of the United Republic of Tanzania, on behalf of the African Group;
the representative of the Bolivarian Republic of Venezuela, on behalf of the Group of Latin
American and Caribbean Countries; the representative of the European Union, on behalf of
the European Union and its member States; the representative of Albania, on behalf
of Group D; the representative of Benin, on behalf of the Least Developed Countries
Group; the representative of Switzerland, on behalf of the JUSSCANNZ group; the
representative of Barbados, on behalf of the small island developing States;
the representative of China; and the representative of Morocco.

2. The Deputy Secretary-General stressed the importance of trade and quoted the
Minister of Commerce and Industry of Liberia who had recently declared that “trade
matters, because people matter”. He stated that 2015 would be a decisive year for
development since the contours of sustainable development goals to be achieved by 2030
would be defined. In addition, he emphasized the importance of understanding that trade
was much more than a global rule book or the development of new global rules. The cost of
trade needed to be reduced and inclusiveness maintained while negotiating and managing
international trade.

3. The representatives of many regional groups and delegations recognized the
importance of the process of defining the post-2015 sustainable development agenda and
the need to use trade as an enabler for sustainable development, as well as of eradicating
poverty and achieving sustained and equitable prosperity. This agenda needed to be
complemented with adequate means of implementation. The representatives of some
regional groups and delegations recognized the key role of UNCTAD as the focal point in
the United Nations for integrated treatment of the development agenda, from the trade,
investment finance, technology and sustainable development perspective, particularly with
reference to defining sustainable development goals and working towards their
achievement through necessary means of implementation. The representative of one
regional group underscored the fact that by building upon the achievements of the
Millennium Development Goals, a new model of development thinking could be achieved
that empowered developing countries by building their capacity to develop.

4, The representatives of a few regional groups and delegations emphasized the
important role of the multilateral trading system and highlighted the need to catalyse
the Doha Round of negotiations in the World Trade Organization (WTO) to enable the
earliest possible successful realization of its development objectives and aspirations.
The representative of one regional group emphasized that the focus had shifted from the
original reason for the Doha Round — the promotion of a development-friendly multilateral
trading system — to the promotion of an even broader liberalization agenda, focusing on the
priorities of the North. The representatives of a few regional groups and delegations
expressed the view that regional trade agreements, including North-South trade agreements,
should not negatively impact South-South regional integration and policy space.

5. The representative of one regional group highlighted that an enabling international
environment could be created, in particular by developed countries, through relevant policy
frameworks and incentives that could lead, among others, to increasing flows of finance
and investment to developing countries, scaling up technology development and transfer,
establishing a fair and pro-development international trading system and enhancing the
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participation of developing countries in global financial and economic governance.
The representative expressed concern with some emerging regional trade agreements and
international investment agreements that contained provisions that were more stringent than
those covered by the multilateral trade regime or included additional provisions that went
beyond those of current multilateral trade agreements. In this regard, the representative
emphasized the importance of preserving policy space to maximize flexibility in the design
and implementation of national economic and development policies.

6. The representative of another regional group highlighted the potential of regional
and interregional trade agreements to support wider trade integration and access to regional
and global value chains, which needed to be maximized. The representative also noted that
it was important for all States to commit to a multi-stakeholder monitoring, accountability
and review process and to set up systems for accountability at national levels.
The representative of another regional group pointed out the considerable challenge its
members faced in achieving more open global trade. Trade costs, which remained
stubbornly high, were identified as the major constraint. The research and publications of
UNCTAD had shown that developing countries could benefit significantly from
investments in trade and transport facilitation yet, at the same time, faced numerous
obstacles and, in this context, the representative of one regional group called for the
sufficient provision of resources for technical assistance and capacity-building for
developing countries in order to fully harness trade as an engine for development.
The Agreement on Trade Facilitation of the WTO was important in providing a solution for
this challenge. One delegation highlighted the importance of labour issues, particularly
decent work, and the gender dimension to be factored into trade and related policies.

7. The Director of the Division on International Trade in Goods and Services, and
Commodities presented recent trends in international trade, including emerging
South-South trade, regionalism and the need to have complementary and enabling policies
to harness the benefits of trade.

Reports of expert meetings
Reports of the multi-year expert meetings

Multi-year Expert Meeting on Transport, Trade Logistics and Trade Facilitation
(Agenda item 3 (a) (i))

8. The Vice-Chair-cum-Rapporteur of the second session of the Multi-year Expert
Meeting on Transport, Trade Logistics and Trade Facilitation presented the report of the
session, noting that it had been successful as well as timely, as it had been held following
adoption of the Agreement on Trade Facilitation in December 2013 in Bali, Indonesia.
In particular, in the context of the Agreement, the meeting had addressed the following four
main issues: WTO rules and field realities; costs and benefits of trade facilitation reforms
and their impact on development; multilateral and regional trade facilitation negotiations
and agreements — ensuring coherence; and trade facilitation implementation — tools and the
institutional setting. The Vice-Chair-cum-Rapporteur highlighted the high quality of
the substantive discussions and the presentations and supporting documentation, including
those prepared by the secretariat. He noted the extremely valuable insights gained from the
varied views of the experts and from national experiences.

9. The Chair of the meeting presented the report of the third session, recalling some of
the common vulnerabilities and sustainable development challenges facing small island
developing States, including their heavy reliance on sea and air transport links.
He reiterated the importance of enhancing the sustainability and resilience of transport
infrastructure with a view to increasing the trade competitiveness of small island
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developing States and improving access to the global market. Summarizing some of the
meeting’s conclusions, he highlighted the following: the wide consensus of the meeting had
offered the experts an opportunity to reconsider the transport and trade logistics of small
island developing States and further raise the profile of the sector on the international
policy agenda; recognition of the role of regional and interregional partnerships and
cooperation, including for resilience building, disaster risk financing and climate
adaptation, was particularly relevant; and the vulnerability of small island developing States
needed to be matched by commensurate financial support and capacity-building.

10. The Commission took note of the reports contained in documents
TD/B/C.I/MEM.7/6 and TD/B/C.I/MEM.7/9, respectively.

Multi-year Expert Meeting on Commodities and Development
(Agenda item 3 (a) (ii))

11.  On behalf of the Chair of the Multi-year Expert Meeting on Commodities and
Development, the Head of the Special Unit on Commodities presented the report of the
seventh session, recalling the main policy recommendations made.

12. The Commission took note of the report contained in document
TD/B/C.I/MEM.2/31.

Multi-year Expert Meeting on Trade, Services and Development
(Agenda item 3 (a) (iii))

13.  The Chair of the Multi-year Expert Meeting on Trade, Services and Development
presented the report of the third session, recalling its focus on possible elements for the
preparation of a toolkit consisting of a set of best-fit practices, organized by sector, from
which developing countries could extract information applicable to their own countries and
circumstances that would assist them in enhancing efficient and effective regulations and
institutions. The experts had exchanged experiences and lessons learned in establishing and
strengthening regulatory and institutional frameworks. In particular, the session had built on
experiences gained through the Services Policy Reviews of UNCTAD.

14.  The key message that had emerged from the deliberations concerned the untapped
opportunity in the services sector, including for achievement of the post-2015 sustainable
development agenda. Achieving proposed goals and targets would implicitly and explicitly
rely on universal access to basic and infrastructure services. However, devising adequate
policy, regulatory and institutional frameworks best fit to national circumstances and
priorities in an increasingly open trading environment remained a critical challenge for
Governments. This required a thorough stocktaking and assessment exercise on services.

15.  The experts had recognized that the comprehensive work of UNCTAD on services
had provided a set of toolkits to help countries address this challenge. Its Services Policy
Reviews had been designed as a methodology for taking stock of economic outcomes and
institutions governing the sector and suggesting tailored and practical solutions. Country
experiences with Services Policy Reviews from Bangladesh, Ecuador, Indonesia, Jamaica,
Lesotho, Paraguay, Peru, Rwanda and Uganda had been presented and lessons learned had
been exchanged, generally indicating the desire of countries to use services in general, and
key selected sectors in particular, as drivers of growth and sustainable development.
Experiences had commonly pointed to the importance of the following: policy coherence
and coordination; data requirements for evidence-based policymaking and regulations;
effective institutions and governance; enabling productive technology and business
environments; and developing labour skills.

16.  The Chair emphasized that it had been clear from the discussion that the work of
UNCTAD on services, in particular its Services Policy Reviews, had a real impact on the
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ground, as it allowed countries to assess services sectors and provide actionable
recommendations for defining national strategies for developing the services economy and
trade.

17.  The Commission took note of the report contained in document TD/B/C.I/MEM.4/9.

Multi-year Expert Meeting on Promoting Economic Integration and Cooperation
(Agenda item 3 (a) (iv))

18.  The Vice-Chair-cum-Rapporteur of the Multi-year Expert Meeting on Promoting
Economic Integration and Cooperation presented the report of the second session, focusing
on the main discussions and outcomes. The experts had stressed the success achieved on
poverty, which had been reduced at an incredible pace in the last 25 years, on school
enrolment, especially in sub-Saharan Africa, and on the reduction of child mortality rates.
While discussing Millennium Development Goal 8, on international cooperation, the
experts had noted that the achievement of the Goals had been disappointing. For example,
despite the fact that the Goals framework focused mainly on official development
assistance and debt relief to reduce poverty, the target of 0.7 per cent of gross national
income that developed countries had agreed to provide as aid was far from being met.

19.  The Commission took note of the report contained in document TD/B/C.I/MEM.6/6.

Multi-year Expert Meeting on Enhancing the Enabling Environment at All Levels in
Support of Inclusive and Sustainable Development
(Agenda item 3 (a) (v))

20.  The Chair of the Multi-year Expert Meeting on Enhancing the Enabling Economic
Environment at All Levels in Support of Inclusive and Sustainable Development presented
the report of the second session. Recalling that the theme had been “towards an enabling
multilateral trading system for inclusive and sustainable development”, the Chair stated that
the meeting had been timely, as the international community prepared to intensify work on
defining the post-2015 sustainable development agenda and as, a few days before, WTO
members had resumed negotiations to define a post-Bali work programme aimed at
concluding the Doha Round. The background document prepared by the secretariat had
helped to ensure a lively, productive and useful discussion.

21.  Presenting some of the major issues that had emerged from the discussion, the Chair
stated that the experts had recognized that trade was expected to play a key enabling role in
the post-2015 agenda. In this regard, a coherent and integrated framework of development
policies linking trade with other complementary policies was indispensable. An inclusive
and well-functioning multilateral trading system could be seen as a global public good.
The Bali outcome had been important in giving a renewed impetus to the Doha Round
negotiations, yet concluding the Round remained challenging. The Chair recalled that
several speakers had highlighted the importance of delegations taking a pragmatic, flexible
and creative approach, with a focus on doables.

22.  Extensive discussion had also taken place on recent growth in and the deepening of
regional trade agreements. The Chair noted that several speakers had concurred that these
were motivated by a desire to address regulatory divergence across countries. Such
agreements had systemic as well as development implications, including the fragmentation
of trade architecture and the risk that smaller countries might be left out. With regard to the
future direction, the Chair recalled that while some speakers had felt that the multilateral
trading system needed to adapt to new and emerging issues such as currency fluctuation or
climate change, some others had been of the view that delivering results in the Doha Round
must take precedence over the discussion of new issues. Finally, the Chair stated that the
discussion had been highly useful in allowing exchanges of innovative ideas and policy
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options, deepening the understanding of member States and building coherence between the
trade and development-related organizations based in Geneva, Switzerland.

23.  The Commission took note of the report contained in document TD/B/C.I/MEM.5/6.
2. Reports of the single-year expert meetings

(a) Expert Meeting on the Impact of Access to Financial Services, including by Highlighting
Remittances on Development: Economic Empowerment of Women and Youth
(Agenda item 3 (b) (i)

24.  The Vice-Chair-cum-Rapporteur of the Expert Meeting on the Impact of Access to
Financial Services, including by Highlighting Remittances on Development: Economic
Empowerment of Women and Youth presented the report of the meeting. Noting that
financial inclusion had become an important element of the international policy agenda, the
Vice-Chair-cum-Rapporteur stated that only 34 per cent of firms in developing countries
had a bank loan and that, in 2011, only 50 per cent of people had held an account with a
formal financial institution. Women, youth, the poor, rural populations, migrants and those
engaged in the informal economy were more affected by a lack of financial inclusion.

25.  Broad consensus had emerged on the crucial role and contribution of financial
inclusion in poverty reduction and economic and social development, with resources
channelled to the targeted needs of individuals and firms, as well as towards productive
investments. Financial inclusion in developing countries had been evolving rapidly due to
technological advancement and diffusion and the emergence of new business models,
including as a result of Government policies and regulations. Particularly notable had been
the emergence of mobile money, although other countries and regions had favoured
different means and policies.

26.  The experts had emphasized the key role of Government in fostering appropriate
institutions and regulations, financial education and consumer empowerment and
innovative business models and technology that would bring additional market competition,
as well as the overcoming of cultural barriers in traditional society to include women and
youth. Participants had underlined the importance of leveraging remittances to generate
income locally through infrastructure and productive investments. Actions towards
financial inclusion could be addressed through the facilitated, quicker, safer and less costly
transfer of remittances. Finally, the experts had discussed the relationship between financial
inclusion and trade agreements affecting services. Trade liberalization needed to be
carefully coordinated and synchronized with adequate domestic regulations to promote
financial inclusion and stability.

27.  The Vice-Chair-cum-Rapporteur noted that the meeting had been highly useful in
improving the understanding of member States on this salient development topic in the
post-2015 development framework, and that UNCTAD would continue to work on these
issues, to assist developing countries in devising tailored policies that promoted financial
inclusion for individuals and enterprises, particularly small and medium-sized enterprises.

28.  The Commission took note of the report contained in document TD/B/C.I/EM.6/3.

(b)  Expert Meeting on Social Inclusion Programmes and Their Impact on Sustainable
and Inclusive Development and Growth
(Agenda item 3 (b) (ii))

29.  The Chair of the Expert Meeting on Social Inclusion Programmes and Their Impact
on Sustainable and Inclusive Development and Growth presented the report of the meeting.
Recalling its key issues and questions, the Chair noted that in many developing countries,
robust growth had not translated into sustainable and inclusive development owing partly to
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the lack of creation of enough good-quality jobs and effective distribution mechanisms.
This had led to concern regarding exclusion from the growth process. Conventional market-
based policies were not enough to reduce poverty and address a lack of equality, and
panellists had agreed that social inclusion programmes were essential for fostering inclusive
development and that such programmes must be part of productive capacity-building and
structural transformation. The promotion of social inclusion also called for greater
coherence in international policies, for instance in the area of aid policies.

30.  Several developing country experiences had been presented, which emphasized the
importance of job creation for social inclusion. The experts had agreed that there was no
single model to promote social inclusion. Rather, each country needed to design its own
programmes. In addition, gender should be at the heart of social inclusion policies. The role
of leadership had also been evoked as crucial in both developed and developing countries.
The Chair referred to the need for capacity-building in the private sector in order that it
could better contribute to inclusive growth, and noted that social inclusion could not be
achieved without financial inclusion in terms of access, quality and the use of financial
services. The Chair concluded by expressing appreciation for the interactive debates during
the meeting and thanking the secretariat for its work.

31.  The Commission took note of the report contained in document TD/B/C.I1/EM.7/3.

Report of the Intergovernmental Group of Experts on Competition Law and Policy
(Agenda item 3 (c))

32.  On behalf of the Chair of the Intergovernmental Group of Experts on Competition
Law and Policy, the Director of the Division on International Trade in Goods and Services,
and Commodities presented the report of the fourteenth session. The Director recalled the
opening remarks made by the Secretary-General and the round-table discussions held
during the session. The Group of Experts had undertaken three voluntary peer reviews on
the competition law and policy in Namibia, the Philippines and Seychelles. In addition, the
Group of Experts had requested that the secretariat prepare a report on the implementation
of the work programme and decisions taken at the Sixth United Nations Conference to
Review All Aspects of the Set of Multilaterally Agreed Equitable Principles and Rules for
the Control of Restrictive Business Practices, held in 2010, including the two ad hoc expert
meetings on consumer protection and the interface between competition and consumer
policies, held in 2012 and 2013.

33.  The Commission took note of the report contained in document TD/B/C.1/CLP/34.

Trade development policies and the post-2015 sustainable development
agenda
(Agenda item 4)

34.  The first informal meeting of the Commission was moderated by the Deputy
Secretary-General of UNCTAD. An opening presentation was delivered by the Director of
the Division on International Trade in Goods and Services, and Commodities, followed by
presentations from the Deputy Executive Director of the United Nations Entity for Gender
Equality and the Empowerment of Women, the Deputy Director General for Policy of the
International Labour Organization and a senior executive of the Development Bank of
Latin America. Interventions were made by the Head of the Development Statistics and
Information Branch of UNCTAD and the Treasurer of the Global Network of Exim Banks
and Development Finance Institutions. Presentations were followed by an interactive
debate.
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35.  In the context of the ongoing preparatory process for the adoption of the post-2015
sustainable development agenda, possible frameworks through which to link trade to the
achievement of sustainable development goals were considered. Some panellists
emphasized the role of trade as an important means of implementation for a transformative
post-2015 agenda, recognizing that trade was a necessary but insufficient condition to
achieving inclusive and sustainable growth and development. One panellist provided details
of a proposed national implementation framework, the plan-do-check-adjust/act method,
detailed in document TD/B/C.1/37. This method distinguished between the planning stage —
in which assessing progress towards the Millennium Development Goals could act as a
starting point for the design of new national sustainable development strategies — the
implementation stage of appropriate policies, the monitoring and reviewing stage (a key
requirement of which was data literacy) and the action stage that would permit the repeated
adjustment of policies to ensure the long-term achievement of sustainable development
goals.

36.  An issue of concern raised by some panellists and delegates regarded the weak
integration of trade in the post-2015 agenda, seen as lacking the ambition needed to
stimulate action in the area of trade in order to act as a key pillar for sustainable
development. A few panellists called on member States to partly rectify this missed
opportunity by ensuring the inclusion of additional trade issues in the forthcoming third
International Conference on Financing for Development (Addis Ababa, July 2015).

37.  With regard to current efforts to incorporate trade in the framework of sustainable
development goals, some panellists underlined the importance of developing appropriate
indicators, as these would ultimately guide the national strategies and actions of countries.
One panellist elaborated the 19 indicators proposed by UNCTAD for proposed sustainable
development goal 17 on the global partnership for sustainable development. Following
widespread consultations, these indicators had been developed and selected through a non-
partisan approach, in a specific, measurable, achievable, realistic and time-bound (smart)
manner, in order to adequately capture the multifaceted nature of the particular goal.

38. In addition, a few panellists recognized that trade was interlinked with numerous
thematic goals, such as those related to poverty reduction, food security, gender equality
and employment. In this context, one panellist stressed the need for a new global
development framework that addressed structural barriers to the achievement of gender
equality and women’s empowerment. This would involve efforts on the part of UNCTAD
to ensure that all trade-related goals were gender sensitive, as well as a need for gender
disaggregated data and targets. Another panellist focused on the interconnections between
trade and employment, which was especially important given that many of the proposed
sustainable development goals were linked to labour issues, including goal 1 on ending
poverty, goal 5 on achieving gender equality, goal 8 on promoting full and productive
employment and decent work and goal 10 on reducing inequality.

39.  The interlinkages between goals related to trade, gender equality and employment
were indicative of the holistic policy mix required at national levels to ensure that trade had
a positive impact on the three pillars — economic, social and environmental — of sustainable
development. One panellist emphasized the need for Governments to adopt an integrated
approach combining instruments for different policy objectives in such a manner as to
create synergies and minimize negative spillover. The precise choice of instruments would
vary across countries, depending on specific needs, conditions and circumstances.

40.  The discussions focused on the well-documented synergies between trade and
employment. However, a positive link was not automatic, but required complementary
policies, such as promoting the quality of jobs and addressing structural issues in labour
markets, to make trade and investment a driver of development.
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41.  Avoiding trade-offs between policy objectives was viewed by some panellists as an
important but challenging task. An example of a potential trade-off was the inclusion of
labour standards in trade agreements, which could have positive social welfare impacts, but
could also negatively impact participation in global value chains and trade. However,
provisions in trade agreements to guarantee core labour rights and acceptable working
conditions could be beneficial for development, including by preventing a destructive race-
to-the-bottom effect.

42.  One panellist noted that achieving trade growth with environmental sustainability
could be realized. For example, the Andean BioTrade Programme had integrated the
conservation of biodiversity with sustainable use and respect for equity concerns in relation
to access and benefit sharing and the provision of jobs and income for women and in rural
communities.

43.  In designing an optimal policy mix, national Governments required an enabling
policy environment and partnerships at regional and global levels. One panellist
emphasized that expectations for the post-2015 agenda needed to be matched by
appropriate resource mobilization, including through domestic resources, official
development assistance, South-South development cooperation and Aid for Trade and other
capacity-building programmes.

44,  With respect to the role of international institutions, one panellist reflected on the
scope for improving complementarity between the decent work agenda and trade and
investment policies through initiatives such as the Better Work programme of the
International Labour Organization. The importance of regional development banks and
export-import banks was also emphasized by a few panellists, in the context of expanding
South-South cooperation and trade, supporting environmental practices and policies,
offering technical assistance and providing finance for sustainable development.

45.  Finally, some panellists and delegates concurred that entering into regional and
bilateral trade agreements should not constrain the policy space of developing countries.
There was a need to protect against provisions in trade and investment agreements that
limited the ability of countries to regulate in the public interest, for instance, when limits on
fiscal space prevented the provision of public services and social protection.

Formulation of national policies in the context of existing regional
trade agreements
(Agenda item 5)

46.  The introductory presentation at the second informal meeting was delivered by the
Director of the Division on International Trade in Goods and Services, and Commaodities.
Panellists included the following: Counsellor, Permanent Mission of Chile to the World
Trade Organization; Counsellor, Permanent Mission of Viet Nam to the United Nations
Office at Geneva; Ambassador, Permanent Delegation of the African Union to the United
Nations Office at Geneva; and Counsellor, Trade Policies Review Division, World Trade
Organization. Presentations were followed by an interactive debate.

47.  The discussion on regional trade agreements focused on their role and their ability to
influence a country’s capacity to formulate national development policies, and on current
trends in global trade. It was noted that the number of such agreements had grown rapidly
in the past twenty years, with 407 agreements currently in force. Though the majority of
such agreements were bilateral, one panellist stressed that the number of plurilateral
agreements was increasing. Another prominent trend was that trading blocs had become
multiregional, with the majority of them being concluded among developed and developing
countries. The nature of regional trade agreements, in scope and depth, had evolved with
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time. Even though some agreements still restated provisions of the WTO agreements,
others included new issues such as competition policy and labour standards. One panellist
noted that most recent regional trade agreements had also contained investment provisions,
while in other instances, investment agreements were being negotiated in parallel with
regional trade agreements.

48.  Some panellists concurred that the establishment of regional trade agreements and
megaregional agreements did not constitute a new or even a recent phenomenon. Since the
General Agreement on Tariffs and Trade in 1948, regional trade policies had been
implemented in parallel with the multilateral trading system. However, a few panellists
agreed that there had been an increasingly growing trend towards regionalization,
particularly in recent years.

49.  Some panellists highlighted that regional trade agreements and megaregional trading
blocs had emerged as a legitimate response to a lack of dynamism in the multilateral trading
system and the consequent slow progress in terms of trade policy reform at the multilateral
level. In this regard, one panellist emphasized that much of the progress in international
trade had been taking place at national and regional levels. Yet concerns had been
expressed about the possibility that regional trade agreements and especially megaregional
trading blocs might further halt progress in multilateral trading, particularly with respect to
agriculture. The panellist also emphasized that the necessary change of rules with respect
to agricultural trade could take place only by means of multilateral negotiations. In this
context, and in the framework of the post-2015 sustainable development agenda, reform of
agricultural policy at the multilateral level was of critical importance for the successful
implementation of sustainable development goals, especially for ensuring that food security
was achieved globally. Another issue raised with regard to regional trading blocs was the
risk of deviating trade through creating regional trade agreements and using non-tariff
measures.

50. The potential of regionalism to converge with multilateralism, provided that
convergence was designed and embedded into a regional approach at the outset, was
considered. In this regard, one panellist highlighted the successful example of the Latin
American Integration Association established to replace and expand the Latin American
Free Trade Association. The experience of the African Union was cited by another panellist
as an ongoing success story of an integration process. Such integration had to remain
central in the development strategy of African States, as it was necessary for achieving
peace and prosperity, through accelerated political and socioeconomic cooperation among
countries. The existence of economic institutions such as investment banks and monetary
funds facilitated integration among countries. The ultimate goal for Africa was to adopt a
continental customs union, an arrangement that could help increase the economic
competitiveness of Africa through economies of scale and better market access, foster the
industrialization and diversification of African economies and overcome dependence on
imports. To achieve this level of economic integration, Africa needed to overcome
numerous conflicts and emergencies such as the current outbreak of the Ebola virus disease,
and to build up infrastructure to connect producers to consumers.

51. A few panellists acknowledged the role of international trade as an engine of
economic growth, prosperity and stability. In this regard, regional trade agreements were
noted as one of the vehicles for conducting trade and being connected to international
markets. The panellists stressed that it was especially important for small economies to be
linked through trade agreements to larger markets. Regional trade agreements were a
parallel track and not an alternative to multilateral trade agreements, which had the same
ultimate goal to ensure freer trade among countries.

52.  Questions and comments from delegates highlighted the importance of further study
of the effects of regional trade agreements on global trade and development, with a special
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focus on developing and least developed countries, as well as the importance of built-in
developmental provisions in regional trade agreements. Finally, some regional groups and
delegates emphasized the need for open, transparent and non-discriminatory regionalism,
with a view to preserving necessary policy space, particularly for weaker economies.

Progress report on promoting and strengthening synergies among
the three pillars
(Agenda item 6)

53.  The fourth informal meeting was opened and moderated by the Chair of the
Commission. Panellists at the fourth and fifth informal meetings included the Director of
the Division on Technology and Logistics, the Director of the Division on International
Trade in Goods and Services, and Commodities, and the Head of the Special Unit on
Commodities, as well as the Chief of the Trade Facilitation Section of the Trade Logistics
Branch, Division on Technology and Logistics, and an economist from the Trade Analysis
Branch, Division on International Trade in Goods and Services, and Commodities.
Presentations were followed by an interactive debate.

54.  The discussion focused on progress reports on promoting and strengthening
synergies among the three pillars of the work of UNCTAD, namely research and analysis,
consensus building and technical assistance. In the past year, major deliverables had been
reported by UNCTAD under the three pillars and efforts had focused on increasing the
synergies among them.

55.  The panellists noted that efforts by UNCTAD to promote and strengthen synergies
among the three pillars, as well as interdivisional cooperation, had been fruitful and
beneficial to the work of UNCTAD. Several regional groups and delegates commended the
quality of the work conducted by UNCTAD and welcomed efforts being made in
promoting synergies. The representative of one regional group noted that inter-agency
synergies should be maximized. One delegate proposed the possibility of envisaging a
fourth pillar of work.

56.  Many regional groups and delegates stressed the importance of the ongoing support
provided by UNCTAD in building and enhancing the capacities of member States in the
areas of trade policy, trade facilitation and logistics, and in strengthening inter-institutional
capacities at national levels, as well as in providing timely assistance in meeting obligations
under the WTO. One delegate highlighted the impact of technical assistance and capacity-
building programmes provided by UNCTAD, which had had important spillover effects, as
the skills and knowledge acquired by participants had begun to be further disseminated in
the region. Another delegate noted that the work of UNCTAD had significantly benefited
landlocked countries and, through consensus building, ensured that trade facilitation
remained relevant in national policy. The need to guarantee sustained support in all these
areas of work was widely emphasized. In addition, one delegate emphasized that capacity-
building in trade policy and support in terms of tools for international trade negotiations
and other training had been remarkable.

Presentation of the activity report of the Division on Technology and Logistics

57.  The presentation underlined the importance of trade facilitation and transport as
important components of the work of the Trade Logistics Branch, and noted the increasing
synergies among the three pillars. She provided a number of examples to illustrate existing
synergies between various activities under each pillar and how these activities mutually
benefited, supported and fed into one another.



TD/B/C.1/38

58.  The Commission considered the issues of trade facilitation and cross-divisional
capacity-building. A presentation on the cross-cutting dimension of the three pillars with
respect to trade facilitation and trade logistics provided additional information on recent
analytical outputs on maritime transport and trade facilitation bodies, among others, as well
as on technical assistance projects including the ASYCUDA, TrainForTrade and port
management training programmes.

59. A successful example of cross-divisional cooperation was the UNCTAD Liner
Shipping Bilateral Connectivity Index. Building on the Liner Shipping Connectivity Index,
intended to provide information about the trade competitiveness of countries in the areas of
transport and logistics, the new index was an innovative tool intended to measure bilateral
connectivity between pairs of countries. Ensuing discussions underscored that such
analytical instruments could prove extremely useful in illuminating the circular relationship
between trade competitiveness and transport costs that provided opportunities for better and
more informed policy formulation.

Presentation of the activity report of the Special Unit on Commaodities

60. The presentation placed particular emphasis on collaborations with other
institutions, assisting commodity-dependent developing countries in making the most of
their natural resources and enhancing international cooperation to address problems
associated with a commaodity economy. A number of the challenges raised by the current
functioning of commodity markets were in areas of focus of the Special Unit on
Commodities in the context of the first pillar, including commodity price volatility, food
security, market intelligence and market information systems, challenges facing small-scale
producers and coordination among international commodities organizations and other
relevant international organizations. These challenges were addressed in different
publications of the Unit, notably the Commodities and Development Report and its
statistical publications, including The State of Commodity Dependence and the
Commodities at a Glance series. The Unit had also undertaken ad hoc studies on traditional
and contemporary issues on commodities, and its work had been included in the World
Economic Situation and Prospects Report. In addition, the Unit had produced a paper on
market trends and drivers for consideration by the General Assembly of the United Nations.

61.  The second and third pillars were also of importance to the work of the Special Unit
on Commodities. The Unit had organized a number of events related to commodities issues,
such as the following: Multi-year Expert Meeting on Commodities and Development;
Global Commodities Forum; African OilGasMine Conference special event; and
Intergovernmental Forum on Mining, Minerals, Metals and Sustainable Development.
Through these forums, the Unit had helped build consensus among Governments and other
commodity stakeholders on key issues related to sustainable commodity management. In
addition, the Unit had collaborated with other international commodity institutions to
improve global commodity governance, through initiatives such as the Agricultural Market
Information System, established by the Group of 20, and UN-Energy. The Unit had also
helped to build capacities in key areas related to commodities, through various development
account and trust fund projects aimed at improving transparency — for example the market
information services provided by Info Comm, Info Share and the Trust Fund Project on
Iron Ore Information — and reinforcing capacities in compliance with trade standards and
commodity risk management.

62.  Recent developments in global commodity markets included those in agricultural
commodities and minerals, ores and metals, with an overall downward trend in prices
starting in mid-2014 and the beginning of 2015. Commodity prices had been declining
since 2011, as a result of factors common to all markets, namely oversupply, global
economic slowdown and the strong United States of America dollar. This trend had
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generated losses in exports revenues, with adverse impacts on commodity-dependent
developing countries. The case of energy was noted with interest, in the context of
declining market prices, overproduction and the race to sustain market share by major
producers of oil. With regard to the impact of commodity price volatility, UNCTAD studies
had shown that in developing and least developed countries, volatility had adverse impacts
in terms of food security. Short-term solutions had been proposed, such as food reserves
and safety nets for vulnerable sections of the community, while long-term solutions
included economic diversification, risk management strategies and increased value
addition.

63. The Commission noted that many countries in sub-Saharan Africa were dependent
on primary commodities, notably cocoa, coffee and cotton, among others, which made up a
significant share of exports earnings. A few panellists and the representative of one regional
group emphasized the need to support the smallholder sector of the population, in the
context of falling prices. Concerns were expressed by the representative of the regional
group about the lack of subsidies in African countries and the consequent unfair
competition faced by primary producers. Small farmers were increasingly withdrawing
from agricultural production in favour of other sectors, which posed significant risks to the
availability of primary commodities such as coffee and cocoa. There was therefore a need
to shield primary producers from price volatility in global commodity markets.

64. The Commission discussed exports restriction measures that some commodity-
producing countries wished to undertake and the risk that these might create friction and
interfere with trade at the global level. In this respect, one delegate noted that, in the context
of exports dependence and lack of value addition, exports restrictions might prove effective
policy tools for some commodity-producing countries.

65.  One delegate stressed that member States needed quick support from UNCTAD to
respond to urgent challenges arising in the trade and commodity area. A few regional
groups and delegates called for UNCTAD support to facilitate the achievement of the
African Free Trade Zone and underscored the role of trade analysis in developing the Pan-
African Cotton Road Map. The representative of one regional group raised the concern that
commodity-dependent developing countries could lose policy space if the utilization of
exports restrictions became more difficult. Exports restrictions were useful for many
developing countries that had limited instruments to carry out their development policies.
The importance of trade in biofuels was highlighted by a few regional groups and
delegations as a topic UNCTAD could consider for its future work.

Presentation of the activity report of the Division on Trade in Goods and Services, and
Commodities

66.  The presentation focused on ongoing work and methodologies, with an emphasis on
delivery structures within the Division and outputs across the pillars in the areas of trade
analysis, trade negotiations, sustainable development and competition and the cross-cutting
issue of trade and gender. Some delegates thanked the Division for its useful diverse
technical assistance, which had had a positive impact in their countries. They noted that
such subjects as technology, innovation, scientific research, non-tariff measures,
competition policy, services policy and trade policy were all crucial for holistic and
sustainable development.

67.  One delegate emphasized the importance of work on the services sector, given the
growing importance of trade in services and with regional trade agreements increasingly
focusing on services, including labour. The emphasis on innovation in the context of
Services Policy Reviews was of particular importance for member States. The delegate
suggested that UNCTAD should play an important role in the World Summit on the
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Information Society, particularly in connection with strengthening online courses for
capacity-building in developing countries.

68.  Another delegate confirmed that the Services Policy Review undertaken in Paraguay
had been helpful, allowing for recognition of the relevance of strengthening the services
sector, for instance for exports diversification — the importance of which was amplified for
landlocked countries facing high costs for exporting goods — and economic growth.
The Services Policy Review had enabled interaction between different stakeholders for the
discussion of concrete actions. The delegate stressed that UNCTAD should have sufficient
resources to continue providing such technical cooperation. Finally, another delegate
requested additional information on the fundraising aspect of the technical assistance
activities of the Division.

Other business
(Agenda item 7)

69. In view of the upcoming fourteenth session of the United Nations Conference on
Trade and Development, the Commission agreed that the agenda of the eighth session of
the Commission would be decided upon by the Trade and Development Board upon
recommendation of the Bureau of the Board after the Conference.

Organizational matters

Opening of the session

70.  The seventh session of the Trade and Development Commission was opened at the
Palais des Nations, Geneva, on 18 May 2015, by Ms. Filloreta Kodra (Albania), Chair of
the Commission at its sixth session.

Election of officers
(Agenda item 1)

71. At its opening plenary on 18 May 2015, the Commission elected the following
officers to serve on its Bureau:

Chair: Mr. Humberto Jimenez Torres (Ecuador)

Vice-Chairs: Mr. Aleksandr Tselyuk (Belarus)
Mr. Thomas Fohgrub (Germany)
Ms. Debora Maria Ponce Ogaldez (Guatemala)
Ms. Remedios Romeo Garcia (Spain)
Mr. Tran Van Son (Viet Nam)

Rapporteur:  Mr. Faical Souissi (Morocco)
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Adoption of the agenda and organization of work
(Agenda item 2)

72.  Also at its opening plenary, the Commission adopted its provisional agenda
(contained in documents TD/B/C.1/36 and TD/B/C.1/36/Corr.1). The agenda was thus as
follows:

1. Election of officers.
2. Adoption of the agenda and organization of work.
3. Reports of expert meetings:

(@  Reports of the multi-year expert meetings:

() Multi-year Expert Meeting on Transport, Trade Logistics and Trade
Facilitation;

(i)  Multi-year Expert Meeting on Commodities and Development;
(iii)  Multi-year Expert Meeting on Trade, Services and Development;

(iv)  Multi-year Expert Meeting on Promoting Economic Integration and
Cooperation;

(v)  Multi-year Expert Meeting on Enhancing the Enabling Environment at
All Levels in Support of Inclusive and Sustainable Development.

(b)  Reports of the single-year expert meetings:

(i) Expert Meeting on the Impact of Access to Financial Services,
including by Highlighting Remittances on Development: Economic
Empowerment of Women and Youth;

(if)  Expert Meeting on Social Inclusion Programmes and Their Impact on
Sustainable and Inclusive Development and Growth.

()  Report of the Intergovernmental Group of Experts on Competition Law and
Policy.

Trade development policies and the post-2015 sustainable development agenda.
Formulation of national policies in the context of existing regional trade agreements.
Progress report on promoting and strengthening synergies among the three pillars.

Other business.

© N o g &

Adoption of the report of the Commission to the Trade and Development Board.

Adoption of the report of the Commission to the Trade and
Development Board
(Agenda item 8)

73. At its closing plenary, on 22 May 2015, the Commission authorized the Rapporteur,
under the authority of the Chair, to finalize the report after the conclusion of the meeting.
The report would be submitted to the Trade and Development Board.
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Closing plenary

74. It was the understanding of the Chair that member States had viewed the session as
constructive and valuable. It was also his understanding that member States had recognized
the important work of the Commission in the fulfilment of the mandate of UNCTAD to
contribute to the follow-up and implementation of the outcomes of the major United
Nations conferences and summits on development, and that they looked forward to
continued work in this regard. The Commission adopted the Chair’s verbal decision to
reflect the consensus of the Commission in the report.

75.  One regional group and a few delegations made closing statements.
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Annex

Attendance:

1.
the Commission attended the session:

Afghanistan
Algeria
Argentina
Austria
Bangladesh
Barbados
Belarus
Bhutan
Brazil
Burkina Faso
Chile
China
Congo
Costa Rica
Céte d’lvoire
Djibouti
Ecuador
Egypt
Ethiopia
Finland
France
Germany
Ghana
Guatemala
Guinea
Haiti

India
Indonesia

2.
Holy See

Representatives from the following States members of UNCTAD and members of

Iran (Islamic Republic of)
Iraq

Italy

Jamaica

Japan

Jordan

Kenya

Malaysia

Morocco

Mozambique

Panama

Peru

Philippines

Poland

Republic of Moldova
Russian Federation

Saudi Arabia

Senegal

Serbia

Spain

Togo

Trinidad and Tobago
Tunisia

United Republic of Tanzania
United States of America
Venezuela (Bolivarian Republic of)
Viet Nam

The following Member of the Conference was represented at the session:

The following intergovernmental organizations were represented at the Commission:

African, Caribbean and Pacific Group of States

African Union
European Union

Organization of Islamic Cooperation
Pacific Islands Forum Secretariat

South Centre
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4, The following United Nations organs, bodies and programmes were represented at
the Commission:

United Nations Entity for Gender Equality and the Empowerment of Women

5. The following specialized agencies and related organizations were represented at the
Commission:

International Labour Organization
United Nations Industrial Development Organization
World Trade Organization
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Corrigendum
Page 4
After paragraph 6, insert a new paragraph reading

6 bis. The representative of another regional group detailed four challenges to be faced.
First, adjusting objectives and goals to a normative paradigm that contributed to increasing
productivity, decent work, income per capita and consolidation of a stable international
financial system and a fair and equitable economic order. Second, fighting to reduce
inequality and recover social welfare. Third, creating policy instruments and maintaining
policy space that enabled the achievement of agreed objectives and continued progression
on the development agenda, particularly the post-2015 development agenda. Fourth,
analysing measures that enabled making better use of trade as an instrument for inclusive
and sustainable development.

Page 17, paragraph 1

After Spain insert Switzerland
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