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Chapter 4

TRADE AND FREIGHT MARKETS

This chapter looks at the demand side of international seaborne trade by describing conditions and trends in 

trade and freight markets, covering the major tanker, bulk cargo and liner sectors. This chapter expands upon 

the general overview of international maritime trade as described in chapter 1. The start of 2008 continued the 

buoyant trend experienced in the preceding year in all sectors. However, by the middle of the year, things took 

liner sectors sustained dramatic declines, which continued for the remainder of the year and well into 2009. The 

tanker market fared slightly better during 2008 compared to other sectors, although by the middle of 2009 all 

sectors were experiencing similar declines. Initially, the record oil price reached in July 2008 had been pushing 

the global economic crisis took effect.

CRUDE OIL AND PETROLEUMA.

PRODUCTS SHIPPING MARKET1

Introduction

Crude oil and petroleum products are major transport 

commodities, representing approximately one third of 

the total world seaborne trade. In addition, crude oil 

is still the main source of fuel that 

Shipping remains, on a per ton basis, 

long distances. Understanding tanker 

freight rates, and thus the underlying 

oil production and consumption trends are discussed 

in more detail in chapter 1. During 2008, there were 

1. Tanker freight rates

freight rates peaked in the middle 

of the year, before embarking on 

a sector-wide downward trend. 

between December 2008 and December 2007 shows 

that all rates were substantially down. A sharp 

January 2008, as a result of surplus tonnage following 

the New Year holiday period, reduced weather delays 

Freight rates for all types of 

quarter of 2009 were down 

on the same period for the 

previous year.
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crude oil across the Atlantic basin as refineries stopped 
production and carried out maintenance. The months of 
May, June and July 2008 represented the yearly highs 
for all sectors. The record oil price reached in July 2008 
had been a main driving factor pushing tanker rates up 
for the first half of 2008, and tankers being used for 
storage helped to maintain rates at high levels. Another 
factor that fuelled the fire was the halving of Nigeria’s 

2.5 million barrel-per-day output due to strikes. Freight 
rates for Capesize vessels took a severe nosedive in 
August, with rates falling by more than half, from 196 
to 88 points. The smaller Panamax vessels ranging 
from 25,000 to 75,000 dwt maintained their resilience 
until October, before dropping from 263 to 175 points. 
They continued to slide almost unabated, to 120 points 
at the end of the first quarter of 2009. Declining oil 

Table 29

Tanker freight indices, 2007–2009
(monthly figures)

lloyd's shipping economist Baltic Tanker
>200 120–200 70–120 25–70 Clean dirty 

index
Clean 
index

2007
october  57  104  134  180  170  902  767
november  72  126  148  205  198 1 089  812
december  201  232  214  279  239 1 535 1 184
average  110  154  165  221  202 1 175  921
2008
January  112  124  178  205  215 1 914 1 083
february  97  119  141  182  195 1 174  938
march  108  156  175  202  197 1 164  946
april 110 187 217 239 234 1 482  873
may 182 239 247 271 279 1 701 1 192
June 182 210 237 324 326 1 921 1 388
July  196  248  250  291  305 1 883 1 454
august 88 174 196 282 316 1 801 1 331
september 103 156 197 282 316 1 451 1 476
october  99  149  165  263  239 1 508 1 367
november  67  121  124  175  198 1 246 1 039
december  71  139  191  206  182 1 124  880
average  118  169  193  244  250 1 531 1 164
2009
January  54  84  100  125  130  849  623
february  44  65  84  95  126  597  600
march  33  90  82  120  105  626  543
april 29 52 67 105 72  524  371
may 30 58 66 90 103  476  424
June 43 63 102 112 98  482  479

Source: UNCTAD secretariat, based upon the executive summary in Lloyd’s Shipping Economist, several issues; Baltic Tanker 
indices reported for the first working day of the month. Ship sizes are expressed in deadweight capacity.
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demand brought about by the deepening economic 

also affected rates for cargo from the Arabian Gulf to 

in the following two months. It then embarked on an 

upward trend, which culminated in June at 1,921 before 

embarking on a year of almost continuous falls, hitting 

2008 to 371 in April 2009.

Caribbean and Singapore, while the main unloading 

China route, relying on large ships, has not been included 

in the table.

When comparing freight indices for December 2007

with December 2008, it can be seen that rates on 

all routes declined, with the sole exception of those 

One of the largest month-on-month increases in 

freight rates during 2008 occurred on routes within the 

Mediterranean, when rates nearly 

doubled from WS113 in February to 

attributable to a light maintenance 

proposed tax increases, particularly 

in the United Kingdom. During the 

month for shipowners on the Caribbean–Caribbean/

doubled, and on routes within the Mediterranean and 

thirds.

Asia. Freight rates on these routes declined by around 

two thirds from December 2007 to December 2008. In 

general, rates departed from their established pattern – 

year – to a pattern where rates climbed towards the 

middle of the year, before falling back and ending the 

that follows the seasons of the markets in the northern 

occurred because high oil prices fuelled higher demand 

this bubble collapsed when the market saw that oil 

well for the tanker market, when, in January, freight 

the northern-hemisphere summer of 2008 with those 

freight rates on some routes declined by as much as 

May 2008 to WS82 in April 2009.

to a cut in oil production by 

elsewhere.

… freight rates for VLCCs on 

the Persian Gulf toJapan and 

on the Persian Gulf

to the Republic of Korea 

routes decreased by over 60 

per cent … 
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transportation of oil where pipelines are non-existent. 

and 70 per cent when comparing December 2007 with 

and summer months saw some strong growth, rates 

plummeted starting from August 2008 and continued to 

shipowners were seen in May 2008, when rates climbed 

of factors, ranging from a decrease in the supply of 

speeds, to strikes by port workers and the increased use 

2009 declined to around $87 million, compared to 

declined sharply too, as the price 

of steel plummeted from more than 

$700 a ton in 2008 to around $200 

highest prices paid by breakers was 

1987-built

breakers reportedly paid $770 per light displacement 

As the name suggests, Suezmax ships are the largest 

tankers able to transit the Suez Canal. Capable of 

important role in trading from West Africa to North-

a turnaround was seen in March 2008, which lasted 

for the most part until the end of the year, shipowners 

could not withstand the global economic downturn, 

and the start of 2009 marked a bleak era. Freight rates 

on West African routes slumped to a 10-year low of 

from the highs of mid-2008, as a dearth of cargoes 

following month. A corresponding decline was noted 

deployed for trading within and between the following 

Coast of North America, the Mediterranean, Indonesia 

at the start of 2008 and then peaked in the middle of the 

market for other types of tankers in 

was on the Aframax Mediterranean–

cent growth rate. Freight rates for 

Coast of North America route, which peaked in June 

2008 at WS309, pushing the daily time charter earnings 

of the six routes shown in table 29 experienced a yearly 

of $19,300 per day. Despite a rally in freight rates at the 

end of 2008, rates continued their downward path well 

into 2009, pushing rates on the Caribbean–Caribbean/

The Aframax market generally 

fared better than the market 

for other types of tankers in 

2008.
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2007.

calling at destinations with limited draft and with length 

the freight rates for these types of ships deployed for 

trades across the Mediterranean, for trades originating 

in the Mediterranean with destinations in the Caribbean 

Coast of North America. 

Freight rates on all three routes shown in table 29 declined 

by between 23 and 33 per cent, with the Mediterranean–

the most.

on routes between the Mediterranean and the Caribbean 

North America route.

Freight rates on all four routes shown in table 29 declined 

route. Rates continued to fall in 2009, by as much as two 

primarily in pure chemical cargoes such as styrene, 

IMO 3, or double-hull product tankers, trading only in 

most hazardous cargoes such as chlorosulphonic acid 

in deep sea trades.2

tankers continued its downward slide. For example, 

both recorded less than 1 million dwt, while February 

a continuation of this trend, so that by March the rate 

stood at $71,000 per day.

LIQUEFIED NATURAL GASB.

Introduction

When

cubic metres.3
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would render the project uneconomic, or the crossing of 

many territories would pose too many potential risks of 

rise less rapidly as a function of distance than pipeline 

itself. Should there be a problem in supply, such as one 

economic downturn, and from weak demand – especially 

Republic of Korea, the United States, Spain, France 

declined in recent years, dropping in 2008 alone by 

included Algeria, Indonesia, Malaysia and Nigeria. 

weak global gas market – from Algeria, Nigeria, Qatar, 

1. Developments in LNG trade6

Whereas gas was once burnt off as a waste product in 

allowed a decrease in transport costs by between 20 

7

increased by a mere 1.9 per cent to 87.8 million 

8

at Melkøya in northern Norway resumed operation in 

2008 after a few start-up problems, while in the Russian 

Also in the Russian Federation is the giant Shtokman 

the north-west of the country, which is still in the initial 

Indonesia, bound for Gwangyang, Republic of Korea, 

produce up to 3.8 million tons per annum each. 

2. LNG freight rates 

prices that affect other sectors. Daily charter rates in 

tankers on short-term hauls declined by 17 per cent in 

located mainly in the Republic of Korea, and to a lesser 
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freight rates in the medium term, as production capacity 

at new facilities lags behind.

DRY BULK SHIPPING MARKETC. 9

Introduction

alumina and phosphate, processed as inputs for products 

which in turn form the backbone of merchandise trade. 

dry bulk cargoes loaded in 2008 

the major dry bulks, which are 

considered in the following sections, 

was estimated at 2.1 billion tons in 

2008. With a carrying capacity of 

In general, as a way of securing essential supplies, 

bulk carriers, which supply it with raw materials for the 

example, Indonesia – a major oil exporter – has a large 

specialize in bulk shipping that carries the raw material 

they need in order to produce manufactured goods, or to 

cent, followed by the Republic of Korea, Hong Kong

Singapore.

1. Developments in dry bulk trade

Iron ore is an important commodity as it forms the basic 

ingredient for the production of steel, which in itself 

industrial production. Around 

98 per cent of iron ore goes into 

iron and steel production, with 

the remainder used in applications 

such as coal washeries and cement 

manufacturing. Iron itself is the 

tonnage of global metal production. Iron is also alloyed 

with a number of elements such as carbon, manganese 

and nickel to produce stronger and harder steels which 

ships, trains and railroad tracks.10

exports of iron ore. China accounts for almost half of the 

world’s imports, and Japan remains the second-largest 

trips from Australia to China. Considering that these 

being earned. 

The dry bulk market – which 

had been riding high since 

2003 – collapsed in 2008, 

despite a promising start.
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sectors, China’s imports of iron ore increased in 2008 

2008. In April 2009, China reached a new import high 

2009 showed an increase in iron ore imports by China 

to around 20 million tons.11 According to data released 

some mills to reduce their demand for iron ore imports 

iron ore during 2008. If domestic production stays the 

same, then imported iron ore after August 2009 will either 

fall – leading to lower freight rates – or it will contribute 

to the stockpile and help maintain rates. In 2009, China 

affect world markets is not yet clear, as it will depend on 

sold around 20 per cent on the spot market. During 2008, 

out for a freight premium because of their geographical 

price cut with Japan’s Nippon Steel, the world’s second-

largest steelmaker.12 13

and the Republic of Korea.

announced a series of financial measures aimed at 

the country’s 8 per cent export duty on iron ore, and a 

Indian iron ore imports by China, pushing the country’s 

total exports to 13.9 million tons for the month of 

as the increasing cost of rail freight from Karnataka and 

eastern India took effect. Draft restrictions at Indian ports 

also been a contributing factor in limiting exports, as 

In addition to being an important ingredient in steel 

In other parts of the world, coal exports from Ukraine were 

affected by a number of incidents, including a methane 

explosion at the Karl Marx mine in the Donetsk region. 

a 13 per cent import duty on all coal, in order to protect 

time for India, which is facing increased costs for its coal 

on coal exports, bringing the duty up to 20 per cent. In 

South Africa, exports of coking coal decreased during 

March and April 2008 as domestic steel production rose.
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Grains form the key ingredients that go into the 

manufacture of food stock for humans and animal 

United States, followed by Argentina, Canada, the 

down from 98.2 million tons in 2007. Grain exports 

from Canada also declined, from 22.2 million tons in 

its exports from 9.2 million tons in 2007 to 13.1 million

tons in 2008, while Argentina’s exports of grain remained 

regarding the creation of a state grain company to control 

grain exports. 

bauxite to produce 2 tons of alumina, which, in turn, 

17

aluminium, including all forms of secondary metal, 

mine production of bauxite increased by an estimated 

and India accounted for most of the slight increase 

in the worldwide production of 

bauxite in 2008. Meanwhile, world 

alumina production increased by an 

dominates the global aluminium 

industry, accounting for one third 

of both world production and world 

consumption of primary aluminium. After China, 

the most important producing countries are the 

Russian Federation, Canada, the United States, 

aluminium. Globally, there are some 200 smelters 

that produce primary aluminium, half of which are 

10 of these, with a total capacity of 2.8 million tons 

per year. A new 300,000-ton-per-year smelter factory 

began operations in Oman. 

UC Rusal,18 restarted output at the Alscon plant in 

Nigeria, which has a capacity of 197,000 tons annually. 

and where UC Rusal owns the Friguia bauxite and 

alumina complex, which has the capacity to produce 

built in Nigeria because a smelter consumes an 

enormous amount of energy, which Nigeria has in the 

remain the two costliest inputs in the production of 

supply of power is a more important factor than either 

nearby raw materials or markets, when deciding on a 

plentiful hydroelectricity and nearby consumption 

markets.

tons. In terms of regions, 33 per cent are located in 

South America and the Caribbean, 27 per cent in Africa, 

17 per cent in Asia, 13 per cent in 

Oceania and 10 per cent elsewhere. 

countries, which together account 

production, in decreasing order 

of tonnage mined, are: Australia, 

cash price for high-grade aluminium fell from a record 

high of $3,070 per ton in July 2008 to $1,329 per ton in 

tons to 3.2 million tons.

World mine production of 

bauxite increased by an 

estimated 1.5 per cent to 

reach 205 million tons in 2008.
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most commonly in the agricultural industry, which 

accounts for more than 90 per cent of world phosphate 

only significant global resources of phosphorus, 

which is an essential element for plant nutrition 

applications for rock phosphates include anti-corrosion 

agents, cosmetics, fungicides, ceramics, water 

occur principally as sedimentary marine phosphorites. 

are found in northern Africa, 

Canada, the Russian Federation 

large complexes for phosphate rock are located in 

Morocco remains the world’s major exporter, and the 

United States the world’s major importer. Morocco’s

exports accounted for nearly half of world shipments, 

totalling 32 million tons, the bulk of which was 

by lesser exporters in other African countries and 

In 2008, world mine production of phosphates increased 

been put at around 18,000 million

tons. China and Morocco hold 

by South Africa with 8 per cent 

tight supplies.

on the price of other forms of fertilizer, such as 

nitrogen, potash and sulphur.

in 2007. As reported in chapter 2,

the tonnage of dry bulk ships on 

order in 2009 outstripped that of 

tonnage order book represents 

,

be seen in the rising freight costs, 

which meant that by mid-2008 it 

cost nearly $108 per ton to ship iron 

Australian iron ore producers who are closer to the Asian 

2008, the collapse in dry bulk freight rates saw rates for 

In 2008 world mine production 

of phosphates increased by 

an estimated 6.5 per cent to 

reach 167 million tons.

… the tonnage of dry bulk 

ships on order in 2009 

outstripped that of any other 

vessel type. 
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2. Dry bulk freight rates 

A turning point in the fortunes of dry bulk shipowners 

was reached in 2008 after four years of strong growth. 

helped tighten supply and lift freight rates at the start of 

the year. In northern China, high stockpiles of iron ore 

port during June 2008, as a result of 

again caused delays at the port. 

19

by December 2008, rates had dropped tenfold to 

experienced freight rate declines of around 30 per cent 

high for some time, just kept falling in December 2008,

companies took worked against them. Not only were 

costs on the physical side, but they also had to meet 

had a knock-on effect, and bad debts added further to the 

misery of those companies still standing. When Armada 

more than $100 million by Fortescue Metals, Ashapura 

20

cost $128 million at the start of 2008, then rose to 

Index, which peaked in May 2008 

and rapidly fell to record lows in 

daily hire rate rose slightly to $21,300. Historically, these 

1990s – a decade when the highest daily rate could not 

to reach 3,822 points, from an all-time low of 830 points 

Supramax earnings were around $10,000 per day – 

per day mark, although the sustainability of these rates 

ships in an effort to restore rates.21

In 2008, the tramp market for dry cargo, both time 

A turning point in the fortunes 

of dry bulk shipowners was 

reached in 2008 after four 

years of strong growth.
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period dry cargo tramp time 
charter (1972 = 100)

dry cargo tramp trip 
charter (1985 = 100)

2006 2007 2008 2009 2006 2007 2008 2009
January  302  491  812 193  294  632 1 018 154
february  298  480  657 259  292  577  908 227
march  327  550  810 305  321  644 1 221 296
april  326  576  795 254  325  707 1 080 277
may  323  671 1 055 306  304  712 1 544 358
June  331  626 1 009 410  359  759 1 250
July  360  673  868  421  875 1 036
august  417  718  716  475  920  976
september  447  828  550  518 1 078  657
october  450  985  313  522 1 044  267
november  447 1 013  192  463 1 280  117
december  484  926  181  594 1 251  121
annual average  376  711  663  288  407  873  850  262

Source:  UNCTAD secretariat, based upon various issues of Shipping Statistics 
and Market Review produced by the Institute of Shipping Economics and 
Logistics.

Note:  All indices have been rounded to the nearest whole number.

Table 31

dry cargo freight indices, 2006–2009 

the second half of the year saw a decline from 
1,009 points in June to 181 points by December. 
Similarly, the dry cargo tramp time charter declined 
from 1,250 points in June to just 121 by December. 
The peak month for both indices was May, with 1,055 
points and 1,544 points respectively. The first quarter 
of 2009 showed some small gains, although levels 
were still around two thirds below their peak.

Dry bulk time charter (trips) 

In 2008, freight rates for Capesize tonnage chartered 
for transatlantic round trips experienced a rollercoaster 
ride. Rates were at $111,835 
per day in January, rising to a 
high of $220,385 in May, before 
plummeting to end the year over 
97 per cent lower at a mere 
$5,055 per day. Rates on the 
Singapore–Japan to Australia 
route showed a similar trend to that observed on the 
transatlantic route. For Capesize tonnage deployed 
on the Singapore–Japan to Australia route, freight 

rates rose significantly in the first half of 2008, with 
owners of the relevant ships receiving $112,765 per 
day at the start of the year, compared to $66,630 for 
the same period in 2007, and $192,845 by May 2008. 
November 2008, however, marked a low point, with 
rates down over 98 per cent, standing at a mere 
$2,640 per day.

Dry bulk time charter (periods) 

Estimates of rates for 12-month period charters 
(prompt delivery) indicate that rates for the first half 
of 2008 rose to reach a peak in June, before declining 

significantly. Capesize ships of 
200,000 dwt aged five years 
fetched $125,000 per day at the 
start of 2008 – against $63,000 
for the same period in 2007 – 
and peaked at $176,200 in June. 
The period from January 2008 

to January 2009 saw an 82 per cent decline in rates 
for a one- to five-year-old Capesize of 170,000 dwt. 
Freight rates for Panamax ships of 75,000 dwt aged 

In 2008 freight rates for 
Capesize tonnage chartered 
for transatlantic round trips 
experienced a rollercoaster ride.
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from $31,000 in January 2007, but ended the year 

down, at $10,000 per day. Freight rates for Handymax 

ships of 28,000 dwt aged 10 years saw a decline from 

by December 2008. 

2008. A similar picture emerges for all other routes, as 

the effects of the global economic downturn curtailed 

the demand for raw materials.

THE LINER SHIPPING MARKETD. 22

Introduction

cent of world goods loaded in 

most items can be transported 

in containers, including cargoes 

components of products, containers 

In 2008, the total world containerized trade was 

23 Full container trade is 

of containerized trade, as part of the world’s total dry 

factors that includes dedicated purpose-built container 

ports, and also the increasing amount of raw materials 

being carried in containers, for example base metals 

such as copper cathodes and copper concentrates.

1. Developments in the liner trade

2008 was the repeal of the block exemption that liner 

with regard to price and capacity setting. As of 

surcharges, resulting in different rates and amounts 

rates applied by shipping companies are putting an extra 

Union approach. 

compared to the boom of 2007. In an effort to shore up 

the spot price from 1 April 2009. 

As an additional measure to absorb 

capacity, some operators re-routed 

to transit the longer Cape of Good 

around 30 per cent, the route eliminates transit fees for 

the Suez Canal. In some cases, this re-routing brought 

after allowing for extra fuel and crew costs. With rising 

compared to the same period in 2008. During April 2009, 

can expect to pay twice that amount for a single transit. 

Interestingly, in May 2009, MSC, which had re-routed 

negotiated a discount with the Suez Canal Authority. 

… container volumes on the 

Asia–Europe trade fell by 

around 15 per cent in 2008.
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the piracy hot spot off Somalia and the need to purchase 

additional insurance.  It has been reported that insurance 

costs for piracy attacks rose more than tenfold in 2008. 

will double.

reductions in early 2009 relating to trade on the route 

in 2008 followed a trend similar to the tanker and dry 

As reported in chapter 2, the total seaborne container-

of newbuildings were ordered in 2008, whereas up to 

in 2008: around 728,000 dwt from January to October. 

–

 which is owned and operated by the Swiss-

10 global container ship operators increased by 11 per

share of the top 20 liner operators 

fleet of the top 20 liner companies had grown by 

On 1 January 2009, the 20 leading operators accounted 

deployed, down by around 1 per cent on 2008. Within 

none were from countries with economies in transition. 

of the top 20 liner shippers, which entered at position 18 

– namely the United Arab Shipping Company, 

United Arab Shipping Company caused a stir in 2008 

20 as a result of a retrenchment programme to reduce 

the number of ships it operates. Despite this, Wan Hai 

increased its container-carrying capacity in 2008, and 

long-term strategic partnership.

between January 2008 and April 2009, whereas MSC’s 

only major change in ownership 

with the top 20 liner companies 

Hamburg consortium in late 2008.

companies in 2008 was significantly lower than in 

On 1 January 2009, the

20 leading operators 

accounted for about 69 per 

cent of the total container 

capacity deployed, down by 

around 1 per cent on 2008.
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Ranking Operator Country/territory Number of ships

 in 2009

TEU capacity

 in 2009

  1 Denmark

  2 MSC Switzerland

  3 CMA-CGM Group France   280

  4   181

  5 Germany   132

  6 COSCON China

  7 Singapore   128

  8 China   121

  9 Japan   109  387 107

  10 Hanjin Republic of Korea   83

Subtotal  2 032 7 389 663

  11   90

  12 NYK Japan   82

  13 Yang Ming

  14 Japan   99

  15 HMM Republic of Korea

  16 Hamburg Sud Germany   81

  17 Zim Israel   82

  18 UASC Kuwait

  19 Singapore

  20 Chile

Total 1–20 2 784 9 951 392

 9 447 14 429 080

The 20 leading service operators of container ships at the beginning of 2009

 http://www.ci-online.co.uk.

 In 

prospects for the world’s number one liner company were 

of scope for CMA-CGM to reduce operating costs.27
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while operating income plunged by 32 per cent to 

by the global economic downturn combined with dire 

are exacerbated by the rising cost of fuel.

2. Container freight rates 

German shipowners dominate the global liner shipping 

1998, the Hamburg Shipbrokers’ 

a market analysis of container ship 

time charter rates of a minimum 

and monthly charter rates for container ships for 2008, 

remarkable considering the decline experienced across 

the declines at the end of the year continued well into 

the three major routes during 2008. A comparison of 

United States routes during the same period. Freight rates 

currency adjustment factors, bunker adjustment factors 

freight rates along selected routes.

As mentioned earlier, as of 18 October 2008, liner 

association set up in the wake of 

Conference, reported a decrease 

Asia route of 22 per cent on the westbound route 

from Asia and of 17 per cent on the eastbound 

down by 30 per cent.

rates on cargoes loaded or discharged by liners at 

ports of the German coastal range for the period 

By April 2009, freight rates for 

most vessels were below their 

year 2000 levels.
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Container ship time charter rates

Ship type Yearly averages

2000 2001 2002 2003 2004 2005 2006 2007 2008

Gearless

200–299 31.71 27.22

300–500 21.73 22.27

Geared/Gearless

2,000–2,299 7.97 13.82

2,300–3,400a 9.29 10.18

Geared/Gearless

200–299 17.77 17.81 17.01 18.93 27.00 29.78 32.12

300–500 28.82 21.39

600–799b 23.70

700–999c 9.11 12.07 18.37

1,000–1,299 11.87 8.78

1,600–1,999 7.97 11.77 12.79 10.77

Ship type Monthly averages for 2008

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Gearless

200–299 29.23 28.77 29.10 29.87 23.89 20.31

300–500 22.37 23.77 21.88 23.82 13.91 9.78

Geared/Gearless

2,000–2,299 13.18 13.10 12.78 11.98 9.20

2 300–3,400a 10.97 11.31 10.82 10.82

Geared/Gearless

200–299 32.39 30.70

300–500 23.37 22.22 21.33

600–799b 18.27

700–999c 17.39 18.18 17.21

1,000–1,299 10.89 10.19 9.37

1,600–1,999 13.09 11.30 7.13
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Ship type Monthly averages for 2009

Jan Feb Mar Apr May Jun

Gearless

200–299 13.22

300–500 9.13 8.79

Geared/Gearless

2,000–2,299 3.22 3.22

2 300–3,400a 2.79 2.31

Geared/Gearless

200–299 18.21 17.17 17.17

300–500 9.37 10.99

600–799b 7.19

700–999c

1,000–1,299 3.79 3.82

1,600–1,999 3.71 3.22

a

b Sailings at 17–17.9 knots.

c Sailings at 18 knots minimum.

indicate a gradual strengthening of rates, with a 

sharp decline in December 2008. In the outbound 

CONTAINER PRODUCTIONE. 28

Introduction

the end of the year, the total number of new boxes produced 

drop in 2009 as the market reacted to the lower demand 

containers are needed for loading, some for discharge 

and others carried onboard.

Increases in the costs of raw materials, especially Corten 

price was pushed upwards to adjust for the high demand 

while container-producing factories were operating at 
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Europe–Asia Transatlantic

Asia–US US–Asia Europe–Asia Asia–Europe US–Europe Europe–US

2007 1878 1709 1009

First quarter  737 1 032

Change (%) - 2  0 - 3

Second quarter

Change (%)  2 - 1  7  3 - 2

Third quarter 1 709  780  792

Change (%)  2  2  21 - 89  1

Fourth quarter 1 707 2 109 1 707

Change (%)  0  2  21  931  2

2008

First quarter 2 030

Change (%)  3  11  7

Second quarter  987 1 937 1 381

Change (%)  17  10 - 2

Third quarter 1 170 1 837

Change (%)  19  3  19 - 1

Fourth quarter 1 890 1 109 1 731

Change (%) - 2  2 - 3 - 12  0

2009

First quarter  913 1 023

Change (%) - 12 - 23 - 37 - 17

Second quarter 1 383  802 897

Change (%) - 21 - 12 - 13 - 12 - 3 - 12

Freight rates (market averages) per TEU on the three major liner trade routes

2008, when demand for containers suddenly dropped 

weak market, producers were forced to cut costs, and the 

2008 China remained the major producer of new boxes, 

the impact of the crisis led to immediate and drastic 

cost-cutting measures, such as the closure of many box 

in the cost of raw materials helped somewhat in bringing 

down the price of new boxes. Figure 22 shows the yearly 

trend of new boxes for the 2001–2008 period.
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Month Overall index Homebound index Outbound index

2006 2007 2008 2006 2007 2008 2006 2007 2008

January 89 98 98 113 81 83

February 88 98 113 80 80

March 92 97 110 78 77

April 87 88 100 113 77

May 101 88 89 92 101 107 110

June 92 89 113 81

July 89 113 80

August 98 93 92 118 107 103 81 81

September 98 97 92 121 113 100

October 97 90 93 119 97 77

November 91 97 89 101 93

December 87 100 73 118 83 88 88

Annual average 100 90 97 109 110 81 77

Liner freight indices, 2006–2009

Global Lessor

2005 9 380

2006

2007

2008

.

1 August 2008.
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At the end of 2008, alongside the fall in the price 

of new boxes, the leasing rate also fell, to less than while ocean carriers and other operators purchased 

container rentals were disposed of, putting the 

Figure 22

Evolution of prices of new containers
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Figure 23

Evolution of leasing rates
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