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The world economy is struggling to recover its pre-crisis dynamism,
while growth has become even more uneven

j@c =} Stagnant growth 18 F 1318 Uneven growth
GDP INSEE MSMEs A4 Rural 7t Women
3.1% 40% 30% 20%
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20165 £FKGDPILi®3.1% £PR40-50%FIIMAEIEE  SERKRFTFRREN30% , B XBE20%FRANFHGZETIL
, I T EREHRIAY4-5% BEKTEEETERHE FHMH1I0NES R FRIRNBIRZIHRER
Global economy grew 40-50% of global 30% of global rural Only 20% of firms with
3.1% in 2016, significantly MSMEs' credit demand residents are extremely  annual revenues 1+
lower than the pre-crisis is unserved or poor, 10 percent higher  million USD are women-
level of 4-5%. underserved. than the urban figure. owned
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Technological innovation and e-commerce are progressing
rapidly and expanding the territory of “new economy”

i B 5:nAva:nf:] 10KELEZFE Top 10 platform economies
Market cap” Average length of ‘
( F5{ZZET trillion USD ) establishment RA GRS QIR B E B 2 5]
(& year) HEHRRE "HEFRE"
© BARCIERBI N B RERORATRE
ﬁi&*ﬁﬁ@ﬂ?ﬁﬂﬁﬁﬁ@ﬁﬁﬂ’ﬂﬁﬂ
NP2 N E"ﬁb’
A Apple = 6053
platform £ 2 = technology and business model
economy g g |nnovat|on companies.
Ll e A Tech-led companies extend the
S TS
= Business-model-led companies
Facebook s 3396 realize the full potential of
10ABEAS = technology
traditional
MNCs 2.9 Tencent & 2195
Baidu ¢ 587

|

* HEET20165F128 235 KENEITE
* Market cap is calculated based on the closing prices on Dec 23, 2016
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Case: The evolution of Alibaba retail ecosystem
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RMB 3.7 trillion — the new journey of e-commerce

[EEBEBEEFESSXRIBHEHMILE 225038 T E/FHETHE (20150 £F)
Global top 250 retailers (2015 fiscal year)

NEINES Sales (100 Growth Format

Alibaba retail ecosystem vs Walmart

e RIRES ( EFR ) Walmarsses iX/RES (S5 ) million USD)rate
-@-fEFTEFE internationalWalmart US
-~ Alibaba retail RIS HERUFF
ecosystem Walmart sales growtb@attened
4000
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R EEsEE3R{ZAdE Time to exceed the 0 =i 792.68

transaction amount of RMB 3 trillion

2 l 13 years l 53 years
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China’s answer is YES

MRl Y Al

MSME Rura| area EmplOyment
Research
R

Source: AliResearch



EFESEemeEMHIEL , SRAEREERES
E-commerce platform empowers MSMEs to compete with large
companies

BENNMIEWTES KW TS BEFRESFaRoR. RZAN. #E. NESERSWEE/NEI , 1L/
A MSME cannot compete with a large company PUBERENEXREIEERS

E-commerce platform empowers MSMEs with technology, trading
rules, data, access to value chain, etc. and provides the level
playing field with large companies

Yo

A/AF) Large company I\ MSME RS FE LAIMIEL

MSMEs on e-commerce platform
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E-commerce platform empowers MSMEs to reduce credit gap

AR, SiECIEEEER , BIJ/IV

Technology and big data create inclusive finance and empowers MSMEs

i 144 . .
310" loan 4 million
- MERITA/NMIEARE T ASIE I =1TE . BEFBITA00FHIIMID AR ETER
B, JINGAEIlARA “310" HYERIRSS + 4 million MSMEs received the loans
( =L HERIB. —wﬁ@umﬁ\ FEAILFR
« MYbank, Ali -affili ' . .
bank, Alibaba-affiliated internet RMB 700 bl].].lOl’l

bank, provides “310” loan service
(3-minute application, 1-second
approval & grant and 0 manual
intervention) for MSMEs.

o RARBIZ7000{ZEYBTER
+ Total loan amount of RMB 700 billion

RMB 30, 000

« PEREREVNT3HATT
Average loan balance below RMB 30,000
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E-commerce creates new rural development model

TIILEERY E MR

01d approach New approach

LAGSHEERIME | & "m8" LIBBFESaME  WTreliaREseD 5 84% &
Mainly use monetary STFARAS AR
assistance Use e—commerce as enabler to build innovation
capability and create rural business ecosystem
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Taobao Village — the role model of rural development nurtured
in China

"HEREER" BUMEFESTE | SIETFRARNEIART

“Smiling Taobao Village” leverages e-commerce platform 1 3 1 1

and creates sustainable development model e
HENEE

# of Taobao Villages

BRI TR
Demand for

rural products is
fulfilled

BT RIE
Taobao Village

e EE
Urban

consumers

BT S THE At
15 m

Sell local food

ﬁ;:roducts on- ¥ 1 O m n

EENRIFHER
Min sales per
Taobao Village

online store

BFHSFA
E-commerce platfor

IRMER. RB. 7. ¥In. SREEMIRE
Provide information, transaction, payment,

logistics, finance infrastructure Research
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Taobao Village — Suining, Jiangsu, China
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Taobao Village — Suining, Jiangsu, China
BTSSR (ARBHZ) 2010 2016

Suining e-commerce sales (RMB billion)

13.6

Equipment
w
2010 2016

36,9004\|x—>g|1'§ online stores

8 3l logistics providers

Logistics , =\ | ST S =
200,000sxuw e B ez 155
job opportunities were created Simple logistics Logistic park 15K sq.km.
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Rural Taobao helps farmers to conveniently buy cheaper goods

“FEBH"

“T-EFHRI: F3%E54E, fif B E &%
100147c, #E37.10001 82 2% ik 55 0211075
A FARSS i, RGNS BRI, SE
W CWEET 27 R .

“1,000 counties & 100,000 villages
program”: Alibaba invests RMB 10 billion to
build 1,000 county service stations and
100,000 village service stations within 3-5
years in order to break the bottlenecks of
logistics and information. Finally realize two-
way goods flow between urban and rural.

BE20164F12H, KMEESSIEKHERESL
(RIAR A FEL RS I 553 78 2 205002 () L ik
280004 =

By December 2016, there are 500 county
services stations and 28,000 village service
stations.

“1,000 counties & 100,000 villages program”
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HEREMZ ? What do rural residents buy on-line?
« ERIMNESREERE

« 18-meter

dragon boat

« Pavilions with

the half price
compared with
the off-line price

+ Passenger car

which was out
of stock at local
4S store
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Business *En onmen s .. Disabled Women

100075 30837? 1 % |
10 million - 3Q83 mlllldn § 10 billion

BUEEBSFAiﬁiﬁﬁleooﬁ% : I S e 0153083 WE0155 , EEEEETAL
5%, SIBIERIES AR, 05% (WO M- Colo e NI vt i A SAB3 16 A | AP

6005
6 million

TEERMIE LG T 549.4%
BIEEHI | LZHEEERISZZAE S

?,

e 0 T TINE b I 53 it R PE N E S SEEETE 100127 1AB946.7%, FHRIERL /8600752
2 " ’[‘ﬁEJUf = o | g HERINERIEE.
Ahbaba platform i tqr Alibaba retail ecosy t’ As of 2015, there were more o 49.4% of the active online

, .' acc.ommgdawﬁ 10t/mlllwﬁ creates 30.83 mi > than 316,000 disabled sellers on & BS{ SN A CRIIR =W \[] e oF}

}f mershaﬁts among which 97% Adrtumhesﬂﬁ hina, . | the Taobao retail platform. In @ retail ecosystem are female and

: employ less than 5 persons and -"' e (Vo [laTe R BV T[T BEE 2015, the total transaction = contribute to 46.7% of the total
95% invest less than RMB . _transaction-related ones and volume was more than RMB 10  BEEICEN ETe] oElo R (o] (=R {s =R o]
30,000. 19.0 r?llion indirect ones. ~ billion. | priority for more than 6 million

e r | women who want to start their

own business.
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" Whatfs the role‘of international Organ'%t'mnd govellifgemis’
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AT Internatlonal organizations and governments should advocate concept of e-commerce inclusive development and take the\

“ critical role in the implementation of e-commerce n)cluswe growth. - ,“‘r-
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\ (ERSEMIRBIHIZE. 4 Encourage innovation , use‘appropriate fiscal , financial ,

‘ Dlgltal and internet infrastructure is the foundation of e- price policies ort MSMEs. Make young people and

©— commerce development. Government should improve MSMEs the%noml activities. Finally, establish the
penetration of digital platform and encourage private sector inclusive and fai system.

Q\' to |nvest in finance, transaction, Ioglstlcs credlt etc. e
. = x e
4 ~ s . i

F?fz Capabl/ty>bulld|ng y (s,_ ® #iN&Z R Incubate rules
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Sl TS TS, HEUFTII , (Rt .
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Internatlonal organizations and government need to |mprove Incubate new rules. International organizations and

digital skill training programs in order to break the bottlenec‘ﬁ governments should collaborate with private sectors to

of e-commerce talents. ¥ incubate new rules and finally promote MSMEs development
it ” " in the new digital economy environment.
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A mobile phone is all you need to buy/sell globally

[] nere— B, [] mEE—EBLE, [] nRiE—iRit,
/‘3} rsRET U ABARE . G ) REETLHIILIEE. 0’\ REEET IS (R RO R .

‘Your roof becomes a solar business Your car becomes a taxi service. Your land becomes a farm.
Your land becomes a farm.
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»ER o 2015 £ “11.117 214 PERMBX LR TR, HESHREH 2124 FHEE. The most i on e carth
BOGER Q : - Orders Placed Anywhere There is Internet s
P - ‘ Syrla Duringthe 2015 11.11 fe: 3«:\/& sfrom214 ies and regions 15 5 ' ﬂ-$

made orders which generated 21.24 million parcels worldwide.
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eWTP is the key enabler to a

G20 & ol

:+@$.7ka*ﬂ;“‘{min
G20 HANGZHOU SUMMIT

chieve global inclusive growth

2016$9ﬁ eWTPEAZ—+EERATEFREN ( B20 ) B9—Itkly
BEREY , BEI”1TESEHA (G20 ) AEAREIRAISE  #HEA
G20 M‘n)lllllé /N2

In September 2016, as one of the major policy
recommendations of the B20, eWTP was echoed by G20
Leaders and included in the leaders’ communiqué.

201753822 , MEEEEFASSRATERZEIR "HFEHR
ZX" (eHub) , XEHELIMIE—1TeWTPIHIEX,

On March 22, 2017, the first overseas e-hub for the eWTP was
launched in Malaysia.
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