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Glohal FDI flows declined in 2014

FDI inflows, global and by group of economies, 1995-2014
(Billions of dollars)

@ Developed economies @ Transition economies @ Developing economies  — World total
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Among the top 10 hosts, 5 are developing economies RERSE

FDI inflows: top 20 host economies, 2013 and 2014

(Billions of dollars)

(x) = 2013 ranking

China (2) _fﬁf Chile (1) F 2
Hong Kong, China (3) H 103 Spain (12) F 2
United States (1) _ 92 231 Mexico (10) F .
United Kingdom (9) H 2 Indonesia (19) F 53
Singapore (6) _ 68 Switzerland (187) 22
-23
. 62 : , 21
Brazil (7) _ 64 Russian Federation (5) F 69
Canada (4) F s Finland (185) 5 r“’

Colombia (22) F 12 Developed economies
@ 2014 2013

[$) X&)
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Australia (8)

: 34 15
India (15) 28 France (11) r 43 Developing and
30 14 transition economies
Netherlands (14) F 0 Poland (148) n W 2014 2013

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT)

UNITED NATIONS



8 /1

Asia drives the increasing developing-country share

FDI inflows, by region, 2012-2014
(Billions of dollars)
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Most regional groups see share in global FDI fall HERS

FDI inflows to selected regional and interregional groups, 2013 and 2014
(Billions of dollars and per cent)

2013 2014
Regional/
interregional groups FDI inflows (Billions of dollars) Share in world (%)  FDI inflows (Billions of dollars) Share in world (%)
APEC | :57 57 652 53

I

G20 — 894 61 635 52

RCEP - 349 24 - 363 30

TTP |E— 55 38 — 50 28

TPP —517 35 _ 345 28

BRICS NN 204 20 21
NAFTA RN 346 24 14
ASEAN |l 125 9 11
MERCOSUR |l 83 6 6
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FDI to the LDCs increased by 4 per cent

LDCs: FDI inflows and share in world and developing country inflows, 2002-2014
(Billions of dollars and per cent)

Value @ FDlinflows — Share in world total Share
Share in developing total
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Outward FDI from developing economies also at record

Developing economies: FDI outflows and their share in total world outflows, 2000-2014
(Billions of dollars and per cent)

Value @ Developing economies -+~ Share in world FDI outflows Share
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Developing/transition economies:
9 of the top 20 investors

FDI outflows: top 20 home economies, 2013 and 2014 (Billions of dollars)

(x) = 2013 ranking

United States (1) #g% Ireland (16) F 32
Hong Kong, China (5) WW’ Spain (14) Fzg
China (3) 101116 Korea, Republic of (13) F %
Japan (2 _ 14 ltaly (9 F %

Germany (10) F”Z Norway (17) F 12

Russian Federation (4) _ S 17 Switzerland (25) 1= J7
Canada (7) _&%3 Malaysia (22) Fﬂf
_43 3

Developed economies

France (15) o Kuwait (19) F 13 @ 2014 W 2013
Netherlands (6) P “ Chile (29) F813 Developing and
it .
Singanore (12) " Taiwan Province 13 ransition economies
gap 29 of China (21 14 . 2014 2013
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Greenfield slightly down, M&As rebounding REPORT '

Value of cross-border M&As and announced greenfield projects, 2003-2014
(Billions of dollars)
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Greenfield down slightly, MI&A rebounding REPORT '

FDI projects, by sector, 2013-2014
(Billions of dollars)

0 Services @ Manufacturing @ Primary

Value of FDI announced greenfield projects, 2013-2014 Value of cross-border M&A, 2013-2014
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Services now almost two-thirds of FDI stock
Global inward FDI stock, by sector, 2012

(Per cent of total value)
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MNE “capacity to invest” remains strong

Cash holdings of the largest 100 MNEs and their share of total assets, 2006-2014
(Billions of dollars and per cent)

Value @ Cash holdings  -®- Share of total assets Share
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Positive sentiments outweigh investor concerns
Factors influencing future global FDI activity

(Per cent of all executives)

Macroeconomic factors

Corporate and external factors

State of the
United States economy

State of the economies in BRICS
and/or other emerging economies

Regional economic
integration

Quantitative-easing programs

Commodity prices

State of the European
Union economy

Global financial regulations

Changes in
corporate tax laws

Austerity policies

Concerns over
sovereign-debt defaults

= 17 Offshore outsourcing of 15
4% service functions 40
pr—
42 Offshore outsourcing of 19
manufacturing functions
7
Concerns over energy =
9 :
L 23 security %
= 9 Concerns over food 21
security 28
—
20 Reshoring of 39
manufacturing functions 22
Reshoring of service 28
= 1K functions 17
F 42 Natural disasters 37
(including pandemics) 14
= 6

@ Share of executives who think factor will lead to decrease in FDI globally

@ Share of executives who think factor will lead to increase in FDI globally
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IPAs see potential in

business services and agriculture

IPAs’ selection of most promising industries for attracting FDI in their country
(Per cent of all IPA respondents)

Developed countries Developing and transition economies

Agriculture, hunting,
Food, beverages and
tobacco

Business services

I

Machinery and

equipment 4

I

Hotels and restaurants 40 Construction

Other services 40 Hotels and restaurants

Transport, storage and
communications

Mining, quarrying and
petroleum

11!

Transport, storage and
communications
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MNE executives hullish on REPORT

FDI in China, United States, India

MNEs top prospective host economies for 2015-2017
(Per cent)

(x) = 2013 ranking

Germany (6)

oo

Russian Federation (10) 3 @ Developing and

transition economies

China (1) _ 28 Australia (10) - 4
United States (2) |[me—— 2 Canada () |mm 4
India (4) — 14 France (12) - 4
Brazil (5) _ 10 Japan (15) - 4
Singapore (17) _ 10 Indonesia (3) _ 3
United Kingdom (7) _ 10 Malaysia (15) _ 3 ® Developed countries
=
|

Hong Kong, China (-) Republic of Korea (-)

]

[=2]

Mexico (13)
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FDI recovery is in sight REPORT ) J JJ

Developed countries should see a large increase in flows in 2015.
Flows to developing economies will remain high,

Projections of FDI flows, by group of economies (Billions of dollars and per cent)

Averages Projections
2005-2007 2009-2011 2013 2014 2015 2016 2017
Global FDI flows 1397 1359 1467 1228 1 368 1484 1724
Developed economies 917 718 697 499 634 122 843
Developing economies 421 561 671 681 707 734 850
Transition economies 60 81 100 48 45 47 83
Average growth rates Growth rates Growth rate projections
Memorandum 2005-2007  2009-2011 2013 2014 2015 2016 2017
Global FDI flows 40.1 3.1 4.6 -16.3 11.4 8.4 16.2
Developed economies 48.2 3.0 2.0 -28.4 23.8 13.9 16.7
Developing economies 26.1 4.8 5.0 1.6 3.3 3.9 15.8
Transition economies 48.0 -1.1 170 -51.7 -2.3 5.8 12.3
Source:  UNCTAD.
Note: Excludes Caribbean offshore financial centres.
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Liberalization and promotion measures predominan REESSS .

Changes in national investment policies, 2000-2014
(Per cent)

@ Liberalization/Promotion 8 Restriction/Regulation

2000 2002 2004 2006 2008 2010 2012 2014
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New llAs concluded in 2014: 31 REPORT
Trends in llAs signed, 1980-2014

Annual Cumulative
number of llAs @ AnnualBITs @ Annual “other 1As” @ All llAs cumulative number of llAs
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New ISDS cases: 42

Known ISDS cases, annual and cumulative, 1987-2014
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Objectives and areas for lIA reform REPORT

4 )
1. Safeguarding the right to regulate

2. Reforming investment dispute settlement

3. Promoting and facilitating investment

4. Ensuring responsible investment

5. Enhancing systemic consistency
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Guidelines for 1A reform

/

Harness llAs for sustainable development
Focus on critical reform areas

Act at all levels

Sequence properly for concrete solutions
Ensure an inclusive and transparent process

Strengthen the multilateral support structure
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Foreign affiliate fiscal contribution in
developing economies: ~$730 hillion

Government revenues contributed by foreign affiliates of NMINEs
Share of government revenues, developing countries, 2012

CONTRIBUTION METHOD

100%

Other taxes

Labor and social
contributions

10%

Corporate
income tax

47%

0/
(100%) . International
. trade taxes
Total Non-corporate Corporate Contribution Contribution Foreign Foreign
government contribution contribution by domestic by foreign affiliates, affiliates, taxes and
revenues firms affiliates other social contributions
revenues

@Absolute values, Billion of dollars @ @ @
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Some 30% of FDI is routed through offshore hubs

Non-0FC inward investment stocks, by type of investor
Vertical view of the Offshore Investment Matrix (Per cent)

Recipients (reporting)

Tax
Non-0OFCs SPEs  havens

Non-0OFCs

Investors (counterparts)

SPEs

Tax
havens
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Developed/developing country REPORT

offshore exposure similar
Exposure to investments from offshore investment hubs, by region, 2012

Investment recipient
by region @ Corporate investment

from tax havens
Global n“ 30%
3
Developed economies _“ 29%

3
curope | IEZIN 35%
2
North America _“ 18%

Developing economies nn 30%
Africa mm 24%
Developing Asia nﬂ 31%
e T 2

Transition economies [N ST oo

(@ Corporate investment
from SPEs

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT)

UNITED NATIONS



. \\\\\\\\ INVESTMENT )J
Guidelines for Goherent REPORT

International Tax and Investment Policies

Promote

Policy principles sustainable
development by...
...while
...tackling tax  facilitating
avoidance...  productive
investment
Guidelines Ban tolerance or  Mitigate the impact ()
A facilitation of tax ~ on investment of
avoidance as a means to  anti-avoidance
attract investment  measures
Mechanisms

National tax and International tax and
investment policymakers investment policy instruments

o Adopt investment policy measures to  Manage interdependencies with ll1As o
prevent tax avoidance  of tax policy actions

o Leverage investment promotion tools to  Align DTTs and IlAs as part of countries’ 0
tackle tax avoidance  investment facilitation toolkit

Multilateral coordination

(D Clarify shared () Take an inclusive approach with  (C)) Address investmentand ([ Create enablers/tools to

v responsibility for global full participation of developing tax avoidance specifics of tackle tax avoidance and
tax avoidance impact economies and development developing economies assess investment impacts
stakeholders
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SUPPORTING ANNEXES AVAILABLE ONLINE
(http://www.unctad.org/wir)

Chapters | and 11
e [Detailed FDI, M8A, greenfield projects data tables

Chapter Il

e List of llAs as of end 2014 (see also UNCTAD's Investment
Policy Hub)

Chapter U

e Annex |. Establishing the baseline: estimating the fiscal contribution
of multinational enterprises

e Annex Il. An FDI-driven approach to measuring the scale and economic
impact of BEPS

¢ Annex Ill. Policy action against tax avoidance by multinational
enterprises: existing measures and ongoing discussions
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