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• The investment paradigm is shifting towards investment for sustainable 

development and inclusive growth. 

 

• Foreign investment plays an important role in South Africa’s economy and 

there is great potential for more, and more can be done.  

 

• A modern regulatory framework for investment needs to effectively deal with 

three dimensions: protection, openness and facilitation. It should balance the 

rights and obligations of investors and States. 

 

• The current version of the Investment Bill represents an important step 

towards a “new generation” investment policy framework for South Africa.  

  

• Beyond the scope of the current Bill, further work is important to strengthen 

the dimensions of investment facilitation and policy coherence of the 

regulatory framework. 

Key messages 



Global context: recent developments in 

investment rule making 



New IIAs concluded in 2014: 31 
Trends in IIAs signed, 1980–2014 
 



ISDS cases by economic sector 
Total as of end 2014 
(Per cent) 



• The investment-development paradigm is shifting towards investment for sustainable 

development and inclusive growth and a new generation of investment policy is 

emerging.  

 

• It responds to growing unease with the current functioning of the global IIA regime, 

today’s sustainable development imperative and the evolution of the investment 

landscape.  

 

• Today, new IIAs increasingly pursue the objectives of sustainable development and 

inclusive growth, and pay attention to the right balance between rights and obligations 

of investors and States.  

 

• Regarding the 3,000 “old” treaties, the IIA regime is going through a period of reflection, 

review and revision, marking the beginning of widespread reforms of the IIA regime. 

  

• In this light, UNCTAD formulated a new Investment Policy Framework to facilitate 

investment policy making in this new era and proposed a roadmap for reforming the 

existing international investment regime.  

The investment-development paradigm is shifting 



FDI in South Africa’s economy:  

trends and significance 



Global FDI flows declined in 2014 
FDI inflows, global and by group of economies, 1995−2014 
(Billions of dollars) 



South Africa: FDI inflows have been lumpy annually but steady 

increase over the longer-time… 
FDI inflows, 1994-2014, and averages 1994-1999, 2000-2004, 2005-2009 and 2010-2014 
(Millions of dollars) 



World & South Africa 

South Africa: among major recipients of FDI  
Inward FDI stock as of 2014 
(Billions of dollars) 

Developing economies 

& South Africa 



South Africa: The United Kingdom remains a key source of FDI,       

emerging market investors are on the rise  

Origin of inward FDI stock , 2013 
(Shares in per cent) 



South Africa: prime destination for services FDI in SSA 
Sector distribution of inward FDI stock, 2013 
(Shares in per cent) 



South Africa: high share of inward  FDI stock in GDP 

Inflows/GFCF: 1994-2014  
(Per cent) 

Note:  Inflows as a percentage of gross fixed capital formation (GFCF) and inward stock 

as a percentage of gross domestic product (GDP). 

Inward stock/GDP: 1994-2014  
(Per cent) 



South Africa: contribution of multinational enterprises in the 

economy 

Estimated shares in total R&D expenditures, total  value added, total  wages and salaries, total 

exports of goods and services and total paid employment 
(Per cent) 



Regulatory framework for foreign 

investment: a new generation 



Attracting investment: host country determinants of FDI  



UNCTAD’s Investment Policy Framework (2015 update)  



UNCTAD’s Investment Policy Framework (2015 update)  



10 Core Principles for Investment Policymaking 



UNCTAD’s Investment Policy Framework: three key policy areas  

Access 

Facilitation 

Protection 



Comments on South Africa’s 

Investment Bill  



South Africa’s Investment Bill 



Three aspects beyond protection: 

access, facilitation and coherence 



Investment facilitation: 

Six action packages identified in WIR 2014 



Concluding remarks 



• The investment paradigm is shifting towards investment for sustainable development 

and inclusive growth. 

 

• Foreign investment plays an important role in South Africa’s economy and there is 

great potential for more, and more can be done.  

 

• A modern regulatory framework for investment needs to effectively deal with three 

dimensions: protection, openness and facilitation. It should balance the rights and 

obligations of investors and States. 

 

• The current version of the Investment Bill represents an important step towards a “new 

generation” investment policy framework for South Africa.  

  

• Beyond the scope of the current Bill, further work is important to strengthen the 

dimensions of investment facilitation and policy coherence of the regulatory framework. 

 

• UNCTAD can offer its full range of technical assistance. 

Concluding remarks 



UNCTAD websites: 
www.unctad.org/diae   
www.unctad.org/wir 

www.unctad.org/fdistatistics 

The Investment Policy Hub: 
http://investmentpolicyhub.org 

@unctadwif 
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