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Concept note

Background

Economic diversification is crucial for fostering resilient and inclusive growth. However, many
developing countries remain heavily dependent on a limited range of commodities, leaving them
vulnerable to external shocks. The rapid pace of digitalization and continuous technological
advancements are reshaping opportunities for economic diversification, presenting opportunities
for developing countries to strengthen and upgrade industries, and achieve sustainable growth.

Despite this potential, in many developing countries the role of digitalization in economic
diversification remains constrained by weak digital infrastructure, insufficient digital skills,
limited access to relevant technologies, and financial constraints, among other challenges. While
some of these challenges are particular to local conditions, many extend beyond national borders
and require global attention.

Objective
The panel aims to discuss opportunities and challenges for economic diversification in the digital
era, examining the role of industrial and innovation policies. It will explore policy measures and

how international collaboration can help harness frontier technologies for inclusive economic
diversification.

Guiding questions for discussion

e What challenges and opportunities do frontier technologies and digitalization bring for
economic diversification, especially for less developed countries?

e How should industrial and innovation policies adapt to digitalization, and the increasing
importance of data and services, for economic diversification?

e What inclusive policies for innovation and economic diversification can serve better the
goals of developing countries?



e How can developing countries leverage infrastructure, data, and skills to support economic
diversification through digitalization?

e How can international cooperation, and the CSTD, promote industrial and innovation
actions leading to inclusive digital transformation that mitigate inequality?

Format of the panel

The panel will begin with the introduction of the Report of the Secretary-General by the CSTD
secretariat. Then panelists will make their presentations (maximum 15 minutes each). This will be
followed by an interactive discussion among panelists and the participants. Interventions from
participants in the meeting room will have a duration of maximum 3 minutes each.

Supporting documents

e Report of the Secretary-General: Diversifying economies in a world of accelerated
digitalization (E/CN.16/2025/2), available at: https://unctad.org/system/files/official-
document/ecn162025d2_en.pdf

e Issues paper on “Diversifying economies in a world of accelerated digitalization”,
available at: https://unctad.org/system/files/information-document/cstd2024-
2025 issues01_de_en.pdf

e Other documents are available on the website of the CSTD:
https://unctad.org/meeting/commission-science-and-technology-development-twenty-

eighth-session
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