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Hidden security assets in BOP

 Bank of France identifies hidden securities assets in the BoP

Global discrepancy between assets and liabilities in international securities statistics
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Hidden security assets in BOP

* Financial assets are well collected except for the part that is owned by
households in offshore centres

Differences between nationally-compiled liabilities and liabilities derived from counterparts assets
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Hidden security assets in BOP

e Caution using the methodology for statistical purposes!
* Adjustments to methodologies prior to use in statistical compilation
e Data limitation -> short time series
* Single source for inconsistencies?

* Solution?
» Sharing data — safely and in line with considerations of official statistics



Case study

e Estimating International Tax Evasion by Individuals (European
Commission, 2019)

https://op.europa.eu/en/publication-detail/-/publication/10854d45-
f549-11e9-8c1f-01aa75ed71al



https://op.europa.eu/en/publication-detail/-/publication/10854d45-f549-11e9-8c1f-01aa75ed71a1

Case study

e Data Used for Estimating Offshore Wealth
of fFinWg . = of fPFW; . + Depositsg ¢
e Data on international portfolio securities
* IMF Coordinated Portfolio Investment Survey (CPIS)

* IMF International Investment Position (IIP)
e External Wealth of Nations Mark Il database (EWN)

 Limitations: coverage and/or bilateral data does not exist (rather, ROW)



Case study

Table 18. Examples of Data Availability on Assets in IIP, CPIS and EWN

Situation 2: IIP, CPIS Situation 3: only IP
Situation 1:the 3 and EWMN are isavailable [and  Situation 4:only  Situation 5:only
databases are consistent inconsistent repoted in EWN) CPISisavailable BEWNisavailable
Linited Arab
Denmark UK Morocco The Bahamas Emirates
o Portfolio Investment Assets 251 BES 3,318,834 178 M A, My
- Equity and Investment Fund Shares 132,047 1,653,362 171 MSA M/
Debt securities 119,838 1,665,472 B MNSA M
vy [|Portfolio Investment Assets 251,884 3,140,509 M/A 19,678 M
& Equity and Investment Fund Shares 132,046 1,366,482 MSA 1,067 N/
Debt securities 115,838 1,774,028 M/A 18,611 M/
Assets
b Equity and Investment Fund Shares 132,047 1,490,828 171 1,067 302,761
3 Debt (incl. debt securities +other
i dabt| 277 808 7.314,943 14,092 3597 986 181,665
Of which debt securities 115,838 1,564,036 B M A, I"-I;'F'-'

Note: 2006, end of period, current millions of US%.



Case study

* Data corrections to assess the global portfolio assets and liabilities

of fPFWg,: = z IPFliabilities; y — Z IPFassets; ;
i i

e Supplement CPIS data with IIP and EWN

* Corrective strategies for missing years / countries
* Netherlands’ Special Financial Institutions sector

e Cayman mutual fund sector — share of US securities in the portfolio of the
Cayman Islands is estimated using a gravity model

]{}g{l + a‘q.l.:lji‘f_:] = ¢'j + ﬂt + HE[,M + }FIE.! + €i.j.e



Case study

Table 11. Portfolio Assets Estimates (Billions of US$)

Correction for CPIS reporting

Correction for non-CPIS reporting countries

countries
Total
Missing MNetherlands I ELLIET] Hlddle_-East C_}f EWN assets for e e
. slands non- oil which: ; assets
years correction bank sector exporters p—— other countries
in CPIS
2001 12,718 12 24 182 213 141 22 347 13,615
2002 14,148 28 19 227 288 115 22 449 15,253
2003 19,221 21 3 346 405 144 29 al10 207,22
2004 23,489 2 1 533 011 228 35 745 25,574
2005 26,052 2 0 584 514 307 46 872 28,586
2006 33,162 0 3 871 1,174 464 63 1094 36,708
2007 39,304 0 3 1,186 1,585 606 79 1397 44,001
2008 31,041 0 0 Q90 1,907 649 e 1338 35,850
2009 37,523 0 2 1,086 2,330 659 69 1471 42,954
2010 40,604 0 2 1,219 2,791 765 68 1620 46,932
2011 39,359 0 2 1,478 3,099 913 64 1684 46,471
2012 43,630 0 3 1,598 3,320 1018 /1 1887 51,385
2013 47,768 0 0 1,873 3,889 1136 58 2012 56,621
2014 48,683 0 0 2,047 3,913 1158 51 2092 57.843
2015 49,731 18 0 378 3,425 1009 48 2092 56,607
2016 51,469 67 1 480 3,225 896 49 2121 58,211
Nb of
countries 132 (extrapolation
included in for 2015-2016; IIP
the 72 8 1 1 1 8 2 for 68 countries and 213
estimations CPIS ratio for 64
ar countries)
correction
Estimation Estimation . )
o e us | eng thaus  E3maton
Notes on Use of Comparison ﬁg?; rI;tles Eecgrr:itr:e;[t:jeg secugrities extrapcllatic;ns when
the : CPIS Extrapolation  with the IIP Cavm:n d:ta}l 1IP of held by MED no portfolio asset
estimation database with ratio published Islands (TIC Chirlararld (TIC data) debt estimates, and
strategies by the DNB data) and reserves and reserves 1P and )
gravity published in published in extrapolation ratio
IFS for 2015 and 2016
model IFS




Case study

Table 12. Portfolio Liabilities Estimates (Billions of US$)
Correction to EWN data

Non EWN countries

1P raw cpis  Other Fiﬁ:‘:gal Total
";;::: - |IEIE!I!I|:':ES No debt Missing Netherlg—znds Iiai?ﬁgf: . Centres ::;g:;::;?:: ; securities

. data Years corrections N CPIS {incl. liabilities

included reported .

in EWN) Feifren | LELOEL o

liabilities Islands)

2001 14,590 1 439 0 265 246 1 163 389 16,484
2002 15,925 0 555 0 326 192 1 155 449 17,982
2003 21,425 0 720 0 18 274 1 199 217 23,632
2004 26,458 0 914 0 0 252 3 214 573 28,923
2005 29,525 0 1,015 0 0 431 3 255 563 32,372
2006 37,187 0 1,309 0 0 451 3 266 o03 40,495
2007 45,059 0 1,607 0 0 453 5 309 a7z 49,129
2008 36,370 0 1,218 0 0 204 2 272 a73 39,868
2009 43,801 7 1,241 0 0 261 3 255 821 47,190
2010 46,812 8 1,253 0 5 497 3 313 916 50,655
2011 46,737 11 1,169 0 3 654 3 280 1,073 50,651
2012 52,231 13 1,231 0 18 382 3 254 1,374 56,791
2013 56,978 20 1,210 0 15 1,334 4 309 1,490 62,149
2014 58,765 29 Q9z 0 73 1,514 7 294 1,522 64,120
2015 54,012 4, 059 0 2,098 G 332 1,494 62,929
2016 34,551 4,269 20 2,472 7 343 1,527 64,116
Nb of
countries
included in
the 211 136 114 a2 1 187 31 & 242
estimations
or
correction

Use of Use of - Estimation from

last IIP  the CPIS- Comparing the SEFER-
Notes on report to derived Use cf_ Comparison the_ Use of derived equity

Use of AT evolution : estimated A
the EWN update liabilities ratio for with the IIP securities CPIS- liabilities and
estimation EWN and to - published by e derived the data on
. values missing liabilities L : ;

strategies complete complete the DNB d tak liabilities international

for 2015 portfolio years a'_rl'| aKe debt from the

and 2016  debt data the max BIS




Case study

* Breakdown by country of ownership
* Adjustments made using outgoing FDI/GDP to account for individuals/entities

* Larger FDI -> more corporate deposits
* Outgoing cross-border deposits

dis = Wi * df}g"

3 gdpi; +1 fdiy,

22.9dpi - 22 fdiy,
gdp; ¢ n fdije
2. 9dpi: X fdi;

Wl- ot —_—




Case study

* Rates of return on capital

* Rates of return on portfolio securities calculated from data on 14,000 mutual
funds Figure 5. Average Rates of Return of Mutual Funds

e \/s. MSCI World Index 40%

2001 2002 2003 2004 2005 2006 2007 2DOE 2008 2010 2011 2012 2013 2014 2015 2016

own calculation  ====- MSCI-WORLD Standard

Sources: Own compulations and MSCT-World Standard.



Case study

Figure 6. Estimated Global Offshore Wealth (Billions of US$)
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Case study

Table 20. Databases Used in the Study
Step in the

Use in the methodology

methodology

Coordinate | IMF statistics | General information: Step 1 - Main source for portfolio - Mot all countries |- Aggregate Available
d Portfolio - Data on bilateral Main investment asset: use of are reporting or portfolio metadata by
Investment | Source: international portfolic asset | datzbase aggregated data by country reported for investment country (but
Survey bizp:fdata.im position; (equity and debt); each year (only aszets by nat for all
(CPIS) g/ Fck= - Voluntary data collecton: - Use of bilateral data for 61 countries countries; countries).
B1B4E3- - Augmenzed by S5I0 and estimation of gravity madel; reported each - Bilateral
4E58-467E- SEFER; - Derived liabilty to complete year between portfolio
ops0- - IMF derives aggregate data for portfolio investment 2001 and investment
SpEQCIZET IS portfolio liabilites for all liakilities (for some small 2018); assets;
] economies [reporters and countries and for equity - Survey only on |- Derived
non-reporters). liabilities of international portfolic assets. portfolic
Drata: organisations ); Lizbilities are investmant
downloadable | Coverage: - Marginal use to compute ratio only derived liakilities:
online as - Period: 2001 - 2016&; to extrapolate from other from the - Portfolic
excel or CSV | - Participating countries: 91 incomplete databases (e.g., reported assat, reserves
files. - Freguency: Between 2001- EWN for 2015/2016). {SEFER and
2012: annual report at the SSI0).
end of December. From
2012: bi-annual report
encouraged.
The Lzne and General information: Step 1 Main source for portfolio - Mo update after Portfolio Available
External Milesi-Ferretti | - Extent of the IIP by Main investment liabilities: 2014; equity assets metadata by
Wealth of (2007) countries; datzbase Comgplementary source for - Mot only raw and liabilities; | country te
Mations - Use of CPIS data to extend portfolio investment assets; data but Portfolio debt | explain the
database Source: IIP as well as other Marginal use to complate data estimations: assets and estimation
(EWN) http s/ fwnerv, p estimation technigues (e.g. reserves for Iran and - When countries lizbilizies; technigues
hiliclane grg’ COVEr More Countrias: GDP of some countries for are not reporting FX Reserves for each
Ewi.btml - Data on internaticnal gravity model). their IIP to the minus gold; variable.
portfolio investment, direct IMF, no GOP,
investment, other breakdown
Data: investments, and reserves. betwieen
Downboadable portfolio debt
online as Coverage: and other debis;
Excel file. - Period: 1570 - 2014; - For some small
- Number of covered countries and
countries: 211; IFCs, data are
- Frequency: End-of-year not necessarily
values, reliable.




Case stu

dy

Intemiational | [MF statistics | General information: [Step 1 Complementary source to Mot all countries | - Portfolio Availzable
Investment | Source: Data on investment position | Main CPIS and EWN (for report their IIP equities and metadata by
Positions ufida of each country against the | database 2015/2018) for portfolio to the IMF and debts (asset country but
(IIF) g 2sk=7 rest of the world; investment assets and not each year, and lizhility}. niat for all )
31304E- Four elements for beth lizbilities; https:/Toffsho bank accounts and their estimated offshore oWnErs; owner.
6425-40C0- asset and liability: direct - Main source for privately-held releaks.icij.or companies: wiealth; - Ne distinction
BapD- - _ T T o /pages/dat; - Anonymous leak; - To check the consistency between tax
= witzerlal tps:/data. : Bt Y ey R . h
CA4TICALFD z B :E = e:a 22 Eg:lle- os held in Swiss Steo 1 ::fun'ﬁa :f;;;: g_:' dec baze - More than 214 000 offshore between the estimated =vasion purpose
a2 | no-chyen ‘ P g CoOmpanies. ndirect deposits and the use or other (legal)
Data: Data: - Breakdown between Secondary held in Switzerland used 1 Data: BT
' Downloadable resident holders and non- database estimate the aggregate ' Ao T
Dowrl oadable onl ‘iT'IE as residant holders amount of depggﬁghe ¥ Diowin oad | Intematonal Compiled from a security-by- | Step 1 Portfolic investment debt - Imperfect - Internationa
an “"|E 3= Excel or CSV | - Published datz on fidudary offshore (Step 1). oriing 2= | debt security database built by the | Marginal liabilities for Cayman Islands, estimation: tota debt
Ei'-ce orCEV | Co files depasits by country of E[-CEl or C| securities BIS using information from database for some small offshore nternational securities.
=5, : es. cmin] Ampn cpeniida - - Aobee
grmarchin )
access, ncome induding special datab: filers
Cov subscription rules. DNB statistics Step 1 - Comparison of the the TP portfolio
p nesded = Metherland's IIP published by assers and
' Paradise Marginal the DNE with the one lizbilities for
~ - C htrps: Coverage il
Intematonal | Bank for Ge S bfd.org/ Papers database reported in IIP or CPIS the
han!':lr!g Internatianz| - F Data: Online Period: 2001 - 2014 Metherlands
statistics — | Settlements . scrolling, no . Coun (Offshore Downloadal statistics/inde
Ié.;:al;qonal (B13) a downloadable State lezks) online as HaSPH
n II'IgB statistics Taxes in European Gen file. hase Excel files.
Euro| Commission . D| Intemztional | IMF statistics | Genera 282 World Warld Bank Data :
p= .
Source: Database - | Financial . Omne Developme | statistics Downloadable
- v3 r | Statistics Source: datal Data: nt Direct online as
——— (TEDB) ) : o | (IF5) . Download | Indicators | download Excel file
w n customs/te aniing as from Stata | Statistics Data sources: Step 2 - To construct the assumptions
klllﬂ_--iiliutl db/splSearchF | Cow Data: Excel or C with from IFC website of the Marginal on the breakdown between
i orm.htmil Downloadable les. whbopendat: | central central bank database ndividuzals and corporations’
Ce Data: Online | . B online as GeoDist CEPII banks of the ; depasits,
) scrolling 2 Excel or C5V database statistics conceme
Dai:ln e database, no 2 B files. Source countries
Dowinloadable downloadable | - € Data: Perio [ Swiss ICII (The https/fenam Format: PDF
online as CSV file, 5 Downloadable varia | Leaks International epii.frf cepii files
files Forei UNCTAD i
. Taves OECD Gen online as - Coun Consortium of B 1 /bdd_modeie,
database Source: - T Excel or C5V and i Investigate Direct Statistics presentation.
- - = les. Journalists) Investment asplid=6
Mﬂm"h’ Swiss Ge | US US Treasury Genera statistics
banking National Bank | - Treasury statistics Data Source: e Data:
statistics statistics databasshem | Cov | Internation | Source: bord hitps://projec org/ sy F Downloadable
and Bank Deta: Online | - P | al Capital tsicilgrg/swi rtFolders/i anline as
n Source: scrolling - C| System s=-leaksy reFalders.: Excel file.
databass, no 5| (us TIC) . Statistics Data sources: Step 1 Estimation of equity invested Met asset
downloadable C Data: Online g;ta : d from website of the Marginal n funds in the small offshore values,
file, M scrolling, no wnioad | gffshore maonetary database centres (Cayman etc.),
Tanes 1BFD Gen downloadable oning 3= | centres” autherities of
Excplorer Source D " file, IO e Lo s cie | MSNetary the concerned
(Limited e Estimates of Uss (individuals and legal | authaorities | offshore
Bertaut and 201& entities). centres
Tryon [2007): forei
https:/; F Cour Coverage: Format: PDF
Ame Peried: 1988 - 2007 iy e
coun (private accounts); More than 19
)/ Freq Mazximum amounts in client 000 clients not
fault.htm shon accounts during 2006 and associated with
And Bertaut annu 2007. any country.
HSBC branches in
Switzerland [and their
foreign clients).
Panama ICI] statistics | General information: Step 2 - To check the consistency Not all shel Residency of
Papers Leaked information on the | consistency between the use of shell companies have the shell
(Offshore) | Source: secret owners of offshore check companies by countries and dentifiable comgany




Data

e Data (un)availability is key
 Granular data from Central Bank
* International data sources

e Official statistics

* Unofficial statistics
* Investigative journalist data



Data

* BIS Locational banking statistics:
https://www.bis.org/statistics/bankstats.htm

* IMF Balance of Payments Statistics (BOPS):
https://data.imf.org/?sk=7A51304B-6426-40C0-83DD-CA473CA1FD52

* IMF Coordinated Portfolio Investment Survey (CPIS):
nttps://data.imf.org/?sk=B981B4E3-4E58-467E-9B90-9DEOC3367363

* IMF International investment positions (lIP):
https://data.imf.org/?sk=7A51304B-6426-40C0-83DD-CA473CA1FD52



https://www.bis.org/statistics/bankstats.htm
https://data.imf.org/?sk=7A51304B-6426-40C0-83DD-CA473CA1FD52
https://data.imf.org/?sk=B981B4E3-4E58-467E-9B90-9DE0C3367363
https://data.imf.org/?sk=7A51304B-6426-40C0-83DD-CA473CA1FD52

Data

* TJN Financial Secrecy Index: https://fsi.taxjustice.net/en/

* Openlux: https://www.occrp.org/en/openlux/
* |ClJ: https://offshoreleaks.icij.org/

* FinCEN: https://www.icij.org/investigations/fincen-files/explore-the-
fincen-files-data/

* Aleph: https://docs.alephdata.org/how-aleph-is-used



https://fsi.taxjustice.net/en/
https://www.occrp.org/en/openlux/
https://offshoreleaks.icij.org/
https://www.icij.org/investigations/fincen-files/explore-the-fincen-files-data/
https://docs.alephdata.org/how-aleph-is-used
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