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Outline

• Organisations and Regional Commissions mandates and roles on 
formulating policies to track and curb IFFs

• Experiences and results
• Africa

• Asia

• Arab region



Policy work on IFFs in Africa
ECA’s work on IFFs is tracked back from:

• ECA’s early mandate as the Secretariat of HLP on IFFs ( 2011)
• Adoption of HLP’s recommendations and African common position on including curtailing IFFs in 

the  SDGs  ( 2015)
• Two main strands of ECA’s work on IFFs in Africa: Policy/institutional architecture ( EGR1-2020-21), and 

measurement ( in partnership with UNCTAD- DAs)
• Policy efforts are based on the fact that IFFs erode institutions, economic governance, and the rule of law; 

hence weakens policy environment.

Key policy and institution related recommendations from EGR1:
• Developing national strategies to combat IFFs
• Strengthening legal frameworks
• Improving operational frameworks
• Investing in capacity building
• Ensuring regional and international cooperation.



Policy work on IFFs Africa

ECA's work on policies guided by EGR1 recommendations:

• Recommendations endorsed by African governments,

• Recommendations being implemented and disseminated in collaboration with relevant regional institutions, 
including AUC, ATAF, TJNA and Pan African Conference on IFFs,

• Ongoing partnership ( ECA-ATAF) to enhance capacity of tax administrations and institutional coordination in 
the governance of tax expenditures in Africa contributes  to improving policies for curbing IFFs

• Although implementation still lags behind, EGR1 recommendations are now informing various policy efforts on 
the continent: ( e.g.  TJNA policy tracker tools being currently developed )

• Most importantly, these efforts offer opportunities for cooperation in the development and implementation of 
policy tools under OP3 of the DA15

• Tools to be developed under DA15 should be aligned with key EGR1 recommendations to improve policy 
coherence and institutional architecture in Africa







Policy work on IFFs in Asia (I)

Mandates

• No direct mandates on tracking IFF, but mandates relating to commercial IFFs.

• 2019 ESCAP Committee on Macroeconomic Policy, Poverty Reduction and Financing for 
Development requested the secretariat to “continue its support, through research and 
capacity-building activities, to member States, particularly countries with special 
needs, in addressing cross-border and common domestic tax challenges.”

• 2017 High-level Dialogue on Financing for Development in Asia and the Pacific 
“emphasized the need for a strong collective response to base erosion and profit 
shifting and the risk of harmful regional tax competition.”

 



Policy work on IFFs in Asia (II)
Some activities:
• 2014 – 2017: 4 consecutive High-level Dialogues on Financing for Development in Asia and 

the Pacific, with deliberations on regional tax policies and tax cooperation as a major 
element in the agenda

• 2022: Regional workshop on Taxation of the digital economy in Asia and the Pacific - latest 
options and policy considerations and 2-day training course (jointly with external partner) 
for Bangladesh National Board of Revenue on taxing the digital economy.

• 2022: Regional workshop on The digitalization of tax administrations in Asia and the 
Pacific and one-on-one technical and capacity support to Bhutan in their effort to 
digitalize tax administration.

• •Ongoing: Technical and capacity support to Pakistan on selected tools to digitalize their 
tax administration and 2nd phase training for Bangladesh on taxing the digital economy

• 2017-2022 Working papers on trade mis invoicing and integration of mirror statistics 
analysis in ESCAP’s online trade intelligence and negotiation advisor, TINA 
(https://tina.trade ) 

https://tina.trade/


Policy work on IFFs in Asia (III)

Future possibilities

• Further technical and capacity support to Asia-Pacific countries on tax treatment of the 
digital economy, with a focus on cost-benefit analysis of the OECD/G20 two pillar 
solution to tax base erosion and profit shifting. 

• Further technical and capacity support to Asia-Pacific countries on e-invoicing and 
track and trace systems in digitalized tax administration 

• Further technical and capacity support to Asia-Pacific countries on specific tools for the 
digitalization of tax administrations, such as e-invoicing and track and trace systems, 
which could be applied to address illicit financial flows.
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