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Prospects of Global Demand

Labor Income Share Gov't Spending in Goods and Services
(% of GDP) (% of GDP)
64.0 53.0 23
62.0 52.0
22
60.0 "‘/\‘\C 51.0
58.0 50.0 21

56.0 ) /\_ 49.0 20 M
54.0 S 48.0 19 A

52.0 47.0

50.0 46.0 18 ‘\/\/J

48.0 45.0 17
O N OOVOANT OOONT OOVOOANTOOMONT OO N AN < © 0 O N < © 0 O N < © 00 O N < O 0o o «
NSNS0 00000000000 dddddN N 0 0 0O 0O O O O O O O O O O 0 d Hd +d +d +4 o «
2222222222223 Z3ZJRJRJRJKJK]KK]KKKR 222332 ZTZTZTZLRRRKRIKRIIRIRIRIRR
e Developed (LHS) Developing (excl. China) e Developed Developing (excl. China)
Investment and Credit: South Africa Phantom FDI and Investment:
200 . ’
60.0 480.0 Developed Countries
50.0 430.0 180 (US$, 2009=100)
40.0 380.0
160
30.0 330.0
20.0 NN 280.0 140
10.0 230.0 120
0.0 180.0
L N~ O d M WU N~ OO dJd MWW N~ OoOO A oM Ww ™~ o -
W 00 O O O O O O O O © O O 4 d d d d « 100 UNITED NATIONS
22Z322Z22LKILRIIIRIKLKRIRIRR 2009 2010 2011 2012 2013 2014 2015 2016 2017 UNCTAD

——Ph FDI — k of Physical ital
= Stock of Fixed Capital Stock of Domestic Credit antom Stock of Physical Capita



A Global Green New Deal: Elements

Income redistribution

Increase of public spending on goods, social protection, transfers and industrial and
environmental transformation

Progressive direct taxation and revenue from more activity
Private investment push responding to aggregate demand stimulus

Domestic credit and international financial flows directed to productive, green and
employment intensive activity

Reductions in energy intensity of output, accelerating ongoing trends by developed and
developing countries

Changes in the composition of energy production to reduce CO2
Global policy coordination, including South-South




Global Green New Deal: Financing

INVESTMENT PROCESS DEVELOPED ECONOMIES DEVELOPING ECONOMIES

LOAN Austerity Access to finance (PPPs),
Austerity
Financialization, Import constraints (FX), tech

underinvestment, Bottlenecks, transfer (FTAs, TRIPS), (*)
Labor Market Policies

CAPITAL GOODS,
EMPLOYMENT

Austerity Exports constraints: DEV'’s
climate policy

INCOME

SAVING PAYS LOAN

(*) Three options to ease FX constraints: exports, aid (strings attached), multilaterals (SDRs etc)



Scenario: Plausible Path for Fisca
Policy

Government spending in goods and services, 2000 - 2030
[constant PPP USD 2005; per cent annual growth]

Developed Economies Developing Economies
11.0
10.0
9.0
8.0
7.0
6.0

5.0
20 4.0
3.0 3.0

40t oo b v
200020032006 2009 2012 20152018 2021 2024 2027 2030 200020032006200920122015201820212024 2027 2030

No policy change Global reflation

Total tax revenue, 2010 - 2030
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Scenario: Plausible Energy Transition

Production of non-carbon energy (MTOE) CO2emissions (gross, Mn tons)
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Thank you!
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