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Disclaimer

The data, analysis and any other information (‘Content’) contained in this presentation is for informational purposes and is
intended solely for the use of the person(s) to whom it is addressed and may be legally privileged and/or confidential. Any
unauthorized use, disclosure or copying of this Presentation or any parts of it or its attachment(s) by any unintended recipient
is strictly prohibited. If you have received this Presentation in error, please immediately return or destroy it. The Content of this
Presentation is not intended as a substitute for advice from your business, finance, investment consultant or other
professional. Whilst reasonable efforts have been made to ensure the accuracy of the Content of this Presentation, the OPEC
Secretariat makes no warranties or representations as to its accuracy, currency or comprehensiveness and assumes no
liability or responsibility for any error or omission and/or for any loss arising in connection with or attributable to any action or
decision taken as a result of using or relying on the Content of this Presentation. Nothing in this Presentation shall be
construed as interpreting or modifying any legal obligations under any agreement, treaty, law or other texts; or expressing any
legal opinions or having probative legal value in any proceedings. This Presentation may contain references to material(s)
from third parties whose copyright must be acknowledged by obtaining necessary authorization from the copyright owner(s).
The OPEC Secretariat will not be liable or responsible for any unauthorized use of third party material(s). The views expressed
in this Presentation are those of the OPEC Secretariat and do not necessarily reflect the views of individual OPEC Member
Countries.

The material contained in this Presentation may not be used and/or reproduced for any purposes without prior written
permission from the OPEC Secretariat
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» Review of the oil market 2014-2016
» Declaration of Cooperation (2016 & 2018)

» Projections for the oil market in 2018 and 2019
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Oil supply growth outpaced oil demand growth during 2014-16

World oil demand / supply balance
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From 2014 to 2016, world supply grew by 5.3 mb/d,
while word oil demand increased by 4.5 mb/d.
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.....leading to sharp rise of OECD commercial inventories by 2016

e

OECD commercial inventories
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Excessive stock surplus strongly impacted negatively H)-
oil prices leading to a deep cut in E&P spending
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» Declaration of Cooperation (2016 & 2018)
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OPEC landmark decisions in 2016 & 2018 e

« 170th (Extraordinary) Meeting of the Conference-
28 September 2016; Algiers

» 171st Meeting of the Conference —
30 November 2016; Vienna

* Adjustment of 1.2 mb/d from OPEC-11 countries

Vienna
Decision

Joint Declaration of « OPEC and non-OPEC Ministerial Meeting —
Cooperation 10 December 2016; Vienna
* Adjustment of 0.6 mb/d from 11 non-OPEC
participating countries

Jomct:O[Z)epcé?;ztcl)cr)]n of B8 OPEC and non-OPEC Ministerial Meeting—
7 December 2018; Vienna

* Adjustment of 1.2 mb/d from
OPEC -11 countries and 10 non-OPEC
participating countries for 6 months
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Declaration of cooperation restored market balance e

OECD commercial oil stocks
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o
...and also contributed to reduce expected price volatility e
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The CBOE crude oil ETF volatility index ("Oil VIX", Ticker - OVX) measures the market's expectation of 30-day volatility of crude oil prices
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..but non-fundamentals also a factor e

Managed money net long positions
(Combined ICE Brent and NYMEX WTI)
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» Projections for the oil market in 2018 and 2019
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Slowing pace of economic growth in 2019 e

GDP growth in selected countries
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Leads to lower expected oil demand growth in 2019 :[3
y-0-y change, mb/d
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Decelerating oil supply growth in 2019 still -+
_outpacing demand, y-o-y change, mb/d
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Concluding remarks e

Declaration of cooperation is instrumental in removing excess supply overhang and
reducing volatility.

The OECD stocks overhang has been reduced by 330 mb from January 2017, and now
stands 8mb above the five-year average.

In 2019, the global economy is forecast to grow at 3.2% however, uncertainties such as
trade restrictions, geopolitical instabilities, etc. remain.

World oil demand is forecast to grow by 1.21 mb/d in 2019, compared to a growth of
1.41mb/d in 2018.

Non-OPEC supply is forecast to grow at 2.18 mb/d in 2019, compared to 2.90 mb/d in
2018. US oil supply is projected to increase by 1.87 mb/d in 2019, compared to 2.26 mb/d
in 2018.
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