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UNCTAD Commodity price index
ALL FOOD
- Food
Wheat
Maize
Rice
Sugar
Bovine meat
Bananas
Pepper
Soybean meal
Crustaceans*
Fish*

- Tropical beverages
Coffee
Cocoa beans
Tea

- Vegetable oilseeds and oils
Soybeans
Soybean oil
Sunflower oil
Groundnut oil
Copra
Coconut oil
Palm kernel oil
Palm oil

AGRICULTURAL RAW MATERIALS
Fish meal fodder*
Tobacco
Cotton
Wool
Jute
Hides and skins
Tropical logs
Tropical sawnwood*
Plywood*
Rubber

Fuels*
Natural gas*
Coal*
Crude petroleum*

MINERALS, ORES AND METALS
- Minerals, ores and non-precious metals*
Phosphate rock
Manganese ore
Iron ore
Aluminium
Copper
Nickel
Lead
Zinc
Tin
Tungsten ore
- Precious metals*
Gold*
Silver*
Platinum*



Commodity prices have been on a declining 
trend since peaking in August 2022

o Following the peak in August 2022 due to uncertainty and 
supply disruptions stemming from the war in Ukraine, prices 
declined substantially. 

o The UNCTAD Commodity Price Index fell by 37 per cent between 
August 2022-May 2023, averaging 149 in May 2023.

o The main driver was reduced demand associated with fears of 
a global economic recession and affordability concerns. 

0

50

100

150

200

250

Ja
n-

15
Ma

y-
15

Se
p-

15
Ja

n-
16

Ma
y-

16
Se

p-
16

Ja
n-

17
Ma

y-
17

Se
p-

17
Ja

n-
18

Ma
y-

18
Se

p-
18

Ja
n-

19
Ma

y-
19

Se
p-

19
Ja

n-
20

Ma
y-

20
Se

p-
20

Ja
n-

21
Ma

y-
21

Se
p-

21
Ja

n-
22

Ma
y-

22
Se

p-
22

Ja
n-

23
Ma

y-
23

UNCTAD Commodity Price Index (base 
year=2015)



Prices have been highly volatile since 2020
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Agricultural commodities



Food prices remain elevated despite declines in 2022

o The food price index peaked at 159.3 in March 2022, fueled by the war in 
Ukraine and disruptions in the wheat, maize and sunflower oil markets. 

o The index fell by 16% by December 2022 driven by the Black Sea Initiative and 
generally favourable weather. 

o Despite this, prices remain high, averaging 137 in May 2023 and causing 
concerns about food security.
o Lower-income developing countries are particularly vulnerable

o Strengthening of the US dollar against domestic currencies in 
developing countries played a role, adding pressure to import bills 

o Inflationary pressure from halting of flows from Black Sea Region?
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UNCTAD Food Price Index (base year=2015)

    All Food     Foodstuffs     Agricultural raw materials

Presenter Notes
Presentation Notes
Despite a subsequent decline, the food index remains high, which causes concerns about food security.Higher food prices have disproportionately affected the poorest countries and populations, as they tend to spend a larger proportion of their income on food. This has been exacerbated by the strengthening of the United States dollar vis-à-vis domestic currencies, which have added to the import bill of food importers. For example, while wheat prices increased by 7 per cent globally between February–September 2022, prices were 22 per cent higher, on average, across Sub-Saharan Africa, Eastern Europe and Central Asia. As the world's largest wheat importer in 2020, Egypt is another example that can illustrate the rising import bills due to exchange rate movements. In 2020, the country imported about 13.2 million tons of wheat. To import the same amount in 2022, Egypt would have to pay an additional US$ 3 billion, equivalent to a 20 per cent increase in the food import bill from 2020 to 2022.



Minerals, ores and metals



 In Q1 2022, the minerals, ores and metals index increased 
due to high energy prices and strong demand for 
sustainable energy generation and consumption before 
declining in May 2022 due to recession fears.

 Minerals, ores and metals increased in Q1 2023 due to 
strong recovery in China and improved growth sentiment. 

 The precious metals index has fluctuated due to changes in 
demand.

Price of minerals, ores, and metals on the rise
in 2023
Energy prices and changes in demand behind the price 
fluctuations in the metals price indices.
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UNCTAD Metals Price Index (base year=2015)

    Minerals, ores and non-precious metals     Precious metals

Presenter Notes
Presentation Notes
Prices fell sharply after peaking in April 2022, with the UNCTAD minerals, ores and non-precious metal index dropping to 160 points in October as worries about a slowdown in industrial activity across major economies grow, accompanied by slumping demand in China.Strong recovery in China and improved global growth prospects rallied metal prices in the first quarter of 2023, particularly iron ore and tin. The index recorded 172 points in May 2023. Similar trend was observed in the precious metals index, which has also been on the rise since November 2022, quoting 167 points in May 2023. The precious metals index has fluctuated due to changes in demand underpinned by uncertainty, exchange rate movements, inflation and the energy transition.MAY 2023. Metal supply to recover following disruptions in 2022. Relatively lower energy prices and an easing in supply bottlenecks are set to improve metal supply. 
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Base metal prices (USD/mt)

Copper Nickel Aluminum (right axis)

Lead (right axis) Zinc (right axis)

Base metals prices are on the decline after peaking in March 2022 

0

5

10

15

20

25

30

0

500

1000

1500

2000

2500

Ja
n-

15
Ma

y-
15

Se
p-

15
Ja

n-
16

Ma
y-

16
Se

p-
16

Ja
n-

17
Ma

y-
17

Se
p-

17
Ja

n-
18

Ma
y-

18
Se

p-
18

Ja
n-

19
Ma

y-
19

Se
p-

19
Ja

n-
20

Ma
y-

20
Se

p-
20

Ja
n-

21
Ma

y-
21

Se
p-

21
Ja

n-
22

Ma
y-

22
Se

p-
22

Ja
n-

23
Ma

y-
23

Precious metals prices (USD/troy ounce)
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Base metals data is drawn from the WB Commodity prices Pink sheetPrecious metals data is drawn from the WB Commodity prices Pink sheet



Prices of critical minerals on the decline due to low demand for EV in China
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Presenter Notes
Presentation Notes
Cobalt; London Metal Exchange (dollars per metric ton)Graphite flake; 94% C,- 100 mesh, free on board; China (dollars per metric ton; right axis)Lithium Carbonate; 99.5% Minimum Battery Grade; Spot price; China (dollars per metric ton)Lithium Hydroxide; Minimum Battery Grade; Spot price; China (dollars per metric ton)Manganese Ferro; Cost, Insurance and Freight; N. W. Europe (dollars per metric ton; right axis)Cobalt prices fell between April 2022-May 2023 due to increased production in DRC and Indonesia, coupled with reduced demand for EV in China and global demand for consumer electronics. A shift towards non-cobalt battery chemistries in China, the world's largest EV market, is likely to continue pushing down cobalt prices. After peaking in November 2022, lithium prices fell due to lower frowth expectations in EV. Graphite flakes prices continued a rising tren from early 2020 to mid-2022 due to increased demand from RV markets and limited supply. In the second half of 2022, price trend reversed as the capacity for synthetic graphite production increased, and Chinese demand for EV fell following the end of subsidies for EV purchases. Manganese also presented a slight decline due to reduced demand and lower freight rates in South Africa, the leading manganese exporter. 



Energy markets



Energy prices on a declining trend after 
reaching highs in August 2022

o In 2022, the UNCTAD fuel price index continued its upward 
trend, peaking at 290 in August 2022.

o This was led by increases in the natural gas index, which 
saw a 250% year-on-year increase in August 2022.

o The fuel index has since decreased 49% to 147.5 points in 
May 2023 due to drops in natural gas and coal prices.

o This decline has been due to:
o concerns about a global economic slowdown 
o reduced demand for fuel commodities after replenishing 

gas inventories in Europe.
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UNCTAD Fuel Price Index (base year=2015)



Energy prices decline due to fears of recession and a stabilisation of
natural gas and coal prices
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 Crude oil, United Kingdom of Great Britain and Northern Ireland; Brent; light blend; 38°; American Petroleum Institute; spot price; free on board; United Kingdom ports; (dollars per barrel) Natural gas index Japan, the United States and Europe (2010=100) Australian coal (dollars per metric ton) – up to January 2022 due to data availability



Renewable energy demand and generating capacity has been on
the rise

Renewable energy demand increased by 
14.6 per cent in 2021, driven by 
consumption growth in geothermal, wind 
and solar energy. 

This has been supported by climate 
targets and policies that have spurred 
demand for renewable energy.

Generating capacity recorded a record-
high increase of 295 gigawatts between 
2021-2022 despite uncertainty and supply 
chain challenges.

The focus on energy security and the 
energy transition has fueled momentum 
for renewables and critical minerals, of 
which demand will likely increase with the 
adoption of clean energy technologies.



Some policy implications



Different impacts on exporters relative to importers

o Price volatility leads to unstable export and fiscal revenues of exporting countries, hindering 
budgeting and long-term development planning.

o Despite price declines in food and fuel markets, prices remain elevated.
o For net importers, high prices for food staples and fuels led to inflationary pressures and 

difficulties securing affordable access to food and energy supplies. 
o High food inflation led to a cost-of-living crisis in many developing countries. With high interest 

rates, this exacerbated countries’ debt positions, leading to higher inequalities worldwide. 

Presenter Notes
Presentation Notes
https://news.un.org/en/story/2023/04/1135552



Resilient economies needed for food security and strong energy systems

o Build resilient economies via economic and export diversification in line with decarbonization agenda, 
including domestic value addition to commodities.

o Diversification of imports equally important to minimize risk of food and fuel insecurity; this was salient 
with war in Ukraine, even though the Black Sea Initiative alleviated supply constraints before it was 
phased out

o Net-food importers are encouraged to build more resilient food systems via increased domestic 
production and regional food supply chains, where possible.

 
o Net-fuel importers are urged to diversify their energy mix and invest in energy conservation and 

efficiency, as well as the production of green energy.

Presenter Notes
Presentation Notes
Net-food importersBuilding more resilient and productive food systems is of the utmost importance. It is essential to strengthen agrifood productivity and market linkages along food supply chains and increase investments for a more productive and diverse agricultural sector. Regional food supply chains, in which food is sourced in geographic proximity to consumers, can add resilience and flexibility to food systems while benefiting small-scale food producers that would otherwise face challenges in accessing larger markets. Net-fuel importersNet fuel-importing countries are recommended to reduce reliance on imported oil and other fuels through energy conservation, energy efficiency and diversification in the energy mix.Policies that incentivize investments in sustainable green infrastructure, particularly in technologies for greater capacity in renewable energy, energy efficiency improvements and storage, are encouraged.The expansion of electricity grid infrastructure and electrification is also encouraged to allow for fuel switching and lower greenhouse gas emission rates in the long term.In addition to reducing greenhouse gas emissions, these measures have the potential to diversify the energy mix, build more resilient energy systems, and create opportunities for new jobs and economic development.



Thank you!
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