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BENEFITS UNDER ABS SYSTEMS 

• Consequence of access and utilization to GRs (R&D + commercialization) 

• Transfer of low quantities of material, samples of extracts (few Kg or even grs) 

• Linked to bioprospecting, identification of new applications & product development 

• Level of benefit linked to results of R&D + commercialization (medium and long term) 

• Mandatory  

• To be shared with competent authorities (government) 
 

BENEFITS FROM BIOTRADE 

• Consequence of use and provision of native biological resources (natural ingredients)  

• Transfer of significant quantities of unprocessed material often in bulks 

It may imply at a certain stage also the utilization of GRs or TK 

• Linked to sourcing agreements  and  payment or goods & services provided 

• BioTrade P&C are voluntary but payment of price is business requirement 

• Benefits emerge along the value chain to commercial success (short & medium term)  

• To be shared with local provides and processors) 

 

BENEFITS FROM TRADITIONAL KNOWLEDGE 

•Consequence of access and use of TK (intangible).  

•Multi use (from R&D to wide range of goods and services) 

•Linked to licenses and biocultural protocols 

•Only mandatory in countries with legislation 

•Level of benefit depends on the value of the knowledge and use (short to long term) 

•To be shared with competent authority (indigenous and local communities) 
 



•               ABS 

 
• Monetary 

• Access fees  

• Milestone payments 

• Royalties  

• R&D funding 

• Joint ventures 

• Joint IP ownership 

 

• Non-Monetary 
• Sharing of R&D results 

• Scientific collaboration 

• Education & training 

• Technology transfer 

• Capacity building 

• Local development 

 

•       BioTrade 
 

• Monetary 
• Linked to the market value 

• Fair Price (products, volume, 
quality & ethics) 

• Exclusive sourcing 

• Value evolves as we move 
upward in the value chain 

 

• Non-monetary 
• Local Employment 

• Local value addition 

• Sustainable practices 

• Education & training 

• Technology transfer 

• Capacity building 

• Local development 

 

•          TK 
 

• Monetary 
• Access fees 

• Licenses fees 

• Joint IP ownership 

 

• Non-Monetary 
• Moral rights & recognition 

• Local development 

• Food, seeds and inputs 

• Support to health & 
livelihoods 

• Preservation of TK context 

• Infrastructure 

• Employment 

Type of Benefits 

HOWEVER IN PRACTICE THEYE ARE NOT CLEAR CUT AS ACTIVITIES MAY OVERLAP AND NOT ALL 
BENEFITS HAPPEN SIMULTANEOUSLY 



ABS contract / MAT 

 

• Object: access, utilization 
and transfer of materials 

• Subjects: State vs Private 
(research center or 
company) 

• Cause: R&D and 
commercialization 
(potentially transfer) 

• Date 

• Applicable law: usually 
public law + contract law 

BioTrade Agreements 

 

• Object: sales of goods 
and services (e.g. natural 
ingredients)  

• Subjects: business to 
business 

• Cause: sourcing, 
processing & 
commercialization 
(potentially R&D)  

• Date 

• Applicable law: 
commercial  contractual 
law 

TK Licenses / 
Agreements 

• Object: access to 
knowledge (intangible) 

• Subject: indigenous and 
local communities and 
Private (research center 
or company) 

• Cause: R&D, fixation, 
production, 
commercialization 

• Date 

• Applicable law: TK 
regulations + private law 
+  costmary law  

Typology & essential elements of contracts 
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Sample Clauses from Australia’s Model ABS Agreement (1) 
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Issues for policy makers and regulators 




