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Changing climate conditions 

Source: NASA, 2014, 2015 



Sources: NASA 2012 

DC, July 2012: 10 consecutive 
days over 35 C 
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Financial Times, September 20, 2015  

Companies accelerate use of carbon 
pricing 
 
The number of companies putting a price on 
their carbon pollution has risen sharply in the 
past 12 months as governments prepare to 
agree on tougher action to combat climate 
change this year. 
 
The carmaker General Motors, mining company 
Glencore, and Cathay Pacific, the airline, are 
among 437 companies reporting the use of 
carbon pricing measures to CDP triple the 
number from last year. 
 
The expectation that governments will strike a 
global accord limiting carbon dioxide pollution 
at a UN summit in Paris this December is one 
reason for the rise (…) 
 
There is a growing awareness that there will be 
mandatory carbon limits, if not in Paris this year 
then soon”(…)” 

Sources: ADB 2015, FT 2015 

New normals: financial, E&S sustainability in the changing climate 



Climate finance, transport 

 

• Transport sector responsible for around 23% of global 
CO2 emissions and expected to rise without action to 
curb emission growth  

• Investment needs estimated at additional $3 trillion to 
increase the sustainability of existing and new transport 
systems and to mitigate climate change in 2015–35 

 

• Estimated needs—total climate finance for developing 
countries  has projected annual requirements by 2030 of 
$30 to $100 billion for adaptation and $140 to $175 
billion (with associated financing requirements of $265 to 
$565 billion) for mitigation 

 

Source: WBG 2010, 2015; OECD 2015; IPCC 2014 



Climate finance 

Source: Climate Policy Initiative, 2014 



Multilateral Development Banks, Climate Finance 

Source: MDB Climate Finance Report, 2015 



Multilateral Development Banks, Climate Finance 

Source: MDB Climate Finance Report, 2015 



Green Bonds 

• World Bank Green Bond raises funds from investors to 
support lending for eligible projects that mitigate climate 
change or help adapt to its impacts.  

• Response to investor demand for AAA rated fixed income 
product for projects addressing climate challenge.  

• Transport contributes about 23% of global greenhouse gas 
emissions. With motorization on the rise, expected high 
increases.  

• Transport improvements that shift to low-emission modes 
also generate 'co-benefits' in terms of reducing congestion, 
local air pollution, oil dependency, transport safety risks.  

• 34% of the Green Bond eligible projects focuses on 
transportation efficiency and urban mass transit solutions. 

 

Source: WBG, 2015 



Green Bonds, examples from the transport sector 

Source: WBG, 2015 



PPPs, climate change 
• Opportunities, but also some challenges that need to be addressed: 

• Long-term, usually not very flexible contracts, spanning periods of significant expected 
change in climate 

• Optimization of risk allocation  

• Completeness and symmetry of information 

• Key performance indicators, contracts and agreements, transfer 

• Force majeure: foreseeability, likelihood 

• Insurance: availability, cost, insurability 

• Change of law: legislation and regulation  

• Enabling environment: 

• Develop infrastructure design standards specific to national conditions  

• Risk mitigation instruments  

• Regulatory and legal environment that recognizes challenges, incentivizes participation 

• Information, awareness raising 



Going forward 
• Increase in the size and number of investments, instruments for sustainable, 

climate resilient and low emissions projects 

• Announcements for increased financing for climate change, including (Oct. 2015): 

• WBG to increase climate finance by 33% to 16 billion by 2020 

• ADB to double climate finance to $6 billion/year by 2020 

• AfDB to triple climate finance to $5 billion/year by 2020 

• EBRD to increase climate finance, $18 billion over 5 years 

• EIB to lend $100 billion to climate related projects by 2020 

• Conference of Parties 21, Paris, December 2015: 

• Finance – mobilization, sources, flows; emissions goals 

• Green Climate Fund 

• Private sector 

 

 

Source: Bloomberg, Businessgreen, Finchannel, 2015 
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Thank you! 
 


