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IDB Work on Rules of Origin

« Backstory on RoO Analysis for Negotiation
Support

— Language challenges — Have to know Iif the substance
IS the same

e Codification allows comparison, interpretation,
and analysis

— The HS is big — automation is key
 Tools for the next challenges in RoO

— Public and Private Navigation of the SB

— Negotiation of convergence
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Information System on Trade and Integration

An online gateway for information on

Integration and trade in Latin America and the Caribbean

>

>
>
>

In-depth data on trade agreements
Detailed statistics on imports and exports
Indicators of trade structure and performance

Sophisticated tools for searching and using these data

The scope of the databases and their level of detall

make INTradeBID a unigue resource for the region.




Organization of the System

Data by Topic — Access to the core databases for direct queries

Tools for Users — Specialized options focused on specific needs
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Legal Framework

 Trade Agreements:
Basic facts, detailed timelines, and official texts

 Indexed Texts of Trade Agreements:
Indexation of agreement texts by keyword

 Double Taxation Agreements:
Official texts of agreements
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Indexed Texts of FTAS

Easily build custom comparative
matrices of trade agreement texts
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RoO Chapter Index

. I RULES OF ORIGIN AND CUSTOMS PROCEDURES
. _II ORIGIN CLASSIFICATION CRITERLA
_II_ EEFUND OR EXEMPTION OF IMPORT DUTIES
| II TEEATMENT OF ACCUMULATION
. |;| Treatment of originating and processing goods in the territory of a3 country not 2 Party to the agreement
_II CLASSIFICATIOM OF SPECIFIC TYPES OF GOODS AND MATERIALS
_II OPERATIONS THAT DO MOT CONFER ORIGIN
_II DIRECT SHIPMEMT, TRANSIT AND TRANSSHIPMENT
_]I. INVOICING CARRIED OUT BY THIRD PARTIES
| _II DIFFERENTIAL TREATMENT
_II DECLARATION AND CERTIFICATION
_II VERIFICATION AND CONTROL OF ORIGIN
|/ PENALTIES
II ADMINISTRATION OF RULES OF ORIGIN
_J[] pernrTIONS
. J|_| GENERAL PROVISIONS
I\ PUBLICATION
_]I. CUSTOMS CLEARANCE OF GOQODS
| _II USE OF INFORMATION TECHMOLOGY
_II RISK ASSESSMENT
II EXPRESS SHIFMENT

v" Allows analysis of texts across over 60 agreements




Market Access

« Most Favored Nation Tariffs:
Non-preferential customs

o Tariff Phase-Out Schedules and
Tariff Rate Quotas:
Product-level preferences and quantitative limits

e Rules of Origin:
Eligibility criteria for preferential access

o Sanitary and Phytosanitary Measures:
Border rejections and private standards
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Rules of Origin

Preferential tariffs apply only to originating goods.
The Rules of Origin (RoO) define which goods may be considered originating.

The INTrade database . ™
contains over 1 million Rules of Origin
rU | eS Of 0 r I g I n y I n Cl U d I n g : @ 'gi'.fez access to the database of rules of origin, including both the product-specific rules

angkthe chapter texts. The tools available allow you to identify and analyze the rules.

L
» For every product, the pr— : —
w Home > Market Access > Tariff Elimination Schedules, Tariff Quotas, and Rules of Origin
text of the rule as

defined in FTA annexes Rule Description

Rule Description

» Detailed presentation
of agreement notes Craper Text
that affect the
application of the l xpt
specific requirements

AGREEMENT OFFICIAL TEXT
15.01.00

CAFTA-RD Pig fat (including lard) and poultry = A change to heading 15.01 through 15.18 from any other

» Indexed, searchable
ROO Chapter teXtS. HS.2002 fs;uzn{;georr 1t5hgagr,1 that of heading  chapter

MCCA-RD (CAFTA) Pig fat (including lard) and poultry | A change to this heading from any other chapter, except from
HS.2002 fat, other than that of heading heading 0209.
Mo 0209 or 1503

COLTN Pig fat (including lard) and poultry = Un cambio a la partida 15.01 a 15.06 desde cualquier otro

HS.2002 fat, other than that of heading capitulo, excepto de la partida 02.09.
Mo 0209 or 1503



Data and Tools for Business

With a single tool, exporters and importers can v
identify the market shares, preferential tariffs, TRQs,

rules of origin, and SPS and other standards related
to any specific product.

» Step by Step Export Information
»Rules of Origin Tools
»TRQ FIll Rates

»SPS Regulations, Border Rejections, Requirements

% INTrade .o
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Step-by-Step Export Information

You only need: You get: =S
> Where are you? » Trade Market Share ‘
> Where do you export? » MFN Tariffs

> What is your product? » Preferential Tariffs

» Tariff Rate Quotas
» Rules of Origin

Export Information Step by Step

Select countries

Chile Ii- Importing country United States® &I

|ﬁ Show only countries with agreement

ading: | 210690 =N

Run



Strategic Market Analysis

Placement in the destination market of the
exporting country’s exports

|. Exports of 210690 - Other from Chile to United States

_New Query |
Il chile-usa (CHLUSA)

Tariff-Line Level -
I N d | C ato S For all Tariff Lines in 210690

Total United States imports from Chile (Avg. 2010-2012) 5,200
Total United States imports from other countries (Avg. 2010-2012) 1.136.718
Chile share % 0.46 %
» Market share A
Select

- Imports (values are in thousands)

> EX O rt H I Sto r Tariff ltems: 21069003 - FOOD PREPS, NESOI,<5.5% BUTTERFAT MIXED WITH OTH INGREDIENTS INCL SUGA; 2106900300 - FOOD PREPS,
MNESOI, <5.59% BUTTERFAT MIXED WITH OTH INGREDIENTS INCL SUGAR IF =16% MILK SOLIDS CAPABLE OF BEING FURTHER
PROCESSED/ETC.SEE GENERAL NOTE 15; 21069009 - Food preps, nesoi, n/o 5.5% b'fat, mixed w/other ingredi., if 0/16% milk solids by wt,
capable of being further proc, bulk. nesoi, not GN15; 2106909100 - NO DESCRIPTION AVAILABLE: 21069094 - Food preps. nesol, n/o 10% milk  [#&]
solids, 0/65% sugar, descr. in add US note 2 to Ch.17, not subject to add US note 7 to Ch. 17, not GN15; 2106909997 - FOOD PREPARATIONS
NESO! CONTAINING SUGAR DERIVED FROM SUGAR CANE AND/OR SUGAR BEETS, NOT CANNED OR FROZEN; 2106909998 - FOOD
PREPARATIONS NOT ELSEWHERE SPECIFIED OR INCLUDED. NOT CANNED OR FROZEN;

» Competitor =0 = ===

C - CHILE 2,346 2721 2,205 0.36 %
ountries
CANADA 150,896 24 60 % M
UNITED KINGDOM 50,614 825%
THAILAND 47,351 T72%
CHINA 44 239 T21%
GERMANY 41,686 6.80 % 3

Total United States imports from World (Avg. 2010-2012): 51

PDF Heaxty
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MFN Tariffs and Preferential Access "

i
» Exports of 210690 - Other from Chile to United States

‘_.l.‘vleu Query

Chile-USA (CHLUSA)

2. MFN Tariff

Product selection

|dentifies the applied tariff,
BN, et without preferences,

Tariff tem: 21069095 - Described in additional U.S. note 8 to chapter 17 and entered pursuant to its provisions

. - - for recent years
I T T T T

10 10 10 10 10

Next

PDF Previous

Exports of 210690 - Other from Chile to United States

Chile-USA (CHLUSA)

|dentifies the
preferential tariff
available under FTA,
and its future evolution

3. Preferential Tariff

Product selection [

Preferential Tariff

Tanff item: 21069089 - Blended syrups, neosi, nfo 10% milk solids, descr. in add US note 4 to Ch 17: su Basket: A - 2005 E

S ]

0.00 0.00

Previous



ariff Rate Quotas

In some cases preferential access is limited to a fixed quantity of imports.
INTrade presents this information in a simple summary table.

Exporis of 210690 - Other from Chile to United States

Annual Chile-USA (CHLUSA)
'e|'\|;0(|?u tion Of th © 4. Tariff Rate Quota
S

Product selection M

» TRQ Quantity Tariff Rate Quota: Detail

Schedule: United States - Chile Quota: Butter Periods: 11 Final Treatment of Quota: Disappears

> In-Quota rate [ T I = T | <

Tariff Quota (Metric Tons) 300.00 321.00 343.00
ottt - -
0.00 0.00

> OUt'Of'QUOta J-2015 3574 clkg 3276 Centslkg 2978 Cents/kg 0.00 2680 Cents/kg
rate i " |

(3

The following products are included in this Tariff Rate Quota. The volume of imports of these products in United States from Chile count
towards the limit applicable to 21069036 - Butter substitutes n/o 10% by wt of milk solids, o/45% butterfat, not subject to $1.996/kg See Annex

> Other 1. note 6.

products In Tariff ltem (These items share the volume limit above)

the TRQ

| »

m

04013075 - Milk and cream, not concentrated, not sweetened, fat content 0/45%, not subject $1.646/kg See Annex 1, note 6. ‘
04022190 - Milk & cream, concen, not sweetened, in powder, granules or other solid forms, w $1 556!I-:g See Annex 1, note 6.
04039065 - Sour cream, dried, 0/35% but n/o 45% by wi. butterfat, not subject to gen nte 15 $1.556/kg See Annex 1, noie 6.

04039078 - Sour cream, 0/45% by wi. butterfat, not subject to gen nte 15 or add. US note 6 $1.646/kg See Annex 1, note 6. 2

Source: INTradeBID — Inter-American Development Bank

PDF
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Origin Criteria Explained in Detall

Text of the rule and interpretations that identify sourcing constraints,
processing requirements, and flexibilities.

Exporis of 210690 - Other from Chile to European Union
New Query

Chile-European Union (UECHL)

2. Rules of Origin

Rules of Origin

Agreement: UECHL(Chile-European Union), HS.2002

Rule: Manufacture Value tolerance:

: 21.06 Food preparations not : <
from materials of any heading, except that of the product, and elsewhere specified or included Applies 10% of

- in which the value of all the materials of Chapter 17 used does not exceed View guide.
30 % of the ex-works price of the product Agreement Rule Product
See Graphic Representation of the Rule of Origin -~ | >
Manufacture:

- from matenals of any heading, except that of the product, and

MNote that in order to be eligible for the preferential tariff established in the agreement, the goods of 21088 - @ which the value of all the matenals of Chapter 17 used does not exceed 30 % of the ex-works price of the product

meet these conditions, then the MFN tariff must be paid.

DE MINIMIS
PDF NON-PERMITTED
=l Y . 10% NON-ORIGINATING INPUTS

Food preparations not
_— 21.06 elsewhere specified or

included
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Sophisticated Rules of Origin Tools

» Rule of Origin Query — provides official text and detailed interpretation of U
sourcing restrictions and processing requirements

» QOrigin Calculator — Interactive tool that allows the user to enter detailed sourcing
information and returns an evaluation of compliance with RoO requirements

Rule of Origin Query

Select Exporting Country: Brazil - Select Importing Country: Colombia

BRACOL-ACESS (Brazil-Colombia-ACESS)

Product Selection
Harmonized system: HS 1996

By position: IE

Search by description: | Q, Search

Rule= of origin to export from Brazil to Colombia
Included Agreements: BRACOL-ACES9
Tariff positions included: 21.06.90

Subheading: 21.06.90 -Other

Agreement and Origin Requirement Non-permitted Non-Originating Inputs Flexibilities

Agreement: BRACOL-ACES9(Brazil-Colombia-ACES9), 07 EDIBLE VEGETABLES AND CERTAIN ROOTS AND TUBERS WValue tolerance:
H5.1996

Rule: Cambio de capitulo excepto del capitulo 07

(Calculator

"15.01.00-Pig fat (including lard) and poultry fat, other than that of heading
No. 02.09 or 15.03", when exporting it from Brazil to Colombia

** COMPLIES **

ﬂﬁjiruis

with the selected rule of origin in the agreement BRACOL-ACES9

Click here to view report




Data and Tools for Negotiators

Government officials can research the treatment
of specific products across different trade regimes.

Specific tools for the preparation of negotiation texts
and allow interpretation of the rules of origin:

» Trade Agreement Profiles and Documents
»Indexed FTA Texts and Proposal Preparation
» Detailled Market Access Data

» Sanitary and Phytosanitary Provisions in FTAS
»Double Taxation Agreements

P INTrodeo. +
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Preparation of Negotiating Text Proposals

Proposal Creation Module

Proposal Creation

Module
MARKET ACCESS | e
4 i MARKET ACCESS
4 | _| Tariff classification of goods (Nomenclature)
4 lﬂ Obligation not to change or increase tariffs

| General exception

M
o L

Tariff elimination mechanism

ii’. |_I System to incorporate already negotiated preferences

Based on indexed
texts of over 30 FTAS,
for 22 chapters.

Tawes, quotas and charges

= r: Procedure to complete or a

Copy, paste, combine,
edit, and export texts to
assemble proposals.

Obligation not to
change or increase
tariffs

P Edit

1 Except as
otherwise provided in
this Agreement, no
Party may increase
any existing customs
duty, or adopt any
customs duty, on an
originating good

Obligation not to
change or increase
tariffs

Article 3.3:
Elimination

Tariff

1 Except as
otherwise provided in
this Agreement,
neither Party may
increase any existing
customs  duty, or
adopt any customs
duty, on an originating
good.

Obligation not to change or increase tariffs

2. OBLIGATION NOT TO CHANGE OR INCREASE
TARIFFS NAFTA: Article 302 Paragraph 1; Article
304 and Annex 304.2

Article 302: Tariff Elimination

1. Except as otherwise provided in this Agreement, no
Party may increase any existing customs duty, or
adopt any customs duty, on an originating good.

Article 304: Waiver of Customs Duties

1. Except as set out in Annex 3041, no Party may
adopt any new waiver of customs duties, or expand
with respect to existing recipients or extend to any new
recipient the application of an existing waiver of
customs duties, where the waiver is conditioned,
explicitly or implicitly, on the fulfillment of a
performance requirement.

2. Except as set out in Annex 304.2, no Party may,
explicitly or implicitly, condition on the fulfillment of a
performance requirement the continuation of any
existing waiver of customs duties.

3. If a waiver or a combination of waivers of customs
duties granted by a Party with respect to goods for
commercial use by a designated person can be shown

Obligation not to
change or increase
tariffs

Art. 3.4 parafo 1.
Articulo 3.4:
Eliminacidn
Arancelaria 1. Salvo
que se disponga otra
cosa en este
Acuerdo, ninguna
Parte podra
incrementar  ningun
arancel aduanero
existente o adoptar
ningin nuevo arancel
aduanero, sobre una
mercancia originaria.
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Analysis of Rules of Origin

Analysis Of Convergence

Rule Description ‘

Analysis Of

SROVErIICS & Comparison with Pivot

ol Notis Differences with Pivot

Inputs "permitted by the Pivotprohibited by the Pivot'

Chapter Text Analysis of minimum production structure

CHLCAN-Chile - Canada il

a @00 A
[ cHLcAN-Chile - Canada
I!:|_ CANDINA-Andean Community
Ii’:|_i CHLMCCA-Chile-Central American Common Market

Enter Chapter. Heading or Subheading: (8401 |G

wBhy

Compare specific rules
across agreements

For any reference agreement
identifies whether other agreements
specify identical rules, and the
nature of any differences

PIVOT AGREEMENT

Rule: CHLCAN
HS.2002

AGREEMENTS TO BE COMPARED

Rule: CANDINA
HS.2002

840110 - Nuclear reactors (Euratom)

A change to subheading
840110 through 8401.30
from any other subheading
outside that group
{840110-840130}.

Cambio de partida; o Que el
valor CIF de los materiales no
originarios no exceda el 50 por
ciento del wvalor FOB de
exportacion del producto.

Rule: CHLCAN
HS.2002

Rule: CHLMCCA
HS.1996

Un cambio a la subpartida 8401.10 a
8401.30 desde cualquier otra partida; o un
cambio a la subpartida 8401.10 a 8401.30
desde cualquier otra subpartida
cumpliende con un valor de contenido
regional no menor a 30%.

840120 - Machinery and apparatus for isotopic separation, and parts thereof (Euratom)

A change to subheading
8401.10 through 8401.30
from any other subheading
outside that group
{840110-840130}.

Cambio de partida; o Que el
valor CIF de los materiales no
originarios no exceda el 50 por
ciento del wvalor FOB de
exportacidn del producto.

840130 - Fuel elements (cartridges), non-irradiated (Euratom)

A change to subheading
840110  through 8401.30
from any other subheading
outside that group
{840110-840130}.

Cambio de partida; o Que el
valor CIF de los materiales no
originarios no exceda el 50 por
ciento  del wvalor FOB de
exportacion del producto.

840140 - Parts of nuclear reactors (Euratom)

A change to subheading
8401.40 from any other
heading.

Cambio de partida; o Que el
valor CIF de los materiales no
originarios no exceda el 50 por
ciento del wvalor FOB de
exportacion del producto.

Un cambio a la subpartida 8401.10 a
8401.30 desde cualquier otra partida; o un
cambio a la subpartida 8401.10 a 8401.30
desde cualquier otra subpartida
cumpliende con un valor de contenido
regional no menor a 30%.

Un cambio a la subpartida 8401.10 a
8401.30 desde cualquier otra partida; o un
cambio a la subpartida 8401.10 a 8401.30
desde cualguier otra subpartida
cumpliendo con un valor de contenido
regional no menor a 30%.



Codification Statistics

Rule Description

Rules of Origin  J.-..

Statistics

In addition to simple queries
of RoO, INTrade includes —

CRITERIA

tools for detailed analysis of R e i e RD (carTa
origin qualification criteria: MR e e el e et (e
Analysis of RoO for specific T Ghange .

sectors or ad hoc groups of e

products p P

For the total tanff items informed. the share of each element of the rules is detailed. As a rule may include more than one
ant 1 ot

element, the sum of these shares may exceed 100%

Global Analysis by: e

> Tariff Shift ==

> Exceptions e o

> Value content criteria i Gl

» Processing requirements B
-

Percentage (




LAV =
R u | eS O f O r i g i n CRITERIA USED IN THE DEFINITION OF THE RULE NAFTE

PERCENTAGE QUANTITY
St at I S t I C S Change of heading 8574 475
Change of subheading 9.39 52
D t 1 I d I 1 b . Change from specific items 0.36 2
etailed analysis by:
. . Exception of one heading 596 33
» Tariff Shift Level
. Exception of multiple headings 7.94 44
» Chapter, Heading,
. . Exception of one subheading 3.43 19
Subheading, Tariff o |
. Exception of multiple subheadings 054 3
Line R
Exception of one item 1.08 ]
Exception of multiple items 1.44 8
> SpeCIfIC Exceptlons Exception of multiple tariff openings 17.33 96
Regional Value Content as a share of the Adjusted Value of the good not less than [*%*] 1.99 11
> Value Content C“te”a Input requirement 0.18 1
> C&lCUlatlon meth Od Total of Rules in Rule '1", that use the criteria 100 554

and % threshold

For the total tariff items informed, the share of each element of the rules is detailed. As a rule may include more than one
element, the sum of these shares may exceed 100%.

NATFTA

» Specific Processing -
requirements

L

Percentage (%)
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Other Activities

e Support to ad hoc groups analyzing convergence
— Support to ARCO
e Cross-analysis of TES and RoO

— Ildentify low hanging fruit and difficult sectors
— Canadian FTA Partners

e Capacity Building
— Online Course on Fundamentals
— Advanced Course (under development)



Support for “ARCO del Pacifico”

Numero Maximo de Regimenes Coincidentes

12.5% | 18.8%| 25.0% 31.3% 37.5% 43.8% 50.0%  56.3% 62.5% 68.8% 75.0% 81.3% 87.5% 93.8%
Cronogramas Liberados ©~ 2 ~ 3 " 4 "5 "6 " 7 "8 "9 "10 "11 "12 "13 "1 7 15
. Cuardante Divergente Cuadrante Protegido Convergente
. 2009 analysis of == 1 1
y 15 23.1% 2 2
. . 22 33.8% 1 1
t R O d 25 38.5% 1 1
eXIS Ing O an 34 52.3% 1 1
35 53.8% 1 1
36 55.4% 1 1
preferences to - : :
38 58.5% 3 1 4
- - - = 39 60.0% 4 2 6
identify existing o o s :
41 63.1% 3 2 5
42 64.6% 3 3
convergence == : : 7
g 44 67.7% 2 2 4
45 69.2% 5 1 2 8
. 46 70.8% 4 2 3 3 12|
/ 11 Countrles 47 72.3% 9 1 5 1 16
48 73.8% 3 4 3 3 1 1 15
31 10 16 28 4 2 1 92|

- Cuadrante Liberado Divergente Cuadrante Convergente
v’ 65 tariff scheds o el SRS
" 50 76.9% 1 1 11 2 7 6 28
51 78.5% 1 3 4 5 10 23
/ . 52 80.0% 3 5 15 6 13 42
15 RoO Reg|mes - R
54 83.1% 3 4 7 10 11 35
55 84.6% 6 5 227 13 19 270
/ 56 86.2% 3 1 32 3 9 48
5,200 HS SubHds — -
) 58 89.2% 2 4 22 155 141 324
59 90.8% 1 4 4 10 10 26 55
60 92.3% 4 13 30 53 100
61 93.8% 8] 14 18 20 55
62 95.4% 5 19 42 67| 133
63 96.9% 1 7 18 15 41
64 98.5% 1 23 32 27 83
100.0% 1 62
51
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Support for “ARCO del Pacifico”

Seccion Porcentaje de Subpartidas**
. Liberado Protegido
Numero Descripcion .
Divergente | Convergente
1 Animales Vivos/Productos 10.5% 4.1%
. . . 2 Productos Vegetales 7.8% 9.3%
Dl S t r | b u t | O n Of 3 Grasas Animales/Vegetales 19.6% 28.3%
. 4 Alimentos Procesados/Tabaco 30.4% 6.7%
th e Su b h ead | n g S 5 Productos Minerales 2.0% 0.7%
6 Prod. Quimicos/Industriales 32.2% 0.4%
b y H S SeC t or 7 Plastico/Caucho 11.3% 3.8%
8 Pieles/Peleteria 29.7% 5.4%
ahn d d eg Fee Of 9 Madera/Articulos de Madera 13.1% 1.2%
10 Papel/ Materia Celulosa 12.0% 0.0%
convergence 11 |Textiles 88.1% 0.0%
12 Calzado/Articulos Misc. 47.3% 0.0%
13 Piedra/Ceramicos/Vidrios 10.7% 2.1%
14 Materias Preciosas/Semiprec. 0.0% 0.0%
H owever y t h e 15 Metales Comunes 16.4% 0.9%
16 Maquinaria y Aparatos 37.4% 0.0%
A R CO was n Ot 17 Vehiculos de Transporte 17.2% 2.2%
18 Instrumentos de Precision 5.9% 0.8%
S U C C eS S f U | . 19 Armas/Municiones 0.0% 9.5%
20 Productos Manuf. Diversos 59.2% 0.0%
21 Arte/Antiguedades 100.0% 0.0%
Total 33.6% 1.8%

**Porcentaje calculado sobre 5,224 subpartidas del SA 2002.




Canada-Colombia-Peru

 Recent FTAs signed by Canada with partners in the

Americas include a cumulation clause:
Article 306: Cumulation

3. Subject to paragraph 4, where each Party has a trade agreement that, as
contemplated by the WTO Agreement, concerns the establishment of a free trade area
with the same non-Party, the territory of that non-Party shall be deemed to form part of
the territory of the free trade area established by this Agreement, for purposes of
determining whether a good is an originating good under this Agreement.

4. A Party shall apply paragraph 3 only once provisions with effect equivalent to those
of paragraph 3 are in force between each Party and the non-Party with which each

Party has separately concluded a free trade agreement. Where such provisions in
force between a Party and the non-Party apply to only certain goods or under certain
conditions, the other Party may limit the application of paragraph 3 to those goods and
under those conditions and as otherwise set out in this Agreement.




Extended Cumulation

* This idea of extended cumulation can, in theory,
greatly reduce the burdens of RoO compliance
and promote greater use of the FTASs, but this
particular text leaves many details to be defined.

 The IDB Is consulting with the countries to
explore ways to solve these issues.
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Capacity Building
 Fundamentals Course
— 6 modules, 9 weeks, online, tutored
— 400+ trained In the past 3 years

— Purpose of RoO and WO, Change of Classification;
RVC,; General Criteria; Certification and Verification;
Future Issues (e.g. convergence and extended
cumulation)

 Advanced Course (under development)

— Change of Classification and extra requirements
(Textiles and Apparel); RVC Accounting; Verification
Procedures
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