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Ethiopia’s Trade with Africa



Ethiopia’s Top 5 traded goods with Africa –
As share of total Ethiopia’s trade (average 2016-2020)
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• Ethiopia imports fertilizer from 
Africa as inputs for the 
agricultural sector.

• Main sources of Ethiopian 
Imports from Africa are: Egypt 
(37,5%), South Africa (34%), 
Sudan (13,4%), Kenya (6,5%) and 
Nigeria (3,7%).

• Ethiopia’s exports to Africa are 
dominated by: vegetable and 
fruits, closely followed by coffee, 
tea and spices.

• Main destinations of Ethiopian 
epxorts are : Sudan (68,5%), 
Djibouti (12,3%), Kenya (4,4%), 
Somalia (3,2%) and South Africa 
(1,6%).
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AfCFTA as a driver of productive capacity-
building and industrialization of Ethiopia



AfCFTA to boost 
intra-African trade 

by around 40 
percent, with 

substantial 
benefits to all 
main sectors

5

Source: ECA (https://uneca.org/sites/default/files/keymessageanddocuments/en_afcfta-infographics-11.pdf)

https://uneca.org/sites/default/files/keymessageanddocuments/en_afcfta-infographics-11.pdf


AfCFTA: Focus on intra-African trade



AfCFTA: Focus on Ethiopia’s trade with Africa
Change in Ethiopia’s trade with Africa, by main sectors, with AfCFTA

as compared to baseline (i.e. without AfCFTA) – % – 2045

Source: ECA&CIREM-CEPII’s calculations based on MIRAGE-e

 All sectors in Ethiopia will considerably benefit from the AfCFTA in terms of exports to/imports 
from the rest of Africa;

 As in the case of Africa, industry to benefit the most in relative terms;

 Enhanced diversification of Ethiopia’s exports  by destination following AfCFTA (today, mostly 
concentrated in Eastern and Southern Africa, Ethiopia’s exports to Northern, Western and Central 
Africa will expend substantially).
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AfCFTA: Focus on Ethiopia’s trade with Africa
Goods sector

Sectors (outside services) displaying greatest potentials for expansion 
of Ethiopia’s exports to and imports from Africa under the AfCFTA

Source: ECA&CIREM-CEPII’s calculations based on MIRAGE-e
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AfCFTA: Focus on Ethiopia’s trade with Africa
Services sectors

Change in Ethiopia’s services exports to and imports from Africa, with AfCFTA
as compared to baseline (without AfCFTA) – % – 2045

Source: ECA&CIREM-CEPII’s calculations based on MIRAGE-e

• Findings indicate that AfCFTA would strengthen Ethiopia’s trade but also production capacity in services;

• The Covid-19 pandemic has revealed the need for Africa to strengthen its own production and trade 
capacities in health and education;

• Digitalization (not considered in ECA’s analysis) could facilitate the development of many services, especially 
in health and education, thereby amplifying anticipated gains.
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AfCFTA: Focus on Ethiopia’s trade with Africa
Services sectors

Distribution of absolute gains from AfCFTA in Ethiopia’s services exports to & imports from Africa – % – 2045

Source: ECA&CIREM-CEPII’s calculations based on MIRAGE-e

• Over 70% of the gains from AfCFTA for Ethiopia’s exports in services to Africa would go to transport
alone;

• Currently 2nd most profitable state-owned corporation, Ethiopian Airlines and its supply chains are
therefore expected to continue growing.
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Services play an increasingly central role 
in the operation of RVCs/GVCs



Key role of services in operation of RVCs/GVCs



Poverty and Inequality In Ethiopia



AfCFTA: Impact on poverty in Ethiopia 
(preliminary results)

 The implementation of the AfCFTA would help reducing poverty in Ethiopia, 
although in relatively modest proportion.

 However, it is worth noting that among Ethiopian people to be lifted out of 
poverty:

• More than 75% would be from rural areas;

• Around 80% would be male;

• More than 65% would be non-educated compared, while around 25% 
would have primary education level;

• Over 70% would be farmers.
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