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Direct financing: 
Private 

Direct financing: 
public 

Indirect financing 

 

-Personal savings, family,  
friends and partners 
-Retained earnings 
-Business Angel finance 
-Venture capital 
-Commercial bank loans 
-Stock exchange 
-Bonds 
-Value chain financing 
-Microloans 
-Crowdfunding 
-Innovation prizes 

 

Seed finance schemes 
 
Co-investment funds 
 
Innovation or technology 
funds 
 
Development banks 
 
Innovation prizes 
 
International 
development assistance 

 

Tax incentives (tax credits, 
allowances, deductions) 
 
Public loan guarantees 
 
Public R&D spending, 
business-academic-
government R&D 
partnerships 
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Source: OECD Science, Technology and Industry Outlook 2010 



• Seed finance: Chile, Start-Up programme (2010). 
 
• Seed finance, angels and VC: Brazil, INOVAR programme 

(2000). 
 

• Innovation funds: Mexico Programme of Incentives for 
Innovation (PPI)  (2009), Mexico National Council of Science 
and Technology; Peru Science and Technology Programme 
(FINCYT) (2007); Peru Innovation for Competitiveness Project 
(2012). 

 
• R&D grants: USA, Small Business Innovation Research (SBIR) 

program. 



• Understanding and adapting to firms needs and capabilities is key. Capacity-
building for managers and beneficiaries of innovation financing programmes 
needed. 

 
– How to identify critical financing gaps? 
– What are the key capabilities and skills that are critical for sustainable programme 

impact?  
 

• Indicators to link innovation investments and outcomes 
 

– What can be learned from the experience of developing countries that have put in place 
general and/or specialized innovation funding programmes?  

 
• Link to national development strategies and address systemic issues in 

coordination. 
 

– How to improve the visibility of innovation support in national and international 
development agendas? 

– How to strengthen synergies between investment in innovation and in other critical 
development priorities 


