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The microfinance value chain: Connecting capital markets to Microfinance
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Impact investments provide a growing pool of funding to tap into for SDG

= Impact Investing, fastest growing asset class, has more than doubled in size over the past two years
=  Expected growth rate 2015: 15-20%

=  South and East Asia and Sub-Saharan Africa are strongest growing investment regions

Continuous
USD 21.4 USD109  USD 10 strong growth

trillion billion billion predicted in the
MF sector

Microfinance

Impact Investing
Sources: GSIA, Global Sustainable Investment Review 2014
Socially Responsible Investing IMF, Microrate, The State of Microfinance Investments 2013
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BlueOrchard develops and manages innovative private and public-private

investments with impact
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Example: Microfinance Initiative for Asia — structure, outcomes, and lessons

learned

Goals

Target investment structure (in USD m)

* MIFA is the first microfinance initiative of its size to
exclusively target the poor in Asia

» Two main objectives:
 tocreate and enhance institutional capacity for
sustainable microfinance delivery
* to strengthen linkages with domestic and
international capital markets

Social Performance?

USD 150m
Private
investors Senior (A) » 4 %
KFW Z£
#h oy MEEeE) W 5.5 %

Junior (C) »

BMZ |

Lessons learned

Total # of clients reached by MFIs in the portfolio 1,927,411

% of rural clients 60 %
% of female clients 66 %
% of individual lending 82 %

Average loan size to clients across MFIs uUSD 1,825

Median loan size to clients across MFls UsD 892

1) data based on the latest available data from MFls in the portfolio.
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» know-how and tools for financing
development are in place, but
coordination among actors is needed

* highly effective public-private partnerships

» funding
* technical assistance
* investment managers and DFIs

& > Create attractive environment for
investors by forming partnerships
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The creation of an attractive environment for investments is key

Recommended action

Mobilization Engage in partnerships with private sector and act as catalysts

( e.g. as fund or technical assistance sponsor

Channeling

) ) ) ) . @
Establish attractive environment for investors and investments

( e.g. remove barriers for foreign investment

Empower people to find their own solution

[ e.g. foster entrepreneurship
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Disclaimer

This material is intended for information and marketing purposes only. It is not to be regarded as investment research, a
sales prospectus, an offer or solicitation of an offer to enter in any investment activity. Please note that BlueOrchard Finance
S.A. retains the right to change the range of services, the products and the prices at any time without prior notice and that all
information and opinions indicated are subject to change. Certain services and products are subject to legal provisions and
cannot therefore be offered worldwide on an unrestricted basis. Asset classes, asset allocation and investment instruments
are indicative only.

Some figures may refer to the past or simulated past performance and past performance is not a reliable indicator of
future results. Some figures may be forecasts only and forecasts are not a reliable indicator of future performance. Some
charts and/or performance figures may not be based on complete 12-month periods which may reduce their comparability
and significance. If the currency of a financial product or financial service is different from the currency of your home
country, the return may increase or decrease as a result of currency fluctuations. Fees may not be included and these will
reduce future performance accordingly.

Please be reminded that all investments carry a certain degree of risk. Your attention is hereby drawn to such risk. Some
investments may not be readily realisable since the market in the securities is illiquid and therefore valuing the investment
and identifying the risk to which you are exposed may be difficult. Some investments may be subject to sudden and large
falls in value and on realisation you may receive back less than you invested.

Tax treatment depends on the individual circumstances and may be subject to change in the future. BlueOrchard Finance
S.A. does not provide legal or tax advice and make no representations as to the tax treatment of assets or the investment
returns thereon both in general or with reference to specific client's circumstances and needs. Clients should obtain
independent tax advice on the suitability of products, assets or instruments before investing and as they may consider
appropriate.

Source of all information is BlueOrchard Finance S.A., unless otherwise stated. BlueOrchard Finance S.A. specifically
prohibits the redistribution of this material in whole or in part without the written permission of BlueOrchard Finance S.A.
BlueOrchard Finance S.A. accepts no liability whatsoever for the actions of third parties in this respect.
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