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15 European DFIs 

EDFI Membership
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EDFI re p re se n t s  15 
Eu rop e a n  d e ve lop m e n t  
fin a n ce  in s t it u t ion s . 
These  a re  sta te -backed , 
and  exclusive ly focused  
on  m obilising priva te  
finance  in  OECD-DAC 
countrie s. Toge the r they 
hold  over EURO 52 
b illion  in  asse ts under 
m anagem ent. 



EDFI & Harmonisation
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EDFIs have  a  long h istory of coopera tion  and  harm onisa tion  
around  h igh  standards.

• EDFI m em bers m anage  a  com bined  portfo lio  of m ore  than  
US$50 b illion  accord ing to  h igh  environm enta l, socia l and  
im pact standards.

• EDFI m em ber institu tions have  adopted  shared  
approaches on  im pact and  ESG m anagem ent, pursu ing 
these  th rough  our long running Harm onisa tion  In itia tive . 

• EDFIs have  agreed  to  harm onise  the  way tha t we  track 
gender sm art investm ents, m easure  job  crea tion , 
de te rm ine  a lignm ent with  the  Paris Agreem ent, and  count 
investm ents m obilised  from  the  priva te  sector.

• Recent European  regu la tions m ake  th is m ore  cha llenging.



EU Taxonomy

A regula tory de fin ition  of “susta inab ility”
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• The  Taxonom y Regula tion  estab lishes, for the  first tim e , a  
sector-by-sector and  product-by-product de fin ition  of what 
activitie s (and  investm ents) can  be  ca lled  susta inab le .

• Key concepts include  “Substan tia l Contribu tion”, “Do No 
Sign ifican t Harm ”, and  “Minim um  Safeguards”.

• In -scope  DFIs m ust d isclose  a  Green  Asse t Ratio  (GAR), which  is  
the  p roportion  of taxonom y-a ligned  asse ts to  to ta l asse ts. 

• Reporting has a lready begun , with  a  phase -in  of ob liga tions. 

Key issues

• Dependence on EU law

• Limited incorporation of 
pre-existing standards

• No interoperability



Challenges associated with the EU’s regulations
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• Dependence  on  EU law: Under the  regu la tions, 
susta inab ility is  concep tua lised  via  p re -existing 
European  regu la tions. These  regu la tions will not be  
su itab le  or re levan t for m any countrie s ou tside  the  EU.

• Lim ited  incorpora tion  of p re -existing standards: The  
regu la tions frequently do  not incorpora te  o the r 
standards, which  crea tes duplica tion  and  ine fficiency. 

• No in te roperab ility – Investm ents and  econom ic 
activitie s a re  he ld  to  European  standards, regard less 
of where  they take  p lace . Other dom estic taxonom ies 
(e .g., South  Africa’s Green  Finance  Taxonom y) are  not 
recognised  under the  regu la tion . 

In  June  2024, EDFI re leased  a  position  sta tem ent ca lling 
for in te roperab ility and  recognition  of o the r standards.



From interoperability to harmonisation

Europe  has the  regu la tory in itia tive  and  m ust lead  by exam ple .
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• In te roperab ility is  a  first step  to  ensuring tha t susta inab le  
finance  has a  ra tiona l foundation , and  one  tha t takes 
account of na tiona l and  sectora l d iffe rences.

• The  EU, as a  first-m over on  regu la tion , can  send  a  powerfu l 
signa l by recognising o the r taxonom ies as in te roperab le , 
so  tha t a  green  investm ent in  Ghana  “counts” in  Europe .

• Europe  should  then  work towards a lignm ent and  
harm onisa tion  with  o the r fram eworks (e .g., IFC 
Perform ance  Standards, TCFD, ISSB, e tc.), particu larly for 
non-EU countrie s lacking a  dom estic taxonom y. 

• Regula tors have  the  un ique  au thority to  de live r 
convergence  and  harm onisa tion , ra the r than  add itiona l 
com peting standards.
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