Intergovernmental Working Group of Experts on International

Standards of Accounting and Reporting
(ISAR)

415t SESSION
6 — 8 November 2024

Wednesday, 6 November 2024
Opening panel

Presented by

Emilio B. Aquino
Chair
Securities and Exchange Commission, Philippines

This material has been reproduced in the language and form as it was provided.
The views expressed are those of the author and do not necessatrily reflect the views of UNCTAD.




Securities and
Exchange
Commission

PPPPPPPPPPP

4157 Session
International Standards of

Accounting and Reporting
(ISAR)

Keynote Panel

ATTY. EMILIO B. AQUINO, CPA
SEC ChairpelSel viodla o
06 November 2024 i .




Securities and
Exchange
Commission

PHILIPPINES

Harmonizing Global Sustainability Reporting Framework
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General Requirements for Disclosure of Climate-related Disclosures

Sustainability-related Financial Information

International Sustainability Standards Board

International Sustainability Standards Board

Jean-Paul Servais, Chair of the Board of IOSCO, commented: “This is a critical moment in
advancing 10SCO’s goal of improving climate-risk disclosure for investors. Investors are
demanding better information about sustainability risks and opportunities, and the (G20, the (7,

and the FSB rely on 10SCO to assess whether the ISSB Standards are fit for purpose for capital
markets. Our members, working together, have carefully analysed the ISSB's standards against
IOSCO’s endorsement criteria. IOSCO has found that the 1SSB conducted a robust process and
have concluded that these standards serve as an effective and proportionate global framework of
investor-focused disclosures on sustainability- and climate-related risks and opportunities. At the
beginning of my mandate as Chairman, I said IOSCO would meet expectations because the
delivery of high quality standards in due time is of the essence when it comes to sustainability.

Today, with the publication of the endorsement decision, I am honoured to say we did just that.”
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Revised Sustainability Reporling Guidelines (Draft)
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CORPORATE GOVERNANCE AND FINANCE DEPARTMENT

NOTICE

MEMORANDUM

TO : ALL CONCERNED CORPORATIONS

SUBJECT : REQUEST FOR COMMENTS ON THE DRAFT MEMORANDUM
CIRCULAR ON THE REVISED SUSTAINABILITY REPORTING
GUIDELINES FOR PUBLICLY LISTED COMPANIES AND THE SEC
SUSTAINABILITY REPORTING FORM (SURE FORM)

04 OCTOBER 2023
X

The Commission hereby requests comments and/or inputs on the attached
draft Memorandum Circular on the Revised Sustainability Reporting Guidelines for
Publicly Listed Companies and the SEC Sustainability Reporting Form (SuRe Form).

The written comments on the exposure draft must be submitted to the
Corporate Governance and Finance Department (CGFD) via email at
cafd cad@sec.gov.ph on or before 16 October 2023.

Issued on 04 October 2023.

Draft as of 04 October 2023
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SECMEMORANDUM CIRCULAR NO. __
Series of 2023

TO : PUBLICLY-LISTED COMPANIES

SUBJECT : REVISED SUSTAINABILITY REPORTING GUIDELINES FOR
PUBLICLY-LISTED COMPANIES

'WHEREAS, the Commission plays an active role in promoting sustainability reporting in the
Philippines through the issuance of SEC Memorandum Circular (MC) No. 4, Series of 2019, also known
as the Sustainability Reporting Guidelines for Publicly-Listed Companies (PLCs) or the SR Guidelines,
which mandated sustainability reporting in the Philippines under a “comply or explain”
approach or that which allowed PLCs to disclose corporate sustainability data, when
available, and provide explanations for items where data is unavailable;

WHEREAS, on 26 June 2023, the International Sustainability Standards Board (ISSB)
issued its inaugural standards, the International Financial Reporting Standards (IFRS) S1 (General
Requirements for Disclosure of Sustainability-related Financial Information) and IFRS S2 (Climate-
related Disclosures), which create a common language for disclosing the effects of climate-
related risks and opportunities on a company’s prospects, and ensure that companies
provide sustainability-related information alongside financial statements, in the same
reporting package?;

WHEREAS, in the exercise of its rule-making powers, the Commission recognizes and
integrates the latest developments in global sustainability reporting frameworks, including the IFRS
S1 and IFRS S2—both of which fully incorporate the recommendations of the Task Force on Climate-
related Financial Disclosures (TCFD)— the United Nations Sustainable Development Goals (UN
SDGs), Global Reporting Initiative (GRI), Sustainability Accounting Standards Board (SASB),
International Integrated Reporting Council (IIRC), and the United Nations Conference on Trade and
Development (UNCTAD) - International Standards of Accounting and Reporting (ISAR) Guidance on
Core Indicators, among others; and

WHEREAS, Section 179 (d) of Republic Act No. 11232, otherwise known as the Revised
Corporation Code of the Philippines, grants the Commission the power to promote corporate
governance and the protection of minority investors, through, among others, the issuance of rules and
regulations consistent with international best practices;

Thttps:/ /www.ifrs.org/news-and-events/news/2023 /06 /issb-issues-ifrs-s1-ifrs-s2 /
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ESG Bill

NINETEENTH CONGRESS OF THE )
REPUBLIC OF THE PHILIPPINES ) 24 ANG-S P7:26
Third Regular Session }

BUSINESS

More than just a buzzword: Sustainability *
taken to heart by Philippines firms Rt

SENATE _
S.No._~ (b0

Sustainability Report (SuRe) Form
SUSTAINABIITY. AND CLIMATE RELATED RISKS. OPPORTUNITIES & METRICS

Introduced by Senator Loren B. Legarda

Richmond Mercurio - The Philippine Star
July 22,2024 [12:00am

AN ACT
ESTABLISHING THE FRAMEWORK STRATEGY ON SUSTAINABILITY
REPORTING COVERING ENVIRONMENTAL, SOCIAL, AND GOVERNANCE
(ESG) CONSIDERATIONS, INSTITUTIONALIZING ASSURANCE THEREFOR,
AND FOR OTHER PURPOSES

Since the implementation of the Sustainability Reporting Guidelines, the

corporate regulator has seen a significant jump in the submission of EXPLANATORY NOTE

sustainability reports among publicly listed companies in the Philippines. ESG stands for Environmental, Social, and Governance — the three vital factors

. mataral eiimate- and sustainability-reiatsd risks and impact on
Legend indicate the impast of the SRROS on your o
« High- More than 30% of the enterprise asset

used in measuring an organization’s corporate financial interests. ESG has gained

ITaie NAZars and sustainadiity isks
ks

significant traction globally as a framework for evaluating the sustainability and ethical

practices of companies and organizations.

The importance of ESG in corporate governance is globally recegnized. The
Principles for Responsible Investment (PRI) and Sustainable Development Goals
(SDGs) of the United Nations (UN) reinforced the importance of ESG for sustainable
development. Further, under the Organisation for Economic Co-operation and
Development (OECD) Principles of Corporate Governance, well-designed corporate

According to Aquino, the SEC is likewise looking forward to the enactment of
the ESG Bill, which aims to integrate ESG factors into corporations as a way of
gaining investor confidence to further improve sustainability in the corporate

governance policies support the sustainability and resilience of corporations and, in
turn, may contribute to the sustainability and resilience of the broader economy.!

sector.

A sound framework for corporate governance with respect to sustainability
matters can help companies recognize and respond to the interests of shareholders
and different stakeholders, as well as contribute to their own long-term success. Such

G20/OECD Principles of Corporate Governance accessible at htl]
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Digital Initiatives

eSPAYSEC

Electron m for Paymenis to the SEC

~

JSEC-6FAST SPARC

Electronic Simplified Processing of Application
for Registration of Company
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Leveraaqging Technoloqgy to Promote Transparency and Accountability

SEC Electronic Filing and
Submission Tool (eFAST)

BUSINESS

SEC taps Komunidad for sustainability
report submission

Richmond Mercurio - The Philippine Star @

October 26, 2024 | 12:00am

MANILA, Philippines — The Securities and Exchange Commission (SEC) has
tapped climate data and analytics software company Komunidad Global
Services & Operations Philippines Inc. to facilitate the submission of
sustainability reports by publicly listed companies.

The SEC entered into an agreement with Komunidad for the development of the
web-based SEC Sustainability Reporting (SuRe) Framework Application.

Under the agreement, Komunidad will provide the SEC with rights and licenses
to use the SEC SuRe Framework Application.

flow of data as well as guarantee security protocols.

=]

A data-sharing agreement will likewise be executed to determine the sc %,J"‘
|-| :
=

SEC API Marketplace

SEC rolls out 5 new digital services to simplify
registration, tax processes

BY JAMES A. LOYOLA
Jul 17, 2024 01:15 PM

The Securities and Exchange Commission (SEC) has launched the third wave of its digital
initiatives consisting of five new services that will make company registration more efficient
and promote data sharing for enhanced tax administration.

The Commission on July 17, 2024, unveiled the SEC Zuper Easy Registration Online
(ZERO), Electronic Submission Authentication Portal ( . Foreign Investments
Registration Station (FIRS en Lane Unit, Electronic Application For Modification Of

y Name And Data (eAMEND), and Sw sorporate and Other Records Exchange
(SCORE) Protocol.

The rollout of the digital servi s part of the Commission’s observar
Sustainability Wee! , which is in line with its thrust to pursue sustainabil,
digital.
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SEC-PSE Corporate SMILEES Roadshow
Governance Forum
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Being Grounded in Our Purpose

Typhoon Kristine

GLOBAL ,O @ Subscribe

NATION

Kristine death toll increases to 145

Mayen Jaymalin, Pia Lee-Brago - The Philippine Star @
October 31, 2024 | 12:00am

INQUIRER.NET

Agricultural damage due

to Kristine reaches P3.76B

By: Zacarian Sarao - Reporter / @zacariansINQ

INQUIRER.net / 04:31 PM Octeber 30,2024
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