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I. Problems of Indonesian palm oil sustainability
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Only few palm oil from 
Indonesia went to 
“green” market 
meanwhile from 
supply side



POTRACE (Palm Oil Traceability 
Tool for Smallholders)Many untraceable and cannot prove their legalities



II. Role of global trade in palm oil sustainability

• Sustainable palm oil in 
Indonesia is mostly defined as 
no-deforestation and 
employment. 

• Trade and governance matter 
to achieve sustainability of palm 
oil sector in Indonesia.

Purnomo et al., 2023

https://www.cifor.org/knowledge/publication/9059


What are the impact of global green trade policy in Indonesia?
Impact of EUDR at national level (value chain dynamic simulation): trade-off between economy and environment impact



What are the impact of global green trade policy in Indonesia?
At landscape level: simulation at Kotawaringin Barat, Kalimantan

Optimum scenario to address trade-off: 
green trade policy with voluntary 
certification combined with premium price 
and, payment for ecosystem services.

Purnomo et al., 2022

https://www.cifor.org/knowledge/publication/8636
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• Public sector commitment was assessed by its policies and regulations, while private sector commitment 
was assessed by its compliance with mandatory and voluntary certification schemes.

• Case of oil palm and pulpwood companies, as one of main driver of deforestation in South Sumatra.

Purnomo et al., 2023

III. Role of public policies and certification 

https://www.sciencedirect.com/science/article/pii/S0264837723002843


Public Policies and Regulations
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PERGUB NO.34/2012
ACTION PLAN - GHG

DISTRICT REG. MUSI RAWAS NO.10/2012
FOREST PRODUCT COLLECTION LICENSE

GOV. LAW NO.1/2019 
RPJMD 2019-2023

PROV. LAW NO.17/2016
ENVIRONMENTAL PROTECTION & 

MANAGEMENT

PROV. LAW NO.8/2016 
FOREST & LAND FIRE CONTROL

PERGUB NO.16/2017 
GREEN GROWTH

GOV. LAW NO.1/2018
PEAT ECOSYSTEM PROTECTION

DISTRICT REG. OGAN KOMERING ULU NO.4/2013
ENVIRONMENTAL PROTECTION & MANAGEMENT

DISTRICT REG. OGAN KOMERING ULU
NO.20/2011
ISSUANCE OF PLANTATION BUSINESS 
LICENSE

GOV. LAW NO.16/2017 
GREEN GROWTH MASTERPLAN

Moratorium2011 2019
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Private commitments

Of the 41 companies, 18 pulp and 13 oil palm plantations 
have mandatory certification. 1 pulp and 6 plantations 

have voluntary certification



Key findings

• Public and private sector commitments do matter. Non-state actor support the 
implementation of commitments.

• We found sufficient evidence that private sector commitments were able to 
significantly reduce deforestation from year of commitments to 2019, at a 90% 
confidence level. 



IV. National roadmap and stakeholders

Puspitaloka et al., 2022

https://www.cifor.org/knowledge/publication/8658


Multi-stakeholder processes for developing roadmap for sustainable palm oil trade:
Lesson learned from TRADE Hub 

Stakeholder 
consultation

Policy Dialogue 
and workshop 

for the roadmap 
in April 2023

Case study EU 
Deforestation-
free regulation: 
Roundtable in 

December 2023

TRADE Hub 
Indonesia studies 

since 2020

96 participants from
51 institutions

Policy dialogue: 450 
hybrid participants from 
258 organizations
Workshop: 56 participants 
from 40 organizations

602 hybrid 
participants from 
270 different 
institutions

Purnomo et al., 2024

https://www.cifor.org/tradehub/wp-content/uploads/sites/3/2024/06/Pathways_sustainable_layout.pdf




Roadmap for sustainable palm oil trade

Common vision: Sustainable trade system through 
respecting smallholders’ and IPLC rights and 
environmental justice with multistakeholder collaboration

Action track Pathway

0: Common 
Understanding

Build and harmonize a concept of sustainability among 
consumers and producers that reflects each other’s 
priorities 

1: Sustainable 
consumption

Promote and create demand for sustainable palm oil, 
including in the domestic market and derivatives industries

2: Production 
system

Ensure sustainable practices by small- and large-scale 
producers

3: Markets Connect smallholders to markets for sustainable produce 
and create market incentive schemes

4: Benefits Ensure benefits are shared between all actors along value 
chains

5: Fair system Ensure cost and risk burdens for a sustainable 
transformation are distributed fairly between producers and 
consumers

6: Access to finance Provide better access to existing finance schemes and/or 
create alternative schemes for smallholder farmers

7: Communication Improve communication between actors, sectors and levels 
to ensure respect for each other’s interests



Consumers: Provide incentives for producers to strive towards sustainability 

Smallholders: Implement sustainable practices and improve business models with support

Public sector: Establish an accountability framework; integrate and harmonize policies; enable 
incentive mechanisms; support smallholders

Private sector: Implement sustainable practices and improve achievement, transparency and 
traceability; connect sustainable palm oil supply chains with end consumers (manufacturers); 
support, and connect with smallholders producing sustainable palm oil

Civil society, media and academia: Promote collective actions and connect the dots for small 
but impactful initiatives; provide and distribute credible information.

What stakeholders can do:



Institutional Analysis and Development (IAD) framework adopted for research project on strengthening JA for sustainable palm oil sector in Indonesia

V. Jurisdictional approach and stakeholders





Jurisdictional Approach Model Canvas (JAMC)



Jurisdictional Approach for Palm Oil Sustainability (JAPOS) 
as tool for measurable and evidence-based planning at sub-national level using value chain dynamic approach

https://exchange.iseesystems.com/public/cifor-vfi/japos-sintang-id

https://exchange.iseesystems.com/public/cifor-vfi/japos-sintang-id


25

Sustainable oil palm production can contribute to emission reductions
Case study: Sintang Regency, West Kalimantan

Run 1: BAU
Run 2: NDP
Run 3: NDP with 10% intensification, 100% certification and incentives: premium price 20%, carbon tax USD 5/ton, Ecological 
Fiscal Transfer USD 50/ha



VI. Conclusion

I. Stakeholders define deforestation and job opportunity as key factors 
for palm oil sustainability.

II. Global trade significantly influences palm oil sustainability.
III. Certification significantly reduce deforestation.
IV. Systematic and facilitated stakeholders' participation are keys for 

national roadmap development. 
V. Jurisdictional approach supported by quantitative models at 

subnational level can increase participation and develop action plans.



cifor-icraf.org | globallandscapesforum.org | resilient-landscapes.org

The Center for International Forestry Research and World Agroforestry (CIFOR-ICRAF) harnesses the power of trees, forests 
and agroforestry landscapes to address the most pressing global challenges of our time – biodiversity loss, climate change, 
food security, livelihoods and inequity. CIFOR and ICRAF are CGIAR Research Centers. 
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