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Introduction: How did we get to this point?

Assessing the Preference Offers Notified by WTO Members:
Who, what, how much?

onstraints Affecting LDCs’ Ability to Benefit from Services

1sive System of



Briefly recalled: From = GATS Article 1V:3 via - Hong Kong
2005 to > Waliver Geneva 2011 to = ‘Operationalization’
Bali 2013 to - follow-up Nairobi 2015

igleaf” to ‘secret champion of services
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Analyzing the preference offers: an exercise in
approximation

: What how, and how much?

matter more, which




Collected and assessed: 2000 + “preferences”

What is a preference?

arting point: All (only) those that go beyond existing

INng content?
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Services and services regulation are multifaceted — so are
potential preferences

150+ subsectors
> es of supply
> Impediments
>
> Categorizing, counting & assessing ‘preferences” is complex
> Choices/judgments can affect statistical outcomes

-> Better take details with a grain of salt




RISING ABOVE

Figure 1: Notifications of
preferencesin comparison with
DDA offers
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GETTING CLOSE TO

Figure 2: Notifications of
preferencesin comparison with
recent/bestPTAs

7%




MORE THAN DEMANDED IN THE
COLLECTIVE REQUEST?

Figure 3: Matches with the Collective
Request

“Equal
“ Minus
~ Plus without Mode

2
& Plus only in Mode 2




PREFERENCES BY

Figure 5: Preferences by Sectors
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Market Access: >80%

other preferences offered extend National Treatment to

-~

preterences

12



PREFERENCES BY

Figure 7: Preferences
Granted, by Mode

Model Mode2 Mode3 Mode4




HOW FOR DOES IT GO?

Figure 8: Degree of Liberalization - All
Preferences

m All Modes

B Modes 1,3, and 4

Partial




Aensnap)
S2JEIS pagiun)
Aayan,
puejrey,
PUBIDZIIMSG
EJLJY {anos
alodedulg

“ Total number per
Member

ABmIop
pueeaz map
ODTX3

ulasuaIyPalr]

.
L]
X
O
M
¢
S
T
n
=
O
0
"

EQ.I0Y
uede|

ETpu]

PUE[=a]
guoy suoy

"'SH U g + NA
ladie], asauiyn
EUIY?)
a1y
EPEUE))
|1Ze.lq

Figure 11: Preferences by Member - without Mode 2
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(Probably) matter more — e.qg.
Mode 4: CSS and IP
Systematic multi-/cross-modal commitments

Targeted commitments
ter less — e.g.

n, tourism, education)
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LESSONS LEARNEL



Approach, Technique, Presentation
Comprehensive and systematic approach
Clear identification of preferences (vis-a-vis GATS MFN)
> ering modes of supply

A a




~ The squeaky wheel gets the grease

ne scheduling trap)
< e

> e
andings



BENEF]
FROM SERVICES
PREFERENCES



A growing trade deficit
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ldentifying export potential (e.g. DTIS)
Examine alternative modes of supply,

|ldentify the geographical pattern of production and
demand of services,

|ldentify services sectors in which the country has a
comparative advantage for direct or indirect exports.

The need for disaggregated, timely and reliable datag;

ragency coordination;
sector coalitions.




ASSESSING

Construction Revealed comparative advantages in direct services exports Recreational,

cultural and other
consumer...

services Education, health and Construction Water and other

-

other public services . services utility services

Madagascar Rwanda Senegal Tanzania Cambodia

B Water and other utility services B Construction services
® Wholesale and retail services B Transport services
B Financial services M Insurance services

M Business and ICT services 1 Recreational, cultural and other consumer services

" Education, health and other public services
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Source: Fiorini and Hoekman (forthcoming ICTSD publications) based on World Bank EVA
Database. Data refer to 2011
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ASSESSING

Construction Revealed comparative advantages in direct services exports Recreational,

services Education, health and Construction

cultural and othe!

Water and other

utility services consumer...

other public services services

/

/

/

Madagascar Rwanda Senegal Tanzania Cambodia

Revealed comparative advantages in indirect services exports

Insurance services

Recreational, cultura

q health and ~and other consumer
Education, health an .

p MG G Sl ettt services
other public services Wholesale and retail

SOV GOSN

Water and

other utility... Financial services

Wholesale and retail
services

Madagascar Rwanda Senegal Tanzania Cambodia
B Water and other utility services B Construction services
m Wholesale and retail services B Transport services
M Financial services B Insurance services
I Business and ICT services m Recreational, cultural and other consumer services

Source: Fiorini and Hoekman (forthcoming ICTSD publications) based on World Bank EVA

" Education, health and other public services
Database. Data refer to 2011



Foundational Competitiveness

Microeconomic Competitiveness Macroeconomic Competitiveness

Company Operations and Strategy National Business Environment Social Infrastructure and Palitical Institutions Monetary and Fiscal Policy

Factorfiput) ~ Contextfor ~ Supporting and Demand Basic Health Political
Conditions ~ Strategyand  Related Industries  Conditions ~ andEducation = Institutions
Rivalry and Clusters

StrategyandOperational ~ Qraanizational ~ Internationalization Logistcal Communications ~~ Adrinistrative Capital Market Innovation
Effectiveness Practices of Firms Infrastructure Infrastructure Infrastructure Infrastructure Infrastructure

Source: Adapted from NBER (2012) /




Social infrastructure and political institutions

Rule of law, efficient bureaucracies, social insurances, education,
R&D:

Skill-intensive nature of exported services as a major constrains (e.g.
Rwanda in ICT, finance or tourism).

Infrastructure deficit (fransport, logistic, power, telecom)

Cost effective and stable internet access and supply of electricity
CT services in Lesotho);

ism in Solomon Islands).



S I I I v
Islands

Skills deficit Tourism, Tourism, ICT Tourism Tourism, ICT Tourism

transport, ICT services services, financial
services, financial services
services
Access to finance Tourism, ICT Tourism, ICT Financial Financial services, Tourism, ICT ICT services
services services services ICT services services

Telecommunication ICT services ICT services Tourism, ICT Tourism, ICT ICT services ICT services
service services

Financial Financial services Financial
Transport Transport Transport Transport Transport Transport Transport Transport

Power and water ICT services, Tourism, ICT Tourism, ICT Tourism
supply financial services services, financial services
services

Land ownership Tourism

Limited competition Financial services ICT services,
financial services

Policy constraints Tourism, ICT Tourism, transport, Transport Tourism, transport, ICT services ICT services Transport, ICT
(domestic) services ICT services ICT services services

Regional policy Transport, Transport, ICT Transport, Financial services Financial
alignment financial services services, financial financial services

services services
Low savings rate Financial services

Fee licenses, Tourism, ICT Tourism, ICT services Tourism,
standards, permits services, financial transport transport
services

Property rights Financial services

Weak industry Tourism
organization

Source: ICTSD country studies on services supply side constrains in selected LDC (forthcoming)



Services play an increasingly important role for LDCs:

As a source of direct and indirect export with growing no of services
becoming tradable;

As a source of competitiveness by providing inputs or acting as
“facilitator” in many production processes:

By ensuring connectivity (logistics, communication) or;
By enhancing the productivity of factors of production (education, health).

Due fo their structural handicaps (low income base, economic
vulnerability and weak human assets), LDCs face constraints
affecting their ability to benefit from tfrade preferences;

nd fo be country / sector specific;

eeds to go beyond the nofification and
ddress these constrains:




SYSTEM C
PREFERENCES IN
SERVICES



Notified preferences are an important first step — better then
expected, but less that what's needed

Ing and proposal-making has not yet reached the




Data collection
and information dissemination
1ce (TACB)
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