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Trade, Agriculture and Food
Security




Food security dimensions

O

e Millennium Development Goals:

o Goal 1: Eradicate extreme poverty Availability: Having
available sufficient
and hunger quantities of food on

a consistent basis

= Targets: between 1990 and
2015, halve the proportion of

people who suffer from hunger Access: Having
sufficient resources
= Progress: 980 million in 1990- R Trade affects all

92; 852 million in 2010-12 these
dimensions

Utilization:

Nutrition, diversity
of diet, food
preparation

Food security exists when all people, at all

times, have physical, economic and social

access to sufficient, safe and nutritious food Stability: Risks to

long-term food

which meets their dietary needs and food
preferences for an active and healthy life security




Trade policy and food security

O




Trade and food security — conceptual linkages

O

Possible Availability Access Utilization Stability
effects of (Supply: food (Incomes, (Nutrition and food (Weather political
opentrade | production, stock expenditure, markets safety) instability, economic
levels and net trade. and prices) factors
Positive 1 Quantity and variety | « Net food importers:| |* 1 Variety of available |+ | Seasonality of
of food available Food prices foods supplies
* 1 Incomes in * 1 Food safety and * 1 Imports mitigate
competitive sectors quality local production
e | Input prices and risks
access to technology
* 1 Growth, FDI and
employment
Negative |« Net food exporters: | Net food exporters | ¢ 1Consumption of ¢ | Own food
1Own production Food prices 1 high calorie / low production
available for * | Incomes in nutritional value * 1 Price volatility
domestic sensitive / non- foods from global
consumption competitive sectors |+ | Consumption of markets
* Net food importers: traditional and * 1 Land grabbing
| Domestic food indigenous foods * 1 Less space for
production trade policy
response




Trade and food security

O

The net effects of
trade liberalization
depend on many
factors

Who liberalizes?
(unilateral,
regional,
multilateral)

Comparative
advantages in food
production

The pace and
sequencing of the
reforms, especially
agricultural policy

Consumption
patterns

Availability of
physical and
human resources

Market
functioning




Lessons from Latin America

O




Rice prices in US and some Latin America countrieslanuary 2007 — December 2009.
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Strong
government
involvement in
the rice sector:
Producer
subsidies and
import
restrictions



Critical constraints to effective participation of developing
countries in the global trading system
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Inclusive and efficient global market systems

O




FAQ'’s support to developing and mainstreaming
appropriate trade policy

O

e FAO provides information and analysis, facilitates =

. |
evidence based policy advice and offers technical P ———

support to enhance the capacity of countries to deal
with trade reforms in relation to agriculture.

e FAO has been supporting Ministries of Agriculture
in developing capacities for trade negotiations and
implementation of trade agreements.

Examples of country-level trade policy support:

* Russia and other CIS countries: Issues in domestic support to agriculture in
the context of WTO accession

» Africa: Supporting African countries in boosting intra-trade through the
formation of the Continent-wide Free Trade Area (CFTA)

* Latin America and Caribbean: Implementation of mechanisms to strengthen
and expand intra-regional trade in food products

» Haiti: Revision of import tariffs on agricultural and food products

e Zambia: Policy recommendations for the maize marketing reform (state
trading and stock management)




