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AfCFTA Rationale TJECA

Africais a big market, fragmented into small pieces
22 African countries have populations under 10m

Trade frustrated by 107 unique land borders between 54
countries

AfCFTA consolidates Africa into $2.3tr market of 1.3bn
people

Allowing: scale economies, improved competition, lower
business costs
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AfCFTA Update
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AfCFTA ...Imperative to support Africa’s trade (<) ECA
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and industrialization (Value Addition)

Africa predominantly trade manufactured products with itself

Figure 1 : Intra-African exports (percentage) of total exports for primary commodities and manufactured goods (2006-2016)
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Source: Based on data from UNCTADStat (http://unctadstat.unctad.org), accessed on 28/08/2018

AfCFTA is expected to scale up intra-African trade for value added products
by reducing (removing) tariffs and non-tariffs barriers to trade!




Potential impacts of the AfCFTA .. Some preliminary estimates by

ECA

Changes in intra-African trade by main sectors for selected scenarios, as compared
to the baseline without AfCFTA in place - 2040 - USS bn
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Yet for the Africa’s behind the border Agenda to achieve its expected
results, addressing current bottlenecks including tariffs and non-7

tariffs barriers is very critical!




AfCFTA : scope GZJECA

AfCFTA :

« More than a traditional FTA, beyond trade in goods to trade in
services... but also Investments, intellectual property and
competition policy;

« Complemented by Protocol on Free Movement of
Persons and Single African Air Transport Market Initiative
among others;

« Special attention to NTMs

 e.g. Protocol on Trade in Goods aims progressive elimination of
NTBs and facilitate trade;

« Trade facilitation (Annex 4); Non-tariffs barriers (Annex 5: ); TBTs
(Annex 6); SPS measures (Annex 7)
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NTMs in Africa’s behind the border Agenda \@@ ECA

BIAT - Boosting Intra-African Trade (7 Clusters)

*Trade policy,
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*Trade information; and ]
*Factor market integration .

ECA support to the RECS to strengthen monitoring of
progress on the seven BIAT clusters through a number of
Indicators incl. on sub-cluster on NTMs related — UNCTAD

Database on NTMs useful




NTMs in Africa’s behind the border Agenda

Africa Regional Integration Index to assess efforts and
outcomes

Trade

Customs duties

Share of intra-regional
exports %GDP

Share of intra-regional
imports %GDP

Share of intra-regional trade
AfCFTA

Next step : NTMs
indicators (?)

Regional
Integration

Social Macroeconomic

Mean Year of Schoolin
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Net Migration treaties

Gender equality Productive Regional convertibility

Regional inflation differential
Share of intra-regional

intermediate exports
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Merchandise trade

complementarity Index
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@ Data is available In progress

Source: https://unctad.org/en/Pages/DITC/Trade-Analysis/Non-Tariff-Measures.aspx



Collecting NTMs Data for Africa: Potential options | ECA

« AfCFTA National implementation Strategies (ECA led) :to
complement the broader trade policy of each State Party to the
Agreement and identify for that particular country, the key production
and trade opportunities, current constraints and steps required for it to
take full advantage of national, regional and global markets in the
AfCFTA context;

« AfCFTA Country business Index (ECA led) : Assessing and
monitoring constraints incl. NTBs faced by the private sector in the
AfCFTA context. Key dimensions : A[CFTA implementation, easing trade
In Africa, trade for development, and AfCFTA Impact;

- African Trade Observatory (AUC led): information bank /
monitoring and evaluation mechanism of the AfCFTA. Data on levels and
structures of intra-African trade; Rules of Origin; tariff levels and
structures; non—tariff barriers; trade regulations; technical standards;
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