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Deleterious effects on the possibilities of 
development 

• Criminogenic environment 

• Institutional erosion 

• Destruction of policy space, especially in the Global South 

• Gresham Law in ethical and investment orientations 

• Resources competition generates a reinforcing feedback loop in favor 
of illicit activities 

• Further social polarization and concentration of political and 
economic power 

 



Gobalization, increasing porosity of the 
frontiers and Nation State  

• 1st. Phase: Off-shore centers, rupture of the Bretton Woods Accords, 
floating and currency trade, Euro and Petro-dollar systems. 

• 2nd. Phase: FED interest rate increase, External Debt Crises, IMF-WB 
Conditionality, De-regulation on finance, trade and establishments. Sharp 
degadation of most of the South’s dynamics. 

• 3rd. Phase: Structural Reforms and clear evidences of Financial Instability. 
WTO. 

• 4th. Phase: Financial Derivatives, Shadow Banking, and further 
deregulation, Dotcom and Derivatives Crises 

• 5th. Phase: “Post-Crisis” New international Liquidity System in the making… 



Severe dangers for the inmediate future 

• Race to the bottom in ethics, tax, environmental, labor, financialand 
trade standards reach new levels. 

• Increasing difficulties from the Nation-States to undertake effective 
solutions, especially in the South, mostly due to subjective factors 
(Unique Economic Thought Inertia) and the pressure of the most 
powerful financial interest in the World. 

• Shadow banking + Off-shore networks + FinTech = New Liquidity 
System, totally preclude attempts to curb illicit financial flows.  

• Open conditions for a new global financial crisis and a new external 
debt cycle. 

 



Urgent Need for International Innitiatives 

• Strenghtening of policy spaces, legal, institutional and economic 
sovereignity. Promotion of the universal rule of law within each 
country and in the framework of international right. Stop the “to big 
to fail, to big to jail doctrine” 

• Coordination on financial regulation and resume the negotiations for 
New Regional and Global Financial Architectures. 

• Coordination on the combat against public and private  corruption 
reinforcing national jurisdictions and international cooperation. 

• Decisive messures like the Ecuadorian Referendum on Off-shores in 
combination with transparency rigors for public servants, banks and 
transnational enterprises.  



World GDP of 63‘’ vs. Debts for 212’’ vs. 
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From the 37 

million 

companies 

registered in 

Orbis 2007, only 

43060 TN 

control the 

fundamental 

and are 

interconnected 

by property 

relations. 

Among them, 

1318 control  

over the 60% of 

total sales and 

only 17 the 

40%. 

World power oligarquic concentration, 2007 



The Anatomy of Global Corporate 

Ownership Network 

A subgraph layout of focusing on a few major TNC’s in the financial sector; some 

of the many circles are highlighted. 



Fuente: Rey 2008 
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Transferencia neta sobre la deuda 

externa pública de los PED entre 

1970 y 2008 (en miles de millones 

de dólares) 

US$ Billions 

Source: World Bank 

- 774.000 US$ BILLIONS 
(1985-2008) 

4,2 TRILLONS US$ 

(1987-2008) 

Net transfers in debt service 
from the global South 

Profit rates recovery based on net transfers from the 
South (trade, FDI, interests and dividends) 
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